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&DURO %HFNHU 9LFH 3UHVLGHQW (OHFWHG OHPEHU

-RQR &RZJLOO BUHVLGHQW

'DYLG :KHHOHU 3UHVLGHQW (OHEWHG OHPEHU

OLQQHDSROLYVY 3DUN DQG 5HFUHDWLRQ %RDUG

-RQR &RZJLOO 3UHVLGHQW &RPPLVVLRQHU 'LVWULFW
/IDWULVKD 9HWDZ 9LFH 3UHVLGHQW &RPPLVVLRQHU $W /DUJH
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OHJ )RUQH\ &RPPLVVLRQHU $W /DUJH
IRQGHO JUHQFK &RPPLVVLRQHU $W /DUJH
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*UHWFKHQ OXVLFDQW +HDOWK &RPPLVVLRQHU
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5\DQ 3DWULFN ,QWHULP 'LUHFWRU RI ,QWHUQDC
'DYLG 5XEHGRU 1HLJKERUKRRG DQG &RPPXQLW\ 5HODWLRQ
.LP .HOOHU 'LUHFWRU RI 5HIJXODWRU\ 6HUYL
OHGDULD $UUDGRQGR 3ROLFH &KLHI
S5RELQ +XWFKHVRQ 3XEOLF :RUNV 'LUHFWRU

,QGHSHQGHQW %RDUGV $JHQFLHV
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$GRSWHG %XGJHW

NWXGIJHW 3ULQFLSOHYV

6HFXUH WKH &LW\ V ORQJ WHUP ILQDQFLDO KHDOWK
a 30DQ EXGJHWYV EDVHG RQ WHQ \HDU RXWORRN
a %DODQFH EXGJHWY DFURVYV DOO IXQGYV

/ILYH ZLWKLQ RXU PHDQV
a $GRSW D UHYHQXH DQG GHEW SROLF\ EHIRUH PDNLQJ VSHQGLC
a $GRSW FRQVLVWHQW EXGJHW SROLFLHV DFURVYVY DOO &LW\ JRY
ERDUGYV

&KDOOHQJH DVVXPSWLRQV QRWKLQJ LV RIIl WKH WDEOH
a 'HYHORSPHQW DJHQF\ UHVRXUFHV DUH &LW\ UHVRXUFHYV
a 8QH[SHFWHG UHYHQXH VRXUFHV JR WKURXJK WKH VDPH EXGJH'
a :KLOH VRPH IXQFWLRQV PD\ EH LGHQWLILHG DV FRUH VHUYLFH"
HITLFLHQFLHYVY OLNH DQ\WKLQJ HOVH

BURYLGH FKRLFHY DQG FRPSHWLWLRQ

'"HSDUWPHQWY ZLOO SURYLGH EXVLQHVY SODQV WKDW LQFOXG
(OHFWHG RIILFLDOV ZLOO PDNH VWUDWHJLF UHVRXUFH GHFLVL
,QGLYLGXDO SURMHFWY LQ D SDUWLFXODU DUHD PXVW QRW EH
RWKHU SURMHFWYV

QO Q-

%XLOG LQ FROODERUDWLYH DQG WUDQVSDUHQW GHFLVLRQ PDNLQJ
a OD\RU ZLOO LQYROYH &RXQFLO OHPEHUV DQG LQGHSHQGHQW D
GHYHORSPHQW RI WKH EXGJHW (PSOR\HH VXJJHVWLRQV DQG

3URWHFW FRUH VHUYLFH GHOLYHU\ E\ DYRLGLQJ GXSOLFDWLRQ E|
a %HWZHHQ GLIIHUHQW &LW\ GHSDUWPHQWY DQG DJHQFLHV
a :LWK WKH FRXQW\ VWDWH LQGHSHQGHQW ERDUGV RU RWKHU
a :LWK QRQ SURILWV RU WKH SULYDWH VHFWRU DQG
4 &RQVROLGDWLRQ RU UHDOLJQPHQW RI FULWLFDO IXQFWLRQV L

'"HPDQG DFFRXQWDELOLW\
a 'HSDUWPHQWY DUH H[SHFWHG WR SURGXFH PHDVXUDEOH RXWF
)DLOXUH WR SURGXFH PHDVXUHPHQWY ZLOO QRW UHVXOW LQ F
a '"HSDUWPHQW KHDGV PXVW PDQDJH WR EXGJHW
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&LW\ RI OLQQHDSROLV
$GRSWHG %XGJHW

%DFNJURXQG ,QIRUPDWLRQ

&20081,7352),/(

OLQQHDSROLV FRPELQHYVY WKH 'DNRWD ZRUG IRU ZDWHU PLQQH ZLV
QDPH IRU WKH &LW\ ZLWK RI OLQQHVRWD V PRUH WKDQ ODNHYV

DWWUDFWLYH DQG OLYDEOH FLW\ FRPELQLQJ WKH EHVW RI XUED
VWURQJ VHQVH RI QHLJKERUKRRG FRPPXQLW\ 5HVLGHQWY HQMR\ DI
WR MREV D YDULHW\ RI KRXVLQJ TXDOLW\ HGXFDWLRQ H[FLWLQJ F.
UHFUHDWLRQDO RSSRUWXQLWLHYVY LQ EHDXWLIXO QDWXUDO VXUURXQ

IRFDWLRQ
OLQQHDSROLV LV WKH ODUJHVW FLW\ LQ OLQQHVRWD DQG WKH FH
ILQDQFH LQGXVWU\ WUDGH DQG WUDQVSRUWDWLRQ IRU WKH 8SSHU

$W GHJUHHVY QRUWK ODWLWXGH DQG GHJUHHV ZHVW ORQJLW
OLQQHDSROLV LV VTXDUH PLOHV VTXDUH NLORPHWHUV LQFOX
VTXDUH PLOHV VTXDUH NLORPHWHUV RI LQODQG ZDWHU ,W G|

DORQJ WKH EDQNV RI WKH QDWLRQ@xV ODUJHVW ULYHU WKH OLVVLVYV|

&OLPDWH

OLQQHDSROLVY KDV DQ DYHUDJH VXPPHU WHPSHUI
DQ DYHUDJH ZLQWHU WHPSHUDWXQWHRS R OGW JKIOHM
GLVWLQFW VHDVRQV ZLWK PRGHUDWH VSULQJ DC
Rl ODNHVY DQG WUHHY VHUYH DV QDWXUDO DLU FF

62&,%$/

+LVWRU\

SUHVHQW GD\ OLQQHDSROLV ZDV 'DNRWD KRPHODQG XQWLO Z
HQFURDFKPHQW E\ (XUR $PHULFDQ VHWWOHUV LQWR WKH DUHD %\
OLVVLVVLSSL 5LYHU WR VHWWOHPHQW UHVXOWLQJ LQ D UHORFDWLRQ

(DUO\ VHWWOHUV ORRNLQJ WR XWLOL]JH WKH ULYHU IRU WUDQVSRUYV
ERWK VLGHV RI WKH OLVVLVVLSSL QHDU 6W $QWKRQ\ )DOOV UHVX
YLOODJHV OLQQHDSROLV DQG 6W $QWKRQ\ ,Q D VXVSHQVLRQ E
WKH WZR DQG LQ OLQQHDSROLY DQG 6W $QWKRQ\ ZHUH XQLWHG
/JHILVODWXUH

KLOH WKH ULYHUIURQW EXVLQHVYV LQGXVWULHY LQFOXGHG PLOOZRU
PLOOLQJ EHFDPH WKH SULPDU\ HFRQRPLF GULYHUV 7KH IORXU PLO¢
JURZWK RI OLQQHDSROLY DV D UHJLRQDO FHQWHU RI FRPPHUFH E\ DW
E\ FUHDWLQJ DQ DSSHDOLQJ ORFDWLRQ IRU RWKHU EXVLQHVVHV WR
WUDFH WKHLU URRWY WR WKH ERRP RI WKH OXPEHU DQG IRXU LQGXV

6RXUFH OLQOQHMEWEBmIBEVWDWH pa xv iDT PQIDFWV FOLPDWH KWPO
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7KH 8QLWHG 6WDWHY &HQVXV % XUHDX HVWLPDWHG WKH SRSXBOOWLR
Rl -XO\ 7KLY PHDQV WKDW WKH SRSXODWLRQ RI OLQQHDSROLYV

$FFRUGLQJ WR WKH WMDP@H  @RUAHDPHQ HDFK PDNH XS DSSUR[LPDWF
SRSXODWLRQ &KLOGUHQ \RXWK XQGHU DQG VHQLRUV DJHG D C
SHUFHQW DQG SHUFHQW RI WKH SRSXODWLRQ UHVSHFWLYHO\ $Il
SRSXODWLRQ DQG +LVSDQLF $PHULFDQV PDNH XS SHUFHQW RI Wtk
DQG $ODVND 1DWLYH GHVFHQW FRPSULVH SHUFHQW RI WKH SRSX
SHUFHQW RI WKH SRSXODWLRQ 3HRSOH RI WZR RU PRUH UDFHV PDNH

(&2120,&6

(FRQRP\

,Q WKH HDUO\ \HDUV OLQQHDSROLVx HFRQRP\ ZDV EDVHG RQ D ERRP
RI OLQQHVRWD JUDLQ ZLWK WKH WUHPHQGRXYVY SRZHU JHQHUDWLQJ F
PLOOV DORQJ WKH ULYHU HYROYHG LQWR WKH LQWHUQDWLRQDO FRL
OLOOV DQG &DUJLOO ,Q WKH WHQ ODUJHVW )RUWXQH FRPSD(
DV IROORZV

JRUWXQH S5HYHQXHYV
&RPSDQ\ 1DPH 5DQNLQJ %LOOILRQV
8OLWHG +HDOWK *URXS
7/DUJHW
%HVW %X\
0
&+6

8 6 %WDOFRUS
& + S5RELOVROQ
*HOHUDO 0LOOWV
6XSHUYDOX

/IDOQG 2 /IDNHV

6RXUFH 8 6 &HQVXWWSWHDXZZ FHQVXY JRY TXLENIDFWYV PLQQHDSROLVFLW\PLQQH
6RXUFH 8 6 &HQVXWWSWHDXZZ FHQVXYV JRY TXLENIDFWYV IDFW WDEOH PLQQHDSRO
6RXUFH 8 6 &HQVXWXWSWHDXZZ FHQVXV JRY TXLENIDFWY PLQQHDSROLVFLW\PLQQH)
6RXUFH )RUWXWOQHY IRUWXQH FRP IRUWXQH VHDUFK "KTVWDWH 01
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$V RI WKH FLW\xV ODUJHVW HPSOR\PHQW VHFWRUV ZHUH KHDOW
SURIHVVLRQDO DQG WHFKQLFDO DVVLVWDQFH SHUFHQW HGXFC
LQVXUDQFH SHUFHQW DQG DFFRPPRGDWLRQ @@MHED BRRROG. W 18 DY QMH 3
LV WKH KRPH RI QXPHURXV DFFUHGLWHG FROOHJHV DQG XQLYHUVL
SURJUDPV 7KH FLW\xV KLJKO\ HGXFDWHG ZRUNIRUFH FRQWLQXHV W
6RPH RI WKH DFFUHGLWHG LQVWLWXWLRQV ORFDWHG ZLWKLQ WKH |
LQFOXGHV 8QLYHUVLW\ Rl OLQQHVRWD 7ZLQ &LWLHV :DOGHQ 8QLYHU
7KRPDV 7KH 8QLYHUVLW\ RI OLQQHVRWDxV KLJKO\ DFFODLPHG PHGLI
KDYH PDGH OLQQHDSROLYV D OHDGHU LQ WKH PHGLFDO ILHOG

6LQFH WKH FLW\xV XQHPSOR\PHQW UDWH KDV EHHQ IDOOLQJ DV \

7+5,9,1* &,7<

1HLJKERUKRRGV
OLQQHDSROLV KDV  QHLJKERUKRRGV RIIHULQJ UHVLGHQWLDO
$VVHVVRUV 2IILFH 7KH FLW\ LV ZHOO NQRZQ IRU LWV VRFLDOO\
SDUWQHUVKLSV ZLWK JRYHUQPHQW DQG EXVLQHVV WR LPSURYH
RSSRUWXQLWLHYV 7KH FLW\ VKDUHV WKH QDWLRQxV FXUUHQW FKD
KRXVLQJ XQLWV

6RXUFH 01 'HSDUWPHQW RI (PSORYW\WBYV 'BYIBURESPHWWDWH PQ XV OPL ODXV 5HVXOWYV DV
JHRJ DGMXVWHG SHULRGW\SH UHVXOWVHW VWDUW\HDU HQG\HDU

6RXURKWWS 777 PLQQHDSROLVPQ JRY UHVLGHQWY QHLJKERUKRRGV LQGH[ KWP
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'RZQWRZQ

OLQQHDSROLV GRZQWRZQ LV KRPH WR RIILFHVY UHWDLO SDUNV

KHDGTXDUWHUV 7KH YLEUDQF\ RI GRZQWRZQ LV VSUHDG WKURXJKRX
FRQFHQWUDWLRQ Rl WKHDWHUV DQG HQWHUWDLQPHQW 1LFROOHW
GRZQWRZQ DQG DORQJ WKH ULYHU SDUNV DQG KLVWRU\ DERXQG

FRQQHFWHG E\ D VIVWHP Rl JODVV HQFORVHG EULGJHV WKH VN\zZD
GXULQJ WKH FROG OLQQHDSROLV ZLQWHUV

7KH s$UuwyvV

OLQQHDSROLV LV D FLW\ LQIXVHG ZLWK FUHDWLYH HQHUJ\ )URP LQ
VXFK DV WKH *XWKULH 7KHDWHU :DONHU $UW &HQWHU DQG WKH OLGC
FXOWXUDO JURXSV WKDW WUDQVIRUP QHLJKERUKRRGV VXFK DV -X
&RPPXQLW\ '"HYHORSPHQW ,QVWLWXWH DUWY DQG FXOWXUH DUH D
YLEUDQW :KLOH FXOWXUDO RIIHULQJY LPSURYH TXDOLW\ RI OLIH
FRQWULEXWLRQV WR WKH FLW\xV ORFDO HFRQRP\ OLQQHDSROLV LV V
PHDVXUHG E\ WKH QXPEHU RI FUHDWLYH ZRUNHUV MREV DQG
WKH QXPEHU RI FUHDWLYH MREV LQ OLQQHDSROLV KDV JURZQ E\ I
R , Q UHYHQXHY LQ WKH QRQSURILW DQG IRU SURILW DUWYV
DQG ELOOLRQ UHVSHFWLYHO\ HVWDEOLVKLQJ OLQQHDSROLYV DV D
%HORZ LV DQ DUWZRUN LQ WKH UHFHQWO\ XSJUDGHG 1LFROOHW 0DOC(

3KRWR E\ %OHVVLQJ +DQFRFN

(GXFDWLRQ

7KH FLW\ RIITHUV VHYHUDO YRFDWLRQDO WUDLQLQJ DQG VSHFLDOW\
OLQQHVRWD VLWV RQ WKH EDQNV RI WKH OLVVLVVLSSL MXVW PLQXV
UHVHDUFK LQVWLWXWLRQ ZLWK D ORQJ WUDGLWLRQ RI FRPPXQLW\ D
XQLYHUVLWLHYV LQ WKH 8 6 ,W LV DOVR RQH RI WKH ODUJHVW ,Q T
LQVWLWXWLRQV Rl KLJKHU HGXFDWLRQ LQFOXGH OLQQHDSROLV &R
,QVWLWXWH OLQQHDSROLV &ROOHJH RI $UW DQG 'HVLJQ $XJVEXUJ
8QLYHUVLW\ Rl 6DLQW 7KRPDV 6W ODU\xV 8QLYHUVLW\ WKH &ROOHJ
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6SRUWYV DQG 2XWGRRU 5HFUHDWLRQ

0DQ\ PDMRU OHDJXH WHDPV FDOO OLQQHVRWD KRPH )DQV FDQ ZDW|
7ZLQV LQ DFWLRQ DW 7DUJHW )LHOG ORFDWHG LQ WKH :DUHKRXVH
BWDGLXP KRPH WR WKH 1DWLRQDO RRWEDOO /HDJXHxV OLQQHVRWE
DUW IDFLOLW\ KDV D VHDWLQJ FDSDFLW\ RI IDQV H[SDQGDEOH W
WKH 1DWLRQDO %DVNHWEDOO $VVRFLDWLRQ DQG WKH QDWLRQDO FKI
%DVNHWEDOO $VVRFLDWLRQ SOD\ GRZQWRZQ LQ 7DUJHW &HQWHU OL
'LOG SOD\ LQ 6DLQW 3DXO $QG OLQQHDSROLV KDV WKH FDSDFLW\ W
&RQYHQWLRQ &HQWHU

OLQQHDSROLV ZDV KRQRUHG WR KRVW 6XSHU %RZO /,, LQ )HEUXDU\ R
J)LQDO )RXU EDVNHWEDOO FKDPSLRQVKLS DQG RWKHU QDWLRQDO VSHE

OLQQHDSROLYV UHVLGHQWY QRW RQO\ ZDWFK VSRUWVY WKH\ DOVR SI
OHDJXHV JROILQJ MRJJLQJ VZLPPLQJ SOD\LQJ WHQQLV ELNLQJ L
DUH IDYRULWH SDVWLPHYV

7KH &LW\xV 3DUN DQG 5HFUHDWLRQ %RDUG PDLQWDLQV PLOHV RI

DOVR PDLQWDLQV VSRUWYV ILHOGV RXWGRRU LFH ULQNV WHQQLV FR
ZLQWHU UHVLGHQWY HQMR\ LFH VNDWLQJ LFH ILVKLQJ VNLLQJ DQG
WKH ODQG DURXQG ILYH ODUJH ODNHV ZDV GHGLFDWHG WR WKH SXE
HYHU\ UHVLGHQWY RXWGRRU UHFUHDWLRQ LV DQ LPSRUWDQW SDL
QR PRUH WKDQ HLJKW EORFNV IURP HYHU\ KRPH
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&LW\ RI OLQQHDSROLV
$GRSWHG %XGJHW

JRUP RI *RYHUQPHQW

7KH &LW\ LV D PXQLFLSDO FRUSRUDWLRQ JRYHUQHG E\ D OD\RU &RXQ
LQ DQG DGRSWHG D &KDUWHU RQ 1RYHPEHU 7TKLUWHHQ &L
ZDUGY DQG WKH OD\RU DUH HOHFWHG IRU WHUPV RI IRXU \HDUV 7KFHE
OD\RU DQG &LW\ &RXQFLO DUH MRLQWO\ UHVSRQVLEOH IRU WKH DG
FDSLWDO LPSURYHPHQW SURJUDP $V UHTXLUHG E\ &KDUWHU WKH 0
RSHUDWLQJ DQG FDSLWDO EXGJHW UHFRPPHQGDWLRQ IRU WKH &LW\
SRZHU ZKLFK WKH &RXQFLO PD\ RYHUULGH ZLWK D YRWH RI QLQH PHI

7KH &LW\ )LQDQFH 2IILFHU LV FKDUJHG ZLWK PDLQWDLQLQJ DQG VXS
WKH &LW\ DV ZHOO DV VHYHUDO ERDUGYV DQG FRPPLVVLRQV ,Q DGGL
DVVLVWLQJ WKH OD\RU &LW\ &RXQFLO DQG &LW\ GHSDUWPHQWYV L
RSHUDWLQJ EXGJHW 7KH &LW\ )LQDQFH 2IILFHU UHSRUWV WR WKH &L
DQG VHUYHV DV &KLHI $GPLQLVWUDWLYH 2IILFHU RI WKH &LW\

7KLV DQQXDO EXGJHW UHSRUW IRU WKH &LW\ LQFOXGHV RUJDQL]D
ILQDQFLDOO\ DFFRXQWDEOH DQG IRU ZKLFK WKH QDWXUH DQG VLJQ
JRYHUQPHQW DUH VXFK WKDW H[FOXVLRQ FRXOG FDXVH WKH &LW\ V
%HORZ LV D VXPPDU\ RI WKH RUJDQL]DWLRQV UHIOHFWHG LQ WKH &|
SULPDU\ JRYHUQPHQW

%OHQGHG FRPSRQHQW XQLWYV

7KH IROORZLQJ FRPSRQHQW XQLWV KDYH EHHQ SUHVHQWHG DV E
FRPSRQHQW XQLW V JRYHUQLQJ ERG\ LV VXEVWDQWLDOO\ WKH VDP|
FRPSRQHQW XQLW SURYLGHV VHUYLFHVY DOPRVW HQWLUHO\ WR WKH S

a4 %RDUG RI (VWLPDWH DRI BRDWELRQ (VWLPDWH DQG 7D[DWLRQ % (]
$UWLFOH 9 RI WKH &LW\ &KDUWHU ,W LV FRPSRVHG RI VL[ PHPEHU\
&LW\ 7KH OD\RU RU WKH OD\RU V DSSRLQWHH WKH 3UHVLGHQW RI
&RXQFLO V :D\V DQG OHDQV %XGJHW &RPPLWWHH DUH H[ RIILFLR P
3DUN DQG 5HFUHDWLRQ %RDUG DQQXDOO\ VHOHFWYV RQH RI LWV PF
&LW\ &RXQFLO RU VXFK RWKHU JRYHUQLQJ ERDUG RI D GHSDUWP}
PD\ YRWH WR LQFXU LQGHEWHGQHVYV DQG LVVXH DQG VHOO ERQG\
&LW\ IRU SD\PHQW RI SULQFLSDO DQG LQWHUHVW 7KH %(7 DOVR H
IRU PRVW &LW\ IXQGYV

'LVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV
7KH IROORZLQJ RUJDQL]DWLRQ LV OHJDOO\ VHSDUDWH IURP WKH &L
UHSRUW DQG DQQXDO ILQDQFLDO UHSRUWY EHFDXVH WKH SULPDU\ JF

a OLQQHDSROLVY 3DUN DQG 5HFKH DOALDRRY DSRODUE 3DUN DQG 5HFUHL
HVWDEOLVKHG DFFRUGLQJ WR $UWLFOH 9, RI WKH &LW\ &KDUWHU
YRWHUV RI WKH &LW\ DQG LV UHVSRQVLEOH IRU GHYHORSLQJ DQG
DV SODQWLQJ DQG PDLQWDLQLQJ WKH &LW\ V ERXOHYDUG WUHHYV
EXGIJHW IRU WKH 3DUN %RDUG DQG WKH &LW\ &RXQFLO DQG OL
JRYHUQPHQW DLG IURP WKH VWDWH IRU 3DUN %RDUG RSHUDWLRQV
OD\RU DQG D PD\RUDO YHWR PD\ EH RYHUULGGHQ E\ D YRWH RI W
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%RDUG 7KH %RDUG RI (VWLPDWH DQG 7D[DWLRQ DSSURYHV WKH |
%RDUG DQG WKH IXOO IDLWK DQG FUHGLW RI WKH &LW\ VHFXUH C
JLQDQFH 2IILFHU DFWV DV 7TUHDVXUHU RI WKH 3DUN %RDUG

Qy

OXQLFLSDO %XLOGLQJ7&RPPXYVERDO %BXLOGLQJ &RPPLVVLRQ 0%
HVWDEOLVKHG -DQXDU\ E\ WKH 6WDWH RI OLQQHVRWD WR RS
+DOO +HQQHSLQ &RXQW\ &RXUW +RXVH %XLOGLQJ ZKLFK ZDV EXLC
/IDZV RI 7KH IRXU FRPPLVVLRQHUY DUH WKH &KDLUPDQ RI W
&RPPLVVLRQHUV WKH OD\RU RI WKH &LW\ RI OLQQHDSROLYVY DQ D¢
DQG DQ DSSRLQWHH RI WKH OLQQHDSROLV &LW\ &RXQFLO 7KH 0D\
IRU WKH &LW\ V VKDUH RI WKH 0%& V RSHUDWLRQV DQG WKH &LW\
VWDWH ORFDO JRYHUQPHQWDO DLG WR WKH 0%&

5HODWHG RUJDQL]DWLRQV

7KH &LW\ V RIILFLDOV DUH DOVR UHVSRQVLEOH IRU DSSRLQWLQJ PHF
WKH &LW\V DFFRXQWDELOLW\ IRU WKHVH RUJDQL]DWLRQV HQGV I
LQIRUPDWLRQ IRU WKHVH RUJDQL]DWLRQV LV QRW LQFOXGHG LQ GHW

a4 OHHW OLQQHDSHRIWHMU OLQQHDSROLV &RQYHQWLRQ DQG 9LVLWRUYV
-X 0\ *UHDWHU OLQQHDSROLV &RQYHQWLRQ DQG 9LVLWRUV
DQG LWV VXEVLGLDU\ ,QWHUQHW 'HVWLQDWLRQ 6DOHV 6\WWHP ,Q
FRPSULVH WKH UHSRVWLQJ HQWLW\ IRU OHHW OLQQHDSROLV 7KH
&LW\ Rl OLQQHDSROLV WKH &LW\ DV D PDMRU GHVWLQDWLRQ IRU
PD[LPXP XWLOL]DWLRQ Rl WKH OLQQHDSROLV &RQYHQWLRQ &HQW
UHFHLYHV IXQGLQJ WKURXJK DQQXDO FRQWUDFWV ZLWK WKH &LW\
D QRQSURILW FRUSRUDWLRQ XQGHU 6HFWLRQ F RI WKH ,Q\
KDV QR RSHUDWLRQDO UHVSRQVLELOLW\ RYHU OHHW OLQQHDSRO
OLQQHDSROLYV EHLQJ UHSRUWHG DV D GLVFUHWHO\ SUHVHQWHG FR
IRU OHHW OLQQHDSROLV DQG 6XEVLGLDU\ FDQ EH REWDLQHG IUR
$YHQXH 6RXWK 6XLWH OLQQHDSROLV OLQQHVRWD

a OHWURSROLWDQ 6SRUWYV )RRLODWLHV $XWXRUQWYU ODUN 'D\WRQ VL.
D VWDGLXP ELOO ZKLFK SURYLGHV IRU FRQVWUXFWLRQ DQG RSH
VWDGLXP WR EH ORFDWHG RQ WKH OHWURGRPH VLWH 7KH ELOO H
$XWKRULW\ 06)% DQG UHTXLUHG WKDW PHPEHUV EH DSSRLQWHG .
OHWURSROLWDQ 6SRUWYV )DFLOLWLHV &RPPLVVLRQ 06)& WUDQVIHI
06)% ZLWKLQ GD\V DQG WKHQ DEROLVK WKH 06)& 7KH &LW\ LV RE
PDLQWDLQ WKH QHZ VWDGLXP 7KH 06)% LV FKDUJHG ZLWK WKH GH
QHZ PXOWL SXUSRVH VWDGLXP 7KH 06)$ FRQVLVWYV RI ILYH PHPEHL
WKH FKDLU DUH DSSRLQWHG E\ WKH JRYHUQRU 7ZR DXWKRULW\
OLQQHDSROLV &RPSOHWH ILQDQFLDO VWDWHPHQWY IRU WKH 06)$% |
J)DFLOLWLHV $XWKRULW\ DW 6RXWK )LIWK 6WUHHW OLQQHDSROL’

4 OLQQHDSROLV 3XEOLF +RXA\KH D LSXQHIRAR O 3XEOLF +RXVLQJ $XWiI
SXEOLF DJHQF\ UHVSRQVLEOH IRU DGPLQLVWHULQJ SXEOLF KRXVLC(
IRU HOLJLEOH LQGLYLGXDOV DQG IDPLOLHV LQ OLQQHDSROLV $ QI
03+$ 7KH OD\RU RI OLQQHDSROLYV DSSRLQWVY WKH %RDUG &KDLUSH
ZKRP PXVW EH D SXEOLF KRXVLQJ IDPLO\ GHYHORSPHQW UHVLGHQ\
PLVVLRQ Rl WKH 03+$ LV WR SURYLGH ZHOO PDQDJHG KLJK TXD¢
LQGLYLGXDOV WR LQFUHDVH WKH VXSSO\ RI DIIRUGDEOH UHQWDO
LQ UHDOL]LQJ JRDOV RI HFRQRPLF LQGHSHQGHQFH DQG VHOI VXIILF
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BN

a

OLQQHDSROLYVY 7THOHFRPPXQLFBEM IORQQ HBIS\RZRIWN7HOHFRPPXQLFDWL]
LV D QRQ SURILW FRUSRUDWLRQ RUJDQL]HG E\ WKH &LW\ LQ X Q
071 SURYLGHV SXEOLF DFFHVV PHGLD SURJUDPPLQJ WR UHVLGHQW
SURGXFWLRQ WUDLQLQJ B6XSSRUW IRU WKH 071 FRPHV IURP 3XEOL
FROOHFWHG DV SDUW Rl DJUHHPHQWY EHWZHHQ WKH &LW\ DQG F
UHTXLUH FDEOH FRPSDQLHV WR SURYLGH VXSSRUW IRU SXEOLF

FKDQQHOV 7KH &LW\ &RXQFLO DQG OD\RU DSSRLQW WKH QLQH PHP
H[ RIILFLR PHPEHUV UHSUHVHQWLQJ WKH &LW\ Rl OLQQHDSROLV &l
6FKRROV &RPSOHWH ILQDQFLDO VWDWHPHQWYVY IRU WKH 071 FD
7JHOHFRPPXQLFDWLRQV 1HWZRUN DW &HQWUDO $YHQXH 6X

“RLQW YHQWXUHYV

7KH &LW\ LV D SDUWLFLSDQW LQ VHYHUDO MRLQW YHQWXUHV LQ ZK
RQJRLQJ ILQDQFLDO UHVSRQVLELOLW\ 7ZR Rl WKHVH MRLQW YHQWX
WKH &LW\ OLQQHDSROLV 1HLJKERUKRRG 5HYLWDOL]DWLRQ %RDUG DG

a

Qy

Qy

OLQQHDSROLV 6DLQW 3DXO +RXVLKH OLQDREPISRORUWB®LQW 3DXO +
%RDUG ZDV HVWDEOLVKHG LQ WKH HDUO\ V LQ DFFRUGDQFH ZL)\
EHWZHHQ WKH +RXVLQJ DQG 5HGHYHORSPHQW $XWKRULW\ RI WKH
30DQQLQJ DQG (FRQRPLF 'HYHORSPHQW 'HSDUWPHQW DQG DFFHS
6DLQW 3DXO XQGHU OLQQHVRWD ODZ 7KH &RPPXQLW\ 30DQQLQJ D
RYHUVLJKW UHVSRQVLELOLW\ RI WKH %RDUG LV OLPLWHG WR LWV
WKH VL[ PHPEHUV Rl WKH %RDUG 7KH WHUULWRULDO MXULVGLFWL
OLPLWV Rl WKH &LW\ RI OLQQHDSROLYV

OLQQHDSROLV <RXWK &RRUKIHQDMWQA@HDBRDUG <RXWK &RRUGLQDWL
HVWDEOLVKHG LQ WKH PLG V LQ DFFRUGDQFH ZLWK D -RLQW 3R
+HQQHSLQ &RXQW\ %RDUG RI &RPPLVVLRQHUV WKH %RDUG RI 'LUI
WKH 3DUN %RDUG WKH OD\RU DQG WKH &LW\ &RXQFLO XQGHU DX
%RDUG FRQVLVWV Rl  PHPEHUV DV IROORZV WKH OD\RU RI WKH &I
&RPPLVVLRQHUV WKH +HQQHSLQ &RXQW\ $WWRUQH\ WZR OLQQF
OLQQHDSROLV &LW\ &RXQFLO PHPEHUV D +HQQHSLQ &RXQW\ 'LVWL
WKH OLQQHDSROLYV 3DUN DQG 5HFUHDWLRQ %RDUG

OLQQHDSROLV 'XOXWK 6XSHULRU 3DRMW I9QQRU BHR O LYO O'LXBDXFWHK 6 X
3DVVHQJHU 5DLO $OOLDQFH ZDV HVWDEOLVKHG XQGHU D MRLQW SR
+HQQHSLQ &RXQW\ ,VDQWL &RXQW\ 3LQH &RXQW\ 6W /RXLV DQG /
$XWKRULW\ &LW\ Rl 'XOXWK &LW\ Rl OLQQHDSROLV DQG 'RXJODV &
WKH GHYHORSPHQW Rl UDLO WUDQVSRUWDWLRQ EHWZHHQ WKH 7ZL
DUHDV 7KH QLQH PHPEHU ERDUG FRQVLVWV Rl RQH HOHFWHG RIILF
DV ZHOO DV D PHPEHU RI WKH OLOOH /DFV %DQG RI 2MLEZH (DFK S
7KH &LW\ Rl OLQQHDSROLV SD\V DQ DQQXDO PHPEHUVKLS IHH WR W
DFWLYLWLHV 7KH SHUFHQWDJH VKDUH RI WKH &LW\ LQ WKH $0OOLD
GHWHUPLQHG DW ILVFDO \HDU HQG 6W /RXLV DQG /DNH &RXQWLHYV
ILVFDO DJHQW
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&LW\ RI OLQQHDSROLV
$GRSWHG %XGJHW

&KURQRORJ\ RI )LQDQFLDO '"HFLVLRQ ODNLQJ DQG )LVFD

OLG ODWH

$JUHHPHQW EHWZHHQ WKH LQGHSHQGHQW ERDUGV DQC
IRFDO *RYHUQPHQW $LG

x V ,QWHUQDO BHUYLFH )XQGV GHILFLWV EHJLQ )
H[SDQVLRQ

JLUVW HITRUWYV WR TXDQWLI\ DQG IXQG WKH 3XEOLF :RU
LQFUHDVH SD\ DV \RX JR FDSLWDO IXQGLQJ DQG UHGXF
FRVWYV

RVLWLYH VWRFN PDUNHW UHWXUQV OHDGV WR D UH
IRU SROLFH DQG ILUH UHOLHI

/[LEUDU\ UHIHUHQGXP SDVVHV OD\RU DQG &RXQFLO DJ
IXQGLQJ IRU WKH OLQQHDSROLY 3DUNV DQG 5HFUHDWL
KLIKHU WKDQ IXQGLQJ IRU &LW\ SURMHFWYV

&LW\ ORVHV $$$ UDWLQJ IURP ORRG\xV 5HDVRQ FLWHG
GHILFLWYV O6WRFN PDUNHW IDOOV FRQYHQWLRQ FHQWH
I[URP HFRQRPLF GRZQWXUQ SHQVLRQ REOLJDWLRQV HVF

$GRSWLRQ RI PD[LPXP SURSHUW\ WD[ LQFUHDVH SROLF\
UDWLQJ DJHQF\

$GRSWLRQ RI )LYH <HDU )LQDQFLDO 'LUHFWLRQ DQG
30DQQLQJ :DJH 3ROLF\ /RFDO *RYHUQPHQW $LG /*$
6WDWH RI OLQQHVRWD &LW\ XVHV  WD[ LQFUHDVH DQGC
HPSOR\PHQW FRVWYV GXULQJ EXGJHW VKRUWIDOOV DQG

'"HSDUWPHQWY EULQJ IRUZDUG ILUVW ILYH \HDU EXVLQH"

JLWFK UHPRYHV QHJDWLYH RXWORRN ORRG\xV PDLQWDI
GHPDQGV IRU VSHQGLQJ

&RPSHQVDWLRQ SKLORVRSK\ UHSODFHV WKH ZDJH SRC
SHWLUHPHQW )XQG 0(5) SHQVLRQ UOLTXLGLW\ WULJJI
/JHILVODWXUH DQG 6DOH RI VL[ SDUNLQJ UDPSYV

OLQQHDSROLV /LEUDU\ 6\VWHP PHUJHV ZLWK +HQQHSLQ
/IHIJLVODWXUH LPSRVHV /HY\ /LPLWV RQ /RFDO *RYHUQPH
XQDOORWY 6WDWH DLG LQ '"HFHPEHU OLQQHDSROLVx FX\

*RYHUQRU XQDOORWY 6WDWH DLG OLQQHDSROLV ORVH
PLOOLRQ LQ

&LW\ Rl OLQQHDSROLV O ,QWURGXFWLRQ %DFNJURXQG &RXQFLO $GRSWHG %XG



OLQQHDSROLVx UHYLVHG /*$ FXW LV PLOOLRQ DQG
&UHGLW 09+& LV HOLPLQDWHG FRVWLQJ WKH &LW\ DQ
RI WKH /*$ EXWV

OLQQHDSROLV UHJDLQV $$$ UDWLQJ IURP ORRG\xV

0(5) SHQVLRQ SODQ FRQVROLGDWHG ZLWK VWDWHZLGH
SHQVLRQ SODQ

OLQQHDSROLVx /*$ LV KHOG IODW IURP LQ DV D Ul
VWUXFWXUDO EXGJHW FULVLV

&LW\ LPSOHPHQWY 3ULRULW\ %XGJHWLQJ

ORRG\xV ,QYHVWRUYV 6HUYLFH GRZQJUDGHG OLQQHDSRO|
GHFOLQLQJ SURSHUW\ YDOXHV KLJK SHQVLRQ OLDELOL)
UHYHQXHY GHVSLWH LPSURYHG RYHUDOO ILQDQFLDO SHF

7KH WKHPH Rl OLQQHDSROLVXx ELG U%XLOW IRU WKH %
O9LNLQJV VWDGLXP XQGHU FRQVWUXFWLRQ DQG WKH VW
WKH 6 XSHU %RZO WR OLQQHDSROLV LQ

&LW\xV FORVHG SHQVLRQ SODQV PHHW IXQGLQJ DQ
SODQ

7KH &LW\ WR FRQWLQXH WKH FRQVWUXFWLRQ DQG UHQ
PLOOLRQ WR IXOO\ IXQG WKH PLOOLRQ UHGHVLJQ RI
RI UHGHYHORSPHQW Rl WKH 8SSHU +DUERU 7HUPLQDO
BWUHHW DQG 1LFROOHW $YHQXH DV ILUVW VWHS WR UH
EORFN DQG VXEVWDQWLDO FRPSOHWLRQ RI WKH 'RZQW
DGMDFHQW WR WKH VWDGLXP

$ WRWDO RI ELOOLRQ LQ FRQVWUXFWLRQ SHUPLWYV
IRXUWK FRQVHFXWLYH \HDU WKDW OLQQHDSROLV KDG P
SURMHFWY DSSURYHG VLQFH

7KH &LW\ VLIQHG D ORQJ WHUP IXQGLQJ SODQ WR HT
FDSLWDO DQG RSHUDWLQJ QHHGV IRU &LW\ 6WUHHWYV [
SURYLGHV IRU PLOOLRQ LQ IXQGLQJ HDFK \HDU IRU
PLOOLRQ RYHU QH[W \HDUV WR PHHW ERWK XUJHQW LC

7TKH &LW\ &RXQFLO LQ HQGRUVHV D VLWH DQG FRQFF
SXEOLF VDIHW\ FHQWHU WR FRPSOHPHQW WKH KLVWRUL
DUH UHIHUUHG WR DV WKH UGRZQWRZQ FDPSXVU &LW\
FRQVXOWDQWY DQG UHSRUW EDFN ZLWK D PRUH GHILQ
FRVW HVWLPDWH E\ WKH HQG RI RU HDUO\ 7K
GRZQWRZQ FDPSXV LPSURYHPHQWY LQFOXGH FDVK WR |
IHDVLELOLW\ DQDO\VHV LQ DQG WKH UHSODFHPHQW
QHZ GHEW

7KLV LV WKH ILIWK FRQVHFXWLYH \HDU WKDW 0LQQ
FRQVWUXFWLRQ SHUPLWYV
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$ QHZ 'RZQWRZQ $VVHWYV )XQG WKURXJK ZKLFK &LW\ V
PDQDJHPHQW DQG LQYHVWPHQW DSSURDFK WR IRXU P
WKH GRZQWRZQ DUHD &RQYHQWLRQ &HQWHU 7DUJI
&RPPRQV DQG 3HDY\ 30D]D ZDV FUHDWHG 7KLV DS
UHYHQXHV IURP HDFK YHQXH DQG VHUYHV WR HQVXUHI
IXQGLQJ VWUHDP FRPLQJ IURP WKH VDOHV WD[HV WKHV}

7KH &LW\ &RXQFLO DSSURYHG GHVLJQ DQG FRQVWUXFW
QHZ GRZQWRZQ FDPSXV FRQVROLGDWHG RIILFH EXLOG
&XUUHQW SODQV FDOO IRU FRQVWUXFWLRQ LQ DQG
IDOO

7KLV LV WKH VL[WK FRQVHFXWLYH \HDU WKDW OLQQ!
FRQVWUXFWLRQ SHUPLWYV LVVXHG

7KH &LW\ VHHVY D PLOOLRQ GROODU LQFUHDVH WR SHQV
JLUH DQG 3ROLFH GHSDUWPHQWYVY DV WKH 6WDWH LQFU
WKH 3XEOLF (PSOR\HHVY 5HWLUHPHQW $VVRFLDWLRQ 3R
GROODU LQFUHDVH ZLOO KDSSHQ DJDLQ QH[W \HDU DV \
WZR LQFUHDVHYV

SRVLWLYH HIIHFWV RI WKH PRYH WR VHOI LQVXUDQFH ||
VWDEOH XWLOL]DWLRQ ZLWKLQ WKH SURJUDP DQG SUHEF
EHORZ QDWLRQDO DYHUDJHV

7KH &LW\ LQFUHDVHG IHHV IRU EXVLQHVV OLFHQVHV
KHDOWK OLFHQVLQJ DQG DQLPDO FDUH DQG FRQWURC
DGGLWLRQDO PLOOLRQ LQ UHYHQXHV LV DQWLFLSDWF
EH ODUJHO\ VXEVLGL]HG E\ SURSHUW\ WD[HV

$ QHZ ,7 *RYHUQDQFH SURFHVV DLPHG DW KHOSLQJ V
WHFKQRORJ\ QHHGV LQ FRQVLGHUDWLRQ RI HDFK RWK
IRUPHU &DSLWDO $VVHW 5HSODFHPHQW 6\VWHP &$56 S

PLOOLRQ RI XSJUDGHV WR WKH &LW\xV FHQWXU\ ROC
WKURXJK D ORZ FRVW ORDQ SURJUDP IURP WKH 6WDWI
$XWKRULW\

7KH &LW\xV FRPPLWPHQW WR WKH HQYLURQPHQW LV ILQ
LQFUHDVHV WR IUDQFKLVH IHH DJUHHPHQWYV ZLWK SULY
R UHQHZDEOH HOHFWULFLW\ IRU HQWHUSULVH XVH |

7KLV LV WKH HLJIKWK FRQVHFXWLYH \HDU WKDW OLQQHD
FRQVWUXFWLRQ SHUPLWYV LVVXHG

SRVLWLYH HIIHFWV RI WKH PRYH WR VHOI LQVXUDQFH IF

VWDEOH XWLOL]DWLRQ ZLWKLQ WKH SURJUDP DQG SUHEF
EHORZ QDWLRQDO DYHUDJHV

&LW\ Rl OLQQHDSROLV O ,QWURGXFWLRQ %DFNJURXQG &RXQFLO $GRSWHG %XG



&LW\ RI OLQQHDSROLV
$GRSWHG %XGJHW

)XQG '"HVFULSWLRQV

7KH DFFRXQWV Rl WKH &LW\ DUH RUJDQL]JHG E\ IXQG W\SHV $ UIXQG!
XVHG WR PDLQWDLQ FRQWURO RYHU UHVRXUFHV WKDW KDYH EHHQ V
7KH RSHUDWLRQV RI HDFK IXQG DUH PRQLWRUHG ZLWK D VHSDUDWH
LWV DVVHWYV OLDELOLWLHV I1XQG HTXLWLHV UHYHQXHV DQG H[SHQ
GHVFULSWLRQ RI PDMRU &LW\ IXQGYV

*HQHUDO )MXKHG*HQHUDO )XQG LV WKH JHQHUDO RSHUDWLQJ IXQG RI W

ILQDQFLDO UHVRXUFHVY H[FHSW WKRVH WKDW DUH UHTXLUHG WR EH D

6SHFLDO 5HYHQXHSSMOGIVO UHYHQXH IXQGV DUH XVHG WR DFFRXQW
VRXUFHV WKDW DUH UHVWULFWHG E\ OHJDO DQG UHJXODWRU\ SURYL
WKLUW\ IRXU 6SHFLDO 5HYHQXH )XQGV LQFOXGLQJ FRPPXQLW\ DQG }
DUH XVH WR DFFRXQW IRU WKH &LW\xV SODQQLQJ DQG FRPPXQLW\
ILQDQFHG WKURXJK SURSHUW\ WD[ LQFUHPHQW ILQDQFLQJ ODMRU VS

$UHQD 5HVHUYH/ KX8AXQG LV D KROGLQJ IXQG IRU YDULRXV ILQDQ
IXWXUH FRVWYV UHODWLQJ WR WKH DFTXLVLWLRQ DQG FDSLWLE
HQWHUWDLQPHQW DQG KHDOWK FRPSOH]

%RDUG RI (VWLPDWH DQG 7D{DWILRQG)X@GCXVHG WR DFFRXQW IRU
%RDUG RI (VWLPDWH DQG 7D[DWLRQ ZKLFK LVVXHV DQG VHOOV ER
IRU WKH &LW\ LWV ERDUGY DQG FRPPLVVLRQV

&RPPXQLW\ '"HYHORSPHQW % XRNFNIXQBQMV XVHG WR DFFRXQW IRL
UHFHLYHG XQGHU WKH )HGHUDO &RPPXQLW\ '"HYHORSPHQW %ORFN

&RQYHQWLRQ ZKDWHARQG LV XVHG WR DFFRXQW IRU WKH RZQHUVKL
WKH OLQQHDSROLY &RQYHQWLRQ &HQWHU

&RQYHQWLRQ )DFLOLWKHV 5XQEUWHD KROGLQJ IXQG IRU SDUNLQJ
EH XVHG IRU IXWXUH FDSLWDO PDLQWHQDQFH QHHGV RI WKH H[LVV

'RZQWRZQ $VVKIMNVIXQG LV DQ XPEUHOOD IXQG WKURXJK ZKLFK VD
6WDWH RI OLQQHVRWD DQG GLVWULEXWHG WR WKH &RQYHQWLF
'RZQWRZQ (DVW &RPPRQV DQG *HQHUDO )XQG

(PSOR\HH 5HWLUMKRNQWQG LV XVHG WR DFFRXQW IRU WKH WD[ OHY
UHYHQXH IRU WKH OLQQHDSROLVY (PSOR\HH 5HWLUHPHQW )XQG O
$VVRFLDWLRQ 0)5% DQG OLQQHDSROLY 3ROLFH 5HOLHI $VVRFLD
VRPH FLW\ HPSOR\HHYV

*UDQWY O )HGKUDAXQG LV XVHG WR DFFRXQW IRU DOO IHGHUDO
'"HYHORSPHQW %ORFN *UDQW &'%* ZKLFK LV DFFRXQWHG IRU LQ L

*UDQWY O 2WHKKHHY IXQG LV XVHG WR DFFRXQW IRU JUDQWYV UHFH
+HQQHSLQ &RXQW\ ORFDO JRYHUQPHQW XQLWV DQG SULYDWH IXC

&LW\ Rl OLQQHDSROLV O ,QWURGXFWLRQ %DFNJURXQG &RXQFLO $GRSWHG %XG



OXQLFLSDO %XLOGLQJ &KRRLVXNQEBQLVY XVHG WR DFFRXQW IRU WK
PDLOQWDLQLQJ WKH &LW\ +DOO &RXQW\ &RXUW +RXVH EXLOGLQJ

3ROLFH 6SHFLDO BKYWHOQX®G LV XVHG WR DFFRXQW IRU WKH UHYHQ.
IHGHUDO DQG VWDWH DGPLQLVWUDWLYH IRUIHLWXUHY DQG WKH
UHJXODWLRQ RI ODZIXO JDPEOLQJ LQ WKH &LW\

S3DUN 2SHUDWLQIKPMEGXQG LV XVHG WR DFFRXQW IRU UHYHQXH D
FRVW RI RSHUDWLQJ DQG PDLQWDLQLQJ WKH OLQQHDSROLYV 3DUNYV

LQWHUQDO 6HUY IFMHX@BY 6HUYLFH )XQGV DUH XVHG WR DFFRXQW IF

ZKLFK DUH SURYLGHG E\ RQH GHSDUWPHQW RU DJHQF\ WR RWKHU GH
JRYHUQPHQWYVY RQ D FRVW UHLPEXUVHPHQW EDVLV 7KH &LW\ RSHI
RSHUDWLRQV WKH 3DUN 6HOI ,QVXUDQFH DQG ,QWHUQDO 6HUYLFH )X

(QJLQHHULQJ ODWHULDOV7RO\G IKQSSSOVYHWHG WR DFFRXQW IRU WKH
SDYLQJ SURGXFWV ODERUDWRU\ 7KH SDYLQJ SURGXFWV ODERUDW
VRLO ERULQJ VHUYLFHV WR HQVXUH TXDOLW\ FRQWURO RI DVSKDO\

y,OQWHUJRYHUQPHQWD/& LOH UXQEHNVY XVHG WR DFFRXQW IRU LQIRUPL
FHQWUDO PDLOLQJ DQG SULQWLQJ VHUYLFHV DQG WKH &LW\ V Wt
DUH SURYLGHG WR &LW\ GHSDUWPHQWY DV ZHOO DV WKH 3DUN %
<RXWK &RRUGLQDWLQJ %YRDUG

SURSHUW\ 6 HUKLLWVHXQG LV XVHG WR DFFRXQW IRU WKH SK\VLFDO P
ILUH VWDWLRQV SROLFH SUHFLQFW EXLOGLQJV WKH OLQQHDSROL
RINLFH ORFDWLRQV H[FHSW IRU WKH &LW\ +DOO &RXQW\ FRXUWKR
OXQLFLSDO %XLOGLQJ &RPPLVVLRQ 6SHFLDO 5HYHQXH )XQG

(TXLSPHQW 6HUXLFWHWVXQG LV XVHG WR DFFRXQW IRU WKH RZQHU\
FRPPXQLFDWLRQV HTXLSPHQW DQG D IOHHW RI PRWRUL]JHG HTXLSP
D UHQWDO DJHQW WR YDULRXV GHSDUWPHQWY WR VXSSRUW Wil
LQIUDVWUXFWXUH ILUH SURWHFWLRQ VHUYLFHVY DQG SROLFH VHU

3XEOLF :RUNV 6MRUHXQG LV XVHG WR DFFRXQW IRU WKH FHQWUDC
DQG GLVWULEXWLRQ RI VWRFNHG LQYHQWRU\ LWHPV DV ZHOO DV \

6HOI ,QVXUD®EM I1XQG LV XVHG WR DFFRXQW IRU HPSOR\HH EHQH
FRVWY 7KH IXQG DOVR DFFRXQWY IRU RFFXSDWLRQDO KHDOWK VF
ZKR KDYH UHWLUHG RU UHVLIJQHG DQG ZKR PHHW PLQLPXP HOLJLEI
DQG D ZRUNHUV FRPSHQVDWLRQ SURJUDP

3DUN 6HOI ,QVXUDQFH DQG ,QW HAKQ N O 6BIG LIVF HVIK® MR DFFRXQW IR
PHGLFDO GHQWDO DQG OLIH LQVXUDQFH EHQHILW SURJUDPV DQ
IXQG DOVR DFFRXQWYVY IRU RFFXSDWLRQDO KHDOWK VHUYLFHV VH
UHWLUHG RU UHVLJQHG DQG ZKR PHHW PLQLPXP HOLJLELOLW\ UH
ZRUNHUV FRPSHQVDWLRQ SURJUDP 7KH 3DUN %RDUG DOVR KDV D
LWV SURJUDPV

&LW\ Rl OLQQHDSROLV O ,QWURGXFWLRQ %DFNJURXQG &RXQFLO $GRSWHG %XG



(QWHUSULVH JXBGMWHUSULVH )XQGV OLNH WKH ,QWHUQDO 6HUYLF
WKRVH DFWLYLWLHV RI WKH &LW\ ZKLFK DUH ILQDQFHG DQG RSHUD
HOQOWHUSULVHV ZKHUH H[SHQVHV LQFOXGLQJ GHSUHFLDWLRQ DUH |
+RZHYHU WKH FXVWRPHU LV W\SLFDOO\ WKH JHQHUDO SXEOLF RU R
RSHUDWHYV HLJKW HQWHUSULVH IXQGV 7KH ILUVW ILYH IXQGV OLV
'"HSDUWPHQW WKH 5LYHU 7HUPLQDO )XQG LV UHIOHFWHG LQ WK
'"HYHORSPHQW &3(" GHSDUWPHQW DQG WKH 3DUNV 2SHUDWLRQV )XC
3DUNV DQG 5SHFUHDWLRQ %RDUG 035% EXGJHW

:DWHU RUNV XQ& IXQG LV XVHG WR DFFRXQW IRU WKH RSHUDWLF
SURMHFWY UHODWHG WR WKH ZDWHU GHOLYHU\ VA\VWHP 7KLV IXQ
WKH ELOOLQJV IRU ZDWHU VHZDJH DQG VROLG ZDVWH IHHV

6DQLWDU\ 6HZHIK)LXQIEZQG LV XVHG WR DFFRXQW IRU WKH RSHUDWL
SURMHFWYVY UHODWHG WR WKH VDQLWDU\ VHZHU V\VWHP

6WRUPZDWHU7XAQYGIXQG LV XVHG WR DFFRXQW IRU WKH RSHUDWLF
SURMHFWY UHODWHG WR WKH VWRUPZDWHU XWLOLW\ VI\VWHP DV Zt}

6ROLG :DVWH DQG 5HF\FIOULWQ IXYX® &YV XVHG WR DFFRXQW IRU WKH Ut
VROLG ZDVWH FROOHFWLRQ GLVSRVDO DQG UHF\FOLQJ DFWLYLWLF

OXQLFLSDO 3DUNLQ@BELMKQO®BQG LV XVHG WR DFFRXQW IRU WKH RS
FRQVWUXFWLRQ RI WKH &LW\ V SDUNLQJ IDFLOLWLHYVY DV ZHOO DV
IRW

SLYHU 7HUPKQAINOIXQG LV XVHG WR DFFRXQW IRU WKH RSHUDWLRQV
RQ WKH OLVVLVVLSSL 5LYHU

SDUN 2SHUDWLRDMLYXIX®G LV XVHG WR DFFRXQW IRU RSHUDWLRQ |
SURMHFWY UHODWHG WR WKH 3DUN %RDUG HVSHFLDOO\ JROI FRXU

&DSLWDO 3URMHAWYV&XKYIGWDO 3URMHFWYV )XQGV DUH XVHG WR DFFR
HISHQGLWXUHVY DSSOLHG WR WKH FRQVWUXFWLRQ RI FDSLWDO |
JRYHUQPHQWDO IXQG W\SHV 6XE IXQGV PD\ EH XVHG WR DFFRXQW |
UHSRUWLQJ SXUSRVHYV

SHUPDQHQW ,PSURYHPHQW 7&DRSLWHG IXQEXVHG WR DFFRXQW IRU
FRQVWUXFWLRQ DQG LPSURYHPHQW SURMHFWY LQFOXGLQJ EULGJ
FRQVWUXFWLRQ HQHUJ\ FRQVHUYDWLRQ SURMHFWY LQIUDVWUXFV
, 7 SURMHFWYV

&RPPXQLW\ 30DQQLQJ DQG (FRQRFPIKA VHNKH)BER B QMW G WR DFFRXQW
SURMHFW DFWLYLWLHV RI WKH GHSDUWPHQW Rl &RPPXQLW)\ 30DQQ

OXQLFLSDO %XLOGLQJ &RPPLVVLRQ 781W% I XQSLWDXOVH@RQ B R DFFRXQ)
SURMHFW DFWLYLWLHYV RI WKH 0%& D FRPSRQHQW XQLW RI WKH &L

3DUN %RDUG 3HUPDQHQW ,PSURY HPHKIQWI XS LM/DOVHE@ &R DFFRXQ\
SURMHFW DFWLYLWLHV Rl WKH 3DUN %RDUG

&LW\ Rl OLQQHDSROLV O ,QWURGXFWLRQ %DFNJURXQG &RXQFLO $GRSWHG %XG



'HEW 6HUYLFH JKRGNEW 6HUYLFH )XQGV DUH XVHG WR DFFRXQW IRU V

WKH SD\PHQW RI SULQFLSDO LQWHUHVW DQG UHODWHG FRVWV RQ
6HUYLFH )XQGV DUH

&RPPXQLW\ '"HYHORSPHQW S$KH@HAXPRD GV XVHG WR DFFRXQW IRU WK
IRU WKH GHSDUWPHQW RI &RPPXQLW\ 30DQQLQJ DQG (FRQRPLF 'H
YDULRXV QRQ JHQHUDO REOLJDWLRQ WD[ LQFUHPHQW UHYHQXH ER

'"HYHORSPHQW 'HEW 6HUXLWHIXR@GGLVY XVHG WR DFFRXQW IRU WKH
VXSSRUWHG E\ SURSHUW\ WD[ LQFUHPHQWY LQFOXGLQJ WKH 7DUJI
UHYHQXHV IURP WKH &RQYHQWLRQ &HQWHU 6SHFLDO 5HYHQXH )XQ

*HQHUDO 'HEW B6HUYIZRHV)XXQ®BG LV XVHG WR DFFRXQW IRU GHEW
*HQHUDO 2EOLJDWLRQ JRYHUQPHQWDO GHEW VXSSRUWHG E\ SURS
&LW\ IXQGV %RQGV DQG QRWHV SDLG ZLWKLQ WKLV IXQG DUH UH«
OLEUDU\ UHIHUHQGXP DQG D 6HFWLRQ +8' QRWH IRU WKH OLGWR

6SHFLDO $VVHVVPHQW 'HEW BKIW WVHUDKPGRI IXQGY DUH XVHG WR
VXSSRUWHG E\ VSHFLDO DVVHVVPHQWYV

&LW\ Rl OLQQHDSROLV O ,QWURGXFWLRQ %DFNJURXQG &RXQFLO $GRSWHG %XG



%LUGxV (\H 9LHZ RI WKH 5HODWLRQVKLS EHWZHHQ )XQG 7\SHYV
(ISHQGLWXUHY DQG '"HSDUWPHQWYVY %RDUGV

*HQHUDO )XDAESHFLDO 5HYMQAXHUQDO BHOWIHUHSULVH )XQG!
)XQGV )XQGV
ODMRU )XQGVHQHUDO )XO&RQYHQWLRQ@H@MHULQI:DWHU
,QFOXGHG &RPPXQLW\ [0ODWHULDOV| 6WRUPZDWHU
'HYHORSPHQWOWERERYHU EPHQRWDO\ 6HZHU
*UDQWV &RPFPKQLMAHYV 3|URRSGILLGNAD V W H
DQG (FRQRPLFHUYLFHYV 3DUNLQJ
'HYHORSPHQWIXLSPHQW [6WRUHV
*UDQWV 2WKEHDI ,QVXUDQFH
*UDQWYV $UHQD
5HVHUYH
SHYHQXH 6RXRFBIO® *RYHUOQPHOWMY 3URSKDW\HYV IRUSWLOLW\ FKPUJHV
$LG 3URSHUWD[ ,QFUHPH|@WUYLFHV 5N@MWH JUDQWYV DC
7D[HV )UDQFKLVH 7UDQVIHUV |[GFR®WULEXW[LRQV
JHHV /LFHQVHV DQG RWKHU IXQG|V
3HUPLWYV
([SHQGLWXUBHUVRQQHO|3HUVRQQHO|3HUVRQQHO|3HUVRQQHO
&ODVVLILFD|@SRQUDWLQJ |2BHWDWLQJ |BHWDWLQJ |2BHWDWLQJ [&RVWV
&RQWUDFWXRB®QWUDFWX|BR&®QWUDFWX|E®RQWUDFWX|DO
6HUYLFHV |6HUYLFHV |6HUYLFHV |6HUYLFHV
(TXLSPHQW |(TXLSPHQW |(TXLSPHQW |&D)SILIPH®W [&DSLW
3URMHFWY OBGRMHFWYV O0QG
UHODWHG GHEMODWHG GHEW Vt
VHUYLFH OLUDELOLW\ DQG
ZRUNHUYV
FRPSHQVDWLRQ
ODMRU 3ROLFH )LUHRBXEWQWLRBXEHQWHRUNSXEBSF :RUNV
'HSDUWPHQWRUNV RWKHYNDOWK S$WMRIQAHAU &LW\
JLUH 3ROLFHSWAORWEB\ &LYLO
3HQVLRQ 30DRWLVLRQ ,J

&LW\ Rl OLQQHDSROLV O ,QWURGXFWLRQ

%DFNJURXQG

&RXQFLO $GRSWHG % XG



%LUGxV (\H 9LHZ RI WKH 5HODWLRQVKLS EHWZHHQ )XQG 7\SHYV
(ISHQGLWXUHY DQG '"HSDUWPHQWYVY %RDUGV

&DSLWDO 3
)XQGV

URMHEWV6HUYL

)XQGV

FH 3DUN %RDUG )X

QGV

ODMRU )XQGV ,Q

FODUPHD® H Q W
,PSURYHPHQ
)XQGV S$UEL
)XQGV

VBBEFHDO $VVH

*HQHUDO 'HEW
WHYHORSPHQW,|

'HEW &RPPXQ
'"HYHORSPHQW,|

7KH 3DUN %RDUG K
HMEMHUSULVH LQW
VDORHQSHFLDO UHY |
LMKH JHQHUDO IXQG
BIHEHFRLDO UHYHQ

DV
HUQDC
HQXH |
LV WL
H IXQ

5HYHQXH 6RXUF

A3URSHUW\ 71
SURFHHGYV I
/IRQJ 7THUP

/ILDELOLWLH

DJHRSHUW)\ 7D]
JRPHV 6SHFLD

V3 UBRABIHW W/ \$ LG [

$VVHVVPHQWV

,QFUHPHQW

H3W RBDHOUWW\ 7D[HV [
®RYHUQPHQW $LG
6DOHV JROI FRXU\
&RQWULEXWLRQV

RFDO
&KDUJ
HV HW
DQG *L

([ISHQGLWXUH
&ODVVLILEDWLR

&DSLWDO SU
MH[SHQGLWXL
UHODWHG W
FRQVWUXFW
LQIUDVWUXH
SURMHFWYV

RS /WU & H BW
LRQ DQG

BOMWPHQW RI S|
HgWHUHVW DQ

WXUH

J2QFYBRQHO 2SHUI
&REWW RFOW XD O 6H |
(TXLSPHQW

DWLQJ
JY LFH\

ODMRU 'HSDUWP

HIXEOLF :RUN

YRW DSSOLFD

FOHUN % RDUG

7KH

&LW\ Rl OLQQHDSROLV O ,QWURGXFWLRQ

%DFNJURXQG

IXQGHG U

&RXQFLO $GRS

QXPEHU RI &LW\ )XQGV DERYH LQFOXGHYVY VPDOOHU ERDUGV VXFK
OXQLFLSDO %XLOGLQJ &RPPLVVLRQ
%RDUG RI (VWLPDWH DQG 7D[DWLRQ
<RXWK &RRUGLQDWLQJ %YRDUG D MRLQW ERDUG

IXQGHG PDLQO\ IURP 3URSHL
IXQGHG IURP 3URSHUW\ 7D]

RP WK

WHG % XG



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW

7DEOH RI &RQWHQWV

DLQDQFIDO PYHUYLHZ

ODMRU +1JKOLIJKWYV

&1 W\ 6SHQGLQJ
[ERXUFHY RIISHYHQXH
[REDO *RYHUOPHQW $LG
[ODMRU &KDQJHV
BURSHUW\ 7D]

Oodoon

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC



&LW\ RI OLQQHDSROLV
$GRSWHG %XGJHW

JLOQDQFLDO 2YHUYLHZ

7KH &RXQFLO $GRSWHG %XGJHW |IRIUODRKR @ IUW'S LXHMIGNPUNG TRR Q
SHUFGQMUHDVH IURP WKH &RXQFLO $EIRBILIR® % KFREIXW. RH R1 WK
FRPSRQHQW XQLWV $W WKH VDPH WLPH WKH OD\RU UHFRPPHQGV DQ
SURSHUW\ WD[ OHY\ IRU WKH &LW\ DQG LWV FRPSRQHQW XQLWV LQFC
RZQ EXGJHWV UDLVLQJ WKH WRWDO DPRXQWPOB®LRQ EQ WIRO O LR
PLOOLRQ LQ 7KLV EXGJHW DOVR XWLOL]JHV DFFXPXODWHG IXQG E|
RQH WLPH RU VKRUW WHUP LQ QDWXUH WR PLWLJDWH EXGJHWDU\ 10X
ZKLFK SODFH XQGXH EXUGHQ RQ SURSHUW\ WD[SD\HUV 7KH &LW\xV Il
WR DQWLFLSDWHG FRQWLQXHG GHSUHVVLRQ LQ ORFDO VDOHV DQG H
HIITHFWV RI WKH &29," 3DQGHPLF 7KH )LQDQFLDO 2YHUYLHZ LV SUH\
GRXEOH FRXQWLQJ RI UHVRXUFHV 7UDQVIHUV KDYH DOVR EHHQ UHPR
VHFWLRQ LQFOXGLQJ WRWDOV IRU FRPSDUDWLYH SULRU \HDUV XQO|

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC



ODMRU +LJKOLJKWYV

7KH &RXQFLO $GRSWHG %XGJHW LQFOXGHV VLIJQLILFDQW FKDQJH
FKDOOHQJHV W LV LPSRUWDQW WR EH DZDUH RI WKHVH LQLWLDWI
\HDUV DQG WR XQGHUVWDQG WKH FRQWH[W LQ ZKLFK WKHVH GHFLVL

&LWLHV DFURVV WKH FRXQWU\ DUH JUDSSOLQJ ZLWK WKH GXDO SXEO

&29,' /ILNH RXU SHHUV OLQQHDSROLV KDV SXW QHFHVVDU\ DQG SU
SODFH WR VWRS RU VORZ WKH VSUHDG RI WKH YLUXV DQG SURW
UHVWULFWLRQV DUH QRW ZLWKRXW ORVV KRZHYHU DORQH VDZ L
LW LV FOHDU WKRVH UHYHQXHYVY ZLOO QRW EH ERXQFLQJ EDFN LPPHGI
7KH EXGIJHW DVVXPHV D UHFRYHU\ WKURXJKRXW WKH \HDU ZLWK

ZLOO DOORZ ORFDO VDOHV DQG HQWHUWDLQPHQW WD[ UHFHLSWYV

UHFHVVLRQ WR UHFRYHU JUDGXDOO\ DV ZHOO ,Q D W\SLFDO \I

HQWHUWDLQPHQW WD[HVY DUH WUDQVIHUUHG LQ WR WKH &LW\ V *HQF
JHQHUDO JRYHUQPHQW VHUYLFHV %HFDXVH RI WKH SUHFLSLWRXV OF
ZLOO QRW WDNH SODFH LQ 7TKDW UHYHQXH ORVVY FRPELQHG ZLWI
I[IURP WKH 6WDWH RI OLQQHVRWD FUHDWHG D PLOOLRQ FKDOOHQJH

7KH JLYH <HDU )LQDQFLDO 'LUHFWLRQ DGRSWHG E\ WKH &LW
DVVXPHG OHY\ LQFUHDVH IRU WKLV \HDU $00 GHSDUWPHQWYV DU
WKH SURSHUW\ WD[ OHY\ LV VHW WR LQFUHDVH E\ LQ RUGHU WR E

,Q DGGLWLRQ WKH OD\RU LV UHFRPPHQGLQJ &RXQFLO DGRSW DQ H
EDODQFH RXU EXGJHW VHUYLFH OHYHOV DQG ZRUNIRUFH RYHU WKH
LPPHGLDWH ZKLFK ZRXOG PHDQ MRE ORVVHV IRU WKH QHZHVW &LW
KHOS ROGHU &LW\ ZRUNHUV JHW D VWDUW RQ WKHLU UHWLUHPHQW £
VSDFH IRU '"HSDUWPHQWY WR WKRXJKWIXOO\ UHH[DPLQH WKHLU RSH
XOWLPDWHO\ PDWFK VWDIILQJ QHHGV ZLWK VHUYLFH QHHGV LQ RUGH
ORZHU FRVW

$W WKH VDPH WLPH RXU FLW\ FRQWLQXHV WR JURZ DQG LQ DQ HFRQ
PRUH WKDQ EHIRUH $V D UHVXOW WKLV EXGJHW LQFOXGHV LQYHVW
VDIHW\ DIIRUGDEOH KRXVLQJ DQG HFRQRPLF LQFOXVLRQ 6SHFLILF
WDEOH ODWHU LQ WKLV VHFWLRQ DQG GHVFULEHG LQ GHWDLO LQ &KI
'"HSDUWPHQWY VHFWLRQ RI WKLV ERRN

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC



&LW\ 6SHQGLQJ

JRU WKH EXGJHW LQFOXGHV H[SHQGLWXUH DSSURSULDWLRQV F
&RXQFLO $GRSWHG %XGJHW DV ZHOO DV RQJRLQJ SURMHFWYV DQG F)>
LQGLYLGXDO H[SHQGLWXUH DSSURSULDWLRQV ZLWKLQ WKH GHSDUW
FKDUW EHORZ DUH DYDLODEOH LQ WKH 2SHUDWLQJ '"HSDUWPHQWYV DQ

%HORZ LV D VXPPDU\ RI WKH &RXQFLO $GRSWHG %XGJHW E\ GHSD
DQG LQGHSHQGHQW ERDUGYV

([ SHQGLWXUHYV E\ 6HUYLFH
,Q OLOOLRQV RI 'ROODUV

$GRSWHG $GRSWHG &KDQJH &KDQJH
$WWRUQH\
&RRUGLQDWRU
&3 ("
&RQYHQWLRQ &HQWHU
)LUH
+HDOWK
3ROLFH
5HIJXODWRU\ 6HUYLFHYV
3XEOLF :RUNV
2WKHU &LW\ 6HUYLFHYV
'HEW 6HUYLFH
&DSLWDO ,PSURYHPHQW
2WKHU
7RWDO &LW\ 6SHQGLQJ

,QFOXGHYV &RPPXQLFDWLRQV (PHUJHQF\ 3UHSDUHGQHVV )LQDQ!
5HVRXUFHV ,7 ,QWHUJRYHUQPHQWDO 5HODWLRQV DQG 1HLJKERUKRRG

,QFOXGHV $VVHVVRU %HQHILWV &LW\ &OHUN (OHFWLRQV &RXQFLO &LY
&RPSHQVDWLRQ

,QFOXGHV 1RQ GHSDUWPHQWDO +HDOWK DQG :HOIDUH /LDELOLW\ &RQW!I

1IRWH6HH U&LW\ &RXQFLO 2SHUDWLQJ '"HSDUWPHQWVU VHFWLRQ LQ WKH EXG.
EHWZHHQ \HDUYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC



,QFOXGHV &RPPXQLFDWLRQV (PHUJHQF\ 3UHSDUHGQHVV )LQDQ]
5HVRXUFHV ,7 ,QWHUJRYHUQPHQWDO 5HODWLRQV DQG 1HLJKERUKRRG

,QFOXGHV $VVHVVRU %HQHILWY &LW\ &OHUN (OHFWLRQV &RXQFLO &LY
&RPSHQVDWLRQ

,QFOXGHV 1RQ GHSDUWPHQWDO +HDOWK DQG :HOIDUH /LDELOLW\ &RQW!I

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC



&LW\ 6RXUFHV RI 5 HYHQXH

JRU WKH &LW\ IRBEHEDQRMHYHQXH IURP D YDULHW\ RI VRXUFHV 0
VRXUFHY DUH UHVWULFWHG PHDQLQJ WKH\ DUH UHTXLUHG WR EH VS
SURMHFWYV 7TKHVH UHVWULFWLRQV OLPLW WKH &LW\xV DELOLW\ WR
RWKHU GHSDUWPHQWY RU SURJUDPV JRU H[DPSOH WKH &LW\ FKDU
DQG WUDVK SLENXS EXW 6WDWH ODZ UHTXLUHV WKDW WKHVH IHHYV
VHUYLFHVY LQFOXGLQJ ERWK RSHUDWLQJ DQG FDSLWDO FRVWYV % H
FDQQRW UDLVH ZDWHU ELOOV WR SD\ IRU FLW\ZLGH SROLFH VHUYLFH

*UDQWYV DQG DOORFDWLRQV IURP WKH )HGHUDO *RYHUQPHQW DQG
GHVLJQDWHG IRU VSHFLILF QHHGV DQG SXUSRVHV ,I WKH &LW\ G
GHVLJQDWHG SXUSRVH WKH &LW\ ZLOO QRW UHFHLYH WKH JUDQWV

WKH GHEW ZDV LQFXUUHG /LNH PDQ\ OLQQHVRWD FLWLHV OLQQHDS
VWUHHWY SDUNV HWF SULPDULO\ ZLWK SURSHUW\ WD[HV DQG /*
UHYHQXHV VXFK DV OLFHQVHV DQG SHUPLWV DV ZHOO D IHHV DQG LQ

%HORZ LV D VXPPDU\ RI WKH &RXQFLO $GRSWHG %XGJHW UHYHQXH!

S5HYHQXH E\ &DWHJRU\
,Q OLOOLRQV RI 'ROODUYV

OD\RU
S5HYHQXH &DWHJRU\ $GRSWIHHFRPPHQGHG &KDQJH &KDQJH

&+$5*(6 )25 6$/(6
&+$5*(6 )25 6(59,&(6
)('(5$/ *29(510(17
),1(6 $1' )25)(,76
)5$1&+,6( )((6
/,&(16( $1' 3(50,76
12&$/ *29(510(17

/21% 7(50 /,$%,/,7,(6
352&(('6

27+(5 0,6& 5(9(18(6
3523(57< 7%;(6 *(1(5%/
3523(57< 7%$;(6 27+(5
65/(6 $1' 27+(5 7%$;(6
&2175,%87,216

*$,16

,17(5(67

5(176

63(&,%/ $66(660(176
67%$7( *29(510(17

7TRWDO 5HYHQXH

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC



&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC



/IRFDO *RYHUQPHQW $LG [/*$

YROORZLQJ VHYHUDO \HDUV RI XQFHUWDLQW\ LQ IXQGLQJ IURP WK}
LQFOXGLQJ WKH ORVV RI RYHU PLOOLRQ IURP WKH 6WDWH
DPRXQW Rl /*$ DSSURSULDWHG WR WKH &LW\ Rl OLQQHDSROLV IURP

PLOOLRQ LQ 2] WKLV DPRXQW WKH &LW\ SODQV WR DOORFD
PLOOLRQ WR WKH 3DUN %RDUG DQG WKH UHPDLQLQJ PLOOLRQ W
7KH WDEOH EHORZ VKRZV WKH KLVWRULFDO FHUWLILHG DQG DFWXDO
IRU EDVHG RQ FXUUHQW ODZ

%WXGJHW E\ )XQG

7KH &LW\ XVHV GLIITHUHQW IXQGV WR DFFRXQW IRU H[SHQVH DQG UH
SURYLGHG*HQ/KKBHD O )XRKBBUH WKH &LW\ DFFRXQWV IRU PRVW SURSHL
UHSUHVHNUMHQW RISWRBWHG %XGJHW DQ LQFUHDVH IURP SHUFH

6SHFLDO S5HYHQXMUNX®ENG IRU SHUVRQQHO FRVWV RSHUDWLQJ FR
HTXLSPHQW WKDW DUH IXQGHG E\ VSHFLILF UHYHQXH VRXUFHV 6SH
FHQWHU KHDOWK DQG IDPLO\ VXSSRUW SXEOLF VDIHW\ )HGHUDO 6
FORVHG SHQVLRQ IXQGYV

&DSLWDO 3URMHGROXGCHGSHUPDQHQW LPSURYHPHQW DQG DUELWUD.
FRQVWUXFWLRQ RI LQIUDVWUXFWXUH SURMHFWYV

'"HEW 6HUYLFBDYXQGM G WR SD\ LQWHUHVW DQG SULQFLSDO RQ &LW\ C
,QWHUQDO 6HUYDBHVXMHGBEWR DFFRXQW IRU EXVLQHVY OLNH VHUYLF

&LW\ GHSDUWPHQWYV , QWHUQDO VHUYLFHV LQFGXESRODFRUPDAINDIAR @ |
ILUH HTXLSPHQW DQG RWKHU UROOLQJ VWRFN SURSHUW\ VHUYLFHYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC



(QWHUSULVHLDE@XGH VHUYLFHV WKDW WKH &LW\ SURYLGHV WKDW
LQWHUQDO VHUYLFH IXQGV EXW ZLWK H[WHUQDO FXVWRPHUV  &KI
RSHUDWLQJ FRVWV LQGLUHFW FRVWV FDSLWDO LQYHVWPHQWY DQ
LQWHQW RI IXQGLQJ WKHVH FRVWY (QWHUSULVH VHUYLFHV RI WKH ¢
PDQDJHPHQW DQG IORRG PLWLJDWLRQ ZDWHU WUHDWPHQW DQG G
SDUNLQJ

([SHQVH DQG 5HYHQXH %\ )XQG 7\SH
,Q OLOOLRQV
GLIITIHUHQFHY LQ UHYHQXH DQG H[SHQGLWXUHY DUH UHIOHFWLYH RI DFFX

$GRSWHG $GRSWHG &KDQJH &KDQJH
([SHQVH
*HQHUDO
6SHFLDO 5HYHQXH
&DSLWDO 3URMHFW
'"HEW 6HUYLFH
,QWHUQDO 6HUYLFH
(QWHUSULVH
7RWDO
$GRSWHG $GRSWHG &KDQJH &KDQJH
5HYHQXH
*HQHUDO

6SHFLDO 5HYHQXH
&DSLWDO 3URMHFW
'"HEW 6HUYLFH
,QWHUQDO 6HUYLFH
(QWHUSULVH

7TRWDO

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC



([SHQVH DQG 5HYHQXH %\ )XQG 7\SH

7KH ODUJHVW SRUWLRQ RI WKH &LW\xV EXGJHW LV VSHQW RQ SHUVRC
SHUFHQW RI WKH WRWDO EXGJHW

([SHQVH E\ &DWHJRU\

OD\RU V

([SHQVH &DWHJRU\ $GRSWHBFRPPHQGHG &KDQJH &KDQJH
6DODULHYV :DJHV

JULQJHV

&RQWUDFWXDO 6HUYLFHYV
2SHUDWLQJ &RVWYV
&DSLWDO (TXLSPHQW
'"HEW 6HUYLFH

7RWDO ([SHQVH

7KH &DSLWDO FDWHJRU\ LQFOXGHV FDSLWDO LPSURYHPHQWYV LQ WKH &LW\xV &DS
RSHUDWLQJ GHSDUWPHQWYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC



&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC



)XQGLQJ IRU 3K\VLFDO ,QIUDVWUXFWXUH

6L[ <HDU &DSLWDO 3URJRDP 7RWDONKH VL[ \HDU FDSLWDO SURJUDP

LQGHSHQGHQW ERDUGY DQG FRPPLVVLRQV WRWDOYV ELOOLRQ LQI
RI WKLV SURJUDP LV PLOOLRQ 7KLV EXGJHW FRQWLQXHV WKH &
FRPSOHWLRQ RI LPSURYHPHQWY WR WKH &LW\xV LQIUDVWUXFWXUH

SURJUDP E\ PDMRU LQIUDVWUXFWXUH FDWHJRU\

LQ PLOOLRQV
WWLQJ 3FW
\

RI
L, QIUDVWUXFWXUH &DWHJRU\ 7TRWDO RWDO

3DUN %RDIHEJKERUKRRG 3DUNYV

3XEOLF :RUNMWVSRUWDWLRQ
(QWHUSULVHV
3XEOLF :RUNV 7RWDOV

2WKHU

$JHOFLHY&LW\ +DOO 3XEOLF %0GJV OLVF

$GRSWHG 6L[ <HDU &DSLWDO 3URJUDP

)XQGLQJ IRU 3HQVLRQ /LDELOLWLHV

7KH &LW\xV SURSHUW\ WD[ OHYLHV IRU LWV IRUPHU FORVHG SHQV
OLQQHVRWD 6WDWH 3XEOLF (PSOR\HHVx 5HWLUHPHQW $VVRFLDWLRC
FRQVWDQW IURP WKH DGRSWHG EXGJHW 7KLV FRQVWDQW SD\PH(
OHJLVODWLYH VHVVLRQ WR UHVWRUH WKH 0(5) IXQGLQJ GHDO 7KH W

a 7TKH OLQQHDSROLV (PSOR\HHxV 5HWLUHPHQW )XQG O0(5) 'LYLVLRQ F
a 7KH )RUPHU OLQQHDSROLV 3ROLFH 5HOLHI $VVRFLDWLRQ 035% D F
a 7KH )RUPHU OLQQHDSROLV )LUH 5HOLHI $VVRFLDWLRQ 0)5% D FOR

7THDFKHUxV 5HWLUHPHQW $VVRFLDWLRQ 75%

7KH /JHILVODWLYH VHVVLRQ FRPELQHG WKH OLQQHDSROLV 7HDFKH
ZLWK WKH 6WDWHxV 7THDFKHUV 5HWLUHPHQW $VVRFLDWLRQ 75$ $V
WR UHGLUHFW LWV DQQXDO PLOOLRQ 075% WD[ OHY\ WR 75% WK|
PLOOLRQ &LW\ OHY\ WR D PLOOLRQ FRQWULEXWLRQ LQ 7K
SXUSRVH DV WKH &LW\ SUHYLRXVO\ FRQWULEXWHG LWV QHW 75$ OHY
EHFDXVH WKH &LW\ GRHV QRW FROOHFW SHUFHQW LWV OHY\ )RU
LQVXUH WKDW QHW FROOHFWLRQV SURYLGH WKH PLOOLRQ )R

DOQWLFLSDWHG WKDW WKHVH FRVWY ZLOO UHPDLQ FRQVWDQW DQG HC

3XEOLF (PSOR\HHV 5HWLUHPHQW $WK/HR BICCDML RRU BRBWW FXUUHQW &L W\

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC



7KH HPSOR\HUVx FRQWULEXWLRQ OHYHO LQ 3(5%xV &RRUGLQDWHG 3
3ROLFH DQG )LUH 30DQVx HPSOR\HUxV FRQWULEXWLRQ UHPDLQV DV
HVYWLPDWHG WRWDO FRVW RI FRQWULEXWLRQV WR 3(5% IRU WKH &LW

PLOOLRQ ZKLFK LV FRYHUHG LQ WKH EXGJHWYV RI WKH GHSDUWPt

&KDQ|IH
LQ PLOOLRQV
3(5%
3(5$ 3ROLFH )LUH
7RWDO

)XQGLQJ IRU ,QWHUQDO 6HUYLFHV )XQGVx /RQJ 7THUP )LQDQFLD(

"XULQJ WKH V H[WHUQDO GHPDQGV QHJDWLYHO\ LPSDFWHG
&LW\xV LQWHUQDO VHUYLFHV WR NHHS SDFH ZLWK WKH JURZW|
EDODQFHVY UHVXOWHG EHFDXVH DQQXDO H[SHQVHV H[FHHGHG
FRPELQHG QHW DVVHW GHILFLW LQ WKH 6HOI ,QVXUDQFH (TX
)XQGV ZDV PLOOLRQ /R FRUUHFW WKHVH GHILFLWV WKH
EHWZHHQ DQG WKDW FDOOHG IRU WKH 6HOI ,QVXUDQ
6HUYLFHVY DV ZHOO DV WKH 3URSHUW\ 6HUYLFHV LQWHUQDO V
*HQHUDO )XQG WKURXJK WR HOLPLQDWH GHILFLWYV JRUW
F\FOHV ZDV WKH ILQDO \HDU RI WKHVH WUDQVIHUV 7TKH F
*HQHUDO )XQG UHVRXUFHV WR EH UHGHSOR\HG WR RWKHU SXUS

*URZWK LQ SHUVRQQHO &RVWYV

SBHUVRQQHO &KRBBJIJHV &RXQFLO $GRSWHG %XGJHW GHFUHDVHV WKH
FRXQW RI &LW\ SRVLWLRRW EH &XUUHQW 6HUYLFH /HYHO HJ
LQGHSHQGHQW ERDUGWR IUR(V1IRWDEO\ RI WKH WRWDO SRVL!
QRW HOLPLQDWHG EXW VXEMHFW WR D KLULQJ IUHH]H IRU "H
UHRUJDQL]DWLRQ DQG VRPH RI WKRVH SRVLWLRQV PD\ EH HOLPLC
SXUSRVH RI VHWWLQJ WKH FXUUHQW VHUYLFH OHYHO WKH\ ZLO!

6DODU\ DQG :IODKHHV &RXQFLO $GRSWHG %XGJHW LQFOXGHV DC
HISHQGLWXUHFLOOLRQ LQ VDODULHY DQG ZDJHV FRPSPUBOOGLWRR I
HIFOXGLQJ WKH &LW\ V LQGHSHQGHQW ERDUGYV

%HQHILWMAWDWOWK DQG GHQWDO LQVXUDQFH H[SHQGLWXUHV DUH EXG

WR PLOOLRQ LQ H[FOXVLYH RI WKH &LW\xV LQGHSHQGH
PLOOLRQ RU SHUFHQW GXH WR SURMHFWHG EHWWHU PHGLFDO L

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC



&RXQFLO $PHQGPHQWYV WR WKH OD\RU V SHFRPPHQGHG %XGJHW

7KH OD\RU V 5 HFRPPHQGHG %XGJHW LQFOXGHG DFURVV WKH ERDUG |
PHHW WKH XQSUHFHGHQWHG FKDOOHQJHV IDFHG E\ RXU FLW\ LQ
SHFRPPHQGHG %XGJHW ZDV WKH &XUUHQW 6HUYLFH OHYHO WKH IX
RQJRLQJ VHUYLFHV DQG SURJUDPV DXWKRULJHG LQ WKH SUHYLRX)
SURSRVDOV WKDW FXW VSHQGLQJ PLQLPL]JHG OD\RIIV DQG SURYLGHC
VHUYLFH OHYHO DQG UDFLDO HTXLW\

,Q DGGLWLRQ WR VSHQGLQJ FXWV WKH OD\RU V 5HFRPPHQGHG %XG.
DIIRUGDEOH KRXVLQJ SXEOLF VDIHW\ DQG VXVWDLQDELOLW\ &KDQJ
DQG HDFK GHSDUWPHQW V UHFRPPHQGHG EDVH FXW LV LQFOXGHG L
ERRN 7R WKH H[WHQW WKRVH &KDQJH ,WHPV ZHUH DGRSWHG E\ &RX(
&RXQFLO $GRSWHG %XGJHW DORQJVLGH QHZ LWHPV DGGHG WKURXJ
EHORZ 7KLV ERRN FRQWDLQV RQO\ WKH FKDQJH LWHPV UHFRPPHQG
&RXQFLO DV ZHOO DV WKH QHZ LWHPV DGGHG WKURXJK DPHQGPHQWYV

&RXQFLO &KDQJHV
7KH WDEOH EHORZ RXWOLQHV WKH DPHQGPHQWY PDGH WR WKH OD\RU

,WHP &KDQJH 7\9M QG $PRXQW/LPH 3HUWRGPHQW $XWKRU V
6DIHW\ IRU $TUDQVIHU RHQHUDO 2QJRLQJ &XQQLQJKDP
5SHFRPPHQGDDBISRIRSULDWLRQ %HQGHU

DQG IURP 03

&LW\ &OHUN

ORYH )7( 7UDQVIHU RHRHUDO 2QJRLQJ 3DOPLNVDQR

SRVLWLRQ IURP

&3 ("

&LW\ &RRUGLQDWRU

ORYLQJ WKH7UDQVIHU *HQHUDO 2QJRLQJ -HQNLQV| &DQR
FKDQJH LWF 'LVWULFW\

IURP &3(' \

&RRUGLQD
*HQHUDO )XQ@Q®H WLPH *HQHUDO 2QH 7LPH "HQNLQV &DQ
LQFUHDVH IRMUDQVIHU IURP WKH 5HL]
JUDQW HPSORGHHYXQG
6DIHW\ IRU $TUDQYBHU RHQHUDO 2QJRLQJ &XQQLQJKDP
UHFRPPHQGMDBSR@BULDWLRQ %HQGHU

IURP 03"

&LYLO 5LIKWV

6DIHW\ IRU $TUDQVIHU RHQHUDO 2QJRLQJ &XQQLQJKDP
3ROLFH &RQGSBWRSULDWLRQ %HQGHU
5HYLHZ IURP 03

&RPPXQLFDWLRQV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC
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%HQ
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%HQ
&XQQLQIKDP

&RXQFLO $GRSWHG % XC

&XQQLQJIKDP
&XQQLQJKDP

2QJRLQJ
2QH WLPH
2Q0H WLPH
2QJRLQJ

5HIXODWRU\ 6HUYLFHYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ

$QLPDO 6DIH




SURSHUW\ 7D[ 5SHYHQXH

7KH &RXQFLO $GRSWHG %XGJHW LQFOXGHV DQ RYHUDOO SURSH!
UHIOHFWV WKH FRPELQHG WRWDO IRU WKH &LW\ WKH OLQQHDSROLV
%XLOGLQJ &RPPLVVLRQ 0%& OHYLHV DV ZHOO DV WKH /LEUDU\ UHIH
YDOXH EDVHG WD[ OHY\ 7KH &RXQFLO $GRSWHG OHY\ LV F

$GRSWHG OHY\ RI PLOOLRQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC



SURSHUW\ 7D[HV RQ ,QGLYLGXDO 3URSHUWLHV

BHYHUDO IDFWRUV EH\RQG WKH FKDQJH LQ DPRXQW OHYLHG DIIHFW )
SDUWLFXODU SURSHUW\ 7KHVH IDFWRUV LQFOXGH WKH WD[ EDVH FR
UDWH Rl WKH MXULVGLFWLRQ JURZWK RU GHFOLQH LQ WKH YDOXH R
SODFHG LQ WD[ LQFUHPHQW ILQDQFLQJ GLVWULFWV LPSURYHPHQWV
WKHVH YDULDEOHV PD\ FKDQJH RQ D \HDUO\ EDVLV RFFDVLRQDOO\ L
RI SURSHUW\ WD[HV DVVHVVHG WR DQ\ RQH SURSHUW\

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC



SURSHUW\ ODUNHW 9DOXHV DQG 7D[ %DVH +LJKOLJKWYV
7KH IROORZLQJ WDEOH VKRZV WKH HVWLPDWHG PDUNHW YDOXHV DQC

IRU WKH -XO\ DVVHVVPHQW XWLOL]HG IRU SURSHUW\ WD[HV
QXPEHUV

&LW\ 3RUWLRQ RI D 3BURSHUW\ 7D[ %LOO ZLWK

1RQ +RPHVWHDG 5HVLGHQWLDO
ODUNHW 9DOXHD[ LQ 7D[ LQ &KDQJH _ &KDQJH

$VVXPHVY ORZHU YDOXH UHVLGHQWLDO SURSHUW\ PDUNHW YDOXH LQFUHDVHG E

+RPHVWHDG 5HVLGHQWLDO
ODUNHW 9DOXHD[ LQ 7D[ LQ &KDC &KDQJH

$VVXPHV ORZHU YDOXH UHVLGHQWLDO SURSHUW\ PDUNHW YDOXH LQFUHDVHG E

$SDUWPHQW
ODUNHW 9DOXHD[ LQ 7D[ LQ &KDC &KDQJH

$VVXPHVY ORZHU YDOXH DSDUWPHQW SURSHUW\ PDUNHW YDOXH LQFUHDWYHG E\

&RPPHUFLDO
ODUNHW 9DOXHD[ LQ 7D[ LQ &KDQJH __&KDQJH

$VVXPHY ORZHU YDOXH FRPPHUFLDO SURSHUW\ PDUNHW YDOXH LQFUH[|>VHG E\

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC



$VVHVVPHQW IRU 7D[HV &ROOHFWHG LQ
(VWLPDWHG

*URXS ODUNHW 9DOXH RWDO 7D[ &DSDFLW\ 7TRWDO
&RPPHUFLDO

,QGXVWULDO
5HVLGHQWLDO
)DUP
$SDUWPHQW
2WKHU
6XEWRWDO

&KDQJH LQ 7D[ &DSDFLW\ E\ *URXS

7KH IROORZLQJ WDEOH SURYLGHV WKH HVWLPDWHG FKDQJHV LQ

FRQWULEXWLRQ DQG ILVFDO GLVSDULWLHYV GLVWULEXWLRQ IRU WD]
I[URP WKH &LW\ DQG &RXQW\ DVVHVVRUV

)RU 3D\DEOH LQ

5HDO (VWDWH 7D[ &DSDFLW\
3HUVRQDO 3URSHUW\ 7D[ &DSDFLW\
*URVV 7D[ &DSDFLW\
/HVV 7D[ ,QFUHPHQW
/JHVV )LVFDO ,QFUHPHQW 9DOXH &DSWX[UHG
/JHVV )LVFDO 'LVSDULWLHYV &RQWULEXWLRQ
$GMXVWHG 1HW 7D[ &DSDFLW\

BURSHUW\ 9DOXHV -XO\ HVWLPDWHYVY RQO\ DW WKLV WLPH

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ &RXQFLO $GRSWHG %XC



&KDQJH LQ ODUNHW 9DOXH IRU 7D[HV 3D\DEOH <HDOU 2YH

7D[HV 3D\DEQH BKRPPHUFLDO ,QG

XK VWHYHWDIOGHQW

LDO$SDUWPHQW

(I'THFWLYH 7D[HV 3D\DEOH \HDU

,QGXVWULDO SURSHUW\ LV UHSRUWHG VHSDUDW

6RXUFH &LW\ $VVHVVRU@V 2IILFH DQG &RXQW\ $VVHVVRU V 2IILFH

&RXQFLO $GRSWHG 3URSHUW\ 7D[ /HYLHV

)XQG

JURP JURP

&KDQJH &KDQJH

*HQHUDO )XQG

OLQQHDSROLY 3DUN %RDUG

%RQG 5HGHPSWLRQ

3HQVLRQV 0(5) 035$ 0)5%

%RDUG RI (VWLPDWH DQG 7D[[DWLRQ
OXQLFLSDO %XLOGLQJ &RPPULVVLRQ

THDFKHUV S5HWLUHPHQW

/LEUDU\ 5HIHUHQGXP '"HEW 6HUYLFH

7TRWDO

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 2YHUYLHZ

&RXQFLO $GRSWHG % XC



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW

7DEOH RI &RQWHQWV

[EWUDWHJIIFl30DQQLQJ
L]

[&1l W\ 91 VIRQIDQG 9DOXHV
BQQXDO %XGIHW 3URFHVYV ]
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6WUDWHJILF DQG 5DFLDO (TXLW\ $FWLRQ 3

2YHUYLHZ

(YHU\ IRXU \HDUV DW WKH VWDUW RI D QHZ HOHFWHG WHUP WKH &LV
WR VHW WKH IRXU \HDU YLVLRQ DQG JRDOV IRU WKH &LW\ 7KLV \HDL
SURFHVV WKDW LQWHJUDWHY VWUDWHILF SODQQLQJ DQG UDFLDO H-
&LW\xV &RPSUHKHQVLYH 30DQ

7KH 6WUDWHJLF DQG 5DFLDO (TXLW\ $FWLRQ 30DQ LV XVHG WR SU
VWUDWHJILHY DQG DFWLRQV WKDW DGGUHVV WKH URRW FDXVHV RI UI
,QGLJHQRXV DQG 3HRSOH RI &RORU FRPPXQLWLHV 7KH SODQ RXWOL
WKDW WKH &LW\ ZLOO DGGUHVV LQ WKH QH[W WKUHH \HDUV ,W FUH
GHSDUWPHQWY DQG GHILQHV JRDOV DW DOO SODQQLQJ OHYHOV ZKL
SODQ SURYLGHV D FRPPRQ IRFXV DQG JLYHV GLUHFWLRQ WR &LW\ OH
DQG DFWLYLWLHYV

7KH &LW\ Rl OLQQHDSROLYVY FUHDWHG WKH 6WUDWHJLF DQG 5DFLDO (T
UDFLDO HTXLW\ JRDOV LQ LWV ZRUN DQG VHUYLFH GHOLYHU\ %\ IRF)
EH PRUH VXFFHVVIXO LQ LWV HIIRUWV WR HPEHG UDFLDO HTXLW\ SU
SURJUDPV VHUYLFHV DQG SROLFLHV :H H[SHFW WR DFKLHYH VXF
LQHTXLWLHYVY LQ RXU FLW\ WKURXJK HIITHFWLYH GHYHORSPHQW H[HF
5DFLDO (TXLW\ $FWLRQ 30DQ

9LVLRQ
OLQQHDSROLV LV DQ LOQOWHQWLRQDOO\ FRPSDVVLRQDWH FLW\ ZKHUH
FDULQJ IRU RQH DQRWKHU HOLPLQDWLQJ UDFLDO GLVSDULWLHV LI
ZHOO EHLQJ :H OHDG LQ LQQRYDWLYH DQG FUHDWLYH ZD\V IRFXVHG
VXFFHVV RI IXWXUH JHQHUDWLRQV

OLVVLRQ

2XU &LW\ JRYHUQPHQW WDNHV VWUDWHILF DFWLRQ WR DGGUHVV FC
DQG FORVH GLVSDULWLHY LQ KHDOWK KRXVLQJ SXEOLF VDIHW\ DQ
UHVLGHQWY &LW\ OHDGHUYV KHOS WR HQVXUH DOO FRPPXQLWLHYV WK

9DOXHYV

a (TXLW&LW\ JRYHUQPHQW ZRUNV VLGH E\ VLGH ZLWK FRPPXQLW\
FUHDWLYHO\ SUREOHP VROYH DQG EXLOG WUXVW SDUWLFXODU
LQHTXLWLHV 7KLV KHOSV WR HQVXUH WKDW RSSRUWXQLWLHV DL
6DIHWAHRSOH KDYH D VWURQJ VHQVH RI VHFXULW\ DQG FDQ OL)\
NQRZLQJ WKDW &LW\ JRYHUQPHQW LV DFFRXQWDEOH IRU UHVSRC
([FHOOHQ@RHDFKLHYH WKH EHVW RXWFRPHV DQG WKH KLJKHVW
WKLQNLQJ DQG H[KLELW FRPSHWHQFH SURIHVVLRQDOLVP DQG L
'HOFRPLB@DO LQGLYLGXDOV DUH ZHOFRPH UHJDUGOHVV Rl UDFH
LGHQWLW\ RU UHOLJLRXV DIILOLDWLRQ 7KLV HQKDQFHV OLQQHD
FRPSHWLWLYHQHVY DQG RYHUDOO SURVSHULW)\ IRU FXUUHQW DQ

QJ/ QJ/

QJ/
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Q-

6WHZDUGVKL8HUYH DV WUXVWHG VWHZDUGVY RI ILQDQFLDO HQ
UHVRXUFHV UHFRJQL]JLQJ WKDW UHVRXUFHV DUH IRU WKH FRPP
VROXWLRQV WKDW UHIOHFW RXU ORQJ WHUP FRPPLWPHQW WR HC
7UDQVSDUBBRSOH FDQ WUXVW &LW\ JRYHUQPHQW DQG KROG W
FRPPXQLFDWLQJ GHFLVLRQV JURXQGHG LQ DFFXUDWH LQIRUPDW
DFFHSWLQJ IHHGEDFN RZQLQJ RXU DFWLRQV DQG SURYLGLQJ Ul
+HDOWRK DFKLHYH SK\WLFDO HPRWLRQDO DQG PHQWDO KHDOWK
WR KHDOWK\ IRRG UHFUHDWLRQDO RSSRUWXQLWLHV QDWXUDC
ZDONDEOH QHLJKERUKRRGYV

QJ/

QJ/

*RDOV
3XEOLF 6DIKAMV&LW\ SULRULWL]HY FROODERUDWLYH DQG FRPPXQLW\ L
DOO PHPEHUV RI RXU FRPPXQLW\

+RXVLQ@XH &LW\ SULRULWL]HVY HTXLWDEOH DFFHVV WR VDIH VWDEO
HOLPLQDWH UDFLDO GLVSDULWLHY LQ KRXVLQJ

(FRQRPLF '"HYHORA¥FPHQ@WW\ SULRULWL]HV HFRQRPLF LQFOXVLRQ VR W
VXSSRUWHG DQG 3HRSOH RI 4RORU ,QGLJHQRXV DQG ,PPLJUDQW 32
WKULYH

3XEOLF 6HUYKHFRMLW\ SULRULWL]JHY UHOLDEOH DQG HTXLWDEOH DFFHYV

(QYLURQPHQWDO KkHVAWMAHSULRULWL]HV VXVWDLQDEOH SUDFWLFHV D¢
DGGUHVYVY FOLPDWH FKDQJH ZKLOH UHVWRULQJ DQG SURWHFWLQJ RXU

%XLOW (QYLURQPHQW 70D VSRWWBWLRQLWL]HY KLJK TXDOLW\
LQIUDVWUXFWXUH DQG HTXLWDEOH DFFHVV WR PXOWLPRGDO WUDQV:!
SODQQLQJ DQG GHVLJIQ

3XEOLF +HDKHW&KLW\ SULRULWL]HVY SRVLWLYH \RXWK GHYHORSPHQW V|
VDIH

$UWV DQG &XEBWXIJHWW\ SULRULWL]JHV DUWV DQG FXOWXUH DV DQ LP
GHYHORSPHQW DQG SODFHPDNLQJ LQ RXU FRPPXQLWLHYV

2SHUDWLRQDO SB3ULRULWLHYV
6SHQG GLYHQ¥UWDVH WKH SHUFHQW FRXQW RI DQG VSHQG ZLWK UL
VXSSOLHUV DFURVV DOO GHSDUWPHQWYV

5DFLDOO\ GLVDJJUHPBBWREHGCWWIB XVH RI UDFLDOO\ GLVDJJUHJDWHG (
OHJLVODWLYH SURFHVYV

&RPPXQLW\ (QJDIJHPHQORWH WKH FDSDFLW\ RI DSSRLQWHG ERDUGV |
DGYDQFH WKH &LW\ V UDFLDO HTXLW\ ZRUN

"RUNIRUF@FUHDVH WKH KLULQJ DQG UHWHQWLRQ RI 3HRSOH RI &RO
ZRUNIRUFH
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&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW

$QQXDO %XGJIJHW 3URFHVV

7KH &LW\ Rl OLQQHDSROLV DQQXDO EXGJHW SURFHVV LQWHJUDWHYV
EXVLQHVYV SODQQLQJ SURFHVVHV FDSLWDO ORQJ UDQJH LPSURYHPH
SHUIRUPDQFH PHDVXUHPHQWS5KHWYQWX 9HURBHRDBR/OLIVEOLVK DQQXDC
DOORFDWLRQV

-DQXDU\ HDUO\ $SULO

$QDO\WVLV RI ZKDW D GHSDUWPHQW DFFRPSOLVKHG RYHU WKH SDVW
PDNH DSSURSULDWH FKDQJHV WR WKH SODQ IRU WKH QH[W \HDU )HD
PDGH SXEOLF 7KLV DQDO\VLV DQG UHSRUWLQJ LV WKH '"HSDUWPHQW

ODUFK

JLQDQFH SUHVHQWY D \HDU HQG EXGJHW VWDWXV UHSRUW IRU WKH !
&RPPLWWHH 7KLV LV D SUHOLPLQDU\ UHSRUW EHFDXVH WKH DXGLW
&$)5 LV QRW DYDLODEOH XQWLO WKH VHFRQG TXDUWHU RI WKH \HDL

ODUBIKULO

7KH &LW\ KDV D ILYH \HDU FDSLWDO LPSURYHPHQW SODQ 7KH GH
LPSURYHPHQW SURSRVDOV RQ DQ DQQXDO EDVLV )LQDQFH DQG 3UR
(FRQRPLF '"HYHORSPHQW &3(' DQG WKH &DSLWDO /RQJ 5DQJH ,PSUF
FDSLWDO LPSURYHPHQW SURSRVDOV Rl WKH GHSDUWPHQWV &/,& LV
DQG WKH &LW\ &RXQFLO RQ FDSLWDO SURJUDPPLQJ &DSLWDO LPSUR
VW HDFK \HDU

$SULO -XQH

'HSDUWPHQWY ZRUN LQ FRRUGLQDWLRQ ZLWK )LQDQFH DQG 3URSHL
EDVHG RQ SURJUDPV ,Q DGGLWLRQ WR SUHSDULQJ RSHUDWLQJ E)
SURSRVDOV WKDW GHVFULEH SROLF\ DQG RUJDQL]DWLRQDO FKDQJ}
SURSRVDOV IRUP WKH EDVLV IRU WKH OD\RUxV EXGJHW PHHWLQJV ZL)\

JURP $SULO WKURXJK -XQH WKH &/,& &RPPLWWHH UHYLHZV FDSLW
VXEPLWWLQJ GHSDUWPHQWY DQG UDWHV WKH FDSLWDO UHTXHVWYV
VXPPDUL]H WKHLU ILQDO UHFRPPHQGDWLRQV LQ D UHSRUW FDOOHG
OD\RU DQG &LW\ &RXQFLO LQ PLG -XO\ DV WKH VWDUWLQJ SRLQW IRU

&LW\ Rl OLQQHDSROLYV O 6WUDWHJILF 30DQQLQJ &RXQFLO $GRSWHG %XC



“XQEXIXVW

7KH OD\RUxV 5HFRPPHQGHG %XGJHW ZLOO EH EDVHG RQ SURJUDP
7KHVH SURJUDP SURSRVDOV DUH UHYLHZHG DQG GLVFXVVHG E\ WKH
DQG VWDII IURP WKH &RRUGLQDWRUxXV 2IILFH DQG )LQDQFH DQG 3URS
WR UHYLHZLQJ RSHUDWLQJ EXGJHWYV WKH OD\RU PHHWV ZLWK UHSU
FDSLWDO EXGJHW UHFRPPHQGDWLRQ %\ &LW\ &KDUWHU WKH OD\RU
&RXQFLO RQ WKH EXGJHW QR ODWHU WKDQ $XJXVW Rl HDFK \HDU

6HSWHPEHU

$V D UHTXLUHPHQW RI 6WDWH ODZ WKH PD[LPXP SURSRVHG SURSFH
6HSWHPEHU E\ WKH %RDUG RI (VWLPDWH DQG 7D[DWLRQ %(7 7KF
&LW\ WKH OXQLFLSDO %XLOGLQJ &RPPLVVLRQ WKH 3XEOLF +RXVL
SHFUHDWLRQ %RDUG

6HSWHRRNUBPEHU

7KH &LW\ &RXQFLO EXGJHW UHYLHZ DQG GHYHORSPHQW SURFHVV EH.
EXGJHW 'HSDUWPHQWYV SUHVHQW WKHLU OD\RUxV 5HFRPPHQGHG % X
6XE FRPPLWWHH ZKLFK LV FRPSULVHG RI DOO &RXQFLO PHPEHUV )RC
:D\V DQG OHDQV DQG %XGJHW 6XEFRPPLWWHH DPHQGY DQG PRYHV IR
WR WKH IXO0OO0 &LW\ &RXQFLO 7KH &RPPLWWHH UHFRPPHQGHG EXGJF
UHFRPPHQGHG E\ WKH &RPPLWWHH WR WKH OD\RU V 5HFRPPHQGHG %)

TUXWK LQ 7D[DWLRQ 717 SURSHUW\ WD[ VWDWHPHQWY DUH PDLOH
LQGLFDWLQJ WKH PD[LPXP DPRXQW RI SURSHUW\ WD[HV WKDW WKH R
SUHOLPLQDU\ OHYLHVY DSSURYHG LQ 6HSWHPEHU 7KHVH VWDWHPH
KHDULQJV ZLOO EH KHOG WR SURYLGH RSSRUWXQLWLHV IRU SXEOL
OHJLVODWLYH VHVVLRQ WR HOLPLQDWH D VHSDUDWH 717 KHDULQJ L(
WKH PHHWLQJ DW ZKLFK WKH ILQDO EXGIJHW DGRSWLRQ RFFXUV 7k
KHDULQJ KRZHYHU DV SDUW RI WKH UHJXODUO\ VFKHGXOHG EXGJHW
DW ZKLFK WKH EXGJHW LV DGRSWHG PXVW EH KHOG DIWHU S P R

'HFHPEHU

7TKH &LW\ &RXQFLO DGRSWV D ILQDO EXGJHW WKDW UHIOHFWYV DQ\ D
OD\RU V 5HFRPPHQGHG %XGJHW 2QFH WKH ILQDO EXGJHW UHVRO
GHSDUWPHQWY IRU DGGLWLRQDO IXQGYV RU SRVLWLRQV PDGH WK
DPHQGPHQWY WR WKH RULJLQDO EXGJHW UHVROXWLRQV EHIRUH WK}
&LW\ &RXQFLO IRU DSSURYDO 7KH LQGHSHQGHQW ERDUGYV DQG FRPP|
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&DOHQGDU RI )LQDQFLDO %XVLQHVV "HFLVLRQV

-DQXDU\ )HEUXDU\ 0DUFK
$SULO 0D\ “XQH

-X 0\ $XIXVW 6HSWHPEHU
2FWREHU 1IRYHPEHU '"HFHPEHU

&LW\ Rl OLQQHDSROLYV O 6WUDWHJILF 30DQQLQJ

&RXQFLO $GRSWHG % XC



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW

7DEOH RI &RQWHQWV

DLQDQFEIDQOI3ROLFLHYV

DSHUDWI Q) %XGJIHW
[SOOREDWIRQ ORGHO
[EHYHI XH
[BGPIQIMWUDWLYH

DXQG %ONODQFH
LQYHVWPHQW
[HYHORSPHQW )LQDQFH
[&'%* SHSURJUDPPLQJ
RBXFOIF 3DUWLFLSDWLRQ
[RDSIWD® %XGJIJHW
[&DSIWDO 3URMHFIW $GPLQLVWUDWLRQ
[HEW

Ooododododaoo

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV

&RXQFLO $GRSWHG % XC



&LW\ RI OLQQHDSROLV
NWXGIHW

JLOQDQFLDO ODQDJHPHQW 3ROLFLHV

23(5$7,1* %8'*(7 32/,&,(6

7KH REMHFWLYH RI WKH RSHUDWLQJ EXGJHW SROLFLHV LV WR HQV
GHFLVLRQ PDNHUV WR SURYLGH IRU DGHTXDWH OHYHOV RI IXQGLQJ I

%DODQFHG %XGJHW
7KH RSHUDWLQJ EXGJHW IRU WKH &LW\ VKDOO EH EDODQFHG )RU H
RQJRLQJ UHYHQXHV SOXV DYDLODEOH IXQG EDODQFHV XVHG LQ DFFR

%DVLV RI %XGIHWLQJ

7KH EDVLV RI EXGIJHWLQJ DQG DFFRXQWLQJ DUH WKH VDPH H[FHS'
JRYHUQPHQWDO IXQGY DUH FUHDWHG XVLQJ WKH PRGLILHG DFFUXD
PHDVXUDEOH DQG DYDLODEOH DV QHW FXUUHQW DVVHWY ODMRU UH
DFFUXDO DQG EXGJHWLQJ LQFOXGH WKH IROORZLQJ SURSHUW\ W
LOWHUJRYHUQPHQWDO UHYHQXHYV UHQWDOV IUDQFKLVH IHHV DQG L

, QWHUHVW RQ LQYHVWPHQWY VKRUW WHUP QRWHYV DQG ORDQV UH
DVVHVVPHQWY UHFHLYDEOH LV QRW EXGJIJHWHG ODMRU UHYHQXHYV
DYDLODEOH VRRQ HQRXJK WR SD\ OLDELOLWLHV RI WKH FXUUHQW SH
IROORZLQJ GHOLQTXHQW SURSHUW\ WD[HV DQG DVVHVVPHQWYV

'"HOLQTXHQW SURSHUW\ WD[HV DUH QRW EXGJHWHG ZKLOH WKH RWKF

,Q WKH JRYHUQPHQWDO IXQGVY H[SHQGLWXUHV DUH JHQHUDOO\ EX
LQFXUUHG 2QO0\ WKH FXUUHQW SRUWLRQ RI SULQFLSDO DQG LQW
EXGIJHWHG &RPSHQVDWHG $EVHQFHV DQG 2WKHU 3RVW (PSOR\PHQW
DUH FRQVLGHUHG H[SHQGLWXUHV DW WKH WLPH WKH\ DUH SDLG 6D
WLPH HTXLYDOHQWYV )7(V UHJDUGOHVV RI WKH W\SH RI SD\

SURSULHWDU\ LQWHUQDO VHUYLFH DQG HQWHUSULVH IXQGV XVH WI
WKH\ DUH DQWLFLSDWHG WR EH HDUQHG 8QELOOHG XWLOLW\ VHUYI
VHUYLFH UHYHQXH HVWLPDWHY DUH EDVHG RQ WKH QXPEHU RI XVHU\
IDFWRU IRU GHOLQTXHQFLHY /RQJ WHUP OLDELOLWLHY DUH UHFRUG
DQG WKH DFWXDULDO DFFUXHG OLDELOLW\ IRU 2WKHU 3RVW (PSOR\I

%XGIJHWDU\ &RQWUROV

7KH OHJDO OHYHO RI EXGJHWDU\ FRQWURO LV DW WKH GHSDUWPHC
'"HSDUWPHQWY WKH 3XEOLF :RUNV '"HSDUWPHQW DQG WKH &LW\ &RXQ
Rl OHJDO OHYHOV RI EXGJHWDU\ FRQWURO ZLWKLQ D IXQG HYHQ WK
OHYHOV ZLWKLQ WKH GHSDUWPHQW %XGJHW DPHQGPHQWY DW WKH
&LW\ &RXQFLO %XGJHW DPHQGPHQWY EHORZ WKH GHSDUWPHQW IXQ!
GHSDUWPHQW GLUHFWRU EXW DUH QRW UHTXLUHG

*HQHUDOO\ DOO DSSURSULDWLRQV IRU RSHUDWLQJ DFWLYLWLHYV ODS
PD\ EH DSSURYHG GXULQJ WKH UROO RYHU SURFHVV DIWHU \HDU F
$XWKRULW\ RI )LQDQFH 2IILFHU 6HFWLRQ@

3XUFKDVH RUGHUVY FHUWDLQ FRQWUDFWY DQG RWKHU FRPPLWPHQW
UHVHUYH DSSURSULDWLRQ DXWKRULW\ (QFXPEUDQFHV RXWVWDQGL

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC



IXQG EDODQFH 7KH DSSURSULDWLRQV IRU WKHVH HQFXPEUDQFHV G|
\HDU EXW UDWKHU DUH LQFOXGHG DV SDUW RI WKH DQQXDO UROO R

3URSULHWDU\ )XQGV YV 'LVFUHWLRQDU\ %XGJHW

3URSULHWDU\ IXQGV LQFOXGH RQO\ WKRVH LQWHUQDO VHUYLFH DQG
DQG VXEMHFW WR WKH LQWHQGHG SXUSRVHV RI WKRVH LQWHUQDO V
WKH DSSURSULDWLRQ WKDW LV LQFOXGHG DV SDUW RI D GHSDUWPHZC
WKH QHHG WR IXQG WKH FRVWV RI D JLYHQ SRVLWLRQ ZLWKLQ WKDW
DVVLJQHG WR VXSSRUW D JLYHQ SRVLWLRQ RQ DQ RQJRLQJ EDVLV
ORQJHU EH FRQVLGHUHG GLVFUHWLRQDU\

BHUYLFH /HYHOV

7KH &LW\ XVHV D &XUUHQW 6HUYLFH /HYHO PHWKRGRORJ\ RI EXGJH
FRPPLWPHQWY IURP D SULRU \HDU FRQVWLWXWH WKH VWDUWLQJ S
3URSHUW\ 6HUYLFHV LQ FRQMXQFWLRQ ZLWK RWKHU LQWHUQDO VH
GHWHUPLQH WKH FRVWV IRU WKH FRQWLQXDWLRQ RI FXUUHQW VHUYL

'HSDUWPHQWY SURJUDPV DQG DFWLYLWLHV VXSSRUWHG E\ WKH *H!
HDFK \HDU WR FRYHU DVVXPHG H[SHQVHV IRU RSHUDWLQJ FRVWV L
IULQJH LQWHUQDO VHUYLFHV LQFOXGLQJ ,7 J)OHHW 5HQW HWF I
DFWLYLWLHV VXSSRUWHG E\ QRQ *HQHUDO )XQGV VKDOO FRYHU F
LQFOXGLQJ *HQHUDO )XQG 2YHUKHDG H[SHQVH ZLWK IXQG UHYHQXHV

&KDQJHV LQ VHUYLFH OHYHOV VKDOO EH JRYHUQHG E\ WKH IROORZLQ

%XGJIJHW 3URFHVYV

7KH DQQXDO EXGJHW SURFHVV LV LOQWHQGHG WR ZHLJK DOO FRP

,WHPV IRU &LW\ UHVRXUFHV ZLWKLQ H[SHFWHG ILVFDO FRQVWUDL:

RU H[SDQVLRQ RI H[LVWLQJ SURJUDPV RU DFWLYLWLHV VKDOO Et

SURFHVY 7KHVH VXEPLVVLRQV VKDOO FRQIRUP WR D IRUPDW DV SlL
DW D PLQLPXP VHSDUDWH RSHUDWLQJ H[SHQVHV IURP SURJUD

RXWFRPHY DUH H[SHFWHG DV D UHVXOW RI WKH QHZ OHYHO RI VHU

3HUVRQQHO ([SHQVHYV

7KH %XGJHW 2I1ILFH LQ FRQMXQFWLRQ ZLWK WKH +XPDQ 5HVRXUF!
VHUYLFH OHYHO EXGJHW DSSURSULDWLRQ IRU HDFK GHSDUWPHQW
DQG EHQHILWYV RI SHUPDQHQW HPSOR\HHV ZLWKLQ WKHVH EXGJHW

J)DFWRUV FRQVLGHUHG LQ WKLV FXUUHQW VHUYLFH OHYHO EXGJHW

a 6DODU(IDHFK SRVLWLRQ DFWIWHALD® EHOBDXYGEGKHWHG DW WKH HQWHFH
VWHS IRU LWV MRE FODVV UHFRJQL]LQJ WKDW VRPH LQFXPEH
DYHUDJH DQG RWKHUV ORZHU ,Q DGGLWLRQ DOO QHZO\ FUHDW
WKHLU DVVLIJQHG VvDODU\ UDQJH ([FHSWLRQV PD\ EH JUDQWF
GLVFUHWLRQ RI WKH %XGJHW 'LUHFWRU 'HSDUWPHQWYV PD\ U
SURYLGH UHSOLFDEOH GDWD VKRZLQJ WKDW HPSOR\HHV LQ D
DYHUDJH LQ WKHLU GHSDUWPHQW WKDQ WKH HQWHUSULVH

a 2YHUWBRKWHYVYV VSHFLILFDOO\ GLUHFWHG E\ WKH &LW\ &RXQFLO
VDODU\ EXGIJHWYV

a BUHPLXP 3DNAHUHQW W\SHV RI SUHPLXP SD\ VXFK DV VKLIW GLIIF
LQFOXGHG LQ VDODU\ EXGJHWV WR WKH H[WHQW WKDW LW LV S
%XGJIJHW 2IILFH ZLOO ZRUN ZLWK +XPDQ 5HVRXUFHV WR LGHQ
SUHGLFWDELOLW\ H[LVWYV
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a +tHDOWK ., QVXUDQFH 7K+ $HXGIHW 2IILFH ZLOO ZRUN ZLWK +5 WHF
DVVXPSWLRQV IRU KHDOWK LQVXUDQFH +5% 9(%$ H[SHQVH IRU
URXJKO\ RI HPSOR\HHV HOHFW IDPLO\ FRYHUDJH DQG HO
PD\ EH JUDQWHG RQ D FDVH E\ FDVH EDVLV DW WKH GLVFUHWL
PD\ UHTXHVW DQ H[FHSWLRQ RQO\ LI WKH\ FDQ SURYLGH UHSOL
HOHFW FRYHUDJH DW D GLITHUHQW UDWH WKDQ WKH HQWHUSUL'

'"HSDUWPHQWYVY PD\ XVH SURMHFWLRQV RI EHOO FXUYH VWDIILQJ W
WKH \HDU DV ORQJ DV WKH GHSDUWPHQW GRHV QRW H[FHHG LWV
FDQQRW PHHW LWV REOLJDWLRQV ZLWKLQ LWV DGRSWHG EXGJH\
JLQDQFH DQG 3URSHUW\ 6HUYLFHV WKH GHSDUWPHQW PD\ VHHN E
WKH &LW\ &RXQFLO YLD WKH :D\V O0OHDQV &RPPLWWHH

,Q WKH HYHQW WKDW VHUYLFH OHYHOV DUH QRW DEOH WR EH F
EXGIJHWHG )7(V DV PRQLWRUHG DQGHUYV KOS RWYWHLE YUHRISRRXAKVDVQIGH RV
PHFKDQLVPV GHSDUWPHQWY PD\ VHHN WR WHPSRUDULO\ H[SDQG
)7(V WR PHHW EXVLQHVV QHHGV LI WKH GHSDUWPHQW KDV H[KDX)\
YDFDQW SRVLWLRQV 7R DFFRPSOLVK WKLV GHSDUWPHQWYV VKD
WDUJHWHG VHUYLFH OHYHO WKH FKDQJH LQ DELOLW\ WR PHHW W}
Rl VHUYLFH UHTXLUHG WKH DPRXQW RI DGGLWLRQDO VWDII UHVR]
IRU UHGXFWLRQ RI VWDIILQJ LI RU ZKHQ WKH QHHG IRU VHUYLFH G}
FRRSHUDWLRQ ZLWK )LQDQFH DQG 3URSHUW\ 6HUYLFHV WKURXJKR?>

$GGLQJ )7( $GPLQLVWUDWLYHO\

'HSDUWPHQWYVY PD\ LQFUHDVH WKHLU DSSURYHG )7( FRPSOHPHQW |
KDYH VXIILEFLHQW GLVFUHWLRQDU\ RQJRLQJ EXGJHW WR GR VR ,C
VXFK DFWLRQ WKH IXO0 FRVW RI DGGLQJ WKH )7( ZLOO EH UHGX|
EDVH EXGJHW DPRXQW LQ RUGHU WR SD\ IRU WKH LQFUHDVH

SBRVLWLRQ 5HFODVVLILFDWLRQ DQG 3URPRWLRQV

'XULQJ WKH \HDU GHSDUWPHQWYVY PD\ LQ FRQVXOWDWLRQ ZLWK
SRVLWLRQV DQG RU SURPRWH VWDII EHWZHHQ MRE FODVVLILFDWL!
DGGLWLRQDO H[SHQVHV LQFXUUHG DV D UHVXOW RI WKLV DFWLRQ
vDODU\ H[SHQVH DVVRFLDWHG ZLWK UHDOORFDWLRQ RU SURPRWLF
WKH IROORZLQJ \HDUxV GLVFUHWLRQDU\ EDVH EXGJHW DPRXQW

2YHUWLPH /LPLWDWLRQ
7KH SROLF\ DSSURYHG E\ WKH OD\RU DQG &RXQFLO OLPLWYV DOO GF
DPRXQW IRU WKH VDODULHY DQG ZDJHV FDWHJRU\ LQ WKH FXUUHQ\

,QWHUQDO 6HUYLFH )XQG &KDUJHYV

,QWHUQDO VHUYLFH IXQGVx FKDUJHV VKDOO EH IXOO\ DOORFDWHG
PHWKRGRORJ\ &KDUJHV DOORFDWHG WR *HQHUDO )XQG GHSDUW
DOORFDWLRQ PRGHO 1RQ *HQHUDO )XQG GHSDUWPHQWYV LQFOXC
IXQGVY VKDOO IX0OO0O\ IXQG WKHLU DOORFDWHG FRVWV ZLWK IXQ
GHSDUWPHQWY WKURXJKRXW WKH \HDU VKDOO EH IXQGHG E\ WKH
H[SHQGLWXUHV ZHUH HLWKHU SODQQHG WKURXJK WKH DQQXDO |
GHSDUWPHQWxXxV GLVFUHWLRQDU\ EXGJHW $SSURSULDWLRQ DXWK
VHUYLFH IXQG UHODWHG FRVWV ZLOO EH UHYLHZHG RQ DQ DQQXI
VXEVHTXHQW EXGJHW \HDU LQFOXGLQJ ERWK RSHUDWLQJ DQG QRQ
JLODQFH DQG 3URSHUW\ 6HUYLFHY DQG WKH LQWHUQDO VHUYLFH |
PD\ EH IXQGHG WKURXJK WKH FRVW UHFRYHU\ PRGHO LQ WKH VXE'
DOORFDWLRQ PHWKRGRORJ\

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC



(OHFWHG 2IILFLDO %XGJHWYV

$ \HDU HQG GHILFLW RI XS WR ZLOO EH DOORZHG IRU HDFK ZDU
HIFHSWLRQ RI WKH ILQDO \HDU RI WKHLU WHUP EXW QRW IRU WZR
D FRUUHVSRQGLQJ UHGXFWLRQ LQ WKH &RXQFLO OHPEHU RU OD\R
WKHUH DUH VDYLQJV LQ D ZDUG RU OD\RU V EXGJHW WKHVH VDYL(
WR WKH QH[W \HDU EXW FDQQRW EH UH DSSURSULDWHG IROORZLQ.

J)LYH <HDU )LQDQFLDO 'LUHFWLRQ

&LW\ GHSDUWPHQWY SUHSDUH EXVLQHVV SODQV ZLWK D UROOLQJ

DQWLFLSDWHG DOORFDWLRQ RI JHQHUDO &LW\ UHYHQXHV LQFOXGLC
VSHFLDO UHYHQXHV RWKHU WKDQ JUDQW IXQGV 7KLV ILQDQFLDO GL!
GLVWULEXWLRQ SROLF\ ZKLFK DOLJQV WKH UHYHQXH JURZWK RI &LV
ILQDQFLDO GLUHFWLRQ LV XSGDWHG DQQXDOO\ ZLWK HDFK EXGJHW
ILQDQFLDO SURMHFWLRQV SULRU WR WKHLU ILQDO VXEPLVVLRQ WR W

BHOI 6XSSRUWLQJ (QWHUSULVHV >LQFOXGLQJ ,QWHUQDO BHUYLFH )XC
$00 HQWHUSULVH DFWLYLWLHV Rl WKH &LW\ VKDOO EH VHOI VXSSRU
,QWHUQDO 6HUYLFH )XQGV 7R WKH H[WHQW WKDW DQ DFWLYLW\ LV
VKDOO EH FUHDWHG WR VHFXUH D VHOI VXSSRUWLQJ VWDWH LQ WKH

*UDQW )XQGHG 3URJUDPYV

*HQHUDO JRYHUQPHQWDO SURJUDPV ILQDQFHG ZLWK JUDQW DZDUGV
DQG WKH VHUYLFH SURJUDP VKDOO EH DGMXVWHG WR UHIOHFW WKH
SHUPDQHQW LPSURYHPHQW IXQGV DQG LQWHUQDO VHUYLFH DQG HQW
WKRVH IXQGV ,QGLYLGXDO JUDQW EXGJHWV DUH FRQWUROOHG LQ W
WKH HYHQW RI UHGXFHG JUDQW IXQGLQJ &LW\ IXQGLQJ VRXUFHV P
SURJUDP SULRULWLHV DUH FRQVLGHUHG GXULQJ WKH DQQXDO EXG.
RQJRLQJ &LW)\ IXQGLQJ FRPPLWPHQW VKDOO EH VSHFLILHG DW WKH W
RQ WKH EDVLV WKDW WKH &LW\ LV XQZLOOLQJ RU XQDEOH WR SURYLC

*UDQW )XQGLQJ LQ WKH )LYH <HDU )LQDQFLDO 'LUHFWLRQ
$00 DSSURSULDWLRQV RI JUDQW IXQGLQJ UHTXLUH &RXQFLO DS:
IXQGLQJ VKRXOG EH DZDUH Rl WKH HIIHFW RQ LWV EXGJHW

%XGIJHW HIIHFWYVY LQFOXGH EXW DUH QRW OLPLWHG WR VXFK LWHF

4 ORFDO PDWFK UHTXLUHPHQWYV

a DGGLWLRQDO FRVWV IRU PDLQWHQDQFH RSHUDWLRQ DQG UH
DVVHWYV SXUFKDVHG ZLWK JUDQW IXQGLQJ RU

4 UHTXLUHPHQWY IRU PDLQWHQDQFH RI D PLQLPXP VWDIILQJ
FRQWULEXWLRQ DIWHU WKH JUDQW HQGYV

7KH GHSDUWPHQW UHTXHVWLQJ WKH DSSURYDO DQG DFFHSWDQFH
RI DGGLWLRQDO &LW\ UHVRXUFHV WKDW ZLOO EH UHTXLUHG WR IX
RQJRLQJ VHUYLFHV PDLQWHQDQFH DQG RSHUDWLRQ FRVWV DQG
7KRVH HVWLPDWHVY VKDOO EH UHSRUWHG WR WKH )LQDQFH DQG

LQFOXGHG DV LQIRUPDWLRQ ZKHQ VHHNLQJ &RXQFLO DSSURYDO
HQWHULQJ LOQWR WKH JUDQW DJUHHPHQW

$V D FRQGLWLRQ RI DFFHSWLQJ WKH IXQGV WKH &RXQFLO VKDOO
UHVRXUFHV E\ DGGLQJ WR RU UHSXUSRVLQJ ZLWKLQ H[LVWLQJ
FRPPLWPHQWY DVVRFLDWHG ZLWK WKH DFFHSWDQFH ,I QHFHVVDL
JLQDQFLDO 'LUHFWLRQ WR UHIOHFW DQ\ VXFK FKDQJHV ,Q WKH H

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC



UHVRXUFH QHFHVVDU\ WR IXOILOO RQJRLQJ FRPPLWPHQWY DVVRF
UHFHLYLQJ GHSDUWPHQW VKDOO EH UHVSRQVLEOH IRU DEVRUELQJ
WKHLU H[LVWLQJ EXGJHW

6HH EHORZ IRU DGGLWLRQDO JUDQWY PDQDJHPHQW SROLFLHV LQ
GRFXPHQW

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC



$//28&$7,21 02'(/ 32/,&,(6
7KH &LW\ HPSOR\V FRVW DOORFDWLRQ PRGHOV IRU D YDULHW\ RI SXU

5HFRYHU\ RI LQGLUHFW FRVWYV IRU JUDQWY FDSLWDO SURMHFWYV
, QWHUQDO 6HUYLFH )XQGV FRVW UHFRYHU\

7R VXSSRUW DFWLYLWLHY DQG VHUYLFHV RI GHSDUWPHQWYV ZKI
SURYLGH VHUYLFHV WR RWKHU GHSDUWPHQWY ZKLFK DUH VXSSR

BURYLGH IRU D PHFKDQLVP WR FDOFXODWH WKH WRWDO FRVW F
FKDUJHV

Qs O/ Q-

Q-

7KH SULPDU\ PHWKRGRORJ\ XVHG LV $FWLYLW\ %DVHG &RVWLQJ ZKLF
WKH FRQVXPSWLRQ Rl WKH VHUYLFH ,Q DGGLWLRQ FRVW DOORFD
SULQFLSOHYV

a &RVW DOORFDWLRQ PRGHOV VKRXOG UHFRYHU LQGLUHFW ODER
FRVWY DQG FRVWV IURP RWKHU DOORFDWLRQ PRGHOV

a &RVW DOORFDWLRQ PRGHOV VKRXOG DELGH E\ JUDQW DJUHHPHQ
6WDWH DQG ORFDO JXLGHOLQHYV

a &¢RVW DOORFDWLRQ PRGHOV VKRXOG EH UHYLHZHG DQG XSGDWH(

a &RVWVY VKDOO EH DOORFDWHG WR WKH IXOOHVW H[WHQW SRVVLE
IRU HI[DPSOH XQ XWLOL]J]HG VSDFH LQ OHDVHG IDFLOLWLHV VKD

FRVW FHQWHU LQ WKH *HQHUDO )XQG WR PDLQWDLQ WKH OHYH!
)XQG

*HQHUDO )XQG $OORFDWLRQ ORGHO

7KH &LW\ ZLOO UHFRYHU FRVWV ZLWKLQ WKH *HQHUDO )XQG UHODW!
GHSDUWPHQWY 7KH DOORFDWLRQ Rl WKRVH FRVWV VKDOO EH ED
HQWHUSULVH ZLGH DQG GHYHORSHG DQG DGPLQLVWHUHG E\ WKH )LQ

7KH *HQHUDO )XQG RYHUKHDG DOORFDWLRQ PRGHO LV QRW VHOI ED(
E\ RQH GHSDUWPHQW ZLOO QRW EH VXEVLGL]HG E\ DQRWKHU XQOHVYV
6HUYLFHYVY '"HSDUWPHQW WKDW D SKDVH LQ SHULRG LV QHFHVVDU\

7KH *HQHUDO )XQG RYHUKHDG DOORFDWLRQ PRGHO ZLOO DGKHUH W
6HUYLFH )XQGV

,QWHUQDO 6HUYLFH )XQGV ,6)V
$00 ,6)V XVH FRVW DOORFDWLRQ PRGHOV WR UHFRYHU FRVWYV

JOHHW 6HUYLFHV 'LYLVLRQ (TXLSPHQW 6HUYLFHV )XQG
7KH )OHHW 6HUYLFHV 'LYLVLRQ )6 RI WKH 3XEOLF :RUNV '"HSDUW
DQ HOWHUSULVH ZLGH IOHHW

JOHHW 'HILQHG

JRU WKH SXUSRVHV RI WKLV GRFXPHQW U)OHHW 8QLWVU RU USQLW
&LW\ YHKLFOHV RQ URDG DQG RIl URDG HTXLSPHQW PRELOH HTX
DVVRFLDWHG FRPSRQHQWY DWWDFKPHQWYV

JOHHW $FTXLVLWLRQV

$00 )OHHW XQLWY VKDOO EH SXUFKDVHG WKURXJK DQG PDLQW
RQ D FDVH E\ FDVH EDVLV E\ WKH "'LUHFWRU RI 3XEOLF :RUNV R
7KH EHQHILWWLQJ GHSDUWPHQW VKDOO UHTXHVW IXQGLQJ V
SURYLGH IXQGLQJ WKURXJK WKHLU GLVFUHWLRQDU\ EXGJHW
SRUWLRQV RI UHSODFHPHQW XQLWYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC



L 7KH SXUFKDVH RI D )OHHW XQLW PD\ EH IXQGHG IURP D QXF
EXW QRW OLPLWHG WR DFFXPXODWLRQ LQ WKH )OHHW UH:
)XQG DSSURSULDWLRQ IXQG EDODQFH LQ HQWHUSULVH RU
FDSLWDO JUDQWYV

LL$OO IXQGV LQFOXGLQJ 6WDWH DQG )HGHUDO FDSLWDO JUI
SXUFKDVH RI )OHHW XQLWY ZLOO EH SDLG RU FRQWULEXWF
RI WKH )OHHW XQLW

LLEKH IXQGLQJ IRU WKH SXUFKDVH RI D UHSODFHPHQW XQLV
DFFXPXODWHG WKURXJK WKH )OHHW 6HUYLFHV 'LYLVLRQ U
VKRUWIDOOV IXQGHG E\ WKH XVLQJ GHSDUWPHQW WKUR:
GLVFUHWLRQDU\ EXGJHW

8QOHVV SXUFKDVHG IRU VSHFLILF FORVHG HQGHG SURMHFWYV

ODWHU GDWH LQ DFFRUGDQFH ZLWK WKH UHSODFHPHQW SODQ

L ([FHSWLRQV PD\ EH JUDQWHG RQ D FDVH E\ FDVH EDVLV E\
WKH &LW\ &RRUGLQDWRU RU GHVLJQHH LI LW LV GHWHUP|
VHUYLFH IXQG XQLW ZLOO HLWKHU QRW EH UHSODFHG LQ V
\RX JR EDVLV XVLQJ IXQG EDODQFH 7KH HQWHUSULVH R
FRRSHUDWLRQ ZLWK WKH )LQDQFH DQG 3URSHUW\ BHUYL
VXEVWDQWLDWH WKDW IXQGLQJ ZLOO EH DYDLODEOH DW \
GHSDUWPHQW ZLOO QHHG WR LQFOXGH LQ LWV RSHUDWLQJ
DGPLQLVWUDWLYH FRVWV IRU HDFK LWHP

LL)6' ZLOO HVWDEOLVK D PRQWKO\ UHSODFHPHQW UHQWDO I}
D VLPLODU XQLW

LLEZKH EHQHILWWLQJ GHSDUQPHWYW PXYXDOBEWEBHEVD UHQWDO
JOHHW B6HUYLFHV IRU WKH XQLWV IRU WKDW EXGJHW \HDU

LY7KH UHQWDO IHH ZLOO EH FKDUJHG PRQWKO\ WR WKH GHS
OLQQHDSROLYV )OHHW ODQDJHPHQW DQG DFFRXQWLQJ V\VW
DYDLODEOH IURP )6’

Y 7KH UHQWDO IHH IRU HDFK XQLW LQFOXGHV GHSUHFLD
DGPLQLVWUDWLYH FKDUJHV

YL7KH &LW\ RlI OLQQHDSROLV LV VHOI LQVXUHG DQG DQ\ FODL
FKDUJHG WR WKH EHQHILWWLQJ GHSDUWPHQW

YLIHSDUWPHQWY ZLWK D KLVWRU\ RI FODLPV RU WLFNHWYV DJ
&LW\ &RRUGLQDWRU RU GHVLJQHH WR VHW DQG PDLQWDL
EXGJHW LQ WKH VHOI LQVXUDQFH IXQG WR UHGXFH WKH ILC
RI WKH EDODQFH DQG UHODWHG GLVFUHWLRQDU\ DSSURSUL
\HDU EXGJHW D GHFUHDVH LQ WKH KLVWRU\ RI FODLPV RU
D UHGXFWLRQ Rl WKH EDODQFH DQG UHWXUQ RI WKH ¢
GHSDUWPHQW

YLEOO RWKHU FKDUJHV DVVRFLDWHG ZLWK WKH XQLW ZLOO E|

,QIRUPDWLRQ 7THFKQRORJ\ ,OQWHUJRYHUQPHQWDO 6HUYLFHV )XQG
7KH ,QIRUPDWLRQ 7HFKQRORJ\ e GHSDUWPHQW SURYLGHV H(
GHYHORSPHQW DQG PDLQWHQDQFH VHUYLFHV IRU WKH &LW\xV |7 L

7 'HILQHG

JRU WKH SXUSRVHV RI WKLV GRFXPHQW ,7 LV LQFOXVLYH RI KDUG
UHTXLUHV &LW\ PDLQWDLQHG VRIWZDUH WR IXQFWLRQ DQG VRIWZ
DSSOLFDWLRQV ,7 GRHV QRW LQFOXGH VDODU\ FRVWV RI EXVLQHV'

I $FTXLVLWLRQV

$00 ,7 VKDOO EH SXUFKDVHG WKURXJK WKH ,7 GHSDUWPHQW ([FH
EDVLV ZLWK WKH DSSURYDO RI WKH &KLHI ,QIRUPDWLRQ 2IILFHU |
*RYHUQDQFH &RPPLWWHH FRPSRVHG DW PLQLPXP RI WKH &LW\ &F

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC



&KLHI ,QIRUPDWLRQ 2IILFHU VKDOO UHYLHZ DOO SURSRVHG ,7 SXU
RI SULRULW\ , 7 SURMHFWY EDVHG RQ FXUUHQW UHVRXUFH FRQVW
REMHFWLYHV

([FHSW IRU WKH DFTXLVLWLRQ Rl QHZ GHVNWRS RU ODSWRS FRPS
F\FOH WKH ,7 DOORFDWLRQ PRGHO VKDOO QRW FROOHFW LQ DGYD
RI QHZ ,7

.7 /[LEHQVHV DQG ODLQWHQDQFH

7KH ,7 DOORFDWLRQ ZLOO LQFOXGH IXQGLQJ IRU DSSOLFDWLRQ C
VI\VWHPV ZKLFK KDYH EHHQ H[SUHVVO\ DSSURYHG E\ WKH &LW\ &RX
PDLQWHQDQFH IHHV XSRQ FRQWUDFW UHQHZDOV 7KH ,7 DOOR
DGPLQLVWUDWLYH FRVWV DQG IXQG DQ DGHTXDWH UHVHUYH DV GH

7KH ,7 DOORFDWLRQ ZLOO QRW LQFOXGH DSSOLFDWLRQ OLFHQV!
GHYHORSHG RU SURFXUHG DW GHSDUWPHQW GLVFUHWLRQ

6HOI ,QVXUDQFH ([FOXGLQJ OHGLFDO DQG 'HQWDO 6HOI ,QVXUDQFF
7KH 5LVN ODQDJHPHQW GLYLVLRQ RI WKH )LQDQFH 3URSHUW\ 6H!
VHOI LQVXUDQFH SURJUDP

7KH 6HOI ,QVXUDQFH DOORFDWLRQ IRU :RUNHUxV &RPSHQVDWLRQ
FODLPV DQG RWKHU OHJDO OLDELOLWLHV (VWLPDWHV IRU :RUN
GHYHORSHG E\ DQ RXWVLGH DFWXDULDO ILUP DQG DVVHVVHG WR G

/IHIDO 6HUYLFHV 6HOI ,QVXUDQFH )XQG
7KH &LYLO GLYLVLRQ RI WKH &LW\ $WWRUQH\xV RIILFH SURYLGHYV O

7KH /HIDO 6HUYLFHVY DOORFDWLRQ ZLOO UHFRYHU FRVWYV WR SD\ I
RIILFLDOV DV QHFHVVDU\ DQG SUXGHQW (VWLPDWHYV DUH EDVHG F
GHSDUWPHQW

3URSHUW\ 6HUYLFHV 3URSHUW\ 6HUYLFHV )XQG
7KH 3URSHUW\ 6HUYLFHV GLYLVLRQ RI WKH )LQDQFH 3URSHUW\
VSDFH PDQDJHPHQW FRQVWUXFWLRQ PDQDJHPHQW VHUYLFHV DQG

7KH 3URSHUW\ 6HUYLFHVY DOORFDWLRQ ZLOO UHFRYHU FRVWV RI
HVWLPDWHY ZLOO EH EDVHG RQ DOO NQRZQ LQIRUPDWLRQ DV RI OL
FRVWY DUH EHLQJ DOORFDWHG $Q\ DGGLWLRQDO UHQW FRVWV EH
UHVSRQVLELOLW\ RI WKH GHSDUWPHQW LQFXUULQJ WKH H[SHQVH

2QH 7LPH &RVWYV $VVHVVHG
2QH WLPH FRVW LQFUHDVHV PD\ EH DVVHVVHG WR LQWHUQDO VHU
IXQG PHHWYVY WKH &LW\xV ILQDQFLDO SROLFLHV

ODQDJHPHQW 6XSSRUW &KDUJHV WR ,QGHSHQGHQW %RDUGYV

7KH PDQDJHPHQW VXSSRUW FKDUJHV WR WKH ,QGHSHQGHQW %RDUC
DOORFDWLQJ FRVWYV 7KH PHWKRG DQG SURFHGXUH WR FDOFXODWH

DUH ILQDOL]JHG DQG FRPPXQLFDWHG WR WKH ,QGHSHQGHQW %RDUGYV
ZLWK WKH &LW\xV UHYHQXH SROLFLHYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC
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7KH REMHFWLYH RI WKH UHYHQXH SROLFLHV LV WR HQVXUH WKDW |XC(
DQG DGHTXDWH UHVRXUFH EDVH ZKLOH PLQLPL]JLQJ WD[ EXUGHQV

SHYHQXH 6WUXFWXUH DQG 6RXUFHYV

7KH &LW\ VKDOO PDLQWDLQ D VWDEOH DQG GLYHUVH UHYHQXH V\VWH
WHUP IOXFWXDWLRQV LQ DQ\ VLQJOH UHYHQXH VRXUFH 6HUYLFHV
UHYHQXH VRXUFHV JHQHUDWHG IURP D EURDG EDVH VXFK DV SURS
6HUYLFHYVY ZKHUH WKH FXVWRPHU GHWHUPLQHVY WKH XVH VKDOO EH |
UHYHQXHY DV ZHOO DV XVHU IHHY FKDUJHV DQG DVVHVVPHQWY UHO

S5HYHQXHV '"HIDXOW WR *HQHUDO )XQG

$00 QRQ UHVWULFWHG UHYHQXHV VKDOO EH GHSRVLWHG LQ WKH *HC
EXGIJHW SURFHVYV ([FHSW ZKHUH UHTXLUHG E\ ODZ RUGLQDQFH J
*$$3 RU UHVROXWLRQ QR UHYHQXHV VKDOO EH GHGLFDWHG IRU VS

6KDUHG 5HYHQXH 'LVWULEXWLRQ

6XEMHFW WR DQQXDO UHYLHZ DV SDUW RI WKH EXGJHW SURFHVV PD
/IRFDO *RYHUQPHQW $LG /*$ DQG SURSHUW\ WD[ UHYHQXH VKDOO E
FKDQJHV LQ WKH OHYHO RI UHVRXUFHV WR EH FRQVLVWHQWO\ DOLJ
)XWXUH LQFUHDVHY DQG GHFUHDVHV ZLOO EH DOLJQHG ZLWK DYDL!
FKDQJH LQ UHYHQXHV FRYHUHG E\ WKLY SROLF\ DYDLODEOH IRU DFW
VLPLODU IRU HDFK HQWLW\

&RVWV Rl VKDUHG VHUYLFHV DPRQJ WKH MXULVGLFWLRQV ZLOO EH
UHVRXUFHV DYDLODEOH IRU JHQHUDO RSHUDWLQJ H[SHQGLWXUHV 7
FORVHG SHQVLRQ REOLJDWLRQV WKH %RQG 5HGHPSWLRQ )XQG OHY\
OLQQHDSROLV 3XEOLF +RXVLQJ $XWKRULW\ VSHFLDO OHY\ WKH 7HDF
JLEUDU\ ODUNHW 9DOXH 5HIHUHQGXP OHY\ WKH OHY\ IRU WKH %RD!
DGPLQLVWUDWLYH FRVWYV

&LW\ DQG LQGHSHQGHQW ERDUG SULRULWLHVY WKDW UHTXLUH DQ LQ
GHVFULEHG WR DOORZ IRU PD[LPXP WUDQVSDUHQF\ DQG VKRXOG EH
RQ WKH RYHUDOO RUJDQL]DWLRQ DQG WKH DELOLW\ WR SURYLGH IRU

7KH DQQXDO DGMXVWPHQW LQ UHYHQXHY DYDLODEOH WR HDFK HQWI
ZLOO EH EDVHG RQ WKH SURMHFWHG SHUFHQWDJH LQFUHDVH LQ FF
DYDLODEOH IRU WKH DFWLYLWLHYV ZLOO EH EDVHG RQ WKH VXP RI W
)XQG UHYHQXHV DIWHU IXQGLQJ WKH FRVWV RI VKDUHG VHUYLFHV RX
IXQGV WUDQVIHUUHG WR RWKHU HQWLWLHY LQFOXGLQJ WKH IROORZ
4 )RU WKH 3DUWMKMRIXQPGLQJ DPRXQW VKDOO H[FOXGH WKH *HQHUD (
&LW\ WKH *HQHUDO )XQG $GPLQLVWUDWLRQ )HH WUDQVIHU WR W
,PSURYHPHQWVY IXQGHG IURP WKH 3DUN %RDUG OHY\
4 )RU 0%EKH IXQGLQJ DPRXQW VKDOO H[FOXGH WKH *HQHUDO )XQG
a4 )RU WKH &LW\@V *MXHUDOQ GXQG DPRXQW VKDOO H[FOXGH WKH
UHFRYHUHG IURP WKH 3DUN %RDUG 0%& DQG RWKHUYV

7KH WD[ UHYHQXH SHUFHQWDJH FKDQJH IRU WKH &LW\ WKH 3DUN %F
EDVHG RQ DGMXVWPHQWV WR /*$ WRWDO *HQHUDO )XQG UHYHQXHV
IURP JHQHUDO DFWLYLWLHYVY DV ZHOO DV DGMXVWPHQWY WR WKH S
6XFK DGMXVWPHQWY ZLOO EH UHYLHZHG DQG PDGH VXEMHFW WR WKH

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC



/IRFDO 6DOHV 7D[HV

7KH &LW\ UHFHLYHV ILYH GLIIHUHQW VRXUFHV RI ORFDO WD[HV UH
JHQHUDO UHWDLO DQG ORGJLQJ 7KHVH ORFDO WD[HV DUH FROOHF
5HYHQXH DQG GHWDLOHG LQ WKH 6WDWHxV 6DOHV 7D[ )DFW 6KHHW
EURDGO\ DXWKRUL]J]HG E\ VWDWH ODZV DQG VWDWXWHY DQG PRUH Q
OD\RU DQG &LW\ &RXQFLO 7KH ITROORZLQJ VKDOO JXLGH WKH &LW
'RZQWRZQ $VVHWYV )XQG DQG WKH DVVRFLDWHG WUDQVIHUV WR WKH ¢

a (QWHUWDLQPHQW WD[HV DV GHILQHG LQ /DZV RI OLQQHVRWD
SXUSRVH DQG DUH QRW SOHGJHG WR DQ\ SDUWLFXODU RSHUD
HQWHUWDLQPHQW WD[HV ZLOO EH XWLOL]JHG ZLWKLQ WKH 'RZQW|
WKDW DUH QRW WKH FRQYHQWLRQ FHQWHU RU PDUNHWLQJ FRV
&LW\xV JHQHUDO IXQG

Q-

6DOHV WD[HV UHODWHG WR WKH GRZQWRZQ IRRG DQG OLTXRU
GHVFULEHG LQ /DZV RI OLQQHVRWD &KDSWHU $UWLFOH

} 7KH SD\PHQW RI GHEW VHUYLFH REOLJDWLRQV RQ WKH &LW\:

} 7KH SD\PHQW RI GHEW VHUYLFH REOLJDWLRQV RQ WKH &LW\:

} 7KH SD\PHQW RI WKH DSSOLFDEOH SRUWLRQ Rl WKH 6WDWH

DQG DQQXDO FDSLWDO DQG RSHUDWLQJ FRVW FRQWULEXWLF

Q-

$Q\ UHPDLQGHU RI WKH GRZQWRZQ IRRG DQG OLTXRU WD[HV WHK
JHQHUDO VDOHV PD\ WKHQ EH XVHG IRU
} 2SHUDWLRQDO VXSSRUW RI WKH &LW\xV FRQYHQWLRQ FHQW|
PDUNHWLQJ DIJUHHPHQWYV
} SHVHUYHV QHFHVVDU\ IRU WKH &LW\xV FRQYHQWLRQ FHQWH!I
UHODWHG WR WKHVH IDFLOLWLHV
} (FRQRPLF GHYHORSPHQW
} &DSLWDO SURMHFWY JHQHUDOO\ DQG DQ\ GHEW VHUYLFH DV

YRU SXUSRVHV RI WKH &LW\xV DQQXDO JHQHUDO IXQG EXGJHW WKDW
GHYHORSPHQW PD\ LQFOXGH D SRUWLRQ Rl WKH RSHUDWLRQV RI
'HYHORSPHQW GHSDUWPHQW DQG D SRUWLRQ RI DQ\ RWKHU JHQHUD
WKH HFRQRPLF YLWDOLW\ RI WKH &LW\

JRU SXUSRVHV RI WKH EXGJHW FDSLWDO SURMHFWYV FDQ LQFOXGH
FDSLWDO EXGJHW LWHP LQ WKH &LW\xV FDSLWDO EXGJHW LQ WKH F>
RULJLQDO DGRSWLRQ RI WKH EXGJHW RU DGGHG VXEVHTXHQWO\ WKU

JLFHQVH 3HUPLW DQG 8VHU )HHV

7KH &LW\ PD\ LPSOHPHQW XVHU FKDUJHV WR VXSSOHPHQW JHQHUDC
ZKHUH WKH FRVWV DUH UHODWHG WR WKH VHUYLFH 7KH XVHU FKD!
VHUYLFH DOWKRXJK WKH &LW\ PD\ UHFRXS DOO DVVRFLDWHG DQG LC
BWDWXWH &KDUWHU RU 2UGLQDQFH 7KH &LW\ DW WKH GLUHFWLRC
FRVW Rl SURYLGLQJ WKH VHUYLFH )HH VFKHGXOHV VKDOO EH UHYL!
DSSURYHG E\ WKH &RXQFLO RQ DQ DQQXDO EDVLV

&RVW RI 6HUYLFH

7KH &LW\ VKDOO HVWDEOLVK XVHU FKDUJHV DQG IHHV DW OHYHOV
&RPSRQHQWYVY RI WKH XVHU FKDUJHV PD\ LQFOXGH RSHUDWLQJ DQG
LQGLUHFW FRVWV RI SURYLGLQJ WKH VHUYLFH )XOO FRVW FKDUJH?
SROLF\ OHJDO RU PDUNHW IDFWRUV UHTXLUH ORZHU IHHV
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1RQ 5SHVLGHQW &KDUJHV

8VHU IHHV DQG RWKHU DSSURSULDWH FKDUJHV VKDOO EH OHYLHG IF
QRQ UHVLGHQWY SDUWLFLSDWH ZKHQHYHU SUDFWLFDO 1RQ UHVLG
FKDUJHV WR UHVLGHQWYV WR PLQLPL]H WKH WD[ EXUGHQ RQ &LW\ UH\
Rl SURYLGLQJ WKH VHUYLFH

(QWHUSULVH 6HUYLFH )HHVY DQG 5DWHYV

8VHU FKDUJHV IRU (QWHUSULVH 6HUYLFHV VXFK DV ZDWHU VHZHU V
EH VHW DW UDWHV VXIILFLHQW WR ILQDQFH DOO GLUHFW DQG LQGLL
GHEW VHUYLFH FRVWV 2YHUKHDG H[SHQVHV DQG JHQHUDO JRYHUQ
DFWLYLWLHYVY VKDOO EH LQFOXGHG DV LQGLUHFW FRVWY S5DWHV VKD
D SRVLWLYH FDVK SRVLWLRQ WKURXJKRXW WKH \HDU DQG SURYLGH
SROLF\

$GPLQLVWUDWLYH )HHV

7KH *HQHUDO )XQG 2YHUKHDG $OORFDWLRQ ORGHO VKDOO EH XVHG V
DOO QRQ *HQHUDO )XQG DFWLYLWLHVY DQG WR DOORFDWH FRVWYV V
FDOFXODWLQJ LQGLUHFW FRVWYV

JLQHVY DQG $GPLQLVWUDWLYH &LWDWLRQV
/IHYHOV RI ILQHVY VKDOO EH VHW DFFRUGLQJ WR OHJDO JXLGHOLQHYV

3ULYDWH 5HYHQXHYV
$00 SULYDWH PRQH\ GRQDWHG DQG DFFRXQWHG IRU DV SXEOLF PRC
VXEMHFW WR JUDQW VROLFLWDWLRQ DQG DFFHSWDQFH SURFHGXUH
DFFRXQWHG IRU DV SXEOLF PRQH\ WKURXJK WKH &LW\ V EXGJHW SUR
&LW\ $GPLQLVWHUHG 6SHFLDO $VVHVVPHQWYV
7KH &LW\ &RXQFLO KDV WKH DXWKRULW\ WR OHY\ VSHFLDO DVVH
DVVHVVPHQWYV
a4 &DSLWDO RU ,QIUDVWUXFWXUH 3XE8LFR\RW NAR PPRIQR WANPHD WRY DV
DUH IRU LQIUDVWUXFWXUH LPSURYHPHQWY DQG UHSODFHPHQW)
ZDWHU DQG VHZHU OLQH UHSDLUV QRW LQFOXGLQJ GHOLQTXHQV
} 3DUN %RBHGPRVW FRPPRQ W\SHV RI DVVHVVPHQWY DUH IRU
DQG VLGHZDON UHFRQVWUXFWLRQ VLPLODU WR 3XEOLF :RUI

Q-

,QVSHFWLRQV DQG &RGHKHQRRVWHFRPMRQ W\SHV DUH IRU UXEEI
JUDVV DQG EUXVK FXWWLQJ LQVSHFWLRQ IHHV IRU LQRSHUDEO
LQVSHFWLRQ IHHV DGPLQLVWUDWLYH FLWDWLRQV YDFDQW EXLC
} 7D[ )RUIHLWHG 3USBHWWREVRI QXLVDQFH DEDWHPHQW VSHI
6WDWH VWDWXWH PD\ EH FDQFHOOHG IRU WD[ IRUIHLWHG SU

Q-

8QSDLG &LWDWLRQWVKHQ BR\OW RAFERMRRQ W\SHV DUH IRU XQSDLG D
DQG XWLOLW\ ELOOV DV ZHOO DV DEDWHPHQW DQG VHUYLFH LQ
(QIRUFHPHQW DERYH

Q-

6SHFLDO 'LYWMHFVFWHQWYV PD\ EH FROOHFWHG IRU WKH SXUSRVH
HIWHQW DOORZHG E\ 6WDWH VWDWXH &LW\ &KDUWHU RU 2UGLQD

OHWKRG RI 3D\PHQW 3XEOLF :RUNV DQG 3DUN %RDUG ,PSURYHPHQ\
2ZQHUV Rl EHQHILWLQJ SURSHUWLHYVY VKDOO KDYH WKH RSWLRQ R
LQVWDOOPHQWY DV SDUW RI WKHLU DQQXDO UHDO HVWDWH WD[H
DQG &KDSWHU RI WKH &LW\ &KDUWHU 7KH &LW\ &RXQFLO
DQQXDO LQVWDOOPHQWY QRW WR H[FHHG WZHQW\ LQ ZKLFK DVVH
DOVR GHWHUPLQH WKH LQWHUHVW UDWH WR EH SDLG DQQXDOO\ R
DVVHVVPHQW EDVHG RQ PDUNHW LQWHUHVW UDWHV ,QWHUHVW U
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SURMHFWVY WR EH DVVHVVHG EDVHG RQ WKH 'DLO\ 7UHDVXU\ <LHO
WKH \HDU SULRU WR WKH SURSHUW\ RZQHU UHFHLYLQJ QRWLFH R
DVVHVVPHQW 7KH LQWHUHVW UDWH ZLOO FRUUHVSRQG WR WKH
SHUFHQW $Q DOWHUQDWH VWUXFWXUH IRU WLPLQJ LQWHUHVW DF
VKDOO DOVR EH PDGH DYDLODEOH WR SURSHUW\ RZQHUV 7KH ILL
IROORZLQJ FHUWLILFDWLRQ Rl WKH DVVHVVPHQW UROH WR +HQQF
PDQQHU DV UHDO HVWDWH WD[HV 3URSHUW\ RZQHUV ZLOO UHFHLY
EHIRUH WKHLU ILUVW SD\PHQWYV DUH GXH DQG F N LSVUKROW W REX
LQWHUHVW FRVWYV

8QLIRUP $VVHVVPHQW 5DWH

7KH 8QLIRUP $VVHVVPHQW 5DWH LV D VWDQGDUGL]JHG UDWH DSS
UHQRYDWLRQ SURMHFWYV $VVHVVPHQWY VKDOO EH SDUW RI WKHF
UHFRQVWUXFWLRQ SURMHFWYV IRU ZKLFK WKH &LW\ LV WR EHDU DQ
VKDOO EH DSSOLHG WR WKH VTXDUH IRRWDJH SHU SDUFHO LQ WKHF
IRU HDFK EHQHILWHG SURSHUW\ 7KH JRDO RI WKH UDWH LV WR
EHWZHHQ SURMHFWY DQG WR DVVHVV DSSUR[LPDWHO\ RI F
XSRQ WKH QDWXUH RI WKH LPSURYHPHQW SURMHFW 7KH 8QLIRUP
DQG VXEPLWWHG WR WKH &LW\ &RXQFLOxV 7UDQVSRUWDWLRQ D
6HSDUDWH UDWHV PXVW EH HVWDEOLVKHG EDVHG RQ WKH W\SH
UHVXUIDFLQJ IXQGLQJ FDWHJRU\ ORFDO RU RWKHU DQG EHQHI
UHVLGHQWLDO

3HUPDQHQW ,PSURYHPHQW )XQG

7KH 3HUPDQHQW ,PSURYHPHQW )XQG LV XVHG WR DFFRXQW IRU FR
LQIUDVWUXFWXUH SURMHFWV 7KH IXQG LV XVHG WR UHFRUG ER
UHFHLYHG IURP RXWVLGH IXQGLQJ VRXUFHV DV ZHOO DV VXFK LQ\
OHYLHV VSHFLDO DVVHVVPHQWVY DQG SURFHHGV RI ERQGV LVVX
SURMHFW FRVWV QRW DVVHVVHG VKDOO EH SDLG IURP WKLV IXQG
DVVHVVPHQWY LV LQVXIILFLHQW WR SD\ WKH PD[LPXP DPRXQW VSH
SDLG IURP WKH 3HUPDQHQW ,PSURYHPHQW )XQG DQG RIIVHWWLQJ !
LQ RUGHU IRU WKH 3HUPDQHQW ,PSURYHPHQW )XQG WR FRYHU I1XQC¢

OHWKRG RI 3D\PHQW ,QVSHFWLRQV &RGH (QIRUFHPHQW DQG 8QSD!
$VVHVVPHQWYV

2ZQHUV RI SURSHUWLHV ZLWK XQSDLG FLWDWLRQV DQG LQYRLFH\
EDODQFH FHUWLILHG WR WK H"'®R XQRWH \BAD' Bl FHALRRHWUWR FROOHFWLRC
RXWOLQHG LQ 01 6WDWXWHYV 7KH DVVHVVHG DPRXQW VKDC
FHUWLILFDWLRQ Rl WKH DVVHVVHG DPRXQW DQG LQ WKH VDPH PDQ

SURFHHGV IURP 6DOH RI 5HDO 3URSHUW\

&LW\ 2UG 6HF UHTXLUHV SURFHHGV IURP WKH VDOH RI &LW\ SL
EH GHSRVLWHG LQWR D 3URSHUW)\ 'LVSRVLWLRQ )XQG 7KH SURFHHGYV
WKH &LW\xV VWUDWHILF UHDO HVWDWH SODQ DV GHYHORSHG DQG
ODQDJHPHQW )6%$0 &RPPLWWHH ZLWK WKH H[FHSWLRQ RI HQWHUSUL
DQG SURSHUWLHY DVVRFLDWHG ZLWK GHYHORSPHQW SXUSRVHV 7K
UHYLHZHG DQG XSGDWHG RQ D UHJXODU EDVLV
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4XDUWHUO\ DQG <HDU (QG 5HSRUWLQJ

7KH )LQDQFH DQG 3URSHUW\ 6HUYLFHV '"HSDUWPHQW ZLOO UHSRUW V
DQG DW \HDU HQG H[SHQGLWXUHV DQG UHYHQXHV E\ GHSDUWPHQW
IRU WKH SULRU ILVEFDO \HDU 7KLV UHSRUW ZLOO LGHQWLI\ GHSDUW
H[FHVV RI DXWKRUL]JHG DSSURSULDWLRQV DQG RU UHYHQXHV SURMHF

'"HSDUWPHQWYV ZLWK XQDQWLFLSDWHG RU SURMHFWHG \HDU HQG I
DSSURSULDWLRQV DQG RU UHYHQXHYVY OHVV WKDQ EXGIJHWHG DPRXQW
HDFK TXDUWHU IRU WKH \HDU IROORZLQJ WKH \HDU RI RYHUVSHQGLC
ZLWK WKH ILUVW FRPPLWWHH PHHWLQJ LQ $SULO 7KLY UHSRUW VKEF
UHYHQXH FROOHFWLRQ WR GDWH IRU WKH FXUUHQW \HDU DQG IRUH
DOORFDWLRQV ,I IRUHFDVWHG VSHQGLQJ H[FHHGV DXWKRUL]JHG DS
J)LODQFH DQG 3URSHUW\ 6HUYLFHV WR SUHVHQW D SODQ WKDW
DSSURSULDWLRQV RU RWKHUZLVH DGGUHVVHYVY WKH GHILFLW

2SHUDWLQJ &RVWV IRU 7THFKQRORJ\

'HSDUWPHQWY DUH GLUHFWHG WR FOHDUO\ LGHQWLI\ ZLWKLQ H[LVV
ILQDQFH WKH RQJRLQJ FRVWY UHODWHG WR WKH SXUFKDVH RU GHYH
RI IXQGV IRU WKH SXUFKDVH RU GHYHORSPHQW Rl WKDW WHFKQRORJ
5HFHLYH DQG )LOH QRWLFH IRU FRQVLGHUDWLRQ E\ WKH UHVSHFWL)
&RPPLWWHH ZKHQ WKH DQQXDO RSHUDWLQJ DQG PDLQWHQDQFH FRVYV
7KLV QRWLFH VKDOO EH VXEPLWWHG DV VRRQ DIWHU WKH VSRQVRUL
DQG IXQGLQJ VRXUFHV 'HSDUWPHQWY VKDOO ZRUN ZLWK WKH ,QIl
JLQDQFH DQG 3URSHUW\ 6HUYLFHV WR HQVXUH WKRVH FRVWV DUH
WHFKQRORJ\ VHUYLFHVY 'HSDUWPHQWY VKDOO DOVR ZRUN ZLWK ,7 W
SXUSRVH IRU WKH &LW\xV WHFKQRORJ\ SODQQLQJ 2SHUDWLQJ FRV
DOORFDWHG WR WKDW GHSDUWPHQW 7HFKQRORJ\ IRU XVH DFURVV V
EH DOORFDWHG FLW\ZLGH

&RQWUDFW )XQGLQJ
3ULRU WR FRPPLWWLQJ WR FRQGLWLRQV UHTXLULQJ D PLQLPXP SXI
GHSDUWPHQWY LQYROYHG PXVW FOHDUO\ LGHQWLI\ WKH VSHFLILF IX(

*LIW $FFHSWDQFH
$Q\ JLIWV ZLWK D YDOXH RI RU OHVV FDQ EH UHFHLYHG E\ LQ
QRWLFH WR WKH )LQDQFH 2IILFHU RU KLV GHVLJQHH 7KH )LQDQFH
VXEPLW D TXDUWHUO\ JLIW UHSRUW WR WKH &LW\ &RXQFLOxV :D\V DQ
JLIW UHSRUW VKDOO FRQWDLQ WKH IROORZLQJ LQIRUPDWLRQ RQ HDF
1DPH RI UHFLSLHQW GHSDUWPHQW
1DPH RI HQWLW\ PDNLQJ JLIW
'"HVFULSWLRQ RI JLIW LQFOXGLQJ GDWH UHFHLYHG DQG VSHFLDC
)XQGLQJ VWULQJV IRU UHYHQXH DQG H[SHQVH DSSURSULDWLRQ L

JRU DQ\ JLIWV ZLWK D YDOXH H[FHHGLQJ WKH UHFLSLHQW G
DXWKRUL]DWLRQ WR DFFHSW WKH JLIW GLUHFWO\ WR WKH &LW\ &RX:
OLQQHVRWD 6WDWXWHY VHFWLRQ WKH GHSDUWPHQW PD\ QRW
WZR WKLUGY YRWH RI WKH &LW\ &RXQFLO

*UDQWYV $GPLQLVWUDWLRQ
7KH IROORZLQJ SURYLVLRQV DSSO\ WR WKH DGPLQLVWUDWLYH RI JUD

$SSOLFDWLRQV IRU *UDQWYV
*UDQW $SSOLFDWLRQV UHTXLUH SULRU &LW\ &RXQFLO DSSURYDO
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ORUH WKDQ RQH '"HSDUWPHQW LV DSSO\LQJ IRU WKH VDPH IX
*UDQW UHTXHVW H[FHHGV

*UDQW UHTXLUHV DQ\ ORFDO FDVK PDWFK

*UDQW UHTXLUHYV QHZ KLULQJ WR LPSOHPHQW WKH SURMHFW
7KH SURMHFEW LI IXQGHG ZRXOG UHTXLUH DQ H[SHFWDWLRQ
7TKH DSSOLFDWLRQ DSSHDUV WR EH LOQFRQVLVWHQW ZLWK Wt
7TKH DSSOLFDWLRQ DSSHDUV WR EH LQFRQVLVWHQW ZLW
&RQVROLGDWHG 30DQ RU RWKHU DGRSWHG 30DQV RU 3ROLF
7TKH DSSOLFDWLRQ LQFOXGHV FROQWURYHUVLDO RU XQFOHDU

$FFHSWDQFH RI *UDQWYV

$00 JUDQW DZDUGV QHHG WR EH IRUPDOO\ DFFHSWHG E\ &LW\ .
IXQG )LQDO VLJQHG JUDQW DJUHHPHQWYVY VKRXOG EH VHQW WR
WKH ILQDQFLDO VRIWZDUH IRU VWRUDJH

&KDQJHV WR *UDQWYV DIWHU DFFHSWDQFH

$Q\ GHSDUWPHQW ZKLFK KDV UHFHLYHG D JUDQW VKDOO QRWI
'"HSDUWPHQW RI FKDQJHYVY LQ WKH JUDQW DZDUG RU WHUPV RI WK
DZDUGHG

$SSURYDO RI 3D\PHQWYV DQG 3URFXUHPHQWYV

$00 SD\PHQWYV IRU RU SURFXUHPHQW RI JRRGV DQG VHUYLFHV IUR
DPRXQW PXVW EH DSSURYHG $GGLWLRQDOO\ ZKHUH DSSOLFDEOH
ZLOO EH FRPPXQLFDWHG WR WKH YHQGRU SULRU WR WKH RUGHU EF
PLQRU H[FHSWLRQV VKDOO PHHW WKH 7DUJHW ODUNHW 3URJUDP UHT
OLQN

KWWS 7Z77Z FL PLQQHDSROLY PQ XV 72727 JURXSYV SXEOLF #ILQDQFH GR

ZEPVS SGI

$GGLWLRQDO SURFXUHPHQW SROLFLHVY DQG SURFHGXUHY DUH DYDLO

KWWS Z7ZZ FL PLQQHDSROLY PQ XV ILOQDQFH SURFXUHPHQW :&06 4

$FFRXQWY 5HFHLYDEOH &ROOHFWLRQV 3ROLF\

BHUYLFHVY SURYLGHG LQ DGYDQFH Rl SD\PHQW DUH UHFRUGHG DV DFI
DQG UHFRUGHG DV UHFHLYDEOHV DV VRRQ DV SRVVLEOH DIWHU D
&ROOHFWLRQV Rl UHFHLYDEOHYV DUH PDQDJHG DFFRUGLQJ WR W\SH |
XVH RI FROOHFWLRQ DJHQFLHV FDQFHOODWLRQ RI VHUYLFH DQG D
SURSHUW\ WD[HV ,QVWDOOPHQW DUUDQJHPHQWY PD\ EH XWLOL]JHG \
GLVSXWH RU DUH GHWHUPLQHG WR EH XQFROOHFWLEOH ZLOO EH S
2UGLQDQFH RU WKH :ULWH RIl VHFWLRQ XQGHU WKH $FFRXQW
UHFHLYDEOH W\SH $00 HIIRUWV WR FROOHFW RU UHVROYH DQ RXW
ZLWK )HGHUDO 5HJXODWLRQV 6WDWH BWDWXWH DQG OLQQHDSROL)
GHOLQTXHQW ELOOLQJV VKDOO EH PDQDJHG XVLQJ WKH DOORZDQFH
WKH GLUHFW ZULWH RIl PHWKRG

3&, ,QIRUPDWLRQ 6HFXULW\ 3ROLF\

7KLV SROLF\ KDV EHHQ FUHDWHG WR HQVXUH FRPSOLDQFH ZLWK W
6WDQGDUG U3&, '660 7KH GDWD WKDW UHVLGHV DW DQG LV WUDQV
ORFDWLRQV LQFOXGHY FDUGKROGHU GDWD DV GHILQHG E\ WKH 3D\Pt}
'XH WR WKH YDOXH RI FDUGKROGHU GDWD DQG FRQWUDFWXDO UHTXL
SULRULW)\ IRU WKH &LW\ Rl OLQQHDSROLY WR SURWHFW VXFK GDWD I
,QGXVWU\ 'DWD 6HFXULW\ 6WDQGDUG
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&HQWUDO 5HTXLVLWLRQV DQG S5HFHLYLQJ 3ROLF\
7KH &LW\ KDV GHYHORSHG D &HQWUDO 5HTXLVLWLRQV DQG 5HFHLYLC
VWUHQJWKHQLQJ SUDFWLFHV UHODWLQJ WR WKH SURFXUHPHQW RI
JLQDQFH 3URSHUW\ 6HUYLFHV '"HSDUWPHQW LQWHUQDO ZHEVLWH D
OLQN

KWWS FLW\WDON ILQDQFH FHQWUDO LQGH[ KWP

OHGLFDO 6HOI ,QVXUDQFH

7KH &LW\ EHJDQ LPSOHPHQWLQJ PHGLFDO VHOI LQVXUDQFH RQ -DQ
LQVXUDQFH SODQ VKDOO PDLQWDLQ DGHTXDWH UHVHUYH EDODQFHYV
WKLV GRFXPHQW )XQGLQJ RI UHVHUYHV VKDOO EH LQFOXGHG LQ
HPSOR\HHVY OHGLFDO VHOI LQVXUDQFH UHVHUYHV VKDOO EH XVHG R
QRW EH DOORFDWHG IRU DQ\ RWKHU SXUSRVH 1R LQWHUHVW HDUQH
VHOI LQVXUDQFH UHVHUYH

, I SUHPLXP KROLGD\V IRUJLYHQHVV RI SUHPLXPV IRU D VHW SHULRG
ZLOO VKDUH LQ WKH SUHPLXP VDYLQJV RQ D SUR UDWD EDVLV DFFRU!

.| WKH PHGLFDO VHOI LQVXUDQFH IXQG LV GLVVROYHG IRU DQ\ UHDVR
UHPDLQLQJ VHOI LQVXUDQFH UHVHUYHV LQ WKH 6HOI ,QVXUDQFH )XQ

&LW\ 7LPH 5HSRUWLQJ

(YHU\ HPSOR\HH Rl &LW\ GHSDUWPHQWY PXVW IROORZ WKH &LW\xV 7]
DQG DSSURYDO RI FRPSHQVDWLRQ UHSRUWLQJ ERWK ZRUNLQJ DQG
HI[FHSWLRQ RI &KDUWHU '"HSDUWPHQW +HDGV HYHU\ HPSOR\HHXxV WLF
UHJDUGOHVV RI )/6$ HIHPSWLRQ VWDWXV

6XUSOXV 3URSHUW\ 'RQDWLRQ

$00 GRQDWLRQV RI VXUSOXV SURSHUW\ PXVW EH LQ DFFRUGDQFH Z|
2UGLQDQFH OLQQHDSROLYV 6XUSOXV 3URSHUW\ 'LVSRVDO 3ROL
'LVSRVDO 3URFHGXUHYV

$XWKRULW\ RI WKH )LQDQFH 2IILFHU
7KH J)LQDQFH 2IILFHU RU KLV GHVLIJQHH KDV WKH IROORZLQJ DXWKRU|

5HODWHG WR /RDQV
a 7TR PDNH WHPSRUDU\ ORDQV EHWZHHQ IXQGV WR FRYHU DQ\ FDVK

5HODWHG WR &DSLWDO DQG 'HEW

a4 7R FUHDWH RU DGMXVW DSSURSULDWLRQV LQ DQ\ IXQG WR SUH
VHUYLFH DQG WR PDNH DOO DSSURSULDWH WUDQVIHUV DQG SI
DGPLQLVWUDWLRQ WKHUHRI

a4 7R FDOO SUHSD\ ERQGV LQ DGYDQFH RI PDWXULW\ IRU WKH IR
DVVHVVPHQW HQWHUSULVH DQG WD[ LQFUHPHQW SURYLGHG
DYDLODEOH

4 7R DSSURYH WKH FORVXUH Rl QRQ ERQG IXQGHG FDSLWDO SURMtE

7R DXWKRUL]JH WKH '"HSXW\ J)LQDQFH 2IILFHU DQG RU &RQWUROOH

LQ WKH DEVHQFH Rl WKH )LQDQFH 2IILFHU

m/

HODWHG WR $SSURSULDWLRQV DQG 7UDQVIHUYV

7R bPHQG DSSURSULDWLRQVY UHODWHG WR WHFKQLFDO DFFRXQW
7R DVVLJIQ IXQG EDODQFH LQ DFFRUGDQFH ZLWK *$6% EDVHG
&RQWUROOHU

7R DGMXVW WKH DSSURSULDWLRQV RI WKH VSHFLDO UHYHQXH
RUJDQL]DWLRQV DV PD\ EH UHTXLUHG

Q@ O1

Q-
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Q-

7R HVWDEOLVK RU DGMXVW DSSURSULDWLRQV WUDQVIHU EDODQ
RI DQ\ DFWLRQ RU UHVROXWLRQ 3DVVHG DQG $SSURYHG RU DQ\
([HEXWHG ZLWK UHVSHFW WR DQ\ LQWHU IXQG ORDQV DGYDQF}
WUDQVIHUV RU WKH UHSD\PHQW WKHUHRI
a 7R PDNH DQ\ QHFHVVDU\ DSSURSULDWLRQ DGMXVWPHQWY WR D
IXQGV FRQVLVWHQW ZLWK &RXQFLO DSSURYHG DFWLRQV
7R UHYLHZ DQG DSSURYH DQ\ DQG DOO WUDQVIHUV RI HOLJLEOH
$FFRXQW EDVHG RQ DQ HOLJLELOLW\ DVVHVVPHQW DQG DQDO
BHUYLFHV '"HSDUWPHQW VWDII
7R DSSURYH DQ\ DQG DOO WUDQVIHUV RI HOLJLEOH UHYHQXHV L«
DSSURYDO E\ WKH )DFLOLWLHV 6SDFH DQG $VVHW ODQDJHPHQW
FRQGXFWHG E\ )LOQDQFH 3URSHUW\ 6HUYLFHV '"HSDUWPHQW VWD
7R PDNH DSSURSULDWLRQ DGMXVWPHQWY WR FRUUHFW DQ\ H
DFFXUDWHO\ UHIOHFW WKH LQWHQW RI WKH &LW\ &RXQFLO LQ DC
DQ\ VXEVHTXHQW &LW\ &RXQFLO DFWLRQ
a 7R DGPLQLVWUDWLYHO\ LQFUHDVH RU GHFUHDVH FDSLWDO SU
UHGXFWLRQV ZKHQHYHU D UHYHQXH VRXUFH LV GHWHUPLQHG
DSSURSULDWLRQV XSRQ UHFHLSW RI IXQGV DQG RU D UHDVRQDE
DGRSWHG &RXQFLO DFWLRQV
7R DSSURSULDWH DQG WUDQVIHU UHYHQXH ZLWKLQ WKH 7D[ ,QF
FRQVLVWHQW ZLWK WKH PDQDJHPHQW RI WKH &LW\ V WD[ LQFUHF
a 7R HYWDEOLVK RU DPHQG DSSURSULDWLRQV UHODWHG WR WHFF
HVWDEOLVK DQG DGMXVW DFFRXQWVY DQG DSSURSULDWLRQV
WUDQVDFWLRQV DV QHFHVVDU\ IRU WKH SXUSRVH RI FDVK PDQEL
WHFKQLFDO FRUUHFWLRQV DGMXVWPHQWY DQG FRPSOHWLRQV D
} 7DUJHW &HQWHU )LQDQFH 30DQ LQWHUQDO DOORFDWLRQ PF

Q-

Q-

Q-

Q-

WKHP
5HODWHG WR ([SHQGLWXUHYV DQG 3XEOLF 3XUSRVH
a TR GHYHORS LPSOHPHQW DQG DGPLQLVWHU IRRG DQG JLIW FDL
ZLWK WKH 3XEOLF 3XUSRVH GRFWULQH DQG RWKHU OHJDO DQG D
SHODWHG WR &RQWUDFWYV
a TR PDNH PLQRU FKDQJHV WR LQVXUDQFH UHTXLUHPHQWV FF

LQGHPQLILFDWLRQ DQG VLPLODU SURYLVLRQV LQ FRQWUDFWYV
WKHLU GHVLJQHH %HIRUH H[HUFLVLQJ WKLV DXWKRULW\ WKH )L
DQG DGPLQLVWHU D SURFHGXUH LQ DFFRUGDQFH ZLWK OHJDO D
WKH FLUFXPVWDQFH XQGHU ZKLFK FKDQJHV PD\ EH DFFHSWDE(
FKDQJHV ZKLFK PD\ EH PDGH XQGHU WKLV DXWKRULW\

5SHODWHG WR *UDQWY DQG &' %*

4 7R PDNH WKH QHFHVVDU\ SURMHFW DQG OLQH LWHP EXGJHW DG
DQG H[SHQVHV EHWZHHQ REMHFWLYHV ZLWKLQ JLYHQ SURJUDF
FRQVWUDLQWYV

a4 7R DGMXVW UH DSSURSULDWLRQV IRU JUDQW IXQGV ZLWKLQ FRV\

4 7R DSSURSULDWH DYDLODEOH JUDQW EDODQFHYV

5SHODWHG WR &ODLPV $GPLQLVWUDWLRQ

4 7R PDNH WKH QHFHVVDU\ DGMXVWS8BQWY FODEREZURFO WDRG WKH
WR LQFUY®SIMHN\ SD\PHQWY DQG GHFUHDVH ZULWH RIIV WR WKH &I

a 7TR SURYLGH RYHUVLJKW RI UHODWHG SDUW\ RU VXE UHFLSLHQ\
IXQGVY WR LQVXUH FRPSOLDQFH ZLWK DSSOLFDEOH UXOHV DQG U

5HODWHG WR ,QWHUHVW (DUQLQJV
a TR DGPLQLVWUDWLYHO\ DOORFDWH LQWHUHVW HDUQLQJV IURP [
FRQVLVWHQW ZLWK 6WDWH ODZ DQG IHGHUDO UHJXODWLRQV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC



5HODWHG WR 6WDWH $LGV

a 7R DOORFDWH WKH 6WDWH ,QVXUDQFH $LG SD\PHQWYVY UHFHLYHG

a 7TR UHGXFH /*$ SD\PHQWV WR WKH ,QGHSHQGHQW %RDUGV LI SI
FKDUJH RU DQ\ RWKHU FKDUJHV UHTXLUHG E\ &LW\ 2UGLQDQFH
RI WKH '"HFHPEHU /*$ SD\PHQW 7KLV UHGXFWLRQ VKDOO RQO\ R
&RXQFLO WR LPSOHPHQW WKLV DXWKRULW\

5HODWHG WR 5ROORYHU
4 7R UH DSSURSULDWH IXQGYV DQG FHUWLI\ WKDW DQ HQFXPEUDQF!
RI WKH ILVFDO \HDU $GGLWLRQDOO\ WKH )LQDQFH 2IILFHU PD\
WKH ILQDQFLDO KHDOWK RI WKH IXQG RU H[WHQXDWLQJ FLUFXP
UHTXHVWYV PXVW PHHW DOO RI WKH IROORZLQJ FULWHULD
%H D YDOLG HQFXPEUDQFH
%H D RQH WLPH H[SHQGLWXUH DQG QRW D UHFXUULQJ EXGJF
+DYH D SXUSRVH FRQVLVWHQW ZLWK WKH GHSDUWPHQWxV E
GHSDUWPHQWxXxV SODQQHG H[SHQGLWXUHV IRU WKH \HDU
+DYH WKH EXGJHW \HDU DSSURSULDWLRQ EDODQFH DYDLODE
+DYH D SRVLWLYH IXQG ILQDQFLDO SRVLWLRQ

)81 %$/$1&( 32/,&,(6

7KH REMHFWLYH RI WKH IXQG EDODQFH SROLFLHV LV WR SURYLGH
FRQWLQJHQF\ SXUSRVHV ZKLOH PDLQWDLQLQJ UHDVRQDEOH WD[ UDW

*HQHUDO )XQG &DVK )ORZ DQG &RQWLQJHQF\

7KH &LW\ VKDOO PDLQWDLQ D PLQLPXP XQUHVWULFWHG IXQG EDODQ
IROORZLQJ \HDUXxV *HQHUDO )XQG EXGJHWHG H[SHQGLWXUHV QRW L
IORZ SXUSRVHV XQDQWLFLSDWHG H[SHQGLWXUHV RI D QRQ UHFXUU
VHUYLFH GHOLYHU\ FRVWV RU XQH[SHFWHG UHYHQXH VKRUWIDOOYV
LOQWHUUXSWLRQV JHQHUDWH LQWHUHVW LQFRPH DQG WR DYRLG WK

$GHTXDWH RSHUDWLQJ FRQWLQJHQF\ UHVHUYHV VKDOO EH PDLQWDL
DQG RWKHU XQDQWLFLSDWHG H[SHQGLWXUHV RI D QRQ UHFXUULQJ
DGHTXDWH FDSLWDO IXQG UHVHUYHV IRU HPHUJHQF\ LPSURYHPHQW YV
QHHGV IRU FDSLWDO UHSDLU RU UHSODFHPHQW

*HQHUDO )XQG 2SHUDWLQJ &RQWLQJHQF\

(DFK \HDU WKH &LW\ VKDOO EXGJHW DQ RSHUDWLQJ EXGJHW FRQWL
*HQHUDO )XQG H[SHQGLWXUHV LQ HDFK RI WKH DSSOLFDEOH \HDUV ¢
'LUHFWLRQ

JRU DOO RWKHU IXQGVY DSSURSULDWH EDODQFHV VKDOO EH PDLQW
LQFOXGLQJ WKH IROORZLQJ

1RQ *HQHUDO *RYHUQPHQWDO )XQGV

7KH DSSURSULDWH EDODQFHV VKDOO EH WKH DPRXQW QHHGHG WR Pl
\HDU ZLWK H[FHSWLRQV PDGH IRU WKRVH IXQGV DVVRFLDWHG ZLWK |
XQGHU WKH GRZQWRZQ DVVHWYV XPEUHOOD IXQG ZKLFK PD\ EH DJJU}
EDODQFH

(QWHUSULVH )XQGYV

7KH &LW\ VKDOO PDLQWDLQ D PLQLPXP FDVK EDODQFH LQ LWV (QW
RSHUDWLQJ H[SHQVH RU RI WKH IXQGVx DQQXDO RSHUDWLQJ EXC
HQVXUH DGHTXDWH PDLQWHQDQFH UHVHUYHV RSHUDWLQJ FDVK IOF

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC



DQG OHJDO UHVWULFWLRQV :KHUH FRVW HIIHFWLYH DFFHVV WR FDS
UHJXODUO\ XVHG UHSODFHPHQW EDODQFHV VKDOO QRW EH PDLQW
FRQVXPHUV WR SD\ IRU IXWXUH IDFLOLWLHV ZLWK H[FHSWLRQV PDC
GHYHORSPHQW SHOUBRYFHNV LQ H[FHVV RI WKUHH PRQWKV RI RSHUDW
FDSLWDO SXUFKDVHV DQG UHSODFHPHQWYV LQ OLHX RI GHEW ILQDQFL
RI DSSURSULDWH EDODQFHYV DQG IXQGLQJ SODQV $OWHUQDWLYHO\
GHEW UHWLUHPHQW DW WKH GLVFUHWLRQ RI WKH )LQDQFH 2IILFHU )
XVHU UDWHYV

,QWHUQDO 6HUYLFH )XQGYV
7KH IROORZLQJ EDODQFHV VKDOO EH PDLQWDLQHG WR HQVXUH DG
EDODQFLQJ UHTXLUHPHQWY DQG OHJDO UHVWULFWLRQV
a 6HOIl ,QVXUDQKHD OXQBDLQWDLQ D FDVK EDODQFH HTXDO WR WKH
DPRXQW RQ LWV EDODQFH VKHHW DV GHILQHG E\ WKH LQGHSH
GHSDUWPHQW RSHUDWLQJ EXGJHWV ZLWKLQ WKH IXQG 1HW SR\
JHUR
OHGLFDO 6HOI ,QVXUDQPHPDPARWDLQ D PLQLPXP FDVK EDODQFH
FODLPV )XQGLQJ RI WKH UHVHUYHV VKDOO EH LQFOXGHG LQ WKF
YOHHW 6HUYLFHV ,QWHUJRYHUQPHQWDO 6HUYLFEHYY OD®&EDN\LRSH
FKDUJHV WR FXVWRPHUV DUH VXIILFLHQW WR FRYHU GHEW VH!
PLQLPXP FDVK EDODQFH VKRXOG EH RI WKH IXQGxV RSHUDWL
EH RI WKH IXQGxV WRWDO EXGJHW 1HW SRVLWLRQ VKDOO Q
GHSUHFLDWLRQ DPRXQW
BWRUHV DQG (QJLQHHULQJ ODWWKROOVPDIZEWWLQIFDMKGUQG QHW
RI WKH IXQGxV DQQXDO RSHUDWLQJ EXGJHW )RU WKH SXUSR
WKH IXQGxV DQQXDO RSHUDWLQJ EXGJHW VKDOO H[FOXGH SXUF
SURMHFWYV

Q-

Q-

Q-

8VH Rl )XQG %DODQFHYV

)XQG EDODQFH LV WKH DFFXPXODWLRQ RI SULRU \HDUVx H[FHVV RU
FDVH Rl SURSULHWDU\ IXQGV WKLV LV WHUPHG XQUHVWULFWHG Ql
UHYHQXH DQG H[SHQVH DFWLYLW\ LQFOXGHV ERQG SURFHHGV DQG C
QRW EH XVHG IRU RQJRLQJ RSHUDWLQJ H[SHQGLWXUHV XQOHVV D C
EDODQFHV DUH LQ H[FHVV Rl UHTXLUHG JXLGHOLQHYV DQG SODQV KL
RSHUDWLQJ EXGJHW VKRUWIDOOV (PSKDVLV VKDOO EH SODFHG RQ
FRVW UHGXFWLRQV DQG RU VHUYLFH OHYHO HIILFLHQFLHYV

$QQXDO 5HYLHZ

$Q DQQXDO UHYLHZ RI FDVK IORZ UHTXLUHPHQWY DQG DSSURSULD!
GHWHUPLQH ZKHWKHU PRGLILFDWLRQVY DUH DSSURSULDWH IRU WKH U

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC
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7KH REMHFWLYH RI WKH DFFRXQWLQJ SROLFLHV LV WR HQVXUH WKE
ERDUGY FRPPLVVLRQV DQG DJHQFLHV FRQIRUP WR IHGHUDO DQG \
DFFHSWHG DFFRXQWLQJ SULQFLSOHV *$$3

$FFRXQWLQJ 6WDQGDUGYV

7KH &LW\ VKDOO HVWDEOLVK DQG PDLQWDLQ D FHQWUDO DFFRXQWL(
WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGY %RDUG *$6% DQG W
)$6% 7KH FHQWUDO V\VWHP VKDOO EH XVHG IRU ILQDQFLDO WUDQV
LQGHSHQGHQW DJHQFLHYV

'LVFORVXUH DQG ORQLWRULQJ

)XOO GLVFORVXUH LV SURYLGHG LQ DOO ILQDQFLDO VWDWHPHQWYV T
PDLQWDLQHG WR PRQLWRU DOO ILQDQFLDO DFWLYLW\ RQ D GDLO\ |
$QQXDO )LQDQFLDO 5HSRUW &$)5 LV SXEOLVKHG E\ WKH &LW\ ZLW
UHTXLUHG E\ WKH 2IILFH Rl WKH OLQQHVRWD 6WDWH $XGLWRU 7K
ZHEVLWH

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC
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,QYHVWPHQW 3ROLF\ DQG 6WUDWHJ\

W LV WKH SROLF\ RI WKH &LW\ WKDW WKH DGPLQLVWUDWLRQ RI LW\
UHJDUGHG DV LWV KLJKHVW SXEOLF WUXVW 7KH ,QYHVWPHQW 3ROLF
IXQGV DUH LQYHVWHG 7KH SROLF\ HVWDEOLVKHV WKH IUDPHZRUN |
HIITHFWLYH DQG MXGLFLRXV LQYHVWPHQW RI WKH &LW\xV IXQGV 7KH
LQYHVWPHQW RIILFHU V WR IXQFWLRQ SURSHUO\ ZLWKLQ WKH SDUI
HQRXJK WR DGGUHVV FKDQJLQJ PDUNHW FRQGLWLRQV DQG VSHFLILF
UHFHLSW RI D PDUNHW UDWH RI UHWXUQ LV VHFRQGDU\ WR WKH UHT
IURP LQYHVWPHQWY DUH XVHG LQ D PDQQHU WKDW EHVW VHUYHV
VSHFLDOL]HG IXQGY 7KH FRPSOHWH FXUUHQW ,QYHVWPHQW 3ROLF\ |
DYDLODEOH DW

KWWS ZZZ FL PLQQHDSROLY PQ XV ZZZ JURXSV SXEOLF #ILQDQFH GR

SGI

'"HSRVLWRULHYV

7KH )LQDQFH 2IILFHU LV DXWKRUL]J]HG WR GHVLJQDWH FXUUHQW &LW
WKH &LW\xV LQYHVWPHQW SROLF\ $ OLVW RI HOLJLEOH GHSRVLWRU
IRU SURSRVDOV SURFHVYV QR OHVV WKDQ HYHU\ ILYH \HDUV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC
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7KH REMHFWLYH Rl WKH GHYHORSPHQW ILQDQFH SROLFLHV LV WR
FRPPXQLW\ GHYHORSPHQW HIIRUWYV LQ D PDQQHU WKDW EDODQFHV F
VXIILFLHQW SXEOLF DQG SULYDWH UHVRXUFHV DW WKH WLPH D SURM
RSHUDWLRQ RI WKH SURMHFW $00 GHYHORSPHQW ILQDQFLQJ SUR
SURSRVHG ILQDQFH SODQ LV UHDVRQDEOH EDODQFHG DQG WKH EH\
ZKLOH DGHTXDWHO\ SURWHFWLQJ FLW\ZLGH ILQDQFLDO LQWHUHVWYV

7D[ ,QFUHPHQW 3ROLF\

7KH 7D[ ,QFUHPHQW 3ROLF\ JXLGHV WKH &LW\xV XVH RI WKH WD[ LQF
SXUSRVHVY DQG FRQGLWLRQV XQGHU ZKLFK 7,) PD\ EH XVHG DQG WKH
D GHYHORSHUxV DSSOLFDWLRQ IRU 7,) DVVLVWDQFH 7KH SROLF\ VW
KDV WKH ILQDQFLDO FDSDFLW\ WR SURYLGH WKH QHHGHG SXEOLF
GHPRQVWUDWH WKDW WKH GHYHORSPHQW ZLOO EH DEOH WR PHHW L\
&LW\ VHHNV WR UHFDSWXUH WKLV SXEOLF LQYHVWPHQW WR WKH
GHYHORSHU D UHDVRQDEOH UDWH RI UHWXUQ RQ WKHLU HTXLW\ 3D
LQFUHPHQW ERQG ILQDQFLQJ VLQFH UHSD\PHQW ULVN LV DVVXPHG E'
ZLOO RQO\ LVVXH JHQHUDO REOLJDWLRQ * 2 WD[ LQFUHPHQW ER(
VSHFLILHG LQ WKH SROLF\ 2Q0\ WKRVH SXEOLF LPSURYHPHQWYV
DVVRFLDWHG ZLWK D SURSRVHG GHYHORSPHQW SURMHFW FDQ EH |
,QFUHPHQW 3ROLF\ DV DSSURYHG E\ WKH &LW\ &RXQFLO LV DYDLODE
KWWS Z7ZZ FL PLQQHDSROLY PQ XV FSHG UHVRXUFHV UHSRUWYV FSHG

7D[ $SEDWHPHQW 3ROLF\

7KH 3ROLF\ IRU WKH 8VH RI 7D[ $EDWHPHQW IRU +LVWRULF 3URSHUWI
WKH &LW\ ZLOO FRQVLGHU WKH XVH RI WD[ DEDWHPHQW WR VXSSRL
KLVWRULF SUHVHUYDWLRQ SURSHUWLHYV BURSRVHG XVHV RI WD[ DE
REMHFWLYHVY DQG WKH H[SHFWHG EHQHILWY WR WKH &LW\ PXVW DW
SROLF\ DV DSSURYHG E\ WKH &LW\ &RXQFLO LV DYDLODEOH DW
KWWS Z7ZZ FL PLQQHDSROLY PQ XV FSHG UHVRXUFHV UHSRUWYV FSHG

7D[ ,QFUHPHQW 6SHFLDO 5HYHQXH )XQGV DQG ,QWHUQDO /RDQV

6WDWH VWDWXWH UHTXLUHV WKDW WD[ LQFUHPHQW 7, UHYHQXHV P}
&LW\ DQG PDLQWDLQHG LQ VHSDUDWH 7, VSHFLDO UHYHQXH IXQGV
IXQG LV HVYWDEOLVKHG ZKHQHYHU D QHZ 7,) GLVWULFW LV DSSURYHC
LQGLYLGXDO 7, IXQGV DV WKH\ DUH LQFXUUHG ,I H[SHQVHV DUH LQ
DQ\ 7, UHYHQXH WKHQ WKH 7, IXQG ZLOO H[SHULHQFH D QHJDWLYH I

'KHQ D 7, IXQG H[SHULHQFHV D QHJDWLYH IXQG EDODQFH WKLV LV F
RI WKH 6WDWH $XGLWRU 6WDWH VWDWXWHY UHTXLUH WKDW VSHFL
WKHVH W\SHV RI ORDQV $V SDUW RI WKH EXGJHW SURFHVV DQG IRL
IXQG EDODQFHV LQ 7, IXQGV WKH &LW\ DXWKRUL]JHV LQWHUIXQG ORD
RWKHU 7, IXQGV LQ WKH DPRXQW QHHGHG WR RIIVHW DQ\ QHJDWLYH I

7KHVH ORDQV GR QRW UHVXOW LQ WKH DFWXDO WUDQVIHU RI UHYH:
SRVLWLYH IXQG EDODQFH RI DOO WKH &LW\xV 7, IXQGV RIIVHWV DQ\ G
QXPEHU RI 7, IXQGV $V 7, UHYHQXH LV FROOHFWHG DQG GHSRVLWH
WKH LQWHUIXQG ORDQ IRU WKDW 7, IXQG LV UHGXFHG DQG HYHQWXD(

+RXVLQJ ,PSURYHPHQW $UHD 3ROLF\

7KH &LW\xV +RXVLQJ ,PSURYHPHQW $UHD +,$ 3ROLF\ HVWDEOLVKHV
DSSURYHG E\ WKH &LW\ &RXQFLO DQG SURYLGHV D IUDPHZRUN ZLWEk
+,$V ZLOO EH FRQVLGHUHG 7KLV 3ROLF\ EULHIO\ GHVFULEHV WKH V!

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC



OLVW RI WKH &LW\xV JRDOV DQG REMHFWLYHV JXLGHOLQHV DQG P
ILQDQFLQJ WRRO 7KH DGPLQLVWUDWLYH SURFHVV DQG SURFHGXUH
DYDLODEOH LQ VHSDUDWH GRFXPHQWDWLRQ

'"HYHORSPHQW 3URJUDP DQG 3URMHFW $SSURSULDWLRQ ([SLUDWLRQ
$Q\ DSSURSULDWLRQ IRU D &3(" GHYHORSPHQW SURJUDP RU SURMHE
DSSURSULDWLRQ RQ WDQJLEOH SURMHFW DFWLYLWLHV ZLWKLQ D IRX
EH VXEMHFW WR H[SLUDWLRQ 7KLV WHVW EHJDQ ZLWK DSSURSUL
HQG RI XQOHVV WKH DERYH WHVW ZDV PHW

7TKH PHFKDQLVP IRU WUDFNLQJ WKHVH DSSURSULDWLRQV VKDOO EH I
URMHFW 6WDWXV 5HSRUWU WKDW LV SUHVHQWHG WR WKH (FRQRPLF
DQG WKH :D\V OHDQV &RPPLWWHH DW WKH UHTXHVW RI WKH FKDLL
FRQWDLQ WKH IROORZLQJ LQIRUPDWLRQ E\ LQGLYLGXDO SURJUDP RU

%ULHI SURJUDP RU SURMHFW GHVFULSWLRQ

<HDU Rl RULJLQDO DSSURSULDWLRQ

7JRWDO DSSURSULDWLRQ IRU WKH PRVW UHFHQWO\ FRPSOHWHC
DPRXQWY UROOHG RYHU IURP SULRU \HDUV

$QQXDO H[SHQGLWXUHV IRU WKH PRVW UHFHQWO\ FRPSOHWHG IL
7JRWDO RXWVWDQGLQJ HQFXPEUDQFHV DQG &RXQFLO FRPPLWPH
ILVFDO \HDU DQG

7KH XQH[SHQGHG DQG XQREOLJDWHG DSSURSULDWLRQ EDODQFH

Q. Q- QO Q-

Q-

7KH UHSRUW ZLOO FRQWDLQ LQIRUPDWLRQ IRU FDOHQGDU \HDUYV
GHYHORSPHQW SURJUDPV DQG SURMHFWY WKDW KDYH QRW H[SHQGHC
WKH DPRXQW RI WKH XQVSHQW DSSURSULDWLRQ WKDW ZLOO H[SL!

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC
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7KHUH DUH IRXU VRXUFHV IRU UHSURJUDPPLQJ IXQGV
8QVSHQW DQQXDO DGPLQLVWUDWLYH DSSURSULDWLRQV
8QVSHQW DQG QRW OHJDOO\ REOLJDWHG SXEOLF VHUYLFH IXQGV
&DQFHOOHG LQHOLJLEOH RU XQVSHQW FDSLWDO IXQGV RYHU IR?
BURJUDP LQFRPH

$GPLQLVWUDWLYH $OORFDWLRQV

7KH LQWHQW Rl WKH UHSURJUDPPLQJ SROLF\ LV WR OLPLW DGPLQLVV
DSSURSULDWHG IRU WKDW FDOHQGDU \HDU UHJDUGOHVV Rl WKH DP
7KH OLPLWDWLRQ DSSOLHV WR WKH &LW\ '"HSDUWPHQWxV QRQ FRQWU
JUDQW UHFLSLHQWYVY IRU DGPLQLVWUDWLYH SXUBRVHVDDUS$L G [HPSEC
+RXVLQJ &LWL]J]HQ 3DUWLFLSDWLRQ 7KHVH SURMHFWYV DUH OHJDO
DGPLQLVWUDWLYH UHSURJUDPPLQJ FDOFXODWLRQ XQOHVV WKH SUR
IXQGV

3XEOLF 6HUYLFH $OORFDWLRQV
7KH DPRXQWV WKDW DUH DZDUGHG IURP DQG DSSURSULDWHG IRU SX
WKH RULJLQDO DZDUG GDWH IRU WKDW &'%* SURJUDP \HDU WKDW VW
DSSURSULDWLRQV IURP WKH SULRU \HDU DV QHHGHG WR FDUU\ RXW
DPRXQWYVY DQG WKRVH WKDW DUH QRW OHJDOO\ REOLJDWHG DUH DYD
WKH UHSURJUDPPLQJ SURFHVYV

3URJUDP ,QFRPH

3URJUDP LQFRPH QRW REOLJDWHG E\ H[LVWLQJ FRQWUDFWV LV DY
WZHOYH PRQWK SHULRG RI LQDFWLYLW\ VKDOO EH FDQFHOOHG LI WK
\HDUV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC
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&RQVLVWHQW ZLWK DGRSWHG &LW\ JRDOV DQG YDOXHV WKH REMHI
SROLFLHV LV WR HQKDQFH WKH &LW\ V DELOLW\ WR PHHW ILQDQFLI
LQIRUPHG FRPPXQLW\ DQG E\ HQFRXUDJLQJ SXEOLF LQSXW LQ WKH
EXGJHW UHSRUWYV DUH DYDLODEOH RQ WKH &LW\xV ZHE VLWH DQG L
RIILFHV LQ 5RRP 0 &LW\ +DOO

JLOQDQFLDO 5HSRUWYV
,QIRUPDWLRQ UHJDUGLQJ WKH &LW\ EXGJHW DQG ILQDQFLDO VWDWH
IRUPDWYV DQG XSRQ UHTXHVW WUDQVODWLRQ DVVLVWDQFH LV D
&RPPXQLW\ 5HODWLRQV 'HSDUWPHQW

%XGJIJHW DQG 6HUYLFH 3ULRULWLHYV

9DULRXV PHWKRGV VKDOO EH XVHG WR HQVXUH SXEOLF LQSXW LQWHF
KHDULQJV VXUYH\V UHVLGHQW EDVHG UHYLHZ FRPPLWWHHY DQC
UHFRPPHQGHG EXGJHW LV DYDLODEOH RQ WKH &LW\xV ZHE VLWH IRU
HDFK \HDU $00 &LW\ &RXQFLO EXGJHW PHHWLQJVY LQ WKH IDOO DU
&RXQFLO &RPPLWWHH SURFHVV &LW\ VWDNHKROGHUYV DUH HQFRXUD.
WKH EXGJHW WR WKH OD\RUxV 2IILFH DQG WR WKHLU &RXQFLO OHPEHR

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC
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7KH REMHFWLYH RI WKH FDSLWDO EXGJHW SROLFLHV LV WR HQVXUH
DQG LQIUDVWUXFWXUH LQ WKH PRVW FRVW HIIHFWLYH PDQQHU

&DSLWDO ,PSURYHPHQW 3URJUDP

7KH &LW\ SUHSDUHV DQG DGRSWV D ILYH \HDU &DSLWDO ,PSURYHPH!
SURMHFW WKH HVWLPDWHG FRVW DQG IXQGLQJ VRXUFHYV $Q DGRS
SULRULWL]H UHFRPPHQGHG SURMHFWYV 7KH &,3 LQFOXGHV &LW\ L«
SODQQLQJ IRU PDMRU &LW\ IDFLOLWLHV LQFOXGLQJ WKH OLQQHDSRO

30DQQLQJ 'LUHFWLRQ 3URYLGHG

7KH DGRSWLRQ RI WKH &,3 LV WR DVVLVW LQ SODQQLQJ DQG SURYLG
HVWDEOLVK SHUPDQHQW &RXQFLO FRPPLWPHQW WR WKH RXW \HDL
FRQVWUXFWLRQ

2SHUDWLQJ % XGJHW ,PSDFWYV

2SHUDWLQJ H[SHQGLWXUHV VDYLQJV RI HDFK FDSLWDO UHTXHVW DU}
DQG UHIOHFW HVWLPDWHV RI DOO SHUVRQQHO H[SHQVHV DQG RWK
RXWOD\V '"HSDUWPHQWY UHFHLYLQJ FDSLWDO IXQGV PXVW DFFRXQ'
IURP FDSLWDO SURMHFWYV

SHSDLU DQG 5HSODFHPHQW

7KH &LW\ VWULYHV WR PDLQWDLQ LWV SK\VLFDO DVVHWYV DW D OHYH
PLQLPL]HV IXWXUH PDLQWHQDQFH DQG UHSODFHPHQW FRVWYV :KHUH
IRU WKH DGHTXDWH PDLQWHQDQFH UHSDLU DQG UHSODFHPHQW IURP

&DSLWDO SHTXHVWYV 2XWVLGH WKH &,3

,Q DGGLWLRQ WR SK\VLFDO DVVHWV QDUURZO\ GHILQHG DV LQIUDVW
FDSLWDO HTXLSPHQW VXFK DV IOHHW DQG UROOLQJ VWRFN VRIWZI
GHSUHFLDEOH DVVHWYV WKDW DUH JHQHUDOO\ QRW ODUJH HQRXJK R
&,3 SURFHVY 7KHVH QRQ &,3 DVVHWYVY DUH DGGUHVVHG YLD WKH DQQ
VKDOO DW PLQLPXP LQFOXGH FRQVLGHUDWLRQ RI RQJRLQJ PDLQWHC
EHLQJ UHTXHVWHG JOHHW UHSODFHPHQWY VKDOO EH LQFOXGHG DV
HIWHQW WKDW WKH\ DUH LQFOXGHG LQ D IOHHW UHSODFHPHQW SOD
DGYDQFH IRU SODQQHG UHSODFHPHQWY 7 UHODWHG UHTXHVWYV VK
UHTXHVWLQJ GHSDUWPHQW DQG WKH ,7 '"HSDUWPHQW DQG ZLOO EH U
HQVXUH FRQVLVWHQF\ ZLWK WKH &LW\xV ORQJHU WHUP WHFKQRORJ\

YXWXUH FRVW LQFUHDVHV DERYH WKRVH FRVWV WKDW DUH SUHVHQ\
5HSODFHPHQW 30DQ PD\ EH IXQGHG E\ VXEPLWWLQJ DQRWKHU UHTXF
SURFHVV RU E\ XVLQJ GLVFUHWLRQDU\ EXGJHW

‘"KHQHYHU SRVVLEOH WKH &LW\ VKDOO XWLOL]H H[WHUQDO UHVRXUF
ZLWK H[WHUQDOO\ IXQGHG HTXLSPHQW ([WHUQDO UHVRXUFHV UHFH
UHSODFH IXQGLQJ IRU WKH GHSDUWPHQW DQG QRW H[SDQG VSHQGLQ
QRW DOORZ VXSSODQWLQJ )XQGLQJ VKRUWIDOOV LQ ,QWHUQDO 6H
IXQGHG E\ *HQHUDO )XQG IXQG EDODQFH ZLWK WKH H[SHFWDWLRQ Wk
ZLOO EH IXQGHG WKURXJK WKH DSSURYHG UDWH PRGHOV

3XEOLF $UW

'XULQJ HDFK FDOHQGDU \HDU WKH FLW\ VKDOO GHGLFDWH D PLQLPXI
WKH FRPPLVVLRQLQJ VLWLQJ SODFHPHQW FRQVHUYDWLRQ DQG PDL
Rl IXQGLQJ VKDOO EH WKH HTXLYDOHQW RI SHUFHQW RI WKH WRW
&LW\ &RXQFLO WKURXJK WKH &LW\xV DQQXDO EXGJHW SURFHVYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC



1HLJKERUKRRG 3DUN DQG 6WUHHW ,QIUDVWUXFWXUH 30DQV

2Q $SULO WKH &LW\ &RXQFLO DSSURYHG RUGLQDQFH DPHQGP
WKH OLQQHDSROLV &RGH RI 2UGLQDQFHV E\ DGGLQJ $UWLFOH :,9 1H
30DQV 7KH DPHQGPHQW HVWDEOLVKHV D \HDU IXQGLQJ SODQ
LPSURYHPHQWY WR QHLJKERUKRRG SDUNV DQG VWUHHW LQIUDVWUXF
ZKLOH DOVR DYRLGLQJ WKH XQFHUWDLQW\ DQG LQIOH[LELOLW\ RI YD
LV IXOO\ GHVFULEHG LQ 5HVROXWLRQ 5 DOVR DSSURYHG RQ $¢
DPHQGPHQW DQG IXQGLQJ UHVROXWLRQ DUH DYDLODEOH DW

KWWS Z7ZZ PLQQHDSROLVPQ JRY ZZZ JURXSV SXEOLF #FRXQFLO GRFX

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC
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5HGXFWLRQ RI $SSURSULDWLRQV LI UHYHQXHYV DUH QRW UHDOL]HG
7KH DPRXQWY DSSURSULDWHG IRU FDSLWDO SURMHFWY XVLQJ YDULR
XSRQ WKH UHDVRQDEOH H[SHFWDWLRQ RI UHFHLSW RI WKH LGHQWLIL

S5H DSSURSULDWLRQ RI &DSLWDO 3URMHFWYV

&DSLWDO SURMHFW DSSURSULDWLRQV DXWRPDWLFDOO\ UROO RYHU I
$SSURSULDWLRQV DVVRFLDWHG ZLWK QRQ &,3 FDSLWDO UHTXHVWYV V|
IRU RSHUDWLRQV 7KH EDODQFHV RI SULRU \HDU DSSURSULDWLRQV
SURMHFWY LQ FDSLWDO SURMHFW IXQGV LQWHUQDO VHUYLFH IXQGYV
\HDU

([SLUDWLRQ RI 5SHYHQXH )XQGHG &DSLWDO 3URMHFWY LQ (QWHUSULVI
JRU FHUWDLQ HQWHUSULVH IXQG FDSLWDO SURMHFWY DQQXDO UHY
7TKHVH SURMHFWY DUH W\SLFDOO\ IRU UHFXUULQJ PDMRU PDLQWHQDC
WKHVH SURMHFWY WKH H[SHQGLWXUHV DUH WR EH SDLG IURP IXQG
RFFXUV 7KHVH SURMHFWY ZLOO QRW KDYH WKHLU DSSURSULDWLRQV
DSSURSULDWLRQ HDFK \HDU EDVHG RQ ZRUN QHHGV HI[LVWLQJ ILQDC
([FHSWLRQV IRU ODUJH PXOWL \HDU VWDQGDORQH HQWHUSULVH SURI
WKH DSSURYDO RI WKH )LQDQFH 2IILFHU %RQG DSSURSULDWLRQV D
RYHU XSRQ UHTXHVW

SHDOORFDWLRQ RI %RQG 5HVRXUFHYV
5HDOORFDWLRQ RI HI[FHVV ERQG SURFHHGV PXVW IROORZ DSSOLFDE(
SURYLVLRQY UHODWHG WR WKH LVVXDQFH DQG XVH RI WKRVH UHVRX
SODQ %RQGY FDQQRW EH UHDOORFDWHG XQWLO D SURMHFW LV FRF
SURMHFW FORVLQJ DQ\ H[FHVV ERQG SURFHHGYVY ZLOO EH UHDOOREFD\V\
&RPSOHWHG SURMHFWYV ZLWK H[LVWLQJ GHILFLWYV
$SSURYHG FDSLWDO SURMHFWY RU SURJUDPV ZLWK SURMHFWF
5HWXUQHG WR WKH GHEW VHUYLFH IXQG WR SD\ GHEW VHUYLF
, ] ERQG SURFHHGY DUH UHWXUQHG WR WKH GHEW VHUYLFH IX
FDSLWDO DOORFDWLRQV ZLOO EH PDGH LQ WKH QH[W FDSLWD

([SLUDWLRQ RI &DSLWDO 3URMHFW )XQGLQJ
JRU DOO FDSLWDO DSSURSULDWLRQV WKH &LW\ &RXQFLO DXWKRUL]D
ZLOO H[SLUH DIWHU D PD[LPXP RI IRXU \HDUV IROORZLQJ RULJLQDO S

7KH H[SLUDWLRQ RI ERQG DXWKRUL]DWLRQV DQG SURMHFW DSSURSU

SODFH XQOHVV D UHTXHVW IRU H[WHQVLRQ LV VSHFLILFDOO\ PDGH
DSSURYHG E\ WKH &LW\ &RXQFLO

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC
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7KH GHEW PDQDJHPHQW SROLFLHVY SURYLGH D IUDPHZRUN IRU PDQDJI
DQG HFRQRPLF GHYHORSPHQW DFWLYLWLHY LQ D ZD\ WKDW SUHVHI
FXUUHQW DQG IXWXUH WD[SD\HUV ZLWKRXW HQGDQJHULQJ HVVHQWLL

$XWKRULW\ DQG 2YHUVLJKW

ODQDJHPHQW UHVSRQVLELOLW\ IRU WKH &LW\xV GHEW SURJUDP LV

ODQDJHPHQW &RPPLWWHH DGYLVHV RQ WKH XVH Rl GHEW ILQDQFLQJ

ODQDJHPHQW &RPPLWWHH PHHWYV DQG LQFOXGHV WKH IROORZLQJ SHL
a4 )LQDQFH 2IILFHU

&LW\ SWWRUQH\

'"HSXW\ )LQDQFH 2IILFHU

'LUHFWRU Rl &DSLWDO 'HEW ODQDJHPHQW

([HFXWLYH 6HFUHWDU\ %RDUG RI (VWLPDWH 7D[DWLRQ

'LUHFWRU 'HYHORSPHQW )LQDQFH RU GHVLJQHH

,QGHSHQGHQW %RQG &RXQVHO

,QGHSHQGHQW )LQDQFLDO $GYLVRU

QO D D W D

*XLGLQJ B3ULQFLSOHV IRU &LW\ RI OLQQHDSROLY "HEW ,VVXDQFH

OHWKRG RI 6DOH

7KH WKUHH SULPDU\ PHWKRGV RI VHOOLQJ ERQGV LQFOXGH FRPS
SODFHPHQW 7KH &LW\ XVHV WKH FRPSHWLWLYH VDOH PHWKRG IR
IDFWRUV VXFK DV VWUXFWXUH VL]H RU PDUNHW FRQGLWLRQV FRF
PD\ XVH WKH QHJRWLDWHG VDOH PHWKRG ZKHQ WKH FKDUDFWHU
VSHFLILF PDUNHWLQJ SODQ DQG RU WKH LVVXH ODFNV DQ LQYHVYV
SURYLVLRQV RU RWKHU IDFWRUYV

BHOHFWLRQ Rl ,QGHSHQGHQW $GYLVRUV
7KH &LW\ XVHV FRPSHWLWLYH SURFHVVHV WR VHOHFW DOO VHUYI
SURFHVV 7KH &LW\ VKDOO GHVLJQDWH D OXQLFLSDO $GYLVRU IRU

8VH RI " HULYDWLYHYV

'"HULYDWLYH EDVHG ILQDQFLQJ DUUDQJHPHQWY VKDOO RQO\ EI
NQRZOHGJHDEOH VWDII UHJDUGLQJ WKH EHQHILWY RI WKH LQVWU.
LQFOXGLQJ FRXQWHUSDUW\ FUHGLW PDUNHW VHWWOHPHQW DQG I

O9DULDEOH 5DWH '"HEW
7KH &LW\ XVHV YDULDEOH UDWH GHEW WR SURYLGH GHEW VWUXFW
WKH WRWDO GHEW SRUWIROLR *HQHUDOO\ WKH &LW\ PDLQWDLQV
YDULDEOH UDWH PRGH

&RQGXLW 'HEW )LQDQFLQJV

7KH &LW\ DFWLYHO\ SDUWLFLSDWHV LQ FRQGXLW EXVLQHVV ILG
GHYHORSPHQW SURSRVDOV DUH UHYLHZHG E\ &LW\ VWDII WR GHW
GHWHUPLQHG E\ &LW\ &RXQFLO ILQDQFLQJ JXLGHOLQHV DQG ZKHW
SDUW RI WKH DSSOLFDWLRQ SURFHVV &LW\ VWDII ZLOO FRPSOHW
SURFHGXUH SHU HVWDEOLVKHG JXLGHOLQHYV

) WHPV UHYLHZHG GXULQJ GXH GLOLJHQFH UHYLHZV PD\ LQFOXGH
FRPSDQ\ DQG RZQHUV SDVW WKUHH \HDUV RI ILQDQFLDO VWDWHPI
DQG OHDVH GDWD PDUNHW IHDVLELOLW\ VWXGLHV EXVLQHVV SO
DSSUDLVDOV SODQV DQG VSHFLILFDWLRQV HQYLURQPHQWDO UHY
WKH SURMHFW VKDOO EH HYDOXDWHG IRU FRQVLVWHQF\ ZLWK R\

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC



FUHDWLRQ DQG FRPSOLDQFH ZLWK DIILUPDWLYH DFWLRQ FLYLO U
RSSRUWXQLW\ UHTXLUHPHQWYV

*HQHUDO 2EOLJDWLRQ %YRQGV 3URSHUW\ 7D[ 6 XSSRUWHG
*HQHUDO REOLJDWLRQ SURSHUW\ WD[ VXSSRUWHG ERQGYV ILQDQFI
WHUP DVVHWYVY WKDW KDYH EHHQ GHWHUPLQHG WR EH HVVHQWLDO '

*HQHUDO 2EOLJDWLRQ SHYHQXH %RQGYV

7KH &LW\ LVVXHV JHQHUDO REOLJDWLRQ UHYHQXH ERQGV WR ILC
HOWHUSULVH EXVLQHVVHY LQFOXGLQJ VWRUPZDWHU DQG VDQLWDU
ubpsSvy DV ZHOO DV VHOHFW RWKHU SURMHFWY LQFOXGLQJ WKR)
DVVHVVPHQWY )LQDQFLDO IHDVLELOLW\ RI FDSLWDO SURMHFWYV L
FDVK EDVLV SUR IRUPD IRU WKHVH IXQGYV J)LYH \HDU EXVLQHVV S
DQG SULRU GHEW REOLJDWLRQYVY DUH UHYLHZHG DV ZHOO DV UHYH
HQVXUH WKDW DGHTXDWH ERQG FRYHUDJH UDWLRY DUH DFKLHYHG

7D[ ,QFUHPHQW %RQGYV

7KH &LW\ XVHV WD[ LQFUHPHQW ERQGYV RQO\ ZKHQ VXFK ERQGV FL
WD[ LQFUHPHQWY RU ZKHUH VHFXUHG JXDUDQWHHV DUH SURYLGH
WKH XVH RI FLW\ZLGH SURSHUW\ WD[ UHYHQXHYV

7KH &LW\ ZLOO QRW LVVXH JHQHUDO REOLJDWLRQ WD[ LQFUHPHQW
XVHG WR GLUHFWO\ SD\ SXEOLF FRVWVY RU UHILQDQFH GHEW WKDYV
DQG WKH WD[DEOH GHYHORSPHQW WKDW ZLOO JHQHUDWH WKH W
XQGHUZD\ DQG VXEMHFW WR WKH WHUPV DQG FRQGLWLRQV RI C
$OWHUQDWLYHV VXFK DV USD\ DV \RX JRU ILQDQFLQJ DQG UHLPEX
ZLWK WD[ LQFUHPHQW UHYHQXHV DUH DYDLODEOH DV DOWHUQDWL
DQG XVHG ZKHQ DSSURSULDWH

6SHFLDO 2EOLJDWLRQ 5HYHQXH %RQGV
6SHFLDO REOLJDWLRQ UHYHQXH ERQGV WKRVH ERQGV IRU ZKLF
REOLJDWLRQ DUH LVVXHG RQO\ LI WKH DVVRFLDWHG GHYHORSPH
IHDVLEOH DQG FRQWULEXWLQJ VXEVWDQWLDOO\ WR WKH ZHOIDUH
LQKDELWDQWYV

%RQG 7THUP

7KH &LW\ VKDOO LVVXH ERQGV ZLWK WHUPV QR ORQJHU WKDQ WKI
DQG IUHTXHQWO\ FKRRVHV WHUPV VKRUWHU WKDQ WKH HFRQRPLF
VXSSRUWLQJ ERQGY PDWXULWLHV DQG DVVRFLDWHG GHEW VHU
VWUHDPV

$SSURYDOV IRU %RQG ,VVXDQFH

7KH DPRXQWY DSSURSULDWHG LQ DQ\ &LW\ IXQG WR EH ILQDQFHG
QHFHVVDU\ DSSURYDOV IRU LVVXDQFH 7KH )LQDQFH 2IILFHU LV DX
ILQDQFHG DSSURSULDWLRQV ZKHQ WKH QHFHVVDU\ DSSURYDOV IRU

$OWHUQDWLYH )LQDQFLQJ $SUUDQJHPHQWYV

7KH J)LQDQFH 2I1ILFHU LV DXWKRUL]JHG WR HVWDEOLVK RU DGMXVW I
DQG SURFHVV WUDQVDFWLRQV DV QHFHVVDU\ IRU WKH SXUSRVH
FRPPLVVLRQV DQ LQWHUQDO ILQDQFLQJ DOWHUQDWLYH WR OHDVF
7KH )LQDQFH 2IILFHU PD\ SURYLGH FDSLWDO DGYDQFHV IURP LQC
DYDLODEOH 7KH )LQDQFH 2IILFHU VKDOO HVWDEOLVK WKH WHUP
DGYDQFH 7KH SULQFLSDO DPRXQW Rl WKH FDSLWDO DGYDQFH
GHSDUWPHQW ERDUG RU FRPPLVVLRQ DIWHU WKH SXUFKDVH RI WK
3XUFKDVH $JUHHPHQW VLJQHG EHWZHHQ WKH GHSDUWPHQW ERDU

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC



SULRU WR LVVXLQJ WKH FDSLWDO DGYDQFH WKH )LQDQFH 2IILFHU
FRPPLVVLRQ KDV PDGH D FRPPLWPHQW LQ WKHLU DQQXDO EXGJIJHW!
WKH DGYDQFH ZLWK LQWHUHVW RYHU WKH WHUP RI WKH DJUHHPH

,QWHUQDO /RDQV IRU %RQG 'HIHDVDQFH

7KH )LQDQFH 2IILFHU LV DXWKRUL]JHG WR HVWDEOLVK LQWHUQDO
PHGLXP WHUP \HDUV UHIXQGLQJ ERQGV ZKHQ ERQGV EHFRPH F
IRU WKH LQWHUQDO ORDQV ZLOO EH VHW XVLQJ WKH 'DLO\ 7UHDV}
XVLQJ WKH WHUP DSSOLFDEOH WR WKH ZHLJKWHG DYHUDJH OLIH
,QWHUQDO ORDQV PDGH ZLWK WD[ LQFUHPHQW DUH DOVR VXEMHF\
WKLV DSSURDFK WKH )LQDQFH 2IILFHU ZLOO EH UHTXLUHG WR GH\
IURP ZKLFK WKH ERQGV ZLOO EH SDLG DQG ZLOO EH UHTXLUHG WF
ZLOO UHFHLYH WKH LQWHUHVW LQFRPH DQG WKH DSSURSULDWH G|
SULQFLSDO DQG LQWHUHVW SD\PHQWYV 7KH ORDQ EDODQFH EHWZ!
VHUYLFH IXQG ZLOO EH DGMXVWHG HDFK \HDU EDVHG RQ ORDQ SUL
,PSURYHPHQWYV $UHDV DUH QRW VXEMHFW WR WKH LQWHUHVW UI
UHVROXWLRQ ZLOO EH UHTXLUHG WR EH DGRSWHG E\ WKH &LW)\ &R
ERQGYV

$SSURSULDWLRQV IRU "HEW 6HUYLFH

6XIILFLHQW IXQGV VKDOO EH DSSURSULDWHG WR SD\ GHEW VHUYLF
EH DXWKRUL]HG WR DGMXVW DSSURSULDWLRQV WR SURYLGH IRU
DGPLQLVWUDWLRQ FRVWY DV QHFHVVDU\

S3RVW ,VVXDQFH &RPSOLDQFH 3ROLF\

7KH &LW\ RI OLQQHDSROLYVY DGRSWHG D IRUPDO 3RVW ,VVXDQFH &F
([HPSW *RYHUQPHQWDO %RQGV RQ $XJXVW 7KLV SROLF\
UHTXLUHPHQWY DQG PDQDJHPHQW DFWLRQV WKH &LW\ ZLOO SHUIF
5HYHQXH &RGH DQG 7UHDVXU\ 5HIXODWLRQV &RPSOLDQFH ZLWK
PDLQWDLQ WKH WD[ HITHPSW VWDWXV RI WKH &LW\xV ERQGV $ FRS
KWWS Z727Z7Z PLQQHDSROLVPQ JRY Z7Z7Z JURXSYV SXEOLF FOHUN GRF

SGI

8VH Rl ,QYHVWPHQW (DUQLQJV

7KH LQYHVWPHQW HDUQLQJV IURP XQVSHQW ERQG SURFHHGV VKD
IXQGV DQG ZLOO EH DOORFDWHG WR GHEW VHUYLFH RQ QHW GHE\
VFKHGXOHG GHEW VHUYLFH SD\PHQW GDWHV 7KH H[FHSWLRQ WR V
WD[ LQFUHPHQW ERQGVY DUH WR EH XVHG RQO\ IRU WD[ LQFUHPHQW
LQFUHPHQW ERQG LVVXH

7D[ ([HPSW %RQGYV
7KH DQQXDO FDSLWDO EXGJHW UHVROXWLRQ FRQVWLWXWHV DQ |

SHIXODWLRQV 6HFWLRQ WKDW WKH &LW\ LQWHQGYV WR UHLPE
WKRVH SURMHFWY GHVLIJIQDWHG KHUHLQ WR EH IXQGHG ZLWK ERQG
&LW\ LQ WKH DPRXQW RI XS WR RI WKH SURMHFW FRVWYV QR

LQFUHDVHYVY LQ DFWXDO SURMHFW FRVWY WKDW PD\ RFFXU GXH WR
DQG WKH GDWHV RI WKH DFWXDO H[SHQGLWXUHV IRU SURMHFW FR\
7KH H[SHQGLWXUHV WR EH UHLPEXUVHG LQFOXGH DOO SUHOLPLC
FRQVXOWLQJ VHUYLFHV DQG VWDII FRVWY UHDVRQDEO\ DOORFDWH
SDLG IRU UHODWHG WR WKH GHVLJQ DQG FRQVWUXFWLRQ RI WKH
DGGLWLRQ WKH &LW\ KHUHE\ GHFODUHV LWV RIILFLDO LQWHQW V
GHVFULEHG DV ERQG IXQGHG LQ WKH DQQXDO DGRSWHG FDSLWD
UHODWHG UHVROXWLRQV 7KH SURMHFWY DUH PRUH IXOO\ GHVFUL!
WKH RIILFH RI )LQDQFH DQG 3URSHUW\ 6HUYLFHYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC



6RXUFH RI 5SHSD\PHQW
7KH UHDVRQDEO\ H[SHFWHG VRXUFH RI IXQGV WR SD\ GHEW VHUYL
E\ WKH &LW\ FRQVLVWY RI WKH IROORZLQJ DFFRUGLQJ WR WKH GHYV

%RQG 7\SH BRXUFH

1HW '"HEW 3URSHUW\ 7D[HV

(TXLSPHQW 3URSHUW)\ 6HUYLFHV RUQ@HRWUPDWBREWHAKYRORJ\
6DQLWDU\ 6HZHU 6DQLWDU\ 6HZHU )X|QG UHYHQ
6WRUPZDWHU 6HZHU BWRUPZDWHU )XQG |[UHYHQXH)\
"DWHU ‘DWHU )XQG UHYHQXHV
3DUNLQJ 3DUNLQJ )XQG UHYHQXHYV
BROLG :DVWH B5HF\FOLQJ 6HUYLFHMAROLG :DVWH UHYHRXHV
$VVHVVPHQW 6SHFLDO $VVHVVPHRWYV

7D[ ,QFUHPHQW 7D[ ,QFUHPHQW UHYHQXHYV

)XWXUH '"HFODUDWLRQV RI 2I1ILFLDO ,QWHQW WR 5HLPEXUVH

7KH )LQDQFH 2IILFHU LV DXWKRUL]J]HG WR PDNH DGGLWLRQDO GHFO
UHLPEXUVH H[SHQGLWXUHV LQ FRQQHFWLRQ ZLWK WKH SURMHFWV G|
&LW\ SODQV WR LVVXH WD[ HI[HPSW ERQGYV WR UHLPEXUVH H[SHQGLW
6HFWLRQ &RSLHV RI DQ\ VXFK IXUWKHU GHFODUDWLRQV VKDOO
DQG WKH %RDUG RI (VWLPDWH DQG 7D[DWLRQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 3ROLFLHV &RXQFLO $GRSWHG %XC



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW

7DEOH RI &RQWHQWYV

DLQDQEIDIO 30DQV

DLYH <HDU )I QDQFLIDO 'LUHFWLRQ
[HPDQGV RQ WKH 3URSHUW)\ 70| <HDU 3URMHFWLRQ
[6ESHEI DO S5HYHQXH )XQGV
[fUHQD S5HVHIUYH )XQG
RRQYHQWIRQ &HQWHU )XQG
[RZQWRZQ $VMHWYV )XQG
MHIIJKFRUKRRG &RPPXQIW\ 5HODWLRQV )XQG
RROIFH ASHEI DO BHYHQXH )XQG
(BHIXODWRU\ 6HUYLFHV )XQG
LQWHUSUIIVH )XQGV
[OXQIFI SDO 3DUNLQJ )XQG
[6DQILWDU\ 6HZHU )XQG
[BROI G -DVWH DQG 3HF\FOLQJ )XQG
[EBWRUPZDWHU )XQG
[DWHUDXQG
LowHUQDO BHUYLFH )XQGV
(QIIQHHUI QJ ODWHUIDOV 7HVWLQJ )XQG
DOoHHW 6HUMLFHV )XQG
LOWHUJRYHUQPHQWIDO 6HUYLFHV )XQG
BURSHUW\ 6HUYLFHV )XQG
RBXEQIE RUNV AAWRUHV )XQG
[BHOI QVXUDQFH )XQG

0o0dod ooood oooodd oo
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&LW\ RI OLQQHDSROLV
$GRSWHG %XGJHW

J)LYH \HDU )LQDQFLDO 'LUHFWLRQ
,QFOXGLQJ ,QIRUPDWLRQ RQ WKH &LW\ V *HQHUDO

LLQWURGXFWLRQ

7KH )LYH \HDU )LQDQFLDO 'LUHFWLRQ UHIOHFWV WKH &LW\xV RQJRLQ
7KH ILQDQFLDO GLUHFWLRQ SURYLGHV SURMHFWLRQV IRU SURSHUYV
*HQHUDO )XQG SHQVLRQV FDSLWDO DQG GHEW 7KH SXUSRVH RI UH
LV WR SURYLGH JXLGDQFH IRU GHFLVLRQ PDNLQJ RQ DYDLODEOH SOD

*HQHUDO )XQG

7KH *HQHUDO )XQG LV WKH JHQHUDO RSHUDWLQJ IXQG RI WKH &LW\
VDIHW\ VWUHHW SDYLQJ VQRZ SORZLQJ DQG RWKHU JHQHUDO JRYH
UHYHQXH LQFOXGLQJ OHY\LQJ IRU DQW LFAL®MRH)G GHOLQTXHQFLHV L

+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

7TKH UHVXOWY RI WKH *HQHUDO )XQGxV DQQXDO RSHUDWLRQV DW V
EDODQFH U RU WKH DPRXQW RI DYDLODEOH VSHQGDEOH UHVRXUFF
SURYLGHV WKH &LW\ D UHVHUYH WR FXVKLRQ DGYHUVH HFRQRPLF VK
IORZ QHHGV 7KH &LW\ V SROLF\ LV WR PDLQWDLQ D PLQLPXP XQUHV)
\HDUxV EXGIJHWHG H[SHQGLWXUHYV

7KH *HQHUDO )XQG EHJDQ ZLWK D IXQG EDODQFH RI PLOOLRQ
WKH *HQHUDO )XQG LV H[SHFWHG WR EH DW PLOOLRQ ZKLFK UHI

&RXQFLO $GRSWHG %XGJHW DQG DQ DGGLWLRQDO XVH RI PLOO
7KH H[SHFWHG \HDU HQG WRWDO LV JUHDWHU WKDQ WKH VWDWHG X
RI WKH IROORZLQJ \HDUXxV H[SHQGLWXUH EXGJHW

)XQG %DODQFH
LQ PLOOLRQV Rl GROODUYV
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*HQHUDO )XQG 5HYHQXH %XGJHW

7KH &RXQFLO $GRSWHG EXGJHW LQFPXEMR®HWR@OHY RRU VHL
LQFRUSRUDWHG LQ WKH ILQDQFLDO GLUHFWLRQ H[FOXGLQJ WUDQVI
7KLV FKDQJH RVR EXGJHWHG UHYHQXHV LV ODUJHO\ EHFDXVH RI D

RI IXQGV LQ WR WKH *HQHUDO )XQG IURP WKH 'RZQWRZQ $VVHWV IX
*RYHUQPHQW $LG 5HYHQXHV H[FHHG H[SHQVHV LQ WKH *HQHUDO )XQ
LQFUHDVHG GHOLQTXHQF\ LQ SURSHUW\ WD[HV SDLG QH[W \HDU
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*HQHUDO )XQG 5HYHQXH %XGJHW 6RXUFH RI )XQGV
&RXQFLO $GRSWHG %XGOHWRQ
LQFOXGHV WUDQVIHUV

&KJ IURP $GRSWHG OD\RU

5HYHQXH 6RXUFH $FWXDO $GRSWHG $GRSWHG $GRSWHG RI 7RWBIGE RI 7RWDO
%86,1(66 /,&(16(6 $1°
3(50,76

&+$5%(6 )25 6$/(6
&+$5%(6 )25 6(59,&(6
),1(6 $1' )25)(,76
)5$1&+,6( )((6
,17(5(67 5(9(18(
12&$/ *5$176 $,'6

0,6&(//$1(286
121 %86,1(66
/,&(16(6 $1' 3(50,76

27+(5 7%;(6 ¢} o o
3523(57< 7%$;(6

5(176

63(&,$/ $66(660(176

67%$7( *5$176 $,'6

75%$16)(56

86( 2) )81' %S$/$1L&( ] o
7RWDO

*HQHUDO )XQG ([SHQGLWXUH %XGJHW

7KH &RXQFLO $GRSWHG %XGJHW IRU &LW\ VHUYLFHV LRIFOXARHG L
ZKLFK LOQOFOX®PHWOLRQ LQ WUDQVIHUV WR RWKHU IXQGV

$SSUR[LPDWHO\ RI WKH RYHUDOO H[SHQGLWXUH EXGJHW LV UHOL
)XQG EXGJHWHG VDODU\ DQG ZDJH H[SHQGLWDXOURWY G&KYF U HPDWBO LLRRP L
7KH vDODU\ DQG ZDJHV H[SHQVH FDWHJRU\ DOVR LQFOXGHV R}
SD\PHQWY DQG RQH WLPH IXQGLQJ IRU SRVLWLRQV WKDW DUH QRW S
LQ VRPH VKDSH RU IRUP IRU PRVW &LW\ IXQFWLRQV $ EUHDNGRZQ R
*HQHUDO )XQG EXGJHW LV UHIOHFWHG LQ WKH FKDUW DW EHORZ
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*HQHUDO )XQG ([SHQVH %XGJHW ([SHQGLWXUH E\ 6HUYLFH
&RXQFLO $GRSWHG BolX3J HR\Q
LQFOXGHV WUDQVIHUV

2WKHU '"HSDUWPHQWYV $VVHVVRU $WWRUQH\ &LYLO 5LJKWV &RXQFLO &OHUN (OHFWLRQV +}
&LW\ &RRUGLQDWRU &RPPXQLFDWLRQV (PHUJHQF\ ODQDJHPHQW )LQDQFH DQG 3UR
1HLJKERUKRRG DQG &RPPXQLW\ 5HODWLRQYV

JLYH <HDU )LODQFILDO 'LUHFWLRQ

7KH )LYH \HDU )LQDQFLDO 'LUHFWLRQ LQFOXGHV ISYRSHUWLQD[ OHY\

LQ LQ DQG LQ 7KHVH SHUFHQWDJHV UHIOHFW 1>
UHTXLUHG FRVWV WKH \HDU SURJUDP IRU DGGLWLRQDO LQYHVWPH
OHYHO FRVW HVFDODWRU IRU GHSDUWPHQWY DQG VXSSRUW VHUYLFH

7KH S5HFRPPHQGHG %XGJHW LV WKH EDVLEY RRUKHUWXRUHGSYU RNHHIF
DFWLYLWLHVY LQFOXGHG LQ WKH S5HFRPPHQGHG %XGJHW SURYL(
GHSDUWPHQW EXGJHW HVWLPDWHY 2QH WLPH VXSSOHPHQWDO L\
LQ DQG EH\RQG

7KH ILQDQFLDO GLUHFWLRQ IURP WR FRQWDL QW K8 GIDQ\DHQF MD

GLUHFWLRQ LQFOXGHV WKH PRVW XSGDWHG DVVXPSWLRQV DERXW FF
ZHOO DV SURMHFWHG FKDQJHV LQ UHYHQXH

6DODU\ $VVXPISWRRY\ DGRSWHG D FRPSHQVDWLRQ SKLORVRSK\ LQ
SROLF\ ,W LV DQWLFLSDWHG WKDW VDODU\ VHWWOHPHQWYV ZLO
$VVXPSWLRQV DUH XSGDWHG DQQXDOO\ bV FRQWUDFWY DUH VHWWOF

&DSLWDO DQG '"HEW 6HUYLFH

$V SDUW RI WKH EXGIJHW WKH DPRXQW RI SURSHUW\ WD[ VXSSRU\
DJDLQ LQFUHDVHG GXH WR WKH KLVWRULF WZHQW\ \HDU 6WUHHW [(
30DQ ZKLFK ZDV DSSURYHG LQ $SULO RI )RU DQG IXWXUH \H
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OHYHO Rl SURSHUW\ WD[ VXSSRUWHG QHW GHEW ERQG IXQGLQJ DO
FRQGLWLRQ RI &LW\ VWUHHWYVY DQG QHLJKERUKRRG SDUN LQIUDVWU
LQFUHDVHVY SURSHUW\ WD[ VXSSRUWHG ERQG IXQGLQJ LQ WKH
PLOOLRQ WR PLOOLRQ 7KH DGGLWLRQDO UHVRXUFHV ZLO
ZLWK D GLVWLQFW HPSKDVLV RQ LPSURYLQJ VWUHHW SDYLQJ SURW
OLJKWLQJ DQG WUDIILF UHODWHG VDIHW\ LPSURYHPHQWY DQG PDMR
GHWDLO DERXW WKH WRWDO UHVRXUFHV GHGLFDWHG IRU WKH 6WUH
30DQ FDQ EH IRXQG LQ WKH &DSLWDO %XGJHW 1DUUDWLYH 2YHUYLI
LQIUDVWUXFWXUH LV DOVR DQ DUHD Rl HPSKDVLV LQ WKLV EXGJHW

7KH 1HW 'HEW %RQG 1'% SURJUDP LV SDLG IRU ZLWK SURSHUW\ V
GLUHFWLRQ IRU WKH ERQG UHGHPSWLRQ OHY\ ZLOO EH LQFUHDVLQJ
LQIUDVWUXFWXUH DQG QHLJKERUKRRG SDUNV IXQGLQJ SODQ 7KH L
SHQVLRQ IXQGLQJ FRVWV EHJLQQLQJ LQ ORZHU FXUUHQW GHE
FRQVROLGDWHG WD[ LQFUHPHQW GLVWULFW LQ ZKLFK ZLOO LQFUHL

)XQGLQJ IRU 3HQVLRQ /LDELOLWLHYV

7KH ILYH \HDU ILQDQFLDO GLUHFWLRQ LQFOXGHV REOLJDWLRQV IRU !
PHUJHG LQWR WKH VWDWHZLGH UHWLUHPHQW V\VWHP WKH 3XEOLF
OLQQHVRWD 7KH IRUPHU FORVHG IXQGV WKDW ZHUH PHUJHG DUH W
035$ WKH OLQQHDSROLV )LUHILJKWHUVx 5HOLHI $VVRFLDWLRQ 0
SHWLUHPHQW )XQG 0(5) 7KH &LW\ KDV RQJRLQJ REOLJDWLRQV IXQ¢
3(5¢ WR VXSSRUW FXUUHQW DQG IRUPHU HPSOR\HHVXx UHWLUHPHQW
EDODQFHV WR UHVSRQG WR SROLF\ FKDQJHV UHODWLQJ WR WKHVH F¢

&RQWLQJHQF\ IRU $GYHUVH &LUFXPVWDQFHYV

&RQWLQJHQF\ H[LVWV IRU DGYHUVH FLUFXPVWDQFHV ([DPSOHV RI
HQFRXQWHUHG LQFOXGH ZLQWHU VHDVRQV ZLWK KHDY\ VQRZIDOO
LQFUHDVHG SHQVLRQ REOLJDWLRQV

:KDW RWKHU SUHVVXUHV GRHV WKH &LW\ IDFH LQ IXWXUH SODQQLQJ |
7KH &LW\ IDFHVY VHYHUDO SUHVVXUHV IRU ZKLFK D SROLF\ GHFLVLRQ

( BURSHUW\ WRWMWH SURMHFWLRQV SODQ RQ SURSHUW\ WDJ[ LQFL
5HGXFLQJ WKH JURZWK LQ SURSHUW\ WD[HV LQ WKH IDFH RI DGGL
FRQWLQXH PRQLWRULQJ RWKHU UHYHQXH VRXUFHYVY DQG H[SHQGLW
ZKLFK WR UHDOORFDWHG H[LVWLQJ UHVRXUFHYV

( BHUIRUPDQFH ,Q$RUWRM BR®\ FRQWLQXHV WR JDLQ H[SHULHQFH ZL
SHUIRUPDQFH GLVFXVVLRQV LW ZLOO QHHG WR XQGHUWDNH EHQF
IRU ILQDQFLDO GHFLVLRQ PDNLQJ

( ., QWHUQDO 6HUWKHHKRERVWRFQWLQXHV WR VHH LQFUHDVLQJ FRVWV W
IOHHW DV YHKLFOH UHSODFHPHQW FRVWY DUH ULVLQJ DQG LQ
GHPDQG IRU QHZ V\VWHPV FUHDWH DGGLWLRQDO IXWXUH REOLJDW
QHHG WR EH PLQGIXO RI FRQWDLQLQJ WKHVH FRVWY ZKLOH FRQWL(

( '"HSDUWPHQW ,QRBHOMMYZLOO FRQWLQXH WR VHH FKDOOHQJHV UH(
LQFUHDVHG ZRUNORDGY DFURVV WKH HOQWHUSULVH ZKLOH PLWLJDV
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(

$JLQJ )DFLOKWL&VW\ LV UHVSRQVLEOH IRU IDFLOLWLHY LQFOXGLC
6WDWLRQV WKDW DUH QRW FRQWHPSODWHG LQ LWV H[LVWLQJ FD
UHSDLUVY DQG PDLQWHQDQFH WKHUH ZLOO EH D QHHG WR UHFRJQL
SURMHFWYV

$VVXPSWLRQV IRU

7KH WD[ SROLF\ LV PDQDJHG LQ WKH DJJUHJDWH ZLWK FRQVLGHUD
2XW \HDU SURMHFWLRQV ZLOO EH DGMXVWHG RYHU WLPH DV QHZ
WKH VSHHG Rl WKH HFRQRPLF UHFRYHU\ DQG VXEVFULSWLRQ WR !
KDYH VLIQLILFDQW LPSDFW RQ VSHQGLQJ LQ IXWXUH \HDUV
&RQWLQJIJHQF\ LV PDLQWDLQHG WR SURYLGH FXVKLRQ IRU XQFHU
FRQGLWLRQV SURSRUWLRQDO WR RYHUDOO DQWLFLSDWH EXGJHW L
SHUVRQQHO FRVWY LQFOXVLYH RI +tHDOWK ,QVXUDQFH DUH SURN
WKURXJK

6WDIILQJ UHGXFWLRQV ERUQH LQ WKH EXGIJHW ZLOO EH EURXJ
SURMHFWHG WR UHWXUQ IXOO0\

1RQ 3URSHUW)\ 7D[ 5HYHQXHV LQ WKH *HQHUDO )XQG DUH DVVXPHG
DQQXDOO\

(ISHQGLWXUHYV IRU WKH FRVW DOORFDWLRQ PRGHO IRU LQWHUQDO
IHH DOVR LQFOXGH FRVW HVFDODWRUYV

/IRFDO WD[ UHYHQXH LV UHFRUGHG DV GLUHFW UHYHQXH LQWR W
JHQHUDWHG SULPDULO\ IURP HQWHUWDLQPHQW WD[HV LV WUDQVII
LQ WKH *HQHUDO )XQG DUH XVHG IRU FDSLWDO SURMHFWY DQG HF
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J)LYH <HDU )LQDQFLDO 'LUHFWLRQ
6RXUFHV

YJUDQFKLVH )HHV
JLFHQVHV 3HUPLWV
&KDUJHV IRU 6HUYLFHV
JLQHV )RUIHLWV
6SHFLDO $VVHVVPHQWV
BWDWH $LGV
,QWHUHVW (DUQLQJV
2WKHU OLVF S5HYHQXHYV
7UDQVIHUV ,Q

8VH Rl )XQG %DODQFH
3URSHUW\ 7D[HV *HOQHULCL

/RWDO 6RXUFHYV

8VHYV

%DVH &RVWYV
2QH 7LPH &KDQJH ,WHPV

133 3DUNV  6WUHHW\
1HLJKERUKRRGV 1&5 (Q o) o) o)

&RQWLQJHQF\ 2WKHU 2¢

2Q0JRLQJ &KDQJH ,WHPV o) o) o) o) o

JXWXUH  QYHVWPHQWYV

&RQWLQXHG +LULQJ JUHH]H 3KD'
(OHFWLRQV %DVH ,QFUHI

/RWDO 8VHV

7TRWDO 6RXUFHVY DQG 7TRWDO 8VHVY GR QRW PDWFK GXH WR DQWLFLSDWHG GHOLQTXHQFLHYV LQ SURSH

BURSHUW\ 7D] &KDQ

*HQHUDO )XQG
OLQQHDSROLV 3DUN %RD

%RQG 5HGHPSWLRQ

3HQVLRQV

OXQLFLSDO %XLOGLQJ &F
%RDUG RI (VWLPDWH DQ¢ o)
7HDFKHU V 5SHWLUHPHQW
JLEUDU\ 'RZQWRZOQ 21ILJ

7TRWDO 3URSHUW\ 7D[HV

(VWLPDWHG &KDQJH WR 7TRWDO 3URSHUW\ 7D[HV
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&LW\ RI OLQQHDSROLV
$GRSWHG %XGJHW

THQ <HDU 3URMHFWLRQ RI '"HPDQGV RQ WKH 3URSHL

%DFNJURXQG

/IRQJHU WHUP ILQDQFLDO SODQQLQJ LV LQWHJUDO WR WKH &LW\xV E
GHPDQGV RQ WKH SURSHUW\ WD[ OHY\ WKH &LW\ LPSOHPHQWHG D W
WHQ \HDU SURMHFWLRQ ZDV ILUVW SURGXFHG LQ WKH VSULQJ RI \
WR ZKLFK WKH &LW\ KDG FRPPLWWHG 7KLY SURMHFWLRQ OHG WR V
SROLF\ LQ WKH VXPPHU RI E\ ERWK WKH &LW\ &RXQFLO DQG WK
-DQXDU\ WKH &LW\ &RXQFLO DQG OD\RU DGRSWHG D ILYH \HDL
SDUDPHWHUV IRU GHSDUWPHQW EXVLQHVYV SODQV 7KLV SROLF\ ZD
VKDUHG FRVWY DQG SURYLGH FRQVLVWHQW OHYHOV RI RSHUDWLQJ |
SURMHFWLRQV QRZ VHUYH DV JHQHUDO JXLGDQFH IRU GHSDUWPHQW
BURJUDP %XGJHWLQJ B3URFHVYV

$VVXPSWLRQV LQ WKH 7HQ <HDU 3URMHFWLRQ

JRU GHWDLOV RQ WKH ILQDQFLDO RXWORRN IRU WKH &LW\ SOHDVH U
SURSHUW\ WD|

BURSHUW\ 7D[ /HY\ $VVXPSWLRQV

'"HSDUWPHQW H[SHQGLWXUH EXGJHWYV ZLOO FRQWLQXH WR EH UH
.QRZQ REOLJDWLRQV ZLOO EH UHFRJQL]JHG DQG LQFRUSRUDWHG |
1RQ SURSHUW\ WD[ UHYHQXH VRXUFHV ZLOO EH PD[LPL]JHG WR WHEK
2XW \HDU SURMHFWLRQV ZLOO EH DGMXVWHG RYHU WLPH DV QHZ
7KH RYHUDOO SURSHUW\ WD[ OHY\ LV FRQVLGHUHG LQ WRWDO DV

Q_)/ Q_)/ Q_)/ Q_)/ Q_)/

*HQHUDO )XQG 2SHUDWLRQV $VVXPSWLRQV

Q_)/

,W LV DQWLFLSDWHG WKDW VDODU\ VHWWOHPHQWYV ZLOO YD
$VVXPSWLRQV DUH XSGDWHG DQQXDOO\ bV FRQWUDFWY DUH VHW
&RVW DOORFDWLRQ PRGHO IRU LQWHUQDO FLW\ GHSDUWPHQWYV
HVFDODWRUYV

SHYHQXHYVY DUH H[SHFWHG WR LQFUHDVH E\ WR SHUFHQW DC
2XW \HDU SURMHFWLRQV ZLOO EH DGMXVWHG RYHU WLPH DV QHZ

Q_)/

Q_)/ Q_)/

&DSLWDO DQG 'HEW $VVXPSWLRQV

a %YHJIJLQQLQJ LQ WKH ERQG OHY\ VKRZV LQFUHDVHV WR FRUU
GHEW ERQG DOORFDWLRQV DV SDUW RI WKH \HDU 6WUHHW ,Q
7TKHVH LQFUHDVHY DUH SRVVLEOH GXH WR UHGXFHG SHQVLRQ F
GHFHUWLILFDWLRQ RI WKH FRQVROLGDWHG WD[ LQFUHPHQW GLV

$V D UHVXOW RI WKLV QHZ SODQ DQG EDVH LQFUHDVHV SUR
ILYH \HDU SODQ LQFUHDVHV IURP PLOOLRQ Ot
DERXW 7KLY FDSLWDO LQIXVLRQ LPSURYHVY DOO FODVVH\
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HPSKDVLV RQ SDYLQJ SURMHFWV SHGHVWULDQ VDIHW\ SURWHF
WUDIILF VDIHW\ DQG VLJQDJH LPSURYHPHQWVY EULGJH LPSU
LPSURYHPHQWY DQG LQFOXGHV WKH LPSDFWV RI WKH LQYHVW
EXLOGLQJ 7KHVH DGGLWLRQDO UHVRXUFHV DUH VXSSOHPHQV
DVVHVVPHQWY DQG JUDQW IXQGV WR GHOLYHU WKHVH SURMHFW\
$VVXPSWLRQV IRU IXWXUH \HDUV DUH WR PDLQWDLQ D UREXVW
DEOH WR UHWLUH WKH ERQG IXQGHG SRUWLRQ Rl WKH \HDU 6V
30DQ DW LWV FRQFOXVLRQ

Q-
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&LW\ RI OLQQHDSROLYVY 'HWDLOV RI $QQXDO 'HPDQG FKDQJHV LQ 3URSHUW
%XGIJHW )DFWRUV DQG 2XW <HDU ,PSDFWYV /IHY\ ,QFUHDVH

JLIXUHV VKRZQ LQ \%

&EXUUHQW %XGJHW
<HDU
BURSHUW\ 7D][ &KDQJH

*Y /JHY\ OHVV 0%&
035% 2SHUDWLQJ 7UHH OHY\ JRHV DZD\

"HEW /HY\

3HQVLRQV )
0%&

% (7 o] o]
75% o)
1HZ %XLOGLQJ '"HEW 6HUYLFH o)

7TRWDO 3URSHUW\ 7D[ /HY\

&KDQJH 3URSHUW\ 7D]
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&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
J)LQDQFLDO 30DQ

$UHQD 6SHFLDO 5HYHQXH )XQG

 QWURGXFWLRQ

7KH $UHQD 6SHFLDO 5HYHQXH )XQG DOVR NQRZQ DV WKH 7DUJHW &F
PDLQWHQDQFH DQG RSHUDWLRQ RI WKH &LW\ IXQGHG SRUWLRQ RI WI
UHVSRQVLEOH IRU PDQDJLQJ RSHUDWLRQV ZLWKLQ WKLV IXQG |
(QWHUWDLQPHQW *URXS ZKLFK LV RQH RI WKH OHDGLQJ VSRUWV D
PDQDJH WKH GD\ WR GD\ RSHUDWLRQV RI WKH IDFLOLW\ $(* LV SDLC(
RQ D UHYHQXH VKDULQJ IRUPXOD FRQWDLQHG LQ WKH PDQDJHPHQV
$GGLWLRQDOO\ WKH &LW\ UHLPEXUVHG $(* IRU FHUWDLQ H[SHQGLW)
EXLOGLQJ UHQRYDWLRQ

BRXUFHV Rl IXQGV LQFOXGH UHQW WKDW LV SDLG E\ WKH OLQQHVRW
3DUNLQJ )XQG DQG LQWHUHVW HDUQLQJV (QWHUWDLQPHQW WD[ JH
UHYHQXH VRXUFH IRU WKH $UHQD 6SHFLDO 5HYHQXH )XQG EXW WKD)

ZLWK WKH FUHDWLRQ RI WKH 'RZQWRZQ $VVHWV XPEUHOOD VWU X
VWUXFWXUH D WUDQVIHU ZDV DGGHG IURP WKH $UHQD )XQG WR WKH
PDLQWDLQ IXQG DQG FDVK EDODQFHV DW D WDUJHWHG OHYHO 7KH \
VSHFLILF SOHGJHG DPRXQWV WKDW ZHUH DXWKRUL]JHG E\ WKH &LW\

'LWK WKH ILQDQFLDO FKDOOHQJHV IURP WKH &29,' SDQGHPLF
WUDQVIHU IURP WKH 3DUNLQJ )XQG ZDV UHGXFHG E\ PLOOLRQ
WKDW WUDQVIHUV IURP WKH 3DUNLQJ )XQG ZLOO FRQWLQXH DW Pl

7TKHUH DUH FXUUHQWO\ VHYHUDO RXWVWDQGLQJ ERQG LVVXHV DQG (
VHUYLFH SD\PHQWV RQ WKLV GHEW LV QRW DFFRXQWHG IRU LQ WKH ¢
IRULQ VHSDUDWH GHEW VHUYLFH IXQGVY 7KH ILUVW ERQG LVVXH LV
7KHVH ERQGV UHIXQGHG ROGHU ERQGYV WKDW ZHUH LVVXHG WR DFTX
LQ VHPL DQQXDO GHEW VHUYLFH RQ WKH " ERQGV DUH S
JHQHUDWHG E\ WKH &LW\xV &RQVROLGDWHG 7,) 'LVWULFW

%HIJLQQLQJ LQ DQG FRQWLQXLQJ WKURXJK WKH 7DUJHW &HQW
UHQRYDWLRQ 7KH &LW\xV VKDUH Rl WKH WRWDO FRVW RI WKLV UHQ]
ILUVW KDOI RI WKH &LW\ LVVXHG 7D[DEOH * 2 6DOHV 7D[ 5
ILQDQFH D SRUWLRQ RI WKHVH FRVWV ,Q 0D\ WKH &LW\ LVVXHG

WR ILQDQFH WKH UHPDLQLQJ SRUWLRQ Rl WKH UHQRYDWLRQ FRVW
$00 RI WKH GHEW DVVRFLDWHG ZLWK WKH 7DUJHW &HQWHU UHQRYDW
WD[HV

+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

JURP WKH ILQDQFLDO SHUIRUPDQFH RI WKLV IXQG FKDQJHG \
\HDUV 7KLV ZDV SUHGRPLQDQWO\ GXH WR WKH UHQRYDWLRQ RI WKH
LQFUHDVH LQ FDSLWDO LPSURYHPHQWYV ERQG ILQDQFLQJ IHHV DQG |
ZHUH FRXSOHG ZLWK D FRUUHVSRQGLQJ GHFUHDVH LQ IXQG EDODQFH
PLOOLRQ 7KLV EDODQFH LQFUHDVHG DSSUR[LPDWHO\ PLOOLR
PLOOLRQ LQ W R PLOOLRQ 7KH GHFUHDVH FDQ EH ODUJHO\
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WUDQVIHU IURP WKH $UHQD )XQG WR WKH 'RZQWRZQ $VVHWYV )XQG 7K
FDVK IURP WKH $UHQD )XQG DV SDUW Rl WKH PDQDJHPHQW VWUXFWX!
&DSLWDO LPSURYHPHQWYV ILQLVKHG PLOOLRQ XQGHU EXGJHW

WKH XQVSHQW FDSLWDO LPSURYHPHQWY EXGJHW ZKLFK ZDV UROO
SURMHFWY WKDW ZHUH LQ SURFHVV EXW XQILQLVKHG DW \HDU HQG 7
PLOOLRQ LQFOXGHV WKH UHGXFWLRQ RI IRU DQ RXWVWDQGLQJ
ROG DQG PD\ QRW EH FROOHFWHG

JLQDQFLDO 6QDSVKRW
$UHQD 6SHFLDO 5HYHQXH )XQG
LQ WKRXVDQGV RI 'ROODUYV

&EXUUHQW <HDU 3URMHFWLRQV

5HYHQXH
%DVHG RQ WKH PRVW FXUUHQW SURMHFWLRQV WRWDO XVHV RI IXQG
E\ PLOOLRQ :LWK WKH QHZ 'RZQWRZQ $VVHWV VWUXFWXUH WKH $
HQWHUWDLQPHQW WD[ UHYHQXH JHQHUDWHG E\ 7DUJHW &HQWHU HYH
VRXUFH 7KH HQWHUWDLQPHQW WD[ HQGHG LQ %DVHG RQ WKH P
RI IXQGYV DUH H[SHFWHG WR ILQLVK DSSUR[LPDWHO\ RYHU EXGJI
FDVK EDODQFHVY GRLQJ EHWWHU WKDQ H[SHFWHG B6RXUFHV DUH SURN
ZKLFK UHVXOWHG SULPDULO\ IURP D PLOOLRQ WUDQVIHU IURP
XVHV RI IXQGYV DUH SURMHFWHG WR ILQLVK JUHDWHU WKDQ
WK H WR D QHJDWLYH IURP LQ D GHOLEHUDWH VWUTL
WDUJHWHG IXQG DQG FDVK EDODQFHV LQ WKLV IXQG ZKLOH PDLQWDL
$VVHWV XPEUHOOD IXQG

([SHQVH

W LV DVVXPHG WKDW WRWDO XVHV RI IXQGV LQ ZLOO ILQLVK
EXGJHWHG DPRXQW DV WKH UHVXOW RI LQWHUHVW HDUQLQJV SU
7DUJHW &HQWHU KDV D QXPEHU RI FDSLWDO LPSURYHPHQW SURMHF\
SURFHVY EXW LQFRPSOHWH DW \HDU HQG % WR UROORYHU UF
FDSLWDO LPSURYHPHQWY IXQGV WR FRPSOHWH SURMHFWV WKDW D
SODQQHG HIIRUW WR UHGXFH IXQG EDODQFH ZKLOH PDLQWDLQLQJ W
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'RZQWRZQ $VVHWV XPEUHOOD IXQG D WUDQVIHU RI PLOOLRQ ZD
6SHFLDO 5HYHQXH )XQG WR WKH 'RZQWRZQ $VVHWYV )XQG WR IXUWKHL

&KDQJH LQ 1HW 3RVLWLRQ )XQG %DODQFH

7KH SURMHFWHG FKDQJH LQ QHW SRVLWLRQ DQG FRUUHVSRQGLQJ
WR EH DQG WKH HQGLQJ IXQG DQG FDVK EDODQFHY DUH SURMHEFV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



$GRSWHG %XGJHW

%HIJLQQLQJ LQ WKH $UHQD 6SHFLDO 5HYHQXH )XQG LV EHLQJ PD(
XPEUHOOD IXQG 7KH 'RZQWRZQ $VVHWV )XQG LV LQWHQGHG WR

PDQDJHPHQW DQG IXQGLQJ VWUXFWXUH IRU WKH SK\VLFDO LQIUDVWL
KHOS JHQHUDWH VDOHV DQG HQWHUWDLQPHQW WD[HV WKDW VXSSR
'RZQWRZQ $VVHWV )XQG VHH WKH FRUUHVSRQGLQJ ILQDQFLDO SODQ

7JRWDO VRXUFHV RI IXQGV LQ DUH EXGJHWHG DW PLOOLRQ DG
PLOOLRQ 7KH SURMHFWHG FKDQJH LQ QHW SRVLWLRQ LV QH

IXQG EDODQFH LV PLOOLRQ

5HYHQXH

7JRWDO VRXUFHV RI IXQGV LQ DUH EXGJHWHG DW PLOOLRQ ZK

WRWDO SURMHFWHG VRXUFHV RI PLOOLRQ 6RXUFHV RI IXQGYV

3DUNLQJ )XQG DQG LQWHUHVW HDUQLQJV RQ FDVK EDODQFHV 7KH S
WKHVH VRXUFHV UHSUHVHQWY RI WKH WRWDO

7KH EXGJHWHG DPRXQW IRU UHQW VKRZV DQ LQFUHDVH FRPSDUH
ILJXUH ZKLOH WKH PXQLFLSDO 3DUNLQJ )XQG WUDQVIHU DQG LQWHL

PLOOLRQ LQ WUDQVIHUV IURP WKH OXQLFLSDO 3DUNLQJ )XQG D C
DQG PLOOLRQ LQ UHQW DQ LQFUHDVH RI RU IURP SUF
EXGJHWHG DW ZKLFK LV D GHFUHDVH RI RU IURP WKH
HDUQLQJVY DUH EDVHG RQ FDVK LQIORZV DQG RXWIORZV ZLWKLQ WKH
SHYHQXH )XQG ZLWKLQ WKH 'RZQWRZQ $VVHWYV XPEUHOOD

6RXUFH RI )XQGV

PLOOLRQ

([SHQVH

7JRWDO XVHV RI IXQGV LQ DUH EXGJHWHG DW PLOOLRQ ZKLFK

WRWDO SURMHFWHG XVHV LQ RI PLOOLRQ 7KLV LV SULPDL

UHGXFWLRQ LQ FDSLWDO LPSURYHPHQWY FRPSDUHG WR WKH SUF
UHGXFWLRQ LQ WKH WUDQVIHU IURP WKH $UHD IXQG 7KH EXGJ

'7 $VVHWV )XQG LV PLOOLRQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



8VH Rl )XQGV
PLOOLRQ

)XQG %DODQFH &DVK %DODQFH

7KH QHW FKDQJH LQ IXQG EDODQFH LV SURMHFWHG WR EH D QHJD
WKDQ SURMHFWHG RI QHJDWLYH PLOOLRQ 7KLV FRPHV DIWHU
PLOOLRQ D QHJDWLYH QHW FKDQJH LQ RI PLOOLRQ DQG D SUI
QHJDWLYH PLOOLRQ ZKLFK VLJQLILFDQWO\ UHGXFHV IXQG EDODQF
SURMHFWHG EDODQFH RI PLOOLRQ DW WKH HQG RI 7KH UHGXF
DWWULEXWHG WR WKH DGGLWLRQ RI D QHZ PLOOLRQ WUDQVIH
'RZQWRZQ $VVHWYV )XQG DQG D PLOOLRQ WUDQVIHU IURP WKH
'RZQWRZQ $VVHWYV )XQG FRXSOHG ZLWK QRUPDO RSHUDWLQJ DQG FDS
PDLQWDLQ WKH EXLOGLQJ ,Q D WUDQVIHU RI WR WKH $UHC

'RZQWRZQ $VVHWYV )XQG ZDV DGGHG WR LQFUHDVH IXQG DQG FDVK ED
IXQG EDODQFHV
$UHQD )XQG &DVK DQG )XQG %DODQFHYV
LQ WKRXVDQGV RI 'ROODUV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



7TKHUH DUH FXUUHQWO\ LV QR SUHVFULEHG PLQLPXP IXQG EDODQFF

6SHFLDO 5HYHQXH )XQG KRZHYHU DW WKH HQG RI LW LV DQW
RU ORZHU WKDQ WKH SURMHFWHG DPRXQW DQG WKH F
FRUUHVSRQGLQJ GHFUHDVH RI RU ORZHU WKDQ WKH SURMHI

OD\RU 5HFRPPHQGHG % XGJHW
7KH OD\RU UHFRPPHQGV PLOOLRQ LQ EXGIJHW UHGXFWLRQV LQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ RI OLQQHDSROLV
$GRSWHG %XGJIJHW

$UHQD 6SHFLDO 5HYHQXH )XQG

&KJ
JURP
%XGIHWFWXD@®%XGIHWFWXD@®XGIJHWURMHF W& JHWBURMHARWRGHFDYRUHFDYRUHFDVYRUHFPVW
6RXUFH RI )XQGV
5HQW
7UDQVIHU IURP OXQLFLSDO 3DUNLQJ )XQG
7UDQVIHU IURP $UHQD 5HVHUYHO)XQG O o] o] o] o] 0o o) o) o] )
,QWHUHVW (DUQLQJV
7RWDO
8VH RI )XQGV
2SHUDWRU 5HLPEXUVHPHQW
&DSLWDO ,PSURYHPHQWYV D
$GPLQLVWUDWLRQ
7UDQVIHU WR 'RZQWRZQ $VVHW®¥ )XQG O
7RWDO
1HW &KDQJH LQ )XQG %DODQFH
YXQG %DODQFH
7RWDO &DVK %DODQFH
1IRWHV
D 7KH SURMHFWHG FDSLWDO LPSURYHPHQWY LQFOXGHV WKH EXGJIJHW SOXV WKH WR FDSLWDO UROORYH!
'"HEW VHUYLFH RQ WKH 7DUJHW &HQWHU ERQGV LV SDLG IURP '"HEW 6HUYLFH )XQG %HJLQQLQJ LQ VHPL DQQXDO \
WD[ LQFUHPHQW UHYHQXHV DUH PDGH IURP )XQG &21 &RQVROLGDWHG 7,) 'LVWULFW WR SD\ RI WKHVH H[SHQVH
%HJIJLQQLQJ LQ WUDQVIHUV RI ORFDO VDOHV WD[HV DUH PDGH IURP WKH 'RZQWRZQ $VVHWV )XQG WR SD\ RI WHRVH H[S

WD[ LQFUHPHQW UHYHQXHVY DUH PDGH IURP )XQG

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV

&21 &RQVROLGDWHG 7,) 'LVWULFW WR SD\

&RXQFLO $GRSWHG %XGJHW

RI WKHVH H[SHQVHV



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
J)LQDQFLDO 30DQ

OLQQHDSROLV &RQYHQWLRQ &HQWHU )XQG

 QWURGXFWLRQ

7KH &RQYHQWLRQ &HQWHU 6SHFLDO 5HYHQXH )XQG LV XVHG WR DFF
PDUNHWLQJ RI WKH &LW\ RZQHG &RQYHQWLRQ &HQWHU DQG UHODW
FUHDWHG WR IRVWHU DQG JHQHUDWH HFRQRPLF JURZWK DQG YLWI
FRQYHQWLRQV WUDGH VKRZV H[KLELWVY DQG PHHWLQJV DV ZHOO D
ZKLFK EHQHILW DQG VKRZFDVH WKH &LW\ WKH PHWURSROLWDQ UHJL!
RI WKH &RQYHQWLRQ &HQWHU DV ZHOO DV WKH &LW\ RYHUDOO |
OLQQHDSROLYVY DQ LQGHSHQGHQW QRQ SURILW RUJDQL]JDWLRQ FRQV
OLQQHDSROLY DQG WKH 7ZLQ &LWLHYV DV D FRQYHQWLRQ DQG WRXUL\

2SHUDWLQJ UHYHQXHVY DUH JHQHUDWHG GLUHFWO\ IURP &RQYHQWLF
UHQW LV WKH ODUJHVW VRXUFH RI UHYHQXH IRU WKH &RQYHQWLRQ
VSDFH UHQWDO RI WKH 7DOOPDGJH %XLOGLQJ 7TDOOPDGJIJH %XLOGL(
WKH &LW\ PDNHVY GHFLVLRQV RQ KRZ WKH EXLOGLQJ ZLOO EH XVHG L
LQ VXSSRUW RI VSDFH UHQW DQG FRQVLVW SULPDULO\ RI XWLOLW\ L
EHYHUDJH FRPPLVVLRQ VDOHV DFFRXQW IRU SULYLOHJHV 7KH &RQY
VDOHVY HQWHUWDLQPHQW WD[HYV

+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

7KH &RQYHQWLRQ &HQWHUXxV RSHUDWLQJ UHYHQXHV UHDFKHG
EXGJHW RSHUDWLQJ UHYHQXH ILQLVKHG DW DSSUR[LPDWHO\

DQG RU PLOOLRQ RYHU WKH PLOOLRQ EXGJHW RSI
WKH &LW\ Rl OLQQHDSROLV KRVWLQJ 6XSHU %RZO :;9, RSHUDWLQ
ZDV RU PLOOLRQ RYHU WKH PLOOLRQ EXGJHW EXW
OLQQHDSROLV KRVWHG WKH 1&$$ )LQDO )RXU LQ

%HJLQQLQJ LQ WKH &RQYHQWLRQ &HQWHU 6SHFLDO S5HYHQXH )
'RZQWRZQ $VVHWV XPEUHOOD IXQG 7KH 'RZQWRZQ $VVHWYV )XQG L\
FRRUGLQDWHG PDQDJHPHQW DQG IXQGLQJ VWUXFWXUH IRU WKH SI
OLQQHDSROLV ZKLFK KHOS WR JHQHUDWH VDOHV OLTXRU ORGJLQ
VXSSRUW &LW\ VSHQGLQJ )RU PRUH LQIRUPDWLRQ RQ WKH 'RZQWR
ILQDQFLDO SODQ LQ WKLV VHFWLRQ RI WKH EXGJHW ERRN %HJLQQI
UHFHLYHG D WUDQVIHU RI WKH ORFDO WD[HV IURP WKH *HQHUDO )X
'RZQWRZQ $VVHWV )XQG ZKHUH WKH ORFDO WD[ UHYHQXHV DUH EHL
GRZQWRZQ $VVHWV )XQG WR WKH &RQYHQWLRQ &HQWHU ZDV PLO

7UDQVIHU DPRXQWY DUH DGMXVWHG DQQXDOO\ EDVHG RQ EXLOGL!

,Q WKH &RQYHQWLRQ &HQWHU 6SHFLDO 5HYHQXH )XQG PDGH D F
PLOOLRQ DQG UHFHLYHG DQ LQWHUHVW SD\PHQW RI LQ \
SD\PHQWV ZLOO DOVR EH PDGH LQ 7KH DQQXDO LQWHUHVW SD'

&DSLWDO $GYDQFH OLQH RQ WKH FRUUHVSRQGLQJ VWDWHPHQW

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



7KH &RQYHQWLRQ &HQWHUXxV RSHUDWLQJ H[SHQVHV ZHUH PLOO

PLOOLRQ LQ ZKLFK ZHUH WKH UHVXOWV RI WKH QRUPDO GD\
H[SHQVH RYHU WKH VDPH SHULRGV ZHUH PLOOLRQ PLOOLRQ
EDVHG RQ EXLOGLQJ IDFLOLW\ QHHGYV DQG WKH &RQYHQWLRQ &HQWH
H[SHQVHV RIWHQ ILQLVK XQGHU EXGJHW DV WKH UHVXOW RI SURMHF!
7KH XQVSHQW IXQGV ZHUH UROOHG RYHU WR WKH IROORZLQJ \HDU W
OHHW OLQQHDSROLV H[SHQVHV ZHUH PLOOLRQ LQ PLOOLT
DQG ZHUH EDVHG RQ DQQXDO FRQWUDFWXDO LQFUHDVHV DV ZHOO D'

&EXUUHQW <HDU 3URMHFWLRQV

JLQDQFLDO 6QDSVKRW
&RQYHQWLRQ &HQWHU )XQG
LQ WKRXVDQGV RI 'ROODUV

SHYHQXHYV
7KH RSHUDWLQJ UHYHQXHVY DUH SURMHFWHG WR ILQLVK DSSURJ[LP
EXGIJHW EDVHG RQ WKH FRPSRVLWLRQ RI HYHQWY 7KH &RQYHQWL
FDQFHOODWLRQV ZKLFK ZHUH WKH UHVXOW Rl WKH &29,' SDQGHPLF
&RQYHQWLRQ &4HQWHU DOVR UHFHLYHVY LQWHUHVW UHYHQXH RQ WKH
UHYHQXH LV SURMHFWHG WR EH LQ , Q WKHUH LV DOVR
IURP GHEW VHUYLFH WR WKH &RQYHQWLRQ &HQWHU 7KH LQWH!I
D PLOOLRQ ORDQ IURP WKH &RQYHQWLRQ &HQWHU WR GHEW VHU?
SDLG RII LQ IXOO LQ 7KH DQQXDO LQWHUHVW SD\PHQWY DUH UHIC
RQ WKH FRUUHVSRQGLQJ VWDWHPHQW ,Q DGGLWLRQ WKHUH LV D EX
)XQG WR WKH &RQYHQWLRQ &HQWHU RI PLOOLRQ WR IXQG EXLOGI
GHEW VHUYLFH IRU EXLOGLQJ GHEW 7KH WUDQVIHU ZDV UHGXFHG
$VVHWYV )XQG

([SHQVH

7KH RSHUDWLQJ H[SHQVHYVY DUH SURMHFWHG WR ILQLVK DW P
DGRSWHG EXGJHW DPRXQW 2QJRLQJ HTXLSPHQW LPSURYHPHQWYV H]
PLOOLRQ ZKLFK LV XQGHU EXGJHW 7KH UHGXFWLRQ LV
UHYHQXH UHGXFWLRQV UHODWHG WR WKH &29,' SDQGHPLF 1RW LQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



PLOOLRQ IRU XQVSHQW EXGIJHWHG FDSLWDO LPSURYHPHQWYV W
WKH PDMRULW\ RI WKH IXQGV EHLQJ XVHG WR FRPSOHWH WKH 30D]D
SOD]D SURMHFW LV XQGHUZD\ DQG WKH SURMHFW LV FXUUHQWO\ F
FXUUHQWO\ RQ KROG SHQGLQJ XVH GHFLVLRQV E\ WKH &LW\ 7KH 7DO
UXSWXUHG ZDWHU OLQH ZLWKLQ WKH EXLOGLQJ WKLV SDVW ZLQWHU
OHHW OLQQHDSROLVxV EXGJHW ZDV UHGXFHG DV SDUW RI WKH &LW\x

OLQQHDSROLV LV H[SHFWHG WR ILQLVK DW WKH PLOOLRQ RULJLQ
VHUYLFH SD\PHQW RI PLOOLRQ ZDV H[SHFWHG WR EH PDGH LQ
UHILQDQFHG WKURXJK WR WDNH SUHVVXUH RIl WKH IXQG KHDYLO\

1HW ,QFRPH &DVK %DODQFH )XQG %DODQFH

7KH &RQYHQWLRQ &HQWHU KDV KDG D SODQQHG XVH RI IXQG EDODQF
RI WKH PDQDJHPHQW ZLWKLQ WKH 'RZQWRZQ $VVHWV XPEUHOOD :L
UHVXOWHG IURP WKH &29," SDQGHPLF WKH &RQYHQWLRQ &HQWHU

PLOOLRQ DQG D FRUUHVSRQGLQJ GURS LQ IXQG EDODQFH IURP

7KH FDVK EDODQFH LV SURMHFWHG WR EH PLOOLRQ ZKLFK LV
ZDV D PLOOLRQ ORDQ PDGH IURP WKH 0&& WR GHEW VHUYLFH 7
PLOOLRQ ZDV DGGHG WR WKH 0&&xV FDVK &DVK LV SURMHFWHG W
LQ EHIRUH UHPDLQLQJ UHODWLYHO\ IODW IURP WR PLOOLT

NWXGIHW

SHYHQXHYV
LV H[SHFWHG WR EH D GLIILFXOW \HDU IRU WKH &RQYHQWLRQ &H(

H[SHFWHG WR EH DSSUR[LPDWHO\ PLOOLRQ ZKLFK LV DQ LQFUHD
SURMHFWLRQ 7KH LQFUHDVH LV EDVHG RQ HYHQWY OHYHOV DIWI
&29,' SDQGHPLF

BRXUFH RI )XQGV
PLOOLRQ

([SHQGLWXUHV
RSHUDWLQJ H[SHQVHY DUH H[SHFWHG WR EH DSSUR[LPDWHO\
PLOOLRQ RU RYHU WKH PRVW UHFHQW SURMHFWLRQ

7UDQVIHUV 'HEW 6HUYLFH
%HIJLQQLQJ LQ WKH &RQYHQWLRQ &HQWHU KDG D WUDQVIHU WR
WUDQVIHUV ZHUH PDGH DQQXDOO\ 7KH ILQDO GHEW VHUYLFH SD\

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



LV H[SHFWHG WR EH SDLG RII LQ 7KH UHILQDQFLQJ ZDV GRQH WR
ZDV KHDYLO\ LPSDFWHG E\ WKH &29," 3DQGHPLF
8VH Rl )XQGV
PLOOLRQ

1HW ,QFRPH &DVK DQG )XQG %DODQFHV

QHW LQFRPH LV EXGJHWHG WR ILQLVK DW D QHW ORVV 7KL
LQ 7KHUH KDV EHHQ D SODQQHG XVH RI IXQG DQG FDVK EDODQFH
UHGXFH IXQG DQG FDVK EDODQFHV 7KLV LQWHQWLRQDO GUDZ GRZQ
UHVHUYH LQ WKH 'RZQWRZQ $VVHWV XPEUHOOD IXQG RI ZKLFK WKH
WKH &RQYHQWLRQ &HQWHU LQ WKH XPEUHOOD IXQG ZLOO KHOS SUR)
UHYHQXH JHQHUDWLQJ GRZQWRZQ DVVHWV 7KH HQGLQJ IXQG DQC
PLOOLRQ DQG PLOOLRQ ZKLFK DUH GHFUHDVHV IURP WKH PF

&RQYHQWLRQ &HQWHU )XQG 1HW ,QFRPH )XQG DQG &TC
LQ WKRXVDQGV RI 'ROODUV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



OD\RU 5HFRPPHQGHG % XGJHW

7KH OD\RU UHFRPPHQGYV PLOOLRQ LQ UHGXFWLRQV WR WKH 0
SHYHQXH )XQG

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ RI OLQQHDSROLV
&RXQFLO $GRSWHG %XGJHW

JLQDQFLDO 30DQ

LQ WKRXVDQGV Rl GROODUYV

OLQQHDSROLYVY &RQYHQWLRQ &HQWHU 6SHFLDO 5HYHQXH )XQ

G

% XGIHWSFWX

DO XGIHWFWX

DO XGIJHWURMH

&KJ
JURP

FWiK&G JHWVURMHREWRGHFDYRUHFDYRUHFDVRUHF

DV W

6RXUFH RI )XQGV

&KDUJHV IRU 6HUYLFHV

5HQWV DQG &RPPLVVLRQV
BULYLOHJHV

,QWHUHVW RQ &DVK ,QYHVWPHQWYV
,QWHUHVW RQ &DSLWDO $GYDQPBH
2WKHU OLVF 1RQ 2SHUDWLQJ o
7UDQVIHU IURP 'RZQWRZQ $VVHWV

o

7TRWDO

8VH RI )XQGV

&RQYHQWLRQ &HQWHU 2SHUDWLRQV
2QJRLQJ (TXLSPHQW ,PSURYHPHQW
OHHW OLQQHDSROLV

7UDQVIHU WR 'HEW 6HUYLFH

7TRWDO

1HW ,QFRPH

(QGLQJ )XQG %DODQFH

(QGLQJ &DVK %DODQFH

I1RWHV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV

&RXQFLO $GRSWHG %XGJHW



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
J)LQDQFLDO 30DQ

'RZQWRZQ $VVHWYV )XQG
3UHVHQWHG ZLWK 'RZQWRZQ (DVW &RPPRQV )XQG 3HD

 QWURGXFWLRQ

7KH 'RZQWRZQ $VVHWYV )XQG ZDV FUHDWHG LQ 7KH SXUSRVH RI W

( 7R FOHDUO\ GHOLQHDWH WKH XVHV RI ORFDO VDOHV OLTXRU OR

( 7R SURYLGH VWDEOH SUHGLFWDEOH RQJRLQJ VXSSRUW IURP WK

( 7R VXSSRUW WKH FRPSUHKHQVLYH PDQDJHPHQW RI WKH &LW\>
JHQHUDWLQJ FDSLWDO DVVHWYV

7KLY XPEUHOOD IXQG KROGY WKH RSHUDWLQJ DQG GHEW VHUYLFH IX
&HQWHU WKH $UHQD 5HVHUYH )XQG 7DUJHW &HQWHU WKH '"RZQWR.
HDFK RI WKHVH IXQGV KROGY D FDVK EDODQFH WR LWV RZQ DOO F
H[SHQVH ZLWKLQ WKH IXQG S5HFHLSWV WR WKH IXQG DUH ODUJHO\ F
WUDQVIHUV DQG IXQGV IURP SULYDWH GRQDWLRQV RU WKH 6WDWH W

7KH &RQYHQWLRQ &HQWHU GHSDUWPHQW LV UHVSRQVLEOH IRU PDQD.
+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

7KH 'RZQWRZQ $VVHWYV )XQGxV 6RXUFH RI )XQGV UHDFKHG PLC

PLOOLRQ RYHU 7KH SULPDU\ UHDVRQ IRU WKH LQFUHDVH R
ILQLVKLQJ EHWWHU WKDQ H[SHFWHG DQG WR D PXFK OHVVHU H[WHCQ
Rl FDVK EDODQFHYV ZLWKLQ WKH IXQG ILQLVKLQJ DW RU R"

8VH RI )XQGV ILQLVKHG DWwW PLOOLRQ ZKLFK ZDV XQGHL
ILQLVKLQJ XQGHU EXGJHW ZDV 3HDYH\ 30D]D RSHUDWLRQV ILQLVKLQ.
FDSLWDO ILQLVKLQJ XQGHU EXGJHW ZKLFK ZHUH SDUWLDOO\ |
ILQLVKLQJ RYHU EXGJHW 7KH 3HDYH\ 30D]D FDSLWDO DQG RS
30D]D UHQRYDWLRQ SURMHFW PDQDJHG E\ SXEOLF ZRUNV 7KH X
RYHU WR WR FRPSOHWH WKH SURMHFW ZKLFK ZDV LQFRPSOHW
'RZQWRZQ $VVHWYV RSHUDWLQJ EXGJHW VXSSRUWHG WKH ; *DPHV DQ
KRVWHG E\ WKH &LW\ RI OLQQHDSROLV LQ

&EXUUHQW <HDU 3URMHFWLRQV

5HYHQXH

'RZQWRZQ $VVHWV )XQG VRXUFHV RI IXQGVY DUH SURMHFWHG WR EH D
RYHUZKHOPLQJ PDMRULW\ RI UHYHQXHV FRPH IURP WKH ORFDO WDI[H\
OLTXRU DQG ORGJLQJ OLQQHDSROLV ORFDO WD[HV DUH SURMHFWH
ZKLFK LV PLOOLRQ XQGHU EXGJHW DQG PLOOLRQ XQGHU
LPSDFWV RI WKH &29," YLUXV ZKLFK LPSDFWHG WKH FLW\ V DELOLW
UHJLRQDO UHVLGHQWYV DELOLW\ WR DFFHVV UHVWDXUDQWY EDUV D¢

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



7KHUH ZDV DOVR D EXGJHWHG WUDQVIHU RI PLOOLRQ IURP WK
'RZQWRZQ $VVHWV )XQG RI H[FHVV FDVK 7KH WUDQVIHU ZDV LQFUHD\
LV EHLQJ PDGH WR PDQDJH FDVK DQG IXQG EDODQFHV ZLWKLQ WKH 'F
$VVHWY DUH DOVR VHHLQJ LQWHUHVW HDUQLQJV WKURXJK ,06 ,QYHYV
FDVK EDODQFHV ZLWKLQ WKH IXQG LQWHUHVW HDUQLQJV DUH SU
RYHU EXGJHW DQG PRUH WKDQ 7KH LQFUHDVHY DUH GXH W
LQIORZV DQG RXWIORZV ZLWKLQ WKH )XQG
([SHQVH
7KH SURMHFWHG QRQ WUDQVIHU H[SHQVHV RI PLOOLRQ DUH
SURMHFWHG H[SHQVHV RI PLOOLRQ 3URMHFWHG H[SHQVHV ZLWK

W R WR FRQWLQXH ZRUN RQ WKH UHQRYDWLRQ RI 3HDYH\ 30D]L
RSHUDWLRQ RI 3HDYH\ 30D]D DQG IRU VSHFLDO DVVHVVPHQW
&RPPRQV 7KH '7 &RPPRQV EXGJHW KDV EHHQ WUDQVIHUUHG W
%XGJHWHG WUDQVIHUV LQFOXGH PLOOLRQ WR WKH *HQHUDO )X«
DQG PLOOLRQ WR WKH $UHQD 6SHFLDO 5HYHQXH )XQG IRU EXL
ILQDQFLDO SUHVVXUHV UHODWHG WR &29," DQG FLYLO XQUHVW DUF
*y KDV EHHQ FDSSHG DW PLOOLRQ LQ DQG WKH WUDQVIHU |
&HQWHU ZDV UHGXFHG WR PLOOLRQ
([SHQVHV IRU WKH &RQYHQWLRQ &HQWHU DQG 7DUJHW &HQWHU DUH
IRXQG LQ WKLV GRFXPHQW

%XGJIHW
5HYHQXH

/IRFDO WD[HV LQFOXGLQJ VDOHV UHVWDXUDQW HQWHUWDLQPHQW C
WKH 'RZQWRZQ $VVHWYV )XQGORHDPOQWH[HY DUH SURMHFWHG WR EH

GHFUHDVH RPILOOUR® WKH ODNWHWMWHFWLRQ RI PLOOLRQ ,Q WK
&HQWHUXxV EXLOGLQJ GHEW VHUYLFH ZDV JRLQJ WR EH SDLG RII LQ

SD\PHQW RI PLOOLRQ WR W LV DVVXPHG WKH ORFDO WD[HV I
6WDGLXP GHEW LVVXHG E\ WKH VWDWH ZLOO LQFUHDVH VLJQLILFDQW
EH\RQG 7KH ,06 . QYHVWPHQW ODQDJHPHQW 6HUYLFHV LQWHUHV\
ZKLFK LV XQGHU WKH SURMHFWLRQ ,QWHUHVW UHYHQXH SLU
RXWIORZV ZLWKLQ WKH IXQG LQ DGGLWLRQ WR LQYHVWPHQW \LHOGYV

6RXUFH RI )XQGV
PLOOLRQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



([SHQVH

Q QRQ WUDQVIHU H[SHQVHV DUH EXGJHWHG DW IRU 3H

H[SHQVHV DQG VSHFLDO DVVHVVPHQWYV 7KH 3HDYH\ 30D]D RSHUD
EXGJHW 2YHUDOO XVH Rl IXQGV LV RU KLIJKHU WKDQ

3URMHFWLRQ 7KH LQFUHDVH LV SULPDULO\ IURP WKH WUDQVIHU IUR

RU IURP PLOOLRQ LQ WR PLOOLRQ LQ

([SHQVHV IRU WKH &RQYHQWLRQ &HQWHU DQG 7DUJHW &HQWHU DUH
IRXQG LQ WKLV GRFXPHQW

7UDQVIHUV

‘LWK WKH H[FHSWLRQ RI WKH 3HDYH\ 30D]D RSHUDWLRQV EXGJI
FDWHJRU\ LV PDGH XS RI WUDQVIHUV %XGJHWHG WUDQVIHUV LQFOXC
SODQQHG WR RFFXU RQ DQ RQJRLQJ EDVLV D WUDQVIHU RI PLOOL
REOLJDWLRQV UHODWHG WR WKH UHFHQW UHQRYDWLRQ RI WKH 7DUJ}
&HQWHU )XQG WR VXSSRUW RSHUDWLRQV RI WKDW IDFLOLW\ 7KH $UH
GHEW LV SDLG DQG WKH GHEW SD\PHQWY DUH FXUUHQWO\ VFKHGXOH
&RQYHQWLRQ &HQWHU LQFUHDVHG VLJQLILFDQWO\ LQ 7KH W U
EXGJHWHG PLOOLRQ WR GUDZ GRZQ IXQG DQG FDVK EDODQFHV ZL

8VH Rl )XQGV
PLOOLRQ

&DVK %DODQFH

7KH 'RZQWRZQ $VVHWYV )XQG LV GHVLJQHG WR SURYLGH IRU D FDVK U
7KH FRPELQHG UHVHUYH VKRZQ DV WKH UXPEUHOOD UHVHUYHU EHOR
DQG D SODQQHG XVH RI WKDW UHVHUYH ZLOO GUDZ LW GRZQ WR
7KHUH LV QR PLQLPXP FDVK UHVHUYH SROLF\ IRU WKLV IXQG EXW WK
DJDLQVW SRWHQWLDO XQH[SHFWHG GLSV LQ VDOHV WD[ UHFHLSWV R
'RZQWRZQ $VVHWYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



'RZQWRZQ $VVHWYV )XQG 8PEUHOOD &DVK 5HVHUYH
LQ WKRXVDQGV RI GROODUYV

OD\RU 5HFRPPHQGHG %XGJHW

7KH OD\RU UHFRPPHQGYV PLOOLRQ LQ UHGXFWLRQV WR WKH '7
)XQGV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ Rl OLQQHDSROLV
$GRSWHG %XGJHW
JLOQDQFLDO 30DQ LQ WKRXVDQGV RI GROODUYV

'RZQWRZQ $VVHWV )XQG LQFOXGLQJ 'RZQWRZQ (DVW &RPPRQV )XQG 3HDYH\ 30D]

&KJ
JURP
%XGIJHWSFWXPO%XGJIHWURMH|F VXS JHW UR M H|F WRHUBH FDYRUHFDVYRUHFDVWRUHF P VW

6RXUFH RI )XQGV
/IRFDO 7D[HYV
7UDQVIHU IURP $UHQD 6SHFLDO 5HYHQXH ]XQG o

7UDQVIHU IURP &RPPRQV %RQG 3ORFHHG® o) o) o) ) o) ) o)

'RZQWRZQ $VVHWV 3HDYH\ 30D]D DQG
&RPPRQV )XQGV ,QWHUHVW (DUQLQJV

7TRWDO

8VH RI )XQGV
7UDQVIHU RXW WR &LW\ *HQHUDO )XQG

7UDQVIHU RXW WR $UHQD )XQG 'HEW 6HUYLFH o}
7UDQVIHU RXW WR &RQYHQWLRQ &HQWHU
7UDQVIHU RXW WR $UHQD 6SHFLDO 5HY )XQG o] o) o) o o) o) o)
'RZQWRZQ $VVHWYV 2SHUDWLQJ o] o] o] ) o) ) o)
&RPPRQV 2SHUDWLQJ o) o) o) o) o)
3HDYH\ 30D]D &DSLWDO ) ) o) ) o)
3HDYH\ 30D]D 2SHUDWLQJ
7RWDO
1HW &KDQJH LQ )XQG %DOE}QFH
'RZQWRZQ $VVHWYV (QGLQJl)XQG %DODQFH
'RZQWRZQ $VVHWV (QGLQp &DVK
%DODQFH
$UHQD 6SHFLDO 5HYHQXH XQG (QGLQJ
&DVK %DODQFH
&RQYHQWLRQ &HQWHU )XQF (QGLQJ &DVH
%DODQFH
'RZQWRZQ $VVHWYV 8PEUHO|OD &RPELQHG
(QGLQJ &DVK %DODQFH
1RWH D 'XH WR QHJDWLYH IRUHFDVWHG FDVK EDODQFHV IURP IRUHFDVWHG LQWHUHVW HDUQLQJV DUH

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XGJHW



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
J)LQDQFLDO 30DQ

1HLJKERUKRRG &RPPXQLW\ 5SHODWLRQV 6SHFLDO 5HY

 QWURGXFWLRQ

7KH 1HLJKERUKRRG &RPPXQLW\ 5 HODWLRQV 1&5 6SHFLDO 5HYHQ>
UHYLWDOL]DWLRQ HIIRUWYV ZLWKLQ WKH &LW\ DQG LV IXQGHG E\ UH\)
,QFUHPHQW )LQDQFLQJ 'LVWULFW 7KLV GLVWULFW ZDV HVWDEOLVKH!(
DQG PXVW EH GHFHUWLILHG QR ODWHU WKDQ 'HFHPEHU 7
QHLIJKERUKRRG EDVHG LQLWLDWLYHY DQG 1&5 DGPLQLVWUDWLYH FRYV

+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

7KLV )XQG ZDV HVWDEOLVKHG LQ *URZWK LQ WKH IXQG ZDV LP
LQFUHPHQW FROOHFWLRQ 7KH &LW\ UHGXFHG SURSHUW\ WD[ OHYLH
VRXUFHV WR IXQG QHLJKERUKRRG UHYLWDOL]DWLRQ VHUYLFHV IRU W
WKH &RQVROLGDWHG 7,) 'LVWULFW $V RI WKH FDSWXUHG YDOXH
SURYLGHG LQ WKH RULJLQDO SODQ

&XUUHQW <HDU 3URMHFWLRQV
JLODQFLDO 6QDSVKRW

1&5 6SHFLDO 5HYHQXH )XQG
LQ WKRXVDQGV RI 'ROODUYV

SHYHQXHV
PLOOLRQ ZLOO EH WUDQVIHUUHG WR WKH 1&5 6SHFLDO 5HYHQXF
5SHGHYHORSPHQW 7D[ ,QFUHPHQW )LQDQFLQJ 'LVWULFW )XQG

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



([SHQVH
) < H[SHQGLWXUHV LV SURMHFWHG IRU PLOOLRQ

1HW 3RVLWLRQ &DVK %DODQFH
&XUUHQW \HDU UHYHQXH DQG SURMHFWHG H[SHQGLWXUHY ZLOO UHV>

NWXGIHW

SHYHQXHYV
PLOOLRQ RI 7, IXQGV DQG PLOOLRQ RI DYDLODEOH 1&5 6SHFLD
7KLV ZLOO UHIOHFW D LQFUHDVH IURP WKH )< UHYHQXH DPRXQW

BRXUFH RI )XQGV
PLOOLRQ

([SHQVH
7KHUH DUH QR VLJQLILFDQW FKDQJHV WR SULRU \HDUV 3URJUDPV 1&
Rl H{SHQGLWXUHV DUH SODQQHG IRU RSHUDWLRQV DQG FRQWUDFWXC

8VH RI )XQGYV
PLOOLRQ

1HW 3RVLWLRQ &DVK %DODQFH

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



$V RI '"HFHPEHU WKH IXQG QHW SRVLWLRQ ZDV PLOOLRQ D
$W WKH HQG RI WKH SURMHFWHG IXQG QHW SRVLWLRQ LV PLO

PLOOLRQ 7KHVH EDODQFHVY DUH FRPSDUDEOH WR WKH SULRU \HDU
EDODQFH LV DQWLFLSDWHG SULRU WR

1&5 6SHFLDO 5HYHQXH )XQG 1HW 3RVLWLRQ &DVK %
LQ WKRXVDQGV RI 'ROODUYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ Rl OLQQHDSROLV
$GRSWHG %XGJHW

JLOQDQFLDO 30DQ LQ WKRXVDQGV RI GROODUYV

1HLJKERUKRRG DQG &RPPXQLW\ 5HODWLRQV 6SHFLDO 5HYHQXH )X

NG

% X G JH$F W X

DOXGIBWRMH FWHGIHW RMHFWXKGIH®URMH

&KJ

F YRHUGH F D)\RW H F D)\RW H F D)\RW H F

DVWwW

BRXUFH RI )XQGV

7UDQVIHU IURP 7D[ ,
)XQGV

/RDQ UHFDSWXUH

QFUHPHQW

o)

7TRWDO

8VH RI )XQGYV
3HUVRQQHO 6HUYLF
JULQJHYV
&RQWUDFWXDO 6HU
ODWHULDOV 2WKHU

LFHV

O

7TRWDO

1HW &KDQJH LQ )XQG

%DODQFH

)XQG %DODQFH

7TRWDO &DVK %DODQH

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV

&RXQFLO $GRSWHG %XGJHW



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
J)LQDQFLDO 30DQ

B3ROLFH 6SHFLDO 5HYHQXH )XQG

 QWURGXFWLRQ

7KH 3ROLFH 6SHFLDO 5HYHQXH )XQG DFFRXQWV IRU UHYHQXHV DQG
DGPLQLVWUDWLYH IRUIHLWXUHV ODZIXO JDPEOLQJ DQG QRQ HPHUJF
6SHFLDO 5HYHQXH )XQG KDV EHHQ XVHG WR DFFRXQW IRU UHYHQXH\
3URSHUW\ 6\VWHP $36 DQG WKH :RUNIRUFH 'LUHFWRU VFKHGXOLC
WKURXJK 'HFHPEHU $36 DQG :)' DUH SURSULHWDU\ VRIWZDU
PDQDJHG E\ WKH &LW\ RI OLQQHDSROLV DQG UHFRYHU H[SHQVHV
JRYHUQPHQWDO DQG QRQ JRYHUQPHQWDO HQWLWLHV 03' GLVFRQ)\
FRPSHWLWLRQ DQG ODFN RI XSJUDGHV RYHU WKH \HDUV 03' DOVR |
HIITHFWLYH -DQXDU\ ILQDQFLDO DFWLYLWLHY DVVRFLDWHG ZLW
WR WKH *HQHUDO IXQG

7KH QRQ HPHUJHQF\ VHUYLFH FRQWUDFWY DUH W\SLFDOO\ HQWHUHG
DQG DQ HIWHUQDO HQWLW\ XVXDOO\ ORFDWHG ZLWKLQ WKH &LW\ RI
VHUYLFHV IRU VSRUWLQJ HYHQWYV FRQFHUWYV RU H[WUD SUHVHQFH
DGGLWLRQ &LW\ GHSDUWPHQWY JUHTXHQWO\ 3XEOLF :RUNV FRQW
DGGLWLRQDO VHUYLFHY DW D GHVLUHG ORFDWLRQ 7KH 3ROLFH 6SH
UHYHQXHVY DQG H[SHQVHYVY DVVRFLDWHG ZLWK WKHVH W\SHV RI FRQWL

7KH &LW\ Rl OLQQHDSROLV 3ROLFH '"HSDUWPHQW PDQDJHV WKH RSHU
JHQHUDOO\ UHVWULFWHG WR SXEOLF VDIHW\

+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

7KH DFFXPXODWHG IXQG EDODQFH IRU ZDV PLOOLRQ FRPSDUH
LQ ZDV PDLQO\ GXH WR DQ LQFUHDVH LQ IHGHUDO IRUIHLWXUH L
RYHU H[SHQGLWXUHV RI DQG H[FHVV 9LNLQJV 86 %DQN UHYHQX
EDODQFH KDV LQFUHDVHG IURP PLOOLRQ LQ WR PLOOLRQ
RYHU WKH SDVW ILYH \HDUV LV SULPDULO\ GXH WR WKH IROORZLQJ

( 7UDQVIHU Rl :RUNIRUFH 'LUHFWRU H[SHQGLWXUHV WR WKH JHQ

LQ DQG UHVSHFWLYHO\ ,Q DGGLWLRQ :RUNIRU

UHYHQXH RI LQ IURP 03' WR RIIVHW SURJUDPPLQJ FR
EHKDOI RI 03"

( ([FHVV UHYHQXH DVVRFLDWHG ZLWK 86 %DQN 6WDGLXP 60* RYF

LQ LQ LQ DQG LQ
( '"HFUHDVH LQ SHUVRQQHO H[SHQGLWXUHV LQ RI DSSUR[LPDWH
( ([FHVV IRUIHLWXUH UHYHQXH RI IURP W R

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&XUUHQW <HDU 3URMHFWLRQV
JLQDQFLDO 6QDSVKRW

B3ROLFH 6SHFLDO 5HYHQXH )XQG
LQ WKRXVDQGV RI 'ROODUYV

SHYHQXHYV

7TRWDO SURMHFWHG UHYHQXH IRU LV MXVW RYHU FRPSDUH(
GHFUHDVH LV SUHGRPLQDWHO\ GXH WR D GHFUHDVH LQ QRQ HPHUJH(
WR SURMHFWHG UHYHQXH RI 'XH WR WKH RQJRLQJ SDQGHPLF

JDWKHULQJY LQFOXGLQJ VSRUWLQJ HYHQWY DQG FRQFHUWY KHOG D\
QRQ HPHUJHQF\ VHUYLFH FRQWUDFWY DUH H[SHFWHG WR EH SHUIRUP

([SHQGLWXUHV

7RWDO SURMHFWHG H[SHQGLWXUHV IRU DUH DSSUR[LPDWHO\
HISHQGLWXUHV RI PLOOLRQ 7KH GHFUHDVH LV SUHGRPLQDWHO\
EHQHILWV DVVRFLDWHG ZLWK QRQ HPHUJHQF\ VHUYLFHV IURP
DQWLFLSDWHG VSHQGLQJ RI RQ '1$ NLWV $V DIRUHPHQWLRQ!
ODUJH JDWKHULQJV LQFOXGLQJ VSRUWLQJ HYHQWV DQG FRQFHUWYV
SDQGHPLF DQG DV D UHVXOW QR DGGLWLRQDO QRQ HPHUJHQF\ VHU\
LQ WKH UHPDLQGHU R 7KH UHPDLQLQJ GLIIHUHQFHV DUH GXH WR

1HW 3RVLWLRQ &DVK %DODQFH
7KH SURMHFWHG FXUUHQW \HDU )XQG %DODQFH RI PLOOLRQ LV F
PLOOLRQ 7KH GHFUHDVH LV PDLQO\ GXH WR DQWLFLSDWHG VSHQ(

7KH SURMHFWHG FXUUHQW \HDU &DVK %DODQFH LV PLOOLRQ FRP
PLOOLRQ 7KH GHFUHDVH LV PDLQO\ GXH WR DQWLFLSDWHG VSHQGLC

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



NWXGIHW

JLVFDO <HDU EXGIJHWHG UHYHQXH DQG H[SHQVH DUH H[SHFWHG
HYHQWY VXFK DV FRQFHUWY DQG DWKOHWLF HYHQWY LQFOXGLQJ SUI
WKH &LW\ RI OLQQHDSROLYV UHTXLULQJ SUHVHQFH RU VHUYLFHV RI ¢
GHFUHDVH GXH WR WKH SDQGHPLF

SHYHQXHYV

%XGIJHWHG )LVFDO <HDU UHYHQXH LV H[SHFWHG WR GHFUHDVH E\
WKDW QXPEHU RI ODUJH HYHQWYV VXFK DV FRQFHUWY DQG DWKOHWLF
YDULRXV VWDGLXPV ZLWKLQ WKH &LW\ RI OLQQHDSROLYVY UHTXLULQJ S
SHUVRQQHO DUH H[SHFWHG WR GHFUHDVH GXH WR WKH SDQGHPLF $C
I[URP \HDU WR \HDU DV QXPEHU RI IRUIHLWXUH FDVHV VHWWOHG LQ HI

&KDUJHV IRU VHUYLFHVY DQG VDOHV PDNHV XS RI DQWLFLSDWHG U
SURMHFWHG DPRXQW ,Q FKDUJHV IRU VHUYLFHVY DQG VDOHV PDC
LQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



6RXUFH RI )XQGV

([SHQGLWXUHV

6DODULHYV DQG JULQJH EHQHILWV PDNH RI DQWLFLSDWHG H[SHC
SURMHFWHG H[SHQGLWXUHV ,Q DFWXDO VDODULHY DQG IULQJH E
H[SHQGLWXUHV FRPSDUHG WR LQ 7KH SHUFHQWDJH LQFUHDVH
GXH WR UHIXQGLQJ RI DFFXPXODWHG JDPEOLQJ IXQG EDODQFH WR FK
6WDWH RI OLQQHVRWD LQ DQG WUDQVIHU RI FRQWUDFWXDO VHUYL
'LUHFWRU LQ WR WKH *HQHUDO IXQG ZKLFK UHVXOWHG LQ LQFUHD
EHQHILWV LQ DQG D GHFUHDVH LQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



8VH Rl )XQGV

)XQG %DODQFH &DVK %DODQFH

)XQG EDODQFH DV RI '"HFHPEHU DQG ZHUH PLOOLRQ DQ!
WKH IXQG EDODQFH DQG FDVK EDODQFH KDYH VLJQLILFDQWO\ LQFUH
LQFUHDVHG IURP PLOOLRQ LQ WR PLOOLRQ LQ ,QFUHD
ZDV SUHGRPLQDWHO\ GXH WR WUDQVIHU RI 'RUNIRUFH 'LUHEW
ZLWK H[FHVV UHYHQXH DVVRFLDWHG ZLWK $36 DQG JRUIHLWXUH RI
&DVK EDODQFH LQFUHDVHG IURP PLOOLRQ LQ WR PLOOLRQ
LV PLOOLRQ DQG WKH SURMHFEWHG GHFUHDVH LV SUHGRPLQDWHO\
,Q DFFRUGDQFH ZLWK WKH ILQDQFLDO UHVHUYH SROLF\ WDUJHW F
EXGJHWHG H[SHQGLWXUHYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



B3ROLFH 6SHFLDO 5HYHQXH )XQG
)XQG %DODQFH &DVK %DODQFH
LQ WKRXVDQGV RI GROODUYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ Rl OLQQHDSROLV
$GRSWHG %XGJHW

J)LQDQFLDO 30DQ LQ WKRXVDQGV RI GROODUV

BROLFH 6SHFLDO 5HYHQXH )XQG

% X G J HV/F W

&KJ
JURP
FORXHEG) H3W R M H

DAX GIHWWH DOXGIBWRMH

PWHBF DRWH F PRWH F DR/WH A

6RXUFH RI )XQGV

&KDUJHV IRU 6HUYLFHYV DQG 6DOH

JLQHV DQG )RUIHLWYV
OLVFHOODQHRXV
7D[HV

o o

7TRWDO

8VH RI )XQGYV

&DSLWDO 2XWOD\
3HUVRQQHO 6HUYLFHV
JULQJHV

&RQWUDFWXDO 6HUYLFHYV
ODWHULDOV 2WKHU

TRWDO

1HW &KDQJH LQ )XQG %DODQFH

YXQG %DODQFH

&DVK %DODQFH
7DUJHW &DVK 5HVHUYH
9DULDQFH &DVK WR 7DUJHW &DVK

7KH 1HW &KDQJH LQ )XQG %DODQFH DQG IXQG EDODQFH IRU
,Q DFFRUGDQFH ZLWK WKH ILQDQFLDO UHVHUYH SROLF\

DQG

DUH WKH DPRXQWYV UHFRUGHG LQ W
WDUJHW FDVK UHVHUYH LV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV

&RXQFLO $GRSWHG %XGJHW

DVW

KH &$



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
J)LQDQFLDO 30DQ

5HIXODWRU\ 6HUYLFHVY 6SHFLDO 5HYHQXH )XQG

 QWURGXFWLRQ

7KH 5HIXODWRU\ 6HUYLFHYVY 6SHFLDO 5HYHQXH )XQG DFFRXQWYV IRU W
HITRUWY DQG RSHUDWLRQV ZLWKLQ WKH IXQG DUH SULPDULO\ PDQDJ
7KH )XQG LV XVHG IRU WKH DEDWHPHQW RI EXLOGLQJY WKDW KDYH EI
SXUVXDQW WR &KDSWHU IRU UHPRYDO RI QXLVDQFH FRQGLWLRQV

FRVWY RI WKHVH DFWLYLWLHY DQG DOO UHFRYHUHG FRVWY DUH FUHC
WKH IXQG LV UHFHLYHG IURP 6SHFLDO $VVHVVPHQWY SDLG ZLWK SUR

+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

7KH &LW\ HVWDEOLVKHG WKLV IXQG LQ DQG WKURXJIK LW DFF
7KLY EDODQFH JUHZ DV D UHVXOW RI YDULRXV LQLWLDWLYHYVY LQ SUH
SD\ IRU FHUWDLQ HOLJLEOH H[SHQGLWXUHV 7KHVH WZR UHYHQXH
DVVHVVPHQWY DQG GLUHFW SURSHUW\ RZQHU FKDUJHV DV WKH RQC
UHVRXUFHY DUH IDFLQJ FKDOOHQJHY DV DVVHVVPHQWY DQG SURSHU
DQ LPSURYHG HFRQRP\ ZKHUH UHVLGHQWY KDYH WKH UHVRXUFHV W
LPSURYHPHQWYV

&XUUHQW <HDU 3URMHFWLRQV
JLODQFLDO 6QDSVKRW

5HIXODWRU\ 6HUYLFHY 6SHFLDO 5HYHQXH )XQG
LQ WKRXVDQGV RI 'ROODUV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



S5HYHQXHV

7KH PDMRULW\ Rl WKH UHYHQXH LQ WKLV IXQG FRPHV IURP 9DFDQW %
SDLG GLUHFWO\ RU WKURXJK 6SHFLDO $VVHVVPHQWYV LV DQRWKHU VR
GHFOLQHG WR WKH SRLQW WKDW LW FDQQRW VXVWDLQ FXUUHQW HI[S
WR EH 0 RU XQGHU EXGJHW GXH WR ORZHU WKDQ DQWLFLSLI

([SHQVHV

([SHQGLWXUHV IRU WKH 5HIJXODWRU\ 6HUYLFHY 6SHFLDO S5HYHQXH )X«
ERDUG XSV QXLVDQFH JUDVV FXWWLQJ QXLVDQFH WUHH UHPRYDOV |
FLWDWLRQV DUH ZULWWHQ IHZHU FRQWUDFWRUYV DUH UHTXLUHG WR
H[SHQGLWXUHYV $GGLWLRQDOO\ IHZHU GHPROLWLRQV DUH EHLQJ SH
VSHQGLQJ 7KH H[SHQVH EXGJHW ZDV UHGXFHG E\ LQ WK
6SHQGLQJ LV SURMHFWHG WR FRPH LQ DW WKH UHYLVHG EXGJHW RU
YDFDQFLHV RSHQ DQG UHGXFLQJ VSHQGLQJ WR DEDWLQJ QRQ HPHUJF

)XQG %DODQFH &DVK %DODQFH

, Q UHYHQXH DQG H[SHQVH IHOO VKRUW Rl WKH DGRSWHG EXGJHW
UHGXFHG E\ WKRXVDQG 7KH FDAKO BDDAR QVHHHADO/ R | \HDU H
EDODQFH LV H[SHFWHG WR GHFUHDVH E\ 0 UHVXOWLQJ LQ DQ HQ

%XGIHW

YRU VHYHUDO \HDUV H[SHQGLWXUHY UHODWLQJ WR QXLVDQFH DEDW
HYHQ ZLWK PHDVXUHV LQ SODFH WR FRQWDLQ VSHQGLQJ %HFDXVH
WKDQ H[SHQVH WKH GHFLVLRQ KDV EHHQ PDGH WR PRYH DOO H[SH
BXQVHWWLQJ WKH IXQG IRU QXLVDQFH DEDWHPHQW LQ LV SDUYV
VHUYLFH ZKLOH WUDQVLWLRQLQJ H[SHQVHYV DQG UHYHQXH WR WKH .
KDYH EHHQ PRYHG LQWR WKH JHQHUDO IXQG +RZHYHU LQ WKH FRXQ
LWHP GLUHFWHG VWDII WR WUDQVIHU . WR D IXQG IRU WHQDQW U]
IXQG

SHYHQXHYV
7TKH &RXQFLO DSSURYHV D . WUDQVIHU IRU WHQDQW UHORFDWLRQ
IXQG $00 QXLVDQFH DEDWHPHQW UHODWHG UHYHQXHYV ZLOO EH L

([SHQGLWXUHYV
7KH FRXQFLO DSSURYHV VSHQGLQJ RQ WHQDQW UHORFDWLRQ VHUYL

UHODWHG H[SHQGLWXUHV ZLOO QRZ EH UHFRUGHG LQ WKH JHQHUDO |

)XQG %DODQFH &DVK %DODQFH
7KH IXQG EDODQFH DQG FDVK EDODQFH IRU WKH 5HIJXODWRU\ 6HUYLF

DQG PLOBYRBFWLYHO\ DV RI '"HFHPEHU 7KH IXQG EDODQFI
GHFOLQLQJ IRU VHYHUDO \HDUV 7KH UHVXOW RI WKHVH ILIXUHV LV
WKLV IXQG WR FDUU\ LW SDVW ZLWKRXW D WUDQVIHU IURP RWKH
EH WUDQVIHUUHG WR WKH IXQG ZLWK DQ DQWLFLSDWHG . LQ VSHQC

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ Rl OLQQHDSROLV

&RXQFLO $GRSWHG %XGJHW
JLQDQFLDO 30DQ LQ WKRXVDQGV RI GROODUV

5HIXODWRU\ 6HUYLFHYVY 6SHFLDO 5HYHQXH )XQG

% X G J HBW W

DX G IHIF W XY DX GJIHBWRMH

JURP
FOOHGES) H3W RM HPWHIBF DR WHF DR WH F D R WH F

&KJ

6RXUFH RI )XQGV

6SHFLDO $VVHVVPHQWV o}

,QVSHFWLRQV OLVFHOODQHRXV o o) o) o] o
7UDQVIHU ,Q

7RWDO
8VH RI )XQGV

&DSLWDO 2XWOD\ o] o) o) o) o) o o
3HUVRQQHO 6HUYLFHV o) o) o) o) o)
JULQJHV o) o) o) o o)
&RQWUDFWXDO 6HUYLFHV

7UDQVIHU 2XW o) o) o) o] o o o

ODWHULDOV 2WKHU o) o) o) o) o)
7RWDO
1HW &KDQJH LQ )XQG %DODQFH 6 6 o) o)

)XQG %DODQFH

TRWDO &DVK %DODQFH

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV

&RXQFLO $GRSWHG %XGJHW

DVW



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
J)LQDQFLDO 30DQ

OXQLFLSDO 3DUNLQJ )XQG

 QWURGXFWLRQ

7KH OXQLFLSDO 3DUNLQJ )XQG PDQDJHG E\ WKH 3XEOLF :RUNV '"HSDL
PDLQWHQDQFH RI WKH &LW\ SDUNLQJ V\VWHP ,Q DGGLWLRQ PDMR
UHSODFHPHQW DFWLYLWLHY RFFXU LQ WKLV IXQG

3DUNLQJ )XQG UHYHQXHYV DQG H[SHQVHV DUH JHQHUDWHG GDLO\ IURF
( 21l VWUHHW SDUNLQJ UDPSV DQG VXUIDFH ORWYV
( 2Q VWUHHW SDUNLQJ SDUNLQJ PHWHUV DQG SDUNLQJ JRQHYV
a ,PSRXQG /RW WRZ RSHUDWLRQV DQG YHKLFOH DXFWLRQV

+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

JRU WKH PRVW UHFHQW ILYH \HDUV WR WKH 3DUNLQJ )XQGxV
VWDEOH DQG SRVLWLYH 7KH )XQG FRQWLQXHV WR H[SHULHQFH ILQC
DQG IXQGLQJ QHHGV RI RWKHU &LW\ IXQFWLRQV 7TKH )XQG KDV WL
LQFRPH 7KH FDVK EDODQFH KDV IOXFWXDWHG \HDUO\ EDVHG RQ XQl
WUDQVIHUV 7KH )XQG 2SHUDWLQJ &DVK %DODQFH UHPDLQV SRVLWL)

JRU WKH PRVW UHFHQW ILYH \HDUV WR WKH SDUNLQJ V\VWHI
IURP RSHUDWLRQV 7KH SDUNLQJ VA\VWHP LV JHQHUDOO\ UHIOHFWL
6WHDG\ RIl VWUHHW SDUNLQJ XVH DORQJ ZLWK UHFHQW HFRQRPLF
KDYH UHVXOWHG LQ DGGLWLRQDO RIIl VWUHHW SDUNLQJ EXVLQHVYV
WHFKQRORJ\ ZLWK FUHGLW FDUG FDSDELOLW\ HYHQW UDWHV DGGL
FRQGLWLRQV KDYH UHVXOWHG LQ VWURQJ UHYHQXH JURZWK 7KH U
KDV UHVXOWHG LQ RQ VWUHHW UHYHQXH JURZWK LQ ERWK DQG
UHYHQXH LQFUHDVHG DERXW GXH PDLQO\ WR WKH FRQWLQXHG L(
DERYH UHDVRQV DQG KLJKHU SHUIRUPLQJ SDUNLQJ IDFLOLWLHYV DURX

7KH \HDU HQG RYHUDOO GHEW SULQFLSDO ZDV PLOOLRQ 7KH

\HDUV ZLWK SD\PHQWV WKDW DUH UHODWLYHO\ FRQVWDQW EXW |0OX
SDUNLQJ V\VWHP JHQHUDWHY SRVLWLYH HDUQLQJY DQG LV FDSDEOH
LWV FDSLWDO DVVHWYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&EXUUHQW <HDU 3URMHFWLRQV

J)LODQFLDO 6QDSVKRW O 3DUNLQJ )XQG
LQ WKRXVDQGV RI '"ROODUYV

SHYHQXHYV

7TKH FXUUHQW UHYHQXHY DUH XQGHUSHUIRUPLQJ ZLWK WKH 3DU!
H[SHFWHG WR GHFUHDVH IURP WRWDOV E\ IURP PLOOLRQ
&29," SDQGHPLF DQG LWV UHODWHG HFRQRPLF GRZQ WXUQ ZKLF}
ODUFK DQG LWxV DQWLFLSDWHG LW ZLOO ODVW LQWR

([SHQVHYV

7KH SURMHFWHG RSHUDWLQJ H[SHQVHV RI PLOOLRQ DUH H[SH
PLOOLRQ OHVV WKDQ 7KLY ZRXOG EH D GHFUHDVH I[UF

GHFUHDVHG RSHUDWLRQV FDXVHG E\ WKH &29,' SDQGHPLF

,Q DGGLWLRQ WR RSHUDWLQJ H[SHQVHV WKH EXGIJHW LQFOXGHYV
LPSURYHPHQWY DQG PLOOLRQ IRU RQ VWUHHW PHWHU XSJUDGHYV

1HW 3RVLWLRQ &DVK %DODQFH
7KH 3DUNLQJ )XQG QHW SRVLWLRQ LQFOXGHV DOO WKH DVVHWYV KH

PLOOLRQ DW \HDU HQG DQG LV H[SHFWHG WR GURS WR PLOOL
7KH 3DUNLQJ )XQG FDVK EDODQFH DW \HDU HQG ZDV PLOOLRQ
3DUNLQJ )XQG FDVK EDODQFH ZLOO GHFUHDVH WR PLOOLRQ E\ \HELC
NWXGIHW

, Q WKH *RYHUQPHQW &HQWHU 3DUNLQJ UDPS ZDV GLVFRQWLQXHG
IRU WKH QHZ FLW\ RIILFH EXLOGLQJ FRQVWUXFWLRQ 6LQFH WKLV L
UHYHQXH DQG H[SHQVHV IRU DQG IXWXUH \HDUV KDYH EHHQ UHPR
7KH 3DUNLQJ )XQG EXGJHW DVVXPHG WKH QHZ ,PSRXQG /RW FRQVYV
FRPSOHWHG LQ 7KH H[DFW WLPLQJ RI WKH FRQVWUXFWLRQ LV V
FRQVWUXFWLRQ PD\ RFFXU LQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



SHYHQXHYV

7KH B3DUNLQJ )XQG RSHUDWLQJ UHYHQXH EXGJHW LV H[SHFWHG W|
WKH PLOOLRQ SURMHFWHG UHYHQXH 7KH UHYHQXH EXGJ
DV D UHVXOW RI D SDUWLDO UHFRYHU\ IURP WKH &29,' SDQGHPL

7KH )XQG DOVR UHFHLYHV VSHFLDO DVVHVVPHQWY DQG WD[ LQFUHPI
WKH VDPH ZLWK DSSUR[LPDWHO\ PLOOLRQ LQ WR PLOOLRQ
7TKHVH UHYHQXHY DUH H[SHFWHG WR VOLJKWO\ LQFUHDVH LQ EXW

6RXUFH RI )XQGV

PLOOLRQ
([SHQVHYV
7KH SURSRVHG 3DUNLQJ )XQG H[SHQVH EXGJHW LV PLOOLRQ Z
SURMHFWHG H[SHQVHV RI PLOOLRQ
7KH FDSLWDO EXGJHW GHFUHDVH IURP SURMHFWHG LQ WR
FDSLWDO LQFUHDVHY DUH GXH WR SODQQHG ,PSRXQG /RW DQG RQ VW
\HDUV WKH FDSLWDO EXGJHW UHWXUQV WR D PLOOLRQ SHU \HDU

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



7UDQVIHUV
7KH )XQG WUDQVIHUV LQ DQG RXW DUH UHIOHFWHG LQ WKH DERYH U
NH\ WUDQVIHUV RXW LQFOXGH
( 7DUJHW &HQWHU $UHQD )XQG WUDQVIHUV DUH IRUHFDVW DW
LQFUHDVHV WR PLOOLRQ LQ DQG EH\RQG
( *HQHUDO )XQG WUDQVIHUV DUH IRUHFDVW WR UHPDLQ FRQVWDQ
PLOOLRQ
a4 6ROLG :DVWH DQG 5HF\FOLQJ DQQXDO WUDQVIHU RXW RI l
IRU EXV VKHOWHU OLWWHU FRQWDLQHUV

'HEW 6HUYLFH
7TRWDO GHEW VHUYLFH ZKLFK LQFOXGHYV SULQFLSDO DQG LQWHUHYV

6\WWHP LV PLOOLRQ IRU 7JRWDO GHEW VHUYLFH SD\PHQWYV DI
2SSRUWXQLWLHY WR UHGXFH GHEW SD\PHQWY DUH FRQWLQXDOO\ PR
UHIOHFW D UHILQDQFLQJ RI H[LVWLQJ GHEW WR ORZHU DQQXDO T

1HW 3RVLWLRQ &DVK %DODQFH
7KH 3DUNLQJ )XQG H[SHFWV QHW SRVLWLRQ WR GHFUHDVH IURP P
LQ GXH WR WKH &29,' SDQGHPLF DQG UHODWHG ORVHYVY LQ UHYH

7KH &LW\xV ILQDQFLDO SROLF\ UHTXLUHV WKH IXQG WR FDUU\ D FDVK
RSHUDWLQJ H[SHQVHV H[FOXGLQJ WKH $%& 5DPSV 7KH WDUJHW FDVI
PLOOLRQ ZLWK D SURMHFWHG FDVK EDODQFH WKHQ RI WKRXVDQG
UHTXLUHPHQW 7KH 'HSDUWPHQW ZLOO FRQWLQXH WR PRQLWRU WKH
UHWXUQV WR D VWDEOH VWDWH $GGLWLRQDO UHYHQXH RSWLRQV L
UHGXFLQJ RSHUDWLQJ DQG FDSLWDO H[SHQVHYV

3DUNLQJ )XQG

1HW 3RVLWLRQ &DVK %DODQFH
LQ WKRXVDQGV Rl GROODUYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ Rl OLQQHDSROLYV

$GRSWHG

%XGIHW

OXQLFLSDO 3DUNLQJ )XQG

JLODQFLDO 30DQ LQ WKRXVDQGV RI GROODUV

NXGIHVBFW

X DX GIHVE FW

XD® XGJHBWRMH

&KJ
JURP

| F WoEXG J H3W R M H

PWHBFDWRWH F D)RW H F DRW H A

6RXUFH RI )XQGYV
/ILFHQVH DQG 3HUPLWYV
&KDUJHV IRU 6HUYLFH 6D(

HVY 3BHUPLWYV

&KDUJHV IRU 6DOHV o
6SHFLDO $VVHVVPHQWYV o] o] o o] ) o) o) o) o)
([FKDQJH RI *RY W &HQWHUY 5DPS o] o] o] o] o] o] o] o] o]
2WKHU OLVFHOODQHRXV 5HYHQX® V e) o) ) ) o) o) o) o)
7D] ,QFUHPHQW 7UDQVIHUV ,Q
B3URFHHGV RI /RQJ 7THUP /LDELOLWLHV 0 0

7RWDO
8VH RI )XQGV
'"HEW 6HUYLFH
YXWXUH 'HEW 6HUYLFH o}
*HQHUDO )XQG 7UDQVIHU 2[XxW
7DUJHW $UHQD 7UDQVIHU 2[xw
'"HEW 6HUYLFH 7UDQVIHU 2KW o) o) o) o) o) ) o) o) o) o) o)
6DQLWDWLRQ 7UDQVIHU 2X|wW o

3: 7UDIILF 3DUNLQJ
3: 7UDIILF 3DUNLQJ &DSLWDO
7TRWDO

&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ

7TRWDO &DVK %DODQFH
2SHUDWLQJ &DVK EDODQFH
7TDUJHW &DVK 5HVHUYH

O9DULDQFH 2SHUDWLQJ WR

&KDQJH LQ 1HW 3RVLWLRQ GRHV QRW LQFOXGH

WRWDOV LQFOXGH

/DUJHW &DVK

DQ\ FKDQJHV LQ %DODQFH 6KHHW LWHPV
0 ERQG DQG FDSLWDO DSSURSULDWLRQ UROORYHUYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV

&RXQFLO $GRSWHG %XGJHW

DVW



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
J)LQDQFLDO 30DQ

6DQLWDU\ 6HZHU )XQG

 QWURGXFWLRQ

7KH 6DQLWDU\ 6HZHU )XQG DFFRXQWV IRU WKH DFWLYLWLHY UHOD\
$SSUR[LPDWHO\ Rl WKH H[SHQVH LQ WKH 6DQLWDU\ 6HZHU )X
FRQWUDFWXDO SD\PHQWV PDGH WR WKH OHWURSROLWDQ &RXQFLO
LOQOWHUFHSWRU DQG WUHDWPHQW UHODWHG VHUYLFHYV 7KH 6DQLWDLU
WKH WRWDO SDLG E\ WKH &LW\ WR 0&(6 ZLWK WKH UHPDLQLQJ EHL
IXQG DOVR DFFRXQWV IRU &LW\ VHUYLFHV RSHUDWLRQV PDLQWHQD
DQG ORQJ WHUP GHEW VHUYLFH DVVRFLDWHG ZLWK WKH VDQLWDU\ VI

6DQLWDU\ VHZHU VRXUFH Rl IXQG LQFOXGHVY PRQWKO\ ELOOLQJ IRU \
XVHG IRU FDSLWDO SURJUDPV 6%$& IHHV DQG PLVFHOODQHRXV DFWLY
WKH PDMRU VRXUFH RI UHYHQXH IRU VDQLWDU\ VHZHU IROORZ E\ ERQ
E\ HITSHQGLWXUHYVY UHODWHG WR WKH GHVLJQ DFWLYLWLHY DQG 6%& F
WKH 3XEOLF :RUNV "HSDUWPHQW LV UHVSRQVLEOH IRU WKH PDQDJHPI

+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

7KH 6DQLWDU\ IXQG KDV SHUIRUPHG FRQVLVWHQWO\ RYHU WKH ODVW
YHU\ IHZ ERQGV LVVXHG WKXV FRQWULEXWLQJ WR ORZHU WKDQ QRU

EXW QRW HQRXJK WR EULQJ FDVK EDODQFH XS WR D PRUH QRUPD
LPSURYHG VRPHZKDW WR PLOOLRQ IURP PLOOLRQ LQ +RZ|
EDFN XS DJDLQ VWDUWLQJ LQ DQG IXWXUH \HDUV 2WKHU WKDZC
SRVWHG FDVK EDODQFHV LQ WKH PLOOLRQ UDQJH DQG KDV DO\
WKUHH PRQWKY RSHUDWLQJ WKUHVKROG %RWK WKH FDVK EDODQFH

PLOOLRQ UDQJH VWDUWLQJ LQ DQG IXWXUH \HDUV $V D |

XVH WKH FDVK EDODQFH WR

L IXQG RSHUDWLRQV DQG FRQVWUXFWLRQ

LL PHHW REOLJDWLRQV IRU VKDUHG FRVWY DQG VHUYLFHV ZLWK |

LLLDSSURSULDWHO\ WLPH WKH VDOHV RI ERQGV WR NHHS GHEW IL

LY VWUXFWXUH DQG UHVWUXFWXUH WKH GHEW VFKHGXOH IRU OR:

Y FRQWURO XWLOLW\ UDWH LQFUHDVHYV

7KH 6HZHU GLYLVLRQ ZLOO FRQWLQXH LWV PDMRU UHSDLUV XSJUDGF
WKHVH RXW RI LWV RSHUDWLQJ DQG FDSLWDO DSSURSULDWLRQV 7KF
XQUHVWULFWHG FDVK UHVHUYH DQG IDOO XSRQ GHEW ILQDQFLQJ RQ
QH[W ILYH \HDUV ORRNV VWDEOH ZLWK LQFUHDVLQJ FDVK DQG XQUHYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&XUUHQW <HDU 3URMHFWLRQV
JLOQDQFLDO 6QDSVKRW
6DQLWDU\ 6HZHU )XQG
LQ WKRXVDQGV RI 'ROODUV

SHYHQXHV

7KH FXUUHQW RSHUDWLQJ UHYHQXH LV SURMHFWHG WR EH XQGHU W
PLOOLRQ GXH WR ORZHU RSHUDWLQJ UHYHQXHV EHFDXVH Rl OHVV [
0(7 &RXQFLO JUDQW RI PLOOLRQ FDPH LQ 0D\ RI WR UHLPEXUYV
SHYHQXHV EHLQJ KLJKHU LQ

SURFHHGV IURP SULRU \HDUVx ERQG VDOHVY DUH DYDLODEOH LQ WKH
FRVWY 7KLV EDODQFH KDV EHHQ SURMHFWHG WR LQFUHDVH WR P
FRPSDUHG WR PLOOLRQ LQ 6HZHU $YDLODELOLW\ &KDUJHV RL
UHVLGHQWY RU EXVLQHVVHYV IRU LQLWLDO FRQQHFWLRQ WR WKH ZDV
I[IURP SURSHUW\ RZQHUVY DQG GHYHORSHUY DQG SDVVHG RQ WR WKH 0
RU GHFUHDVH LQ 6$& UHYHQXHVY FRUUHVSRQGV WR VLPLODU LQFUHDYV

([SHQVH

2SHUDWLQJ H[SHQVHV IRU DUH SURMHFWHG DW PLOOLRQ FRPSES
PLOOLRQ 7KH SURMHFWHG H[SHQVHV RI PLOOLRQ RYHU WKH E

SURMHFWHG DW PLOOLRQ RYHU EXGJHW EXW WKHVH KLJKHU 6%$& |

1HW 3RVLWLRQ &DVK %DODQFH

7KH 6HZHU IXQG QHW SRVLWLRQ DQG FDVK EDODQFH DUH SURMHFWHDC
UHVSHFWLYHO\ E\ WKH HQG RI 7KH FDVK EDODQFH LV PLOOLRC
FDSLWDO SURMHFWY SXVKHG IRUZDUG WR IXWXUH \HDUYV

NWXGIHW
SHYHQXHV IURP RSHUDWLRQV DFFRXQW IRU RI WKH EXGJHW ZLWK
SURJUDPV ZKLFK LV FRQVLVWHQW ZLWK SULRU \HDUV )RU XVH R
RYHU xV SURMHFWLRQV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



SHYHQXHYV
7TKH WRWDO UHYHQXH EXGJHW IRU WKH 6D
LV PLOOLRQ FRPSDUHG WR WKH
UHYHQXHV RI PLOOLRQ DQ LQFUHDVH
7KH PDMRULW\ RI WKH FKDQJH LV D UH
L LQFUHDVH LQ VHUYLFH UHYHQXHV RI
LQFUHDVHVY LQ PRQWKO\ XWLOLW\ UDWHYV
SURFHHGV IURP ORQJ WHUP OLDELOLWLHYV
PRUH SULRU \HDU ERQGV EHLQJ LVVXHG LQ

6DQLWDU\ 8WLOLW\ 5DWHYV

6DQLWDU\ VHZHU UDWHV DUH FRPSULVHG Rl YDULDEOH DQG IL[HG L
SURSRVHG WR LQFUHDVH WR SHU RAHMX QGUBG OF-KEVY F AR P S\D URHLX
IRU ZKLOH WKH IL[HG UDWH LV VHW DW IRU FRPSDUHG WHF
WR IXQG vDQLWDU\ WUHDWPHQW SURJUDPV GHVLJQ PDLQWDLQ XSJI
GHEW VHUYLFH DQG VKDUHG PHWHU FRVWYV

5DWH FRVW SHU Q \5HYHQXH IURP
<HDU SHU FXELF IHI-V\QFUHDVIEYHUDJH ORQ ’\/3(%6 L)ISI\I',:'\{BJ UDWHYV
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
([SHQVH
7KH WRWDO H[SHQVH EXGJHW IRU
FRPSDUHG WR WKH SURMHFWHG
LQFUHDVH RI PLOOLRQ DQG
FKDQJHV IURP WKH SURMHFWL
&RXQFLO FKDUJHV RI PLOOLRQ ¢
GHFUHDVH LQ SURIHVVLRQDO VHI
UHSDLUV DQG PDLQWHQDQFH ZRUN
ODLQWHQDQFH VHFWLRQ LLL LQF
HVWDEOLVKHG E\ WKH DOORFDWLL
LQFUHDVH RI LQ 6HZHU DGPL
WR DGGLQJ VHZHU VHUYLFH OLQH
WKH ZDWHU IXQG Y LQFUHDVH LG
E\ PLOOLRQ DQG YL LQFUHDV
PLO@IRQWDO H[SHQVHV IRU
DQG LQFOXGH D EXLOGLQJ IDFLOL
LQIORZ LQILOWUDWLRQ VDQLWDU\
SURJUDPV

OHW &RXQFLO VHWV WKH UDWH IRU WUHDWPHQW VHUYLFHY UHIHUUH
DUH DOORFDWHG UHJLRQDOO\ WR DOO XVHUV RI WKH V\VWHP EDVHG
H[SHQVH LQ WKH 6DQLWDU\ 6HZHU )XQG LV WKH VHUYLFH FKDUJH SDL
6HUYLFHV 0&(6 IRU WKH WUHDWPHQW RI ZDVWH ZDWHU 7KH HVWLP
PLOOLRQ D LQFUHDVH RYHU 7KH 6DQLWDU\N 6HZHU )XQG EHDU
UHPDLQLQJ PLOOLRQ SDLG IURP WKH 6WRUP :DWHU )XQG O0OLQQHD

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



VIVWHP  30HDVH QRWH WKLV SD\PHQW LV RQO\ D SRUWLRQ RI WKH 0
VKRZQ RQ WKH SODQ WKH 6$& SD\PHQWYV DUH LQFOXGHG LQ WKH SOD

7TUDQVIHUV

$ WUDQVIHU IURP WKLV IXQG LV PDGH WR WKH :DWHU )XQG WR FRYH
LQLWLDWHG LQ DQG ZLOO UHPDLQ D \HDUO\ EXGJHW LWHP )RU
PLOOLRQ ZLWK IXWXUH \HDU DPRXQWYV MRLQWO\ GHFLGHG LQ FRRSHU

'HEW 6HUYLFH

7R GDWH WKH )XQGxV RXWVWDQGLQJ GHEW DULVLQJ IURP ERQG ILQD
KDV EHHQ DGGHG \HW LQ 7KH ERQGV ZHUH VROG WR ILQDQFH FD
XSJUDGH WKH &LW\xV VHZHU V\VWHP )RU PLOOLRQ LV VHW D
QH[W ILYH \HDUV ERQG SURFHHGV ZLOO EH WKH PDMRU VRXUFH RI IX
IRU LQWHUHVW DQG SULQFLSDO ZLOO FRQWLQXH DW RU DERYH WKH

1HW 3RVLWLRQ &DVK %DODQFH

$W WKH vwDUW RI WKH \HDU FDVK EDODQFH ZDV PLOOLRQ ZLW
%DVHG RQ SURMHFWLRQV WKH FDVK EDODQFH DQG QHW SRVLWL
PLOOLRQ UHVSHFWLYHO\ E\ WKH VWDUW RI 7KH ILYH \HDUV SODC

LQ XwWLOLW\ UDWHV DQG SURFHHGV IURP ORQJ WHUP OLDELOLWLHYV
7KH &LW\xV SROLF\ LV WR KDYH D FDVK EDODQFH HTXDO WR RU JUHD\
7TKHUHIRUH WKH WDUJHWHG FDVK EDODQFH IRU LV PLOOLRQ
UHVHUYH E\

)XQG 1HW 3RVLWLRQ &DVK %DODQFH
LQ WKRXVDQGV RI GROODUYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ RI OLQQHDSROLYV
$GRSWHG %XGJIJHW
JLODQFLDO 30DQ LQ WKRXVDQGV RI GROODUYV

6DQLWDUN 6HZHU )XQG

NXGIHWFW

XD @ XGIBWRMH FWIKE& JHBURMH FWAGCG JHW JRUHFDRWH F D)\RW H F D)\RW H H

&KJ

6RXUFH RI )XQGV
&KDUJHV IRU 6HUYLFH
6$5& 5HYHQXHV
2WKHU OLVF SHYHQXH
&KDUJHV IRU 6HUYLFH] &DSLWDO
B3URFHHGV IURP /RQJ HUP /LDELOL

WLHV

7RWDO
8VH RI )XQGV
3: BHZHU 'HVLJQ
3: 6HZHU ODLQWHQDQFH
0(5) '"HEW 6HUYLFH 1HZ 30DQ
OHW &RXQFLO (QYLURQPHQW B6UYF
3D\PHQW IRU &LW\ BHUYLFHV
3: 6HZHU $GPLQ
'"HEW 6HUYLFH
YXWXUH '"HEW 6HUYLFH o) o)
7UDQVIHUV
7R 0(5) *HQ 'HEW 6HUYLFH o)
7R :DWHU )XQG
3: &DSLWDO 3URJUDPV

7RWDO
&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %DODQFH

&DVK %DODQFHYV
7DUJHW &DVK 5HVHUYH

9DULDQFH &DVK %DODQFH WR 7DU.J

HW

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XGJHW

DVW



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
J)LQDQFLDO 30DQ

6ROLG :DVWH DQG 5HF\FOLQJ )XQG

%DFNJURXQG

7KH 6ROLG :DVWH DQG 5HF\FOLQJ )XQG SURYLGHV VHUYLFHV UHODW
KRXVHKROG ZDVWH \DUG ZDVWH DQG SUREOHP PDWHULDOV *UDIIL
DGGLWLRQDO DFWLYLWLHY 7KH 6ROLG :DVWH 'LYLVLRQ SURYLGHYV 7
ZDVWH RUJDQLFV DQG UHF\FOLQJ PDWHULDO SLFENXSV ,W DOVR RS
VHUYLFH WR RYHU KRXVHKROGYV &LW\ FUHZV SURYLGH DSSU
FROOHFWLRQ VHUYLFH LQ WKH &LW\ ZLWK WKH RWKHU KDOI SURYI
FRPSDQLHV VSHFLDOL]LQJ LQ ZDVWH FROOHFWLRQ

)XQGLQJ IRU 6ROLG :DVWH DQG 5HF\FOLQJ DFWLYLWLHV LV SULPDUL:
WKURXJK PRQWKO\ XWLOLW\ ELOOV 7KH )XQG DOVR UHFHLYHV \HDL
UHYHQXH LV JHQHUDWHG WKURXJK UHF\FODEOH VDOHV PLVFHOODQI
SURJUDPV 7KH GLYLVLRQ RI 6ROLG :DVWH S5HF\FOLQJ LV UHVSRQVL
ZLWKLQ WKLV IXQG

+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

7KH RYHUDOO ILQDQFLDO FRQGLWLRQ RI WKH 6ROLG :DVWH DQG 5HF
ILYH \HDUV GHVSLWH LPSOHPHQWLQJ RQH VRUW DQG RUJDQLF SURJL
)XQG KDV EHHQ FRQWLQXRXVO\ PDLQWDLQLQJ LWV FDVK EDODQFH DI
FDVK UHVHUYH RI DW OHDVW PLOOLRQ DQG OHDYLQJ DW OHDVW
DQG DV VRPH Rl WKH FDVK EDODQFH DERYH WKH UHVHUYH UHT
QHZ IDFLOLW\ 7RWDO UHYHQXHV IRU ZHUH DW PLOOLRQ FRP
,QFUHDVH LQ WKH \HDUXV H[SHQGLWXUHV ZDV H[SHFWHG GXH WR &DS
IHZ \HDUV (YHQ ZLWK WKLV RQJRLQJ IDFLOLW\ FRQVWUXFWLRQ WKH
L IXQG QHZ SURJUDPV PDWWUHVV DQG HOHFWURQLFV KDXOL(
LL VWDUW QHZ LQLWLDWLYHV ]JHUR ZDVWH VWXGLHV OLWWE
DEDWHPHQW SURJUDPYV
LLLPHHW LWV REOLJDWLRQV IRU VKDUHG FRVWV DQG VHUYLFHYV
LY ILQDQFH WKH 6ROLG :DVWH ,QIRUPDWLRQ 6\WWHP 6:,6 UHS:
VRIWZDUH VXSSRUW V\VWHP
Y UHSODFH YHKLFOH WUXFNV FDUWV DQG RWKHU EXVLQHVV
YL PDLQWDLQ VWDIILQJ OHYHOV DQG
YLLFRQWURO XWLOLW\ UDWH LQFUHDVHYV

7TKH RXWORRN IRU WKH )XQG IRU WKH QH[W ILYH \HDUV ORRNV MXVW |
IDFLOLW\ ZDV FRPSOHWHG LQ 0D\ RI DQG SDLG RXW RI IXQG EDOD(

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&EXUUHQW <HDU 3URMHFWLRQV

JLQDQFLDO 6QDSVKRW
6ROLG :DVWH B5HF\FOLQJ )XQG
LQ WKRXVDQGV RI 'ROODUYV

5HYHQXH

JRU WKH FXUUHQW \HDU UHYHQXH LV SURMHFWHG WR UHDFK Pl
UHIOHFWLQJ DQ GHFUHDVH RI PLOOLRQ PDLQO\ GXH WR

ERQG VDOHV LQ 6ROLG ZDVWH XWLOLW\ UHYHQXH LV SURMHFWH

GXH WR LQFUHDVH LQ UDWHYVY DQG GZHOOLQJ XQLWV &RXQW\ UHF\F
SURMHFWHG WR EH UHDOL]J]HG DV EXGJHWHG LQ WKH FXUUHQW \HDU

([SHQVH

2SHUDWLQJ H[SHQVH IRU LV SURMHFWHG WR HTXDO PLOOLRQ
GXH WR D LQFUHDVH LQ YROXPH LQ ZDVWH FROOHFWLRQ DQG GL
PRUH SHRSOH ZRUNLQJ IURP KRPH GXH WR &29," 7KH FDSLWDO SUF
LQ H[SHQVH LQ FRPSDUHG WR PLOOLRQ VSHQW LQ 7KH QH

1HW 3RVLWLRQ DQG &DVK %DODQFH

6LQFH LQFXUULQJ PLOOLRQ RI FDSLWDO H[SHQGLWXUHV LQ 4
H[SHFWHG WR GHFUHDVHQGRWHW SHRNUWLRQ DQG FDVK EDODQFH DU
PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\

NWXGIHW
2YHU WKH ODVW IRXU \HDUV D WRWDO RI PLOOLRQ KDV EHHQ F
IXQGHG WKURXJK ERQGV 7KH IDFLOLW\ ZDV FRPSOHWHG LQ 0D\ RI
LQ WR WKH QHZ IDFLOLWLHYV JRU WKH EXGJHW WKHUH DUH QR
SURMHFW

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



SHYHQXHYV
7KH WRWDO UHYHQXH EXGJHW IRU VW
FRPSDUHG WR PLOOLRQ LQ UHYHQXH
7KLV LV QR FKDQJH RYHU WKH SURMH
R L LQFUHDVH LQ VHUYLFH UHYHQXH
PLOOLRQ ZKLFK LV KLIKHU WKDQ
GXH WR DQ LQFUHDVHG QXPEHU
VHUYLFHG LL LQFUHDVH LQ 7UDQVIH
6ROLG :DVWH 8WLOLW\ 5DWHYV
7KH '"HSDUWPHQW SURSRVHVY QR LQFUHDVH WR WKH EDVH UDWH IRU |
SHU GZHOOLQJ XQLW QR LQFUHDVH RYHU WKH XWLOLW\ UDWH C

KDUGVKLS LV H[SHFWHG WR ODVW WKURXJK
XQLWV FRKS$D IUHKBGWWRD WH

LQFUHDVH RI

DQG IRU WKH IRUHVHHDEOH IXWXUH
<HDU %DVH 5DWH,QFUHDVHHOOLQJ 8(55\}0’@%\,\3;83&\?\“)13
PLOOLROQ
o PLOOLRQ
PLOOLROQ
PLOOLROQ
PLOOLROQ
PLOOLROQ
(ISHQVH
7KH WRWDO H[SHQGLWXUH EXG
PLOOLRQ FRPSDUHG WR
D GHFUHDVHPRIOOLRQ RU
RSHUDWLQJ EXGJHW WRWDOV
UHPDLQLQJ PLOOLRQ LV IR
VHUYLFH = 7KH RSHUDWLQJ |
SURMHFWLRQV UHIOHFWV W
DQ LOFUHDVH LQ DGPLQ RUJI
ZDVWH UHF\FOLOJ FXVWRPHU
PLOOLRQ GXH WR QHZ YHC
GHFUHDVH LQ HTXLSPHOW WUI
DQOG SUREOHP PDWHULDOV E\
HTXLSPHQW SXUFKDVHV DQG C
GHFUHDVH RI PLOOLRQ LQ F
QHZ IDFLOLW\ GRQH LO L
SURMHEWY E\ Y GHFUHI
E\

7TUDQVIHUV

7KH HVWLPDWHG QXI
IRU VPDOO DQG ODUJH FD

HYHQXH

7KH 6ROLG :DVWH DQG 5HF\FOLQJ )XQG ZLOO FRQWLQXH WR UHFHLYH
IRU OLWWHU FRQWDLQHU SLFN XSV LQ WKH GRZQWRZQ DUHD

IURP WKH *HQHUDO )XQG

IRU JUDIILWL UHPRYDO VLQFH

7KH )X

)RU ;

7KHVH WUDQVIHUY DUH H[SHFWHG WR FRQWLQXH ZLWK YDULDWLRQV |

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV

&RXQFLO $GRSWHG % XC



'HEW 6HUYLFH
7KH )XQG DQWLFLSDWHYV GHFUHDVH LQ GHEW VHUYLFH SD\PHQV
GHFUHDVH LV GXH WR QR QHZ ERQGV EHLQJ LVVXHG LQ EXW SULQ

1HW 3RVLWLRQ &DVK %DODQFH
7KH 6ROLG :DVWH )XQG VWDUWHG WKH \HDU ZLWK D FDVK EDODQFH

PLOOLRQ %DVHG RQ WKH HVWLPDWHYV WKH FDVK EDODQFH
PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\ 7KH ILYH \HDU SODQ IF
PLOOLRQ DQG D OHYHO FDVK EDODQFH RI PLOOLRQ WKURXJ

7TKH &LW\xV ILQDQFLDO SROLF\ UHTXLUHV D IXQG WR PDLQWDLQ D FD\
PRQWKVx RSHUDWLQJ H[SHQVH 7KHUHIRUH WKH WDUJHW FDVK EDOD
PLOOLRQ DYDLODEOH IRU GHEW VHUYLFHV

6ROLG :DVWH )XQG 1HW 3RVLWLRQ &DVK %DODQT
LQ WKRXVDQGV RI GROODUYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
JLQDQFLDO 30DQ LQ WKRXVDQGV RI GROODUV
6ROLG :DVWH )XQG

&KJ
JURP
%XGIJHWFWXD®BXGJIHWFWXD®XGJIJHWRMHFWXGIHIW R M H|FVRWG F D)RW H F D)RW H F D))RW H F|D V W

6RXUFHV RI )XQGV
/IRFDO *RYHUQPHQW
&KDUJHV IRU 6HUYLFH

&KDUJHV IRU 6DOHYV o

6SHFLDO $VVHVVPHQWYV o) o) o) ) o) o] o] o o] o
2WKHU OLVF 5HYHQXHV S5HRQWYV

/IRQJ 7THUP 3URFHHGYV &DS|LWDO o) o) o) ) ) o] o) o]

2SHUDWLQJ 7UDQVIHUV ,Q

3DUNLQJ )XQG o]
*HQHUDO )XQG *UDIILWL o}
%RQG 5HGHPSWLRQ )XPG 0 0 0 O ] O

7RWDO o

8VH RI )XQGV

&ROOHFWLRQ

'LVSRVDO

5HF\FOH

<DUG :DVWH

3UREOHP ODWHULDO

7UDQVIHU 6WDWLRQV

$GPLQ

&XVWRPHU BHUYLFH

&OHDQ &LW\

*UDIILWL

(TXLSPHQW

2UJDQLFV

&DSLWDO 3URJUDP 6] 6] o) o) o) ) o)

'HEW 6HUYLFH 0O

7RWDO

&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %DODQFH

&DVK %DODQFH

7DUJHW &DVK 5HVHUYH

9DULDQFH &DVK %DODQFH WR 7DUJHW

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XGJHW



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
J)LQDQFLDO 30DQ

6WRUP :DWHU )XQG

%DFNJURXQG

7KH VWRUP ZDWHU FROOHFWLRQ DQG VWUHHW FOHDQLQJ SURJUDPV
7KH )XQG DFFRXQWV IRU WKH GHVLJQ FRQVWUXFWLRQ DQG PDLQWEF
VWUHHW FOHDQLQJ DFWLYLWLHV $ SRUWLRQ RI WKH 6WRUP :DWHU
WUHDWPHQW VHUYLFHV D IXQFWLRQ FDUULHG RXW WKURXJK WKH
0&(6 6WUHHW FOHDQLQJ LV D IXQFWLRQ RI WKH 7TUDQVSRUWDWLRQ
‘RUNV GHSDUWPHQW ZLWK IXQGV SURYLGHG E\ 6WRUP :DWHU

)XQG UHVRXUFHV LQFOXGH PRQWKO\ XWLOLW\ ELOOLQJ IRU VWRUP
PDLQWHQDQFH VHUYLFHV SURYLGHG WR WKH 6WDWH DQG &RXQW\
SURYLGHG WR RWKHU &LW\ GHSDUWPHQWY DQG RXWVLGH SDUWLHYV
JUDQWV 7KH 6XUIDFH :DWHU 6HZHU GLYLVLRQ LV UHVSRQVLEOH IR
IXQG

+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

7KH 6 WRUP :DWHU )XQG KDV SHUIRUPHG ZHOO LQ WKH ODVW ILYH \HI
PLOOLRQ DQG RQ DYHUDJH NHHSLQJ WKH WKUHH PRQWK RSHUDWLC
DGGLWLRQDO PLOOLRQ IRU DW ULVN WXQQHOV DQG SRVWLQJ DQ
,W KDV FRQVLVWHQWO\ JHQHUDWHG RSHUDWLQJ UHYHQXHV LQ H
$V D UHVXOW WKH )XQG KDV EHHQ DEOH WR
L 3D\ RIIl DOO RXWVWDQGLQJ ERQGY DQG GHEWYV LVVXHG SULR
LL ,QFUHDVH SHUVRQQHO IRU LQIUDVWUXFWXUH DQG FRQVWUXI
LLL ,QFUHDVH FDSLWDO H[SHQGLWXUHV IRU WKH IXWXUH \HDUV
LY OHHW LWV REOLJDWLRQV IRU VKDUHG FRVWYV DQG VHUYLFHYV
Y SHVWUXFWXUH IXWXUH GHEW ILQDQFLQJ DQG
YL &RQWURO XWLOLW\ UDWHYV

7KH )XQG ZLOO FRQWLQXH ZLWK GHVLJQ VWRUP WXQQHO UHSDLU UH
PLWLIJDWLRQ DQG YDULRXV YHIHWDWLRQ PDLOQWHQDQFH ZRUN XVLQJ
JRDO KDV EHHQ WR PDLQWDLQ DQG EXLOG XSRQ XQUHVWULFWHG FD
DQG WR XVH GHEW ILQDQFLQJ RQO\ DV QHHGHG :LWK D VXEVWDQWLD
VSHQG LQFUHDVLQJO\ RQ FDSLWDO SURJUDPV LQIUDVWUXFWXUH DQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&EXUUHQW <HDU 3URMHFWLRQV

JLQDQFLDO 6QDSVKRW
6ROLG :DVWH DQG 5HF\FOLQJ )XQG
LQ WKRXVDQGV RI 'ROODUYV

SHYHQXHV

YRU WKH FXUUHQW \HDU RSHUDWLQJ UHYHQXH LV SURMHFWHG WR FR

EXGJHWHG 7KH XWLOLW\ UDWH IRU WKH FXUUHQW \HDU LV SHU t
IRU $V SHU D VLIJQHG DJUHHPHQW WKH PDLQWHQDQFH UHYH

UHDOL]HG LQ IXO0 DV EXGJHWHG 'HVLJQ DQG FDSLWDO UHODWHG U}

DFWLYLWLHV VR DV FDSLWDO H[SHQGLWXUHV LQFUHDVH ERQG UHYH

([SHQVH

2SHUDWLQJ H[SHQVHV IRU DUH SURMHFWHG DW PLOOLRQ IRU
LV SURMHFWHG WR EH VSHQW LQ WKH FXUUHQW \HDUUDIKQWK WMRU VL
FRVWY HVWLPDWHG DW PLOOLRQ ZLOO EH H[SHQGHG DV EXGJHW

1HW 3RVLWLRQ DQG &DVK %DODQFH
7KH 6WRUP )XQG FDVK EDODQFH DQG QHW SRVLWLRQ KDYH FRQWLQX
FXUUHQW \HDU QHW SRVLWLRQ DQG FDVK EDODQFH DUH SURMHFW
UHVSHFWLYHO\ 7KHVH DUH VOLJKW LQFUHDVHV IURP DFWXDO DP
UHODWHG WR FDSLWDO H[SHQGLWXUHYV

NWXGIHW

SHYHQXHV IURP RSHUDWLRQV DFFRXQW IRU RI WKH EXGJHW ZLW
FDSLWDO SURJUDP DV ERQG SURFHHGY DQG VHUYLFH FKDUJHV :LWK
SODQQHG IRU QH[W ILYH \HDUV IXQGV IURP ERQG VDOHV DUH LQ W}
EDODQFH ([SHQVHV IURP RSHUDWLRQV DFFRXQW IRU RI WKH WRW

IRU WUDQVIHUV DQG IRU GHEW VHUYLFHV 7KH FRPELQHG VHZ
IURP WKH RSHUDWLQJ EXGJHW EXW ZLOO FRQWLQXH LQ WKH FDSLWDC

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC
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&RXQFLO $GRSWHG % XC

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV



7TUDQVIHUV

7TUDQVIHUV RXW RI WKLV IXQG DUH IRU DQ HQYLURQPHQWDO VHUYLFH
$Q DGGLWLRQDO PLOOLRQ WUDQVIHU LV WKH 6WRUP :DV

SURJUDP 7KHVH WUDQVIHUV ZLOO UHPDLQ D \HDUO\ EXGJHW LWHP R

'HEW 6HUYLFH

7KH )XQG SDLG RIl DOO RI LWV SUHYLRXV GHEW VHUYLFH REOLJDWLR:
LQ DQG DQ DGGLWLRQDO PLOOLRQ KDV EHHQ DGGHG LQ $V
PLOOLRQ DUH HVWLPDWHG IRU YRU GHEW VHUYLFH SD\PHQWYV

1HW 3RVLWLRQ DQG &DVK %DODQFH

7KH 6WRUP :DWHU )XQG VWDUWHG WKH \HDU ZLWK D FDVK EDODQFH
PLOOLRQ %RWK WKH FDVK EDODQFH DQG QHW SRVLWLRQ DUH S

ERQG LVVXDQFH LQFUHDVHG PRUH WKDQ FDSLWDO H[SHQGLWXUHV

JUDGXDO GHFOLQH LQ ERWK FDVK EDODQFH DQG QHW SRVLWLRQ DV T

7TKH &LW\xV ILQDQFLDO SROLF\ UHTXLUHV WKH IXQG WR FDUU\ D FDVK
RSHUDWLQJ H[SHQVH 7KH WDUJHW FDVK EDODQFH WKURXJK LV
DV DQ XQUHVWULFWHG DPRXQW WR IXQG FDSLWDO SURJUDPV GHEW \

6WRUP :DWHU )XQG 1HW 3RVLWLRQ &DVK %DODQI
LQ WKRXVDQGV RI GROODUYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ RI OLQQHDSROLYV

$GRSWHG %XGJIJHW

JLODQFLDO 30DQ LQ WKRXVDQGV RI GROODUYV

6WRUP :DWHU )XQG

% XGJH®BFWX

&KJ
JURP

DBXGIHBFWXYD@XGIJRBWRMH FWHEGIHIMW R MH

FMRWE F D)\RW H F D)RW H F D RW H

FDVW

BRXUFH RI )XQGV

6WDWH *RYHUQPHQW

/RFDO *RYHUQPHQW

&KDUJHV IRU 6HUYLFH 2SHUDWLQJ
'"HVLJQ OLVF 5HYHQXHV

6SHFLDO $VVHVVPHQWYV % + + + + +
*UDQWYV 3URFHHGY 2WKHUV &DSUYWDDO + + + + + +
&KDUJHV IRU 6HUYLFH &DSLWDO + + + + +
SURFHHGV RI /RQJ 7THUP /LDELOLW|LHV
7TRWDO
8VH RI )XQGV
3: 6WRUP '"HVLJQ
3: )LHOG 6HUYLFHYV
3: BWRUP ODLQWHQDQFH
OHWURSROLWDQ &RXQFLO
3D\PHQW IRU &LW\ 6HUYLFHV
3: $GPLQ
'"HEW 6HUYLFH + + + + +
JXWXUH '"HEW 6HUYLFH + + +
7TUDQVIHUV
3. &DSLWDO
7TRWDO
'HI &DSLWDO 3URM 5HY )XQGHG + + + + + + + + +

&KDQJH LQ 1HW 3RVLWLRQ
1HW 3RVLWLRQ

7RWDO &DVK %DODQFH
7DUJHW &DVK 5HVHUYH

_____ ~< - - fe — = -

7TDUJHW

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV

&RXQFLO $GRSWHG %XGJHW



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
J)LQDQFLDO 30DQ

:DWHU 7UHDWPHQW DQG 'LVWULEXWLRQ 6HUYLFHV

 QWURGXFWLRQ

7KH 3XEOLF :RUNV :DWHU 7UHDWPHQW DQG 'LVWULEXWLRQ 6HUYLF!
RSHUDWLRQ PDLQWHQDQFH DQG FDSLWDO LQYHVWPHQWY RI WKH Z
&LW\ RI OLQQHDSROLYV 7KH :DWHU 7UHDWPHQW DQG 'LVWULEXWLF
FXVWRPHUV LQ WKH &LW\ DV ZHOO DV ZKROHVDOH FXVWRPHUV L H

+LOOWRS *ROGHQ 9DOOH\ 1HZ +RSH &U\WWDO DQG (GLQD DORQJ Z
%WHWZHHQ DQG WKH &LW\ RI 1HZ %ULJKWRQ DOVR SXUFKDVHG

ORQWKO\ ELOOLQJ IRU ZDWHU VDOHV LV WKH PDLQ VRXUFH RI UHYHQ>
7UHDWPHQW DQG 'LVWULEXWLRQ 6HUYLFHV 'LYLVLRQ LV UHVSRQVLEO
HQWHUSULVH IXQG

+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

7KH QHW SRVLWLRQ RI WKH :DWHU )XQG LQFUHDVHG RYHU WKH SDVW
LQFUHDVHY DQG GHIHUUDOV RI VRPH PDMRU FDSLWDO LPSURYHPHQW
GHFUHDVH LQ LWV QHW SRVLWLRQ LQ GXH WR LQFUHDVH LQ FI
SURJUDPVY DQG GHEW SD\PHQWYV 7KH I XQG KDV SHUIRUPHG FRQVLVW
FDVK EDODQFH RI WKRVH \HDUV FRQWLQXRXVO\ PDLQWDLQHG ZHOO I
UHTXLUHPHQW

7KH ORQJ WHUP KHDOWK RI WKH IXQG LV VWDEOH ZLWK VLJQLILFDQW
IRXU \HDUV ZKLFK ZLOO EH IXQGHG ZLWK D FRPELQDWLRQ RI FDVK |
DFFRPSOLVKHG ZKLOH VWLOO NHHSLQJ WKH LQFUHDVH WR WKH DYH!
DQQXDOO\

&XUUHQW <HDU 3URMHFWLRQV
JLQDQFLDO 6QDSVKRW
'DWHU )XQG
LQ WKRXVDQGV RI '"ROODUYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



SHYHQXHYV

7KH RSHUDWLQJ UHYHQXHVY DUH SURMHFWHG WR WRWDO Pl
LQFOXGHV LPSDFW RI &29,' SURFHHGV IURP ERQG VDOHYV DUH DQR
H[SHFWHG WR VXUSDVV WKH EXGJHWHG DPRXQW GXH WR GHIHUUHG F

([SHQVHV

7KH RSHUDWLQJ H[SHQVHV DUH H[SHFWHG WR WRWDO PLOC
EXGJHWHG DPRXQW R PLOOLRQ 7KH GHFUHDVH UHIOHFWYVY SODQ(
VHUYLFHV &DSLWDO H[SHQVHV DUH H[SHFWHG WR EH KLJKHU WKDOQ
ZRUN RQ GHOD\HG SURMHFWYV

1HW 3RVLWLRQ &DVK %DODQFH

7KH :DWHU )XQG QHW SRVLWLRQ LV SURMHFWHG WR GHFUHDVH E\
7TKH FDVK EDODQFH LV SURMHFWHG WR GHFUHDVH WR PLOOLRQ D
WKUHH PRQWK RSHUDWLQJ UHVHUYH UHTXLUHPHQW RI PLOOLRQ
QH[W IHZ \HDUV

NWXGIHW

2SHUDWLQJ UHYHQXHYVY DQG H[SHQVHV IRU WKH QH[W IHZ \HDUV DUH D
SHUFHQWDJH LQFUHDVHY HDFK \HDU 'XH WR VFKHGXOHG LPSURYHPH
GLVWULEXWLRQ V\VWHP DORQJ ZLWK D VKDUHG FRVW IRU EULGJH FR
DQG WKH UHODWHG ERQG VDOH SURFHHGYV DUH H[SHFWHG WR LQFUHLEL

SHYHQXHYV

7TKH WRWDO UHYHQXH EXGJHW IRU LV PLOOLRQ FRPSDUHG W|
PLOOLRQ D GHFUHDVH RI PLOOLRQ RU 7KLV LV GXH DOPRYV
GHEW SURFHHGVY GXH WR FDSLWDO SURMHFWYV WKDW FDUULHG RYHU I

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



:DWHU 8WLOLW\ 5DWHV

7KH EXGJHW LQFOXGHV D IL[HG UDWH FKDUJH RI EDVHG RQ PHYV
XQLwW 7KH IL[HG UDWH FKDUJH KHOSV WR FRYHU WKH IL[HG FRVW

XWLOLW\xV ILQDQFLDO VWDELOLW\ DV LW FRQWLQXHV WR RSHUDWH

FRQVHUYDWLRQ HIIRUWY 7KHUH LV QR FKDQJH LQ UDWHV RYHU

URMHFWHG 5HYHQXH I URP 5 HWDLO :DWHU 6DOHYV

JLIHG SDWH| 7TRWDO §RVW 7RWDO OR[QWRWDO 30DQQHC
FRVW |[SHIHU ORQWRRWDGC
Hopspui L EXELFIRU sy Qo S5 20 DO X U
IHHW| &RQVXPHU
o o OLOQLRQ
OLOQLRQ
OLOQLRQ
OLOOLRQ
OLOQLRQ
BURMHFWHG 5HYHQXH IURP :KROHVDOH :DWHU 6DOHYV
7RWDO 5HYHQXH ((DUQHG
<HDU &KDQJH IURP 8WLOLW\ )HH
:KROHVDOH
OLOOLRQ
OLOOLRQ
OLOOLRQ
OLOOLRQ
OLOOLRQ
([SHQVHYV
7KH H[SHQVH EXGJHW LV PLOOLRQ D GHFUHDVH IURP

PLOOLRQ 7KH H[SHQVH EXGJHW LQFOXGHV WKH RSHUDWLQJ FRVYV
LPSURYHPHQW SURJUDPY 30DQQHG FDSLWDO SURMHFWY LQFOXGH L
WUHDWPHQW LQIUDVWUXFWXUH LPSURYHPHQWY UHKDELOLWDWLRQ |
'LVWULEXWLRQ ODLQWHQDQFH )DFLOLW\ 7KH FDSLWDO EXGJHW I
SURMHFWHG FDSLWDO H[SHQVHV GXH LQ SDUW WR FDSLWDO SURMHT

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



7UDQVIHUV

)RU WKH WUDQVIHU LQ DPRXQW RI FRQVLVWY PDLQO\ RI

WKH 6DQLWDU\N 6HZHU )XQG IRU LWV VKDUH RI WKH FRVW RI WKH PH!

DGMXVWHG DQQXDOO\ EDVHG RQ DFWXDO PHWHU VKRS H[SHQVHYV
ZLOO EH FRPLQJ LQ IURP BURSHUW\ 6HUYLFHV IRU UHSDLU ZRU!I

'"HEW 6HUYLFH

7KH GHEW VHUYLFH WRWDO RI PLOOLRQ IRU UHODWHV WR ER
FDSLWDO FRQVWUXFWLRQ SURJUDP $V RI 0D\ WKH IXQGxV WRW
FXUUHQW GHEW VHUYLFH UXQQLQJ WKURXJK )XWXUH GHEW LVYV

OHQIJWKHQ WKH SD\RIl VFKHGXOH

1HW 3RVLWLRQ &DVK %DODQFH

7KH FDVK EDODQFH ZDV PLOOLRQ DQG WKH :DWHU )XQGxV |
%DVHG RQ SURMHFWLRQV WKH FDVK EDODQFH DQG QHW SRVLWLRQ Z
UHVSHFWLYHO\ LQ

7KH &LW\xV SROLF\ LV WR KDYH D FDVK EDODQFH HTXDO WR RU JUHD\
7TKHUHIRUH WKH WDUJHWHG FDVK EDODQFH LQ LV PLOOLRQ C
XQUHVWULFWHG DPRXQW WR IXQG FDSLWDO SURJUDPYVY DQG GHEW VHI
SURMHFWHG FDVK EDODQFH LQFUHDVLQJ HDFK \HDU ZLWK D VXIILFLH

:DWHU )XQG 1HW 3RVLWLRQ &DVK %DODQFH
LQ WKRXVDQGV RI GROODUYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ RI OLQQHDSROLYV

$GRSWHG

%XGIHW

JLODQFLDO 30DQ LQ WKRXVDQGV RI GROODUYV

‘DWHU )XQG

% X GJHWFWX

ORGLILHG

DWXGJIJHWFWXD®XGIJHWRMH

&KJ
JURP
FWXGJHW RMH

FMVRK @ F D)\RW H F D)\RW H F D)\RW H F

DVW

BRXUFH RI )XQGV
‘:DWHU 6DOHV 5HWDL(
9ROXPH 5DWH
)L[HG 5DWH
‘:DWHU 6DOHV :KROHYV
2WKHU 2SHUDWLQJ 5H
3URFHHGV RI /RQJ 7HU
7UDQVIHUV
JURP 6HZHU )XQG IR
JURP 3URSHUW\ 6HU
JURP *HQHUDO )XQG
5HLPEXUVHG &DSLWDO

DOH
HQXH

P /LDELOLWL

OHWHU 6KRB

LFHV

S5HYHQXH

HV

7TRWDO

8VH RI )XQGYV
2SHUDWLQJ ([SHQVH
'"HEW 6HUYLFH
)XWXUH '"HEW 6HUYLFH
&DSLWDO

7TRWDO

&KDQJH LQ 1HW 3RVLW

LRQ

1HW 3RVLWLRQ

7TRWDO &DVK %DODQF
7DUJHW &DVK 5HVHUYH

7DUJHW

I1RWHV
7TKH XQXVHG

DQG

NXGIJHWHG &DSLWDO DPRXQW DQG SURFHHGYV IURP ORQJ WHUP OLDELOL

VLHV KD

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV

&RXQFLO $GRSWHG %XGJHW



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
J)LQDQFLDO 30DQ

(QJLQHHULQJ ODWHULDOV DQG 7HVWLQJ )XQG

 QWURGXFWLRQ

7KH (QJLQHHULQJ ODWHULDOV DQG 7HVWLQJ ,QWHUQDO 6HUYLFH )X
SXUFKDVHV RI KRW PL[ DVSKDOW DQG UHDG\ PL[ FRQFUHWH DQG WHK
SODFHPHQW RI WKHVH PDWHULDOV WR DVVXUH FRPSOLDQFH ZLWK 6W
7KH (QJLQHHULQJ /DERUDWRU\ D FRPSRQHQW RI WKLV IXQG SURY
DGGLWLRQ WKH (QJLQHHULQJ /DERUDWRU\ LV UHVSRQVLEOH IRU F
PDLQWDLQLQJ D ODERUDWRU\ IRU WHVWLQJ FRQVWUXFWLRQ PDWHL
FRRUGLQDWLQJ UHODWHG HQYLURQPHQWDO ILHOG VHUYLFHYV 7KH
PDQDIJHPHQW RI RSHUDWLRQV ZLWKLQ WKH IXQG

7KLV IXQG JHQHUDWHY UHYHQXHV IURP WHVWLQJ DQG LQVSHFWLR
/IDERUDWRU\ DQG DOVR IURP WKH VDOH RI FRQFUHWH DQG DVSKEL
GHSDUWPHQWYV $ FRVW DOORFDWLRQ PRGHO GHWHUPLQHY SURGXF\
WKDW PDWFK RSHUDWLQJ H[SHQVHYV 7KH (QJLQHHULQJ /DERUDWRU\
WKH SULYDWH VHFWRU WKDW SURYLGHY FRPSDUDEOH VHUYLFHV +L
VLIQLILFDQWO\ ORZHU WKDQ WKDW RI WKH SULYDWH VHFWRU ZKLOH
GLUHFW DQG LQGLUHFW H[SHQVHYV

+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

7KH UDWHV FKDUJHG E\ WKH IXQG DUH UHYLHZHG RQ DQ DQQXDO EI
QHHGHG WR FRYHU H[SHQVHV RI WKH IXQG , Q WKH RYHUKHDG UI
DVSKDOW DQG FRQFUHWH ZDV UHGXFHG DQG WKH IXQG DOVR UHGXF
DQG ODERUDWRU\ WHVWLQJ 7KH UDWHV ZHUH GHFUHDVHG DJDLQ

FKDUJHG WKH UHYHQXHV DQG H[SHQVHV IOXFWXDWH HDFK \HDU EDV}

JURP \HDU HQG WR \HDU HQG WKH I XQGxV QHW SRVLWLRQ KD
7KH PRVW VLJQLILFDQW IDFWRU LQ WKLV GHFUHDVH LV LQ WKH
SHQVLRQ OLDELOLWLHY ZKLFK UHGXFHG WKH IXQGxV QHW SRVLWLR(
DOVR GXH WR WKH GHFUHDVH ODERUDWRU\ VHUYLFH IHHVY DQG WKH
FRQFUHWH LQ ZKLFK RIIVHW E\ RSHUDWLQJ JDLQV RI LQ
HQG WR \HDU HQG WKH FDVK EDODQFH ZDV PLOOLRQ LQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&EXUUHQW <HDU 3URMHFWLRQV

JLOQDQFLDO 6QDSVKRW
(QJLQHHULQJ ODWHULDOV DQG 7HVWLQJ
LQ WKRXVDQGV RI 'ROODUYV

SHYHQXHYV

7KH UHYHQXHY DUH SURMHFWHG WR EH PLOOLRQ ZKLFK LV

R PLOOLRQ 7KLYV GHFUHDVH LV PDLQO\ GXH WR WKH GHFUHDVE
UHYHQXH WKURXJKRXW WKH \HDU LV GHSHQGHQW XSRQ VHYHUDO I
FRQVWUXFWLRQ SURMHFWY ZKLFK DUH GHOD\HG RU FDQFHOOHG GX
FDQ UHVXOW LQ VXEVWDQWLDO YDULDQFHY LQ WKH DPRXQW RI UHY
\HDU

([SHQVH

7KH H[SHQVH LV SURMHFWHG WR EH PLOOLRQ ZKLFK LV OH
PLOOLRQ $V QRWHG DERYH H[SHQVHV WKURXJKRXW WKH \HDU D

ZHDWKHU DQG WKH WLPLQJ RI FRQVWUXFWLRQ SURMHFWY ZKLFK D

SDQGHPLF VLWXDWLRQ

1HW 3RVLWLRQ &DVK %DODQFH

7KH I XQGxV SURMHFWHG QHW SRVLWLRQ DW WKH HQG RI LV )
HQGLQJ QHW SRVLWLRQ RI N 7KLY GHFUHDVH LV PDLQO\ GXH WR
ORZHU PDUJLQ 7KH IXQGxV SURMHFWHG FDVK EDODQFH DW WKH HQUC
WKDQ WKH EXGIJHWHG HQGLQJ FDVK EDODQFH RI PLOOLRQ ZKL

NWXGIHW
7KH EXGJHW UHIOHFWY DQ LQFUHDVH LQ UHYHQXH DQG H[SHQVH

Rl 3XEOLF :RUNV 7KH EXGJHW IRU GRHV QRW DQWLFLSDWH DQ L
UHVHOOLQJ RI DVSKDOW DQG FRQFUHWH

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



SHYHQXHYV

([SHQVH

w - T
oo<_
<C
U;U

OUIr~N CoO~N N
Q@O—OX TU<X X
OTc

<
>

7UDQVIHUV
7KHUH DUH QR WUDQVIHUVY VFKHGXOHG LQ IRU WKLV IXQG

'HEW 6HUYLFH
7KLV IXQG GRHV QRW KDYH DQ\ GHEW VHUYLFH OLDELOLWLHYV

1HW 3RVLWLRQ &DVK %DODQFH

7KH QHW SRVLWLRQ LV SURMHFWHG WR EH DW WKH HQG RI
WKDW WKH IXQG PDLQWDLQV D QHW SRVLWLRQ DW OHDVW HTXDO WR
DQG UHODWHG FRVWYV JRU WKH \HDU HQGLQJ WKH SURMHFWHG
RYHU WKH EHQFKPDUN RI

7KH FDVK EDODQFH LV SURMHFWHG WR EH PLOOLRQ DW WKH HQG
IRU WKH (QJLQHHULQJ ODWHULDOV DQG 7HVWLQJ IXQG UHTXLUHV W|

RI WKH RSHUDWLQJ EXGJHW H[FOXGLQJ PDWHULDOV DQG UHODW!
H[SHFWHG WR H[FHHG WKH EHQFKPDUN E\ PLOOLRQ LQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



(QILQHHULQJ ODWHULDOV DQG 7THVWLQJ )XQG 1HW 3RVLYV
LQ WKRXVDQGV RI GROODUYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ RI OLQQHDSROLYV
$GRSWHG %XGJHW
JLQDQFLDO 30DQ LQ WKRXVDQGV RI GROODUYV

(QJLQHHULQJ ODWHULDOV DQG 7HVWLQJ )XQG

&KJ
JURP

NWXGCIBWWKBRAGCIIBWWKBRIGCIBWRMHPWHGSEHBWRMHFWHEFDRWHFDRWHFDRWHRD VW

6RXUFH RI )XQGV
&KDUJHV IRU 6HUYLFHYV
&KDUJHV IRU 6DOHV

7TRWDO

8VH Rl )XQGV

3HUVRQQHO 6HUYLFHV
&RQWUDFWXDO 6HUYLFHV
ODWHULDOV DQG 2WKHU

7TRWDO

&KDQJH LQ 1HW 3RVLWLRQ

I1HW 3RVLWLRQ

7TRWDO &DVK %DODQFH
2SHUDWLQJ &DVK EDODQFH
7DUJHW &DVK 5HVHUYH
9DULDQFH 2SHUDWLQJ 4DVK WR 7DUJHW

&KDQJH LQ QHW SRVLWLRQ 1HW 3RVLWLRQ DQG 7RWDO &DVK %DODQFH IRU DFWXDOV DU

7KH )LQDQFLDO 30DQ LQFOXGHV WKH VW SKDVH EXGJHW FXW RI N
7KH )LQDQFLDO 30DQ LQFOXGHV WKH OD\RU V SURSRVHG EXGJHW UHGXFWLRQV

7KH WDUJHW FDVK UHVHUYH DQG WKH 7DUJHW 1HW 3RVLWLRQ DUH LQ DFFRUGDQFH ZL
7DUJHW 1HW SRVLWLRQ IRU WKH (QIJILQHHULQJ ODWHULDOV DQG 7THVWLQJ )XQG VKRX
DQG UHODWHG FRVWYV

WK WKH
OG EH P

IL
DL

q

H &$)

DQFI
DWDL

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XGJHW



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
J)LQDQFLDO 30DQ

JOHHW 6HUYLFHV )XQG

 QWURGXFWLRQ

7KH )OHHW 6HUYLFHV ,QWHUQDO B6HUYLFH )XQG PDQDJHV WKH DFT
DSSUR[LPDWHO\ XQLWV RI HTXLSPHQW SULPDULO\ WKH &LW\xV
WUXFNV VQRZSORZV VHGDQV DQG SLFNXS WUXFNV DORQJ ZLWK RI
VHUYLFHV RI WHFKQLFLDQV WR PDLQWDLQ WKH HTXLSPHQW ,Q DGGL
&LW\ RZQHG DQG FRQWUDFWXDO HTXLSPHQW DQG RSHUDWRUV DV Z|
WKHVH YHKLFOHV 7KH 3XEOLF :RUNV 'HSDUWPHQW LV UHVSRQVLEOH
IXQG

7KH )OHHW 6HUYLFHV 'LYLVLRQ GHYHORSYVY IOHHW UHSODFHPHQW SUF
WKH QHHGV RI &LW\ GHSDUWPHQWYV 7KH &LW\ GHSDUWPHQWY DUH I
FDOFXODWHG WKURXJK DQ DFWLYLW\ EDVHG FRVW DOORFDWLRQ PRG
RI WKH YHKLFOH JOHHW ODQDJHPHQW DOVR PRQLWRUV DQG UHSRUMW
&LW\ YHKLFOHYV 7KH &LW\xV IOHHW RI YHKLFOHY DQG HTXLSPHQW KL
DFFRXQWYV IRU RI WKH QHW YDOXH RI WKH ORQJ WHUP DVVHWYV LC

+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

JURP \HDU HQG WKURXJK \HDU HQG WKH )OHHW 6HUYLFHV IXC

PLOOLRQ 6HYHUDO IDFWRUV DIIHFW WKH QHW SRVLWLRQ EXW
QHW LQYHVWPHQW LQ FDSLWDO DVVHWYV 6LQFH WKH QHW ERRN
DVVHWY KDV LQFUHDVHG E\ PLOOLRQ ZKLOH WKH GHEW UHODWH (
PLOOLRQ GXH WR WKH SD\RII RI ERQGYVY 7KH FRPELQDWLRQ RI LQFUF
KDV UHVXOWHG LQ D GHFUHDVH WR QHW LQYHVWPHQW LQ FDSLWDO D

7KH HQGLQJ FDVK EDODQFH RI PLOOLRQ zZDV DQ LQFUHDVH |
EDODQFH RI PLOOLRQ 7KH WDUJHW FDVK UHVHUYH ZDV F
IURP 7KH IXQG H[FHHGHG WKH WDUJHW E\ PLOOLRQ LQ

, Q WKH IXQG UHFHLYHG D WUDQVIHU IURP WKH *HQHUDO )XQG R

WHUP ILQDQFLDO SODQ WR DVVLVW ZLWK GHEW VHUYLFH ,Q DGGL)\
WUDQVIHUUHG D SRUWLRQ RI GHEW VHUYLFH LQ WKH UHQW DOORFCLC
ORFDWHG DW WKH &XUULH ODLQWHQDQFH )DFLOLW\ WR KHOS RIIVHW

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&XUUHQW <HDU 3URMHFWLRQV
JLQDQFLDO 6QDSVKRW

JOHHW 6HUYLFHV )XQG
LQ WKRXVDQGV RI '"ROODUV

SHYHQXHYV

7KH UHYHQXH IRU WKH )OHHW 6HUYLFHV IXQG LV SURMHFWHG WR
EXGIJHWHG DPRXQW RI PLOOLRQ 7KH SURMHFWHG UHYHQXH L\
GHFUHDVH RI PLOOLRQ LQ UHQW LQFRPH 7KH GHFUHDVH LQ UH
WR DFFRXQW IRU ORVW UHYHQXH RI WKH &LW\ LQ ZKROH GXH WR &29
WR EH PLOOLRQ XQGHU EXGJHW GXH WR D GHFUHDVH LQ IXHO FF
VDOH RI IXHO DQG HIIHFWV RI &29,'

([SHQVH

7KH HI[ISHQVHY DUH SURMHFWHG WR EH PLOOLRQ RU PRUH

PLOOLRQ 7KLV LV PDLQO\ GXH WR J)OHHW FDSLWDO SXUFKDVHV XVLQ

1HW 3RVLWLRQ &DVK %DODQFH

7KH )OHHW 6HUYLFHV 'LYLVLRQ )XQG SURMHFWYVY QHW SRVLWLRQ WR I
R IURP WKH EXGJHWHG DPRXQW RI PLOOLRQ 7KH UHDVRQ IRU
SURMHFWHG WR EH VLJQLILFDQWO\ PRUH WKDQ WKH UHGXFWLRQ LQ
DV D ORVV RI PLOOLRQ

7KH \HDU HQG FDVK EDODQFH LV SURMHFWHG WR EH PLOOLRQ
DPRXQW RI PLOOLRQ 7KH WDUJHW FDVK UHVHUYH LV SURME
SURMHFWHG WR H[FHHG WKH WDUJHW E\ PLOOLRQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



NWXGIHW

7KHUH DUH DQWLFLSDWHG FKDQJHV LQ IRU FRVW FRQWDLQPHQ
SRVVLEO\ UHGXFH EXGJHWV IRU WKH J)OHHW 6HUYLFHV )XQG

SHYHQXHYV

7TRWDO UHYHQXHV IRU DUH EXGJHWHG DW PLOOLRQ D LQFU
PLOOLRQ DQG D GHFUHDVH IURP WKH EXGIJHWHG DPRXQW RI
EXGIJHWHG UHYHQXH RYHU WKH EXGIJHWHG DPRXQW LV SULPDULO\

XVHG WR ELOO LQWHUQDO FXVWRPHUV WR FRYHU WKH UHSODFHPHQW
SURMHFWHG DPRXQW LV DOVR GXH WR UHQWDO DQG VDOHV UHYHQXH

([SHQVH

7KH H[SHQVH EXGJHW LV PLOOLRQ D GHFUHDVH RI IURP WK
PLOOLRQ DQG D GHFUHDVH IURP WKH EXGIJHWHG DPRXQW RI
EXGIJHWHG H[SHQVH RYHU WKH SURMHFWHG H[SHQVH LV GXH WR D

HTXLSPHQW FDSLWDO SXUFKDVHV YDU\ IURP \HDU WR \HDU EDVHG RQ
UHTXLUHV KLJKHU DPRXQWYV RI UHSODFHPHQW LQ VRPH \HDUV FRPSDL
E\ D RQH WLPH PLOOLRQ WUDQVIHU RXW WR WKH *HQHUDO )XQG L«

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



7TUDQVIHUV

, Q WKH )OHHW 6HUYLFHV )XQG ZLOO UHFHLYH D ILQDO WUDQVIHU
SRUWLRQ RI WKH GHEW H[SHQVH UHODWHG WR WKH &XUULH ODLQWHC
PDNH D PLOOLRQ WUDQVIHU WR WKH *HQHUDO )XQG LQ ZKLF
7TKHUH DUH QR DQWLFLSDWHG WUDQVIHUV IRU

'HEW 6HUYLFEH

$V SDUW RI WKH IOHHW PRGHUQL]DWLRQ HIIRUW WKDW EHJDQ LQ
XSJUDGHV DQG WR EXLOG QHZ PDLQWHQDQFH IDFLOLWLHV ,Q W |
RI PLOOLRQ 7KHUH DUH QR IXUWKHU GHEW REOLJDWLRQV LQ WKL

1HW 3RVLWLRQ &DVK %DODQFH

7KH QHW SRVLWLRQ DW \HDU HQG LV EXGJHWHG WR EH PL
SURMHFWHG DPRXQW RI PLOOLRQ 7KH SULPDU\ UHDVRQ LV D SU
7KH ILQDQFLDO SROLF\ UHODWHG WR QHW SRVLWLRQ IRU WKH )OHH
VKRXOG QRW IDOO EHORZ WZR WLPHV WKH DQQXDO GHSUHFLDWLRQ
SURMHFWHG WR EH LQ FRPSOLDQFH ZLWK WKLV SROLF\ LQ DQG
EH PLOOLRQ IRU DQG PLOOLRQ IRU

7KH ILQDQFLDO SROLF\ UHODWHG WR FDVK EDODQFH IRU WKH )OHHW
EDODQFH VKRXOG EH RI WKH RSHUDWLQJ EXGJHW SOXV WLPHYV
KDV EHHQ XSGDWHG IRU DQG IXUWKHU )RU WKH \HDU HQGLQJ

PLOOLRQ D GHFUHDVH IURP WKH SURMHFWHG HQGLQJ EDOI
GXH WR WKH WLPLQJ RI FDSLWDO HTXLSPHQW SXUFKDVHV 7KH WDUJF

PLOOLRQ IRU 7KH IXQG LV H[SHFWHG WR H[FHHG WKH WDUJHV
LQ 7KH FDVK EDODQFH LQFOXGHY DPRXQWYV FROOHFWHG IRU IXW
UHIOHFWHG LQ WKH WDUJHW FDVK UHVHUYH DPRXQW

JOHHW 6HUYLFHV )XQG 1HW 3RVLWLRQ &DVK %DO
LQ WKRXVDQGV RI GROODUYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ RI OLQQHDSROLYV
$GRSWHG %XGJIJHW

JLODQFLDO 30DQ LQ WKRXVDQGV RI GROODUYV

JOHHW 6HUYLFHV )XQG

% X G JIH$F W X

&KJ
JURP

DOXGIHSFW XY DOXGCIHWRMHFWHEGEI HAW RMHPWHBFDRWHFDRWHFDRWH H

BRXUFH RI )XQGV
&KDUJHV IRU 6HUYLFH
&KDUJHV IRU 6DOHYV
*DLQV
5HQWYV
2WKHU OLVF 5HYHQXH

2SHUDWLQJ 7UDQVIHUV LQ

o O

7TRWDO

8VH RI )XQGV
'"HEW 6HUYLFH
7UDQVIHUV RXW
3: (TXLSPHQW 2SHUDWLRQ
3: (TXLSPHQW &DSLWDO

o O

7TRWDO

&KDQJH LQ 1HW 3RVLWLRQ

I1HW 3RVLWLRQ

7TRWDO &DVK %DODQFH
7TDUJHW &DVK 5HVHUYH

9DULDQFH 2SHUDWLQJ &DVH

WR 7DUJHW

&KDQJH LQ QHW SRVLWLRQ DQG QHW SRVLWLRQ DUH &$)5 YDOXHV IRU
7KH WDUJHW FDVK UHVHUYH LV LQ DFFRUGDQFH ZLWK WKH ILQDQFLDO

HTXDO WR RI WKH RSHUDWLQJ EXGJHW DGMXVWHG

UH
IRU LQWUDIXQG UHYHQX

ULQWHUQDO
H

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV

&RXQFLO $GRSWHG %XGJHW

DVW

VHUYLF



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
J)LQDQFLDO 30DQ

, QWHUJRYHUQPHQWDO 6HUYLFHV )XQG

 QWURGXFWLRQ

7KH ,QWHUJRYHUQPHQWDO B6HUYLFHV ,QWHUQDO 6HUYLFH )XQG DFFR
7HFKQRORJ\ ,7 'HSDUWPHQW LQFOXGLQJ WHOHFRPPXQLFDWLRQV

VXSSRUW LQWHUQHW DQG LQWUDQHW VHUYLFHV FRQYHQLHQFH FRS!
RI VRIWZDUH DQG KDUGZDUH ,QIRUPDWLRQ 7HFKQRORJ\ DFWLYLWLH
LQ WKH IXQG 7KH IXQG DOVR UHFRUGV WUDQVDFWLRQV IRU RSHUL
FHQWUDO PDLOLQJ DQG SULQWLQJ VHUYLFHVY UHSUHVHQWLQJ RI |

7KH PDMRULW\ RI WKH IXQGxV UHYHQXH LV GHWHUPLQHG E\ DQ DOOF
WKH FXVWRPHU H[SHQVH VLGH , /7 DSSOLFDWLRQ VXSSRUW ,7 RSF
FXVWRPHU VSHFLILF VHUYLFHV S5HYHQXHYV JHQHUDWHG WKURXJK Wtk
FRVWY DW D OHYHO WKDW FRQIRUPV WR WKH &RXQFLO DGRSWHG Il
UHYHQXH IURP WKH 3URMHFW ODQDJHPHQW 2IILFH 302 ZKLFK FKDL
SXUFKDVLQJ RU FUHDWLQJ WHFKQRORJ\ HQKDQFHPHQWY DQG SURYL(
LPSOHPHQWLQJ WKHVH WHFKQRORJ\ UHODWHG SURMHFWYV 7KH FKEC
JHQHUDWH HQRXJK UHYHQXH WR FRYHU WKH RYHUKHDG H[SHQVH R
UHYHQXH WKURXJK FKDUJHV IRU FHQWUDO PDLOLQJ DQG SULQWLQJ V

+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

JURP \HDU HQG WR \HDU HQG WKH I XQGxV QHW SRVLWLRQ Gt
PLOOLRQ 7KH GHFUHDVH LQ QHW SRVLWLRQ IURP WR ZDV GXI
LPSOHPHQW PDMRU VRIWZDUH SURMHFWY SODQQHG WUDQVIHUV RX\
VXSSRUW IXQFWLRQV 7KH &LW\ &RXQFLO DSSURYHG D ORQJ WHUP
6HUYLFHV )XQG LQ 6HSWHPEHU WR HQVXUH VXIILFLHQW QHW SR\

LW ZDV GHWHUPLQHG WKDW WKH IXQG KDG VXIILFLHQW QHW SRVI
SRVLWLRQ GXULQJ LV SDUWO\ GXH WR D PLOOLRQ WUDQVIHU R

2YHU WKH ODVW ILYH \HDUV WKH ,QWHUJRYHUQPHQWDO 6HUYLFHV )X
PLOOLRQ ([SHQVHV KDYH EHHQ EHWZHHQ PLOOLRQ DQG

DQG H[SHQVHV IURP \HDU WR \HDU DUH JHQHUDOO\ WKH UHVXOW RI 3
(QWHUSULVH 5HVRXUFH 30DQQLQJ SURJUDP WR LPSOHPHQW XSJUDG!|
&LW\ LPSOHPHQWHG WKH (QWHUSULVH /DQG ODQDJHPHQW B\WVWHP
VIVWHPV FDXVHV WKH IXQGxV UHYHQXH DQG H[SHQVH WR IOXFWXDW}
WKH &RXQFLO DSSURYHG WKH XVH RI PLOOLRQ RI QHW SRVLWLF
LQVRXUFLQJ WKH ,7 KHOSGHVN DQG GHVN VLGH VXSSRUW IXQFWLRQ"
QHZ SURYLGHU IRU PDQDJHG VHUYLFHV ORVW Rl WKHVH H[SHQVHYV
UHPDLQGHU LQ DQG

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&XUUHQW <HDU 3URMHFWLRQV
JLQDQFLDO 6QDSVKRW

, QWHUJRYHUQPHQWDO 6HUYLFHV )XQG
LQ WKRXVDQGV RI 'ROODUYV

SHYHQXHYV

7KH UHYHQXHY DUH SURMHFWHG WR EH PLOOLRQ ZKLFK LV D
UHYHQXH RI PLOOLRQ 7KH SURMHFWLRQ LQFOXGHYV UHYHQXI
SURMHFWY DQG ZRUN IRU RWKHUV WKDW LV QRW EXGJHWHG

([SHQVH

7KH H[SHQVHVY DUH SURMHFWHG WR EH PLOOLRQ ZKLFK LV
EXGIJHWHG H[SHQVH DPRXQW RI PLOOLRQ 7KLV LV SDUWO\ GXH

SURMHFWY QRW LQFOXGHG LQ WKH RULJLQDO RSHUDWLQJ EXGJHW
UHFRUGHG WR SURMHFWY DQG ELOOHG WR FXVWRPHUV $OVR WKH .
WR IRU PLOOLRQ LQFOXGLQJ PLOOLRQ IRU WKH (QWHUSUI

WKRXVDQG IRU WKH ODQDJHPHQW ,QIRUPDWLRQ 1HWZRUN 6\VW
SURSHUW\ 5HFRUGY &$%$0% 6\VWHP

$V D UHVXOW RI WKH &29,' SDQGHPLF WKH HISHQVH DQG UHY
GHSDUWPHQW ZHUH GHFUHDVHG E\ PLOOLRQ LQ DQ HIIRUW WR FR(

1HW 3RVLWLRQ &DVK %DODQFH
7TKH , QWHUJRYHUQPHQWDO 6HUYLFHV )XQG SURMHFWYV QHW SRVLWLF

LQFUHDVH RI PLOOLRQ RU IURP WKH EXGIJHWHG HQGLQJ
IXQGxV FDVK EDODQFH LV SURMHFWHG WR EH PLOOLRQ DW WKH
IURP WKH EXGJHWHG HQGLQJ FDVK EDODQFH RI PLOOLRQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



L QWHUJ

IRU DQG

%XGIHW
&RQWDLQPHQW PHDVXUHV DUH DQWLFLSDWHG DQG DGGLWLRQDO HI[S

7TKHUH DUH XQSODQQHG FKDQJHV IURP SULRU \HDUV IRU WKH
DQWLFLSDWHG

SHYHQXHYV
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&RXQFLO $GRSWHG % XC

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV



7UDQVIHUV

7KH UHYHQXH EXGJHW LQFOXGHV D WUDQVIHU IURP WKH *F
UHQW IRU WKH ,QIRUPDWLRQ 7HFKQRORJ\ DQG &LW\ &0OHUN GHSDUWFPF
WUDQVIHU RQ DQ DQQXDO EDVLV EXW H[SHFWV WR PRYH LWV ZRUNIF
HQG RI

'HEW 6HUYLFEH
7KLV IXQG GRHV QRW KDYH DQ\ QHW GHEW ERQGYV

1HW 3RVLWLRQ &DVK %DODQFH

7KH QHW SRVLWLRQ DW \HDU HQG LV SURMHFWHG WR EH PLO
I[IURP WKH HQGLQJ SURMHFWHG DPRXQW RI PLOOLRQ 7KH FDV
WR EH PLOOLRQ D GHFUHDVH RI PLOOLRQ RU I[URP WKH

PLOOLRQ &DVK LV H[SHFWHG WR GHFUHDVH LQ EHFDXVH RI WKH
EXGIHW

7KH ILQDQFLDO SROLF\ IRU WKH ,QWHUJRYHUQPHQWDO 6HUYLFHV IXQ
EH HTXDO WR RI WKH IXQGxV WRWDO EXGJHW 7TKH SURMHFWHG

HIFHHGV WKH WDUJHW DPRXQW RI PLOOLRQ E\ PLOOLRQ 7K}
SRVLWLRQ VKRXOG QRW IDOO EHORZ WZR WLPHV WKH IXQGxV DQQXD
IRU LV PLOOLRQ DQG WKH IXQG LV SURMHFWHG WR H[FHHG W

, QWHUJRYHUQPHQWDO 6HUYLFHV )XQG 1HW 3RVLWLRQ
LQ WKRXVDQGV RI GROODUYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ RI OLQQHDSROLYV

$GRSWHG
JLQDQFLDO 30DQ LQ WKRXVDQGV RI GROODUV

%XGIHW

,QWHUJRYHUQPHQWDO 6HUYLFHV )XQG

% X GJHWFWX

DIOX G J H$WF W )

DOXGIHWRMH

&KJ
JURP
F98NHGSI H3W R M H

AWHEFDRWHFDRWHFDRWHH

6RXUFH RI )XQGV
&KDUJHV IRU 6HUYLFH
&KDUJHV IRU 6HUYLFH

7

&LW\ &0HUN

:RUN IRU 2WKHUYV o) o] o) o) o o] o] o)
2SHUDWLQJ 7UDQVIHUV ,Q

7RWDO
8VH RI )XQGV
7UDQVIHUV o) o) o) o] o o o
&LW\ &OHUN
,QIRUPDWLRQ 7THFKQRORJ\
:RUN IRU 2WKHUV o) o] ) o) ¢) o] o] o
&29," 5BHVSRQVH
1HZ 3XEOLF 6HUYLFH %XLOGLQJ

7RWDO
&KDQJH LQ 1HW 3RVLWLRQ
1HW 3RVLWLRQ
7RWDO &DVK %DODQFH
7DUJHW &DVK 5HVHUYH
9DULDQFH 2SHUDWLQJ &DVK WR 7DUJHW

&DVK 5HVHUYH |

&KDQJH LQ QHW SRVLWLRQ DQG QHW SRVLWLRQ IRU DQG DUH WKH DPRXQWVY UHFRUGHG LQ WKH &$%$)85

$W \HDU HQG IXQG

KDV D OLDELOLW\ EDODQFH RI

SUHSD\PHQWY UHVXOW LQ DQ LQFUHDVH WR WKH FDVK EDODQFH

7KH

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV

PLOOLRQ LQ XQHDUQHG UHYHQXH UHVXOWLQJ

SURMHFWHG H[SHQVHV LQFOXGH DQ\ SRWHQWLDO UROORYHU UHTXHVWV WKDW PD\ EH VSHQW LQ

&RXQFLO $GRSWHG %XGJHW

DVW

IURP



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
J)LQDQFLDO 30DQ

BURSHUW\ 6HUYLFHV )XQG

 QWURGXFWLRQ

7KH 3URSHUW\ 6HUYLFHV ,QWHUQDO 6HUYLFH )XQG LV UHVSRQVLEOF
&LW\ RZQHG EXLOGLQJV LQFOXGLQJ SROLFH SUHFLQFW VWUXFWXUHV
SURSHUW\ 6HUYLFHV GLYLVLRQ LV UHVSRQVLEOH IRU VSDFH DQG DV
HQHUJ\ PDQDJHPHQW VHUYLFHV IRU &LW\ SURSHUWLHYV 7TKH I XQG GF
&HQWHU :DWHU IDFLOLWLHV RU WKH OLQQHDSROLY 3DUN DQG 5HFUL
IXQG LV DOVR UHVSRQVLEOH IRU WKH 5DGLR 6KRS ZKLFK PDLQWDL
QHWZRUN BURSHUW\ 6HUYLFHV LV SDUW RI WKH )LQDQFH DQG 3UF
&RRUGLQDWRUxV GHSDUWPHQW

7KH 3URSHUW\ 6HUYLFHV IXQG FROOHFWYVY UHYHQXH IURP &LW\ GHS
EXLOGLQJVY RU XVH WKH VHUYLFHV SURYLGHG EXLOGLQJ VSDFH RS
DVVHW PDQDJHPHQW HQHUJ\ PDQDJHPHQW MDQLWRULDO DQG UDG
FRPPXQLFDWLRQ HTXLSPHQW FKDUJHV WR &LW\ GHSDUWPHQWYV DUH
XVLQJ KLVWRULFDO DQG DQWLFLSDWHG RSHUDWLRQDO FRVWYV 7KH |
IXQG WR FKDUJH WKH DPRXQWYV UHTXLUHG WR UHFRYHU WKH FRVW
GHSDUWPHQWY DQG WKH FRVW RI WKH IXQGxV RYHUKHDG 7KH 3URS
+DOO UHQW DQG UHPLWYV LW WR WKH OXQLFLSDO %XLOGLQJ &RPF
PDLQWHQDQFH DQG SURSHUW\ PDQDJHPHQW VHUYLFHV

,QFOXGHG LQ WKH 3URSHUW\ 6HUYLFHV )XQG LV WKH 3URSHUW\ 'LV
VHFWLRQ Rl &LW\ 2UGLQDQFH IRU WKH SXUSRVH RI UHFRUGLQJ
7KH RUGLQDQFH GLG QRW VSHFLI\ WKH XVH RI SURFHHGYV

+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

2YHU WKH ODVW ILYH \HDUV WKH 3URSHUW\ 6HUYLFHV IXQG UHYHQX

WR PLOOLRQ LQ 7KH PRVW VLIQLILFDQW UHDVRQ IRU W
PLOOLRQ DQQXDOO\ LQ DVVHW SUHVHUYDWLRQ UHQWDO LQFRPH EHJ
IXQG IDFLOLW\ UHSDLUV DQG LPSURYHPHQWY WR &LW\ RZQHG EXLOGIL
WR FROOHFW UHYHQXHV IURP &LW\ GHSDUWPHQWYV WKDW RFFXS\ &L
UHSDLUV DQG XSJUDGHV 7KLV SUDFWLFH UHSODFHV IXQGLQJ WKURX.

7KH 3URSHUW\ 6HUYLFHV IXQG LQFUHDVHG LWV QHW SRVLWLRQ E\
\HDU HQG W R PLOOLRQ DW \HDU HQG $V SUHYLRXVO\ QRW
DQ DGGLWLRQDO PLOOLRQ DQQXDOO\ LQ UHQWDO LQFRPH IURP GF
LPSURYHPHQWY 'XH WR WKH WLPLQJ RI SURMHFWYV RYHU WKH SDVW
KDV EHHQ VSHQW ZKLFK UHVXOWHG LQ LQFUHDVHG QHW SRVLWLRQ
EXGJHW RI PLOOLRQ WR GXH WR GHOD\HG DVVHW SUHVHUYDWL

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&EXUUHQW <HDU 3URMHFWLRQV

JLQDQFLDO 6QDSVKRW
3URSHUW\ 6HUYLFHV )XQG
LQ WKRXVDQGV RI 'ROODUYV

SHYHQXHYV

7KH UHYHQXHY DUH SURMHFWHG WR EH PLOOLRQ UHSUHVHQ
IURP WKH RULJLQDO UHYHQXH EXGJHW RI PLOOLRQ 7KH LQFUHD
WR UHYHQXH IURP ZRUN IRU RWKHUV RUN IRU RWKHUV UHYHQXHYV
ZKLFK FDQ YDU\ IURP \HDU WR \HDU GHSHQGLQJ RQ WKH DYDLODEOH
LV UHFRUGHG HDFK \HDU DQG LQFUHDVHG DV DGGLWLRQDO SURMH
GHSDUWPHQWYV 7KH SHQW UHYHQXHVY DUH SURMHFWHG WR EH
FKDUJH WR &LW\ GHSDUWPHQWYV IRU XVH RI &LW\ RZQHG EXLOGLQJV

([SHQVH
7KH H[SHQVHVY DUH SURMHFWHG WR EH PLOOLRQ UHSUHVHQW
I[IURP WKH RULJLQDO EXGJHWHG H[SHQVH RI PLOOLRQ , QF O X(

FRQVHUYDWLYH HVWLPDWH IRU FRVWY UHODWHG WR SURMHFWYV FRP
DUH UHTXHVWHG DQG H[SHQVH LV UHDOL]JHG WKH RIIVHWWLQJ UHYHI
7KH SURMHFWHG ZRUN IRU RWKHUV H[SHQVH UHIOHFWV WKLV |
FRPSOHWHG IRU RWKHU &LW\ GHSDUWPHQWVY ZKLFK VKRZV PLOOI
$OVR IDFLOLWLHY PDQDJHPHQW H[SHQVHV DUH SURMHFWHG WR EH

SURMHFWHG H[SHQVHV LQ WKH 2SHUDWLRQV DQG ODQDJHPHQW DQG

DSSURYHG PLOOLRQ RI XQVSHQW DSSURSULDWLRQ WR UROO R
WR EH XVHG LQ DV UHIOHFWHG LQ WKH J)DFLOLWLHY ODQDJHPH
7KH IXQG KDV DQ DSSURSULDWLRQ RI PLOOLRQ IRU SDVV WKURXJK

OXQLFLSDO %XLOGLQJ &RPPLVVLRQ IRU PDLQWDLQLQJ WKH &LW\xV VS

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



1HW 3RVLWLRQ

GHFUHDVH RI

HQG RI
PLOOLRQ

LV

&DVK %DODQFH
7KH 3URSHUW\ 6HUYLFHV )XQGxV SURMHFWHG QHW SRVLWLRQ DW W

PLOOLRQ RU

IURP WKH EXGJHWHG HQGLQJ QHW
LV PDLQO\ GXH WR WKH UROORYHU H[SHQVHV IURP SULRU \HDU WR
PLOOLRQ ZKLFK LV D GHFUHDVH RI

PLOOLRQ IUR

7KH 3URSHUW\ 6HUYLFHV )XQG FDVK EDODQFH LQFOXGHYVY RSHUDWLQJ
WKH FDVK EDODQFH LQ WKH 3URSHUW\ 'LVSRVLWLRQ )XQG D IXQG WK

SURSHUW\

SURMHFWHG WR EH DW

NWXGIHW

7KH FDVK EDODQFH LQ WKH 3URSHUW\ 'LVSRVLWLRQ )XQG
PLOOLRQ DW \HDU HQG

7KHUH DUH QR VLJQLILFDQW SODQQHG RU DQWLFLSDWHG FKDQJHV IU

7TUDQVIHUYV
7KH

o

NFEmM TN
—OO0OX AT

<X
Y310

JOCrcm_
nOTtOgU

UHYHQXH EXGJHW LQFOXGHV D *HQHUDO )XQG WUDQVIHU LQ |

Rl &LW\ +DOO UHQW IRU WKH VSDFH RFFXSLHG E\ 3URSHUW\ 6HUYLFH
IXQG KDV UHFHLYHG WKHVH WUDQVIHUV RQ DQ DQQXDO EDVLV DQG

\HDUV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV

&RXQFLO $GRSWHG % XC



7KH H[SHQVH EXGJHW LQFOXGHV D WUDQVIHU RXW WR WKH :DWHU
‘'DWHU )XQG LV QHHGHG IRU VRPH PDLQWHQDQFH ZRUN DW WKH .HQZR
RXW Rl WKH 3URSHUW\ 6HUYLFH )XQG %DODQFH DV WKH IXQG UHFHLY
WKH FHOO SKRQH DQWHQQDH OHDVH SD\PHQWYVY RQ WKH ZDWHU WRZH
UHFHLYHG E\ WKH :DWHU )XQG VWDUWLQJ IURP 7KLV WUDQVIHU L
LQFXUUHG XS WR D PD[LPXP DPRXQW RI

'HEW 6HUYLFEH
7KHUH DUH QR GHEW VHUYLFH SD\PHQWV SODQQHG IRU Q
REOLJDWLRQV

1HW 3RVLWLRQ &DVK %DODQFH

7KH 3URSHUW\ 6HUYLFHV )XQG KDV D EXGIJHWHG QHW SRVLWLRQ
VOLIJKW LQFUHDVH RI I[URP WKH SURMHEKWHGQDREFXQW BROLF\F
QHW SRVLWLRQ IRU WKH 3URSHUW\ 6HUYLFHV )XQG GLUHFWV WKDW W
DQQXDO GHSUHFLDWLRQ DPRXQW 7KH 3URSHUW\ 6HUYLFHV )XQG LV
LQ DQG DV WKH WDUJHW QHW SRVLWLRQ LV SURMHFWHG WR EF

7KH EXGJHWHG \HDU HQG FDVK EDODQFH LV PLOOLRQ DQG WK

PLOOLRQ 7KH 3URSHUW\ 6HUYLFHV )XQG FDVK EDODQFH LQFOXGF
WKH 3URSHUW\ 'LVSRVLWLRQ )XQG D IXQG WKDW UHFHLYHV SURFHHG
EDODQFH LQ WKH 3URSHUW\ 'LVSRVLWLRQ )XQG DW \HDU HQG LV S
SROLFLHV IRU WKH LQWHUQDO VHUYLFH IXQGVY GHWHUPLQH WKDW WK
VKRXOG QRW EH OHVV WKDQ RI WKH RSHUDWLQJ EXGJHW RU I
IXQG ZLOO QRW EH LQ FRPSOLDQFH ZLWK WKLV SROLF\ E\ PLOOLR

SURSHUW\ 6HUYLFHV )XQG 1HW 3RVLWLRQ &DVK %I
LQ WKRXVDQGV RI GROODUYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ RI OLQQHDSROLYV
$GRSWHG %XGJHW
JLQDQFLDO 30DQ LQ WKRXVDQGV RI GROODUV

BURSHUW\ 6HUYLFHV )XQG DQG

&KJ
JURP
% XGJIHSEW X DOX G IHSWF W X DVOX G J HW R M H FIOHGEI HW RM HIF)WRHEFDRWHFDRWHFODRWHHD VW

6RXUFH RI )XQGV
&KDUJHV IRU 6HUYLFHV
&KDUJHV IRU 6DOHV
‘RUN )RU 2WKHUV o] o] o] o o o o o
5HQWYV
2WKHU OLVF 5HYHQXHV
6DOH RI /IDQG o) o) o) o) o) o] o] o) o) ) o)
7UDQVIHUV ,Q
7RWDO

8VH RI )XQGV
SURSHUW\ 6HUYLFHV $GPLOLVWUDWLRC(
5DGLR (TXLSPHQW
OXQLFLSDO ODUNHW
J)DFLOLWLHY ODQDJHPHQW

‘RUN )RU 2WKHUV o] o] o] o o] o 0 o
"HEW 6HUYLFH o] o] o] o] o o o] o] o] o
7UDQVIHUV 2XW ) o) 0O o)

7TRWDO

&KDQJH LQ 1HW 3RVLWLRQ]|

1HW 3RVLWLRQ |

7TRWDO &DVK %DODQFH
2SHUDWLQJ &DVK EDODQF
7TDUJHW &DVK 5HVHUYH
9DULDQFH 2SHUDWLQJ &DVIK WR 7DUJHW
&DVK 5HVHUYH
7KH BURSHUW\ 6HUYLFHV IXQG LQFOXGHYVY WUDQVDFWLRQV RI WKH 3URSHUW\ 'LVSRVLWLRQ )XQG D IXQG WKDW UHFHLYHV SU
7KH FKDQJH LQ QHW SRVLWLRQ DQG WKH QHW SRVLWLRQ IRU DQG DUH WKH DPRXQWYVY UHFRUGHG LQ WKH &$%)5
7TRWDO FDVK EDODQFH LV WKH VXP RI FDVK UHFRUGHG LQ WKH B3URSHUW\ 'LVSRVLWLRQ IXQG DQG WKH 3URSHUW\ 6HUYLFHV I.

RSHUDWLRQV DQG UHFRUGHG LQ WKH 3URSHUW\ 6HUYLFHV IXQG
7KH WDUJHW FDVK UHVHUYH LV LQ DFFRUGDQFH ZLWK WKH ILQDQFLDO UHVHUYH SROLF\ IRU LQWHUQDO VHUYLFH IXQGV 7KH
WKH DGMXVWHG RSHUDWLQJ EXGJHW

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XGJHW



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
)LQDQFLDO 30DQ

3XEOLF :RUNV 6WRUHV )XQG

, QWURGXFWLRQ

7KH 3XEOLF :RUNV 6WRUHV ,QWHUQDO 6HUYLFH )XQG DFFRXQWV IR
ZDUHKRXVLQJ DQG GLVWULEXWLRQ RI VWRFNHG LQYHQWRU\ LWHPV L
7KH IXQGxV PLVVLRQ LV WR SURYLGH JRRGV LQ D FRVW HIIHFWLYH PI
WKH 7UDIILF 6WRUHV GHSDUWPHQW ZKLFK LV PDQDJHG E\ 3XEOLF :F
ZKLFK LV PDQDJHG E\ )LQDQFH DQG 3URSHUW\ 6HUYLFHV 7UDIILF 6
vVLIQDOV FRQWUROOHUV DQG VWUHHW OLJKWYV &HQWUDO 6WRUH
VSHFLDOW\ LWHPV 7TKH IXQG HDUQV UHYHQXH E\ DSSO\LQJ RYHU
WUDQVDFWLRQ SURFHVVLQJ

+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

7KH IXQG KDV VWHDGLO\ LQFUHDVHG QHW SRVLWLRQ IURP PLOOLR
R 7KH PDMRULW\ RI QHW SRVLWLRQ LV I[URP LQYHQWRU\ KHOG E
EDODQFH ZDV PLOOLRQ 7KH IXQG KDG D QHIJDWLYH FDVK EDODQF
FDVK EDODQFH LQFUHDVHG WR PLOOLRQ 7KLV LV DQ LQFUHDVH
QHIJDWLYH DW WKH HQG RI 7KH SULPDU\ UHDVRQ IRU WKH L
VHYHUDO \HDUV DV ZHOO DV D UHGXFWLRQ LQ LQYHQWRU\ EDODQFH

JURP \HDU HQG WR \HDU HQG WKH I XQGxV UHYHQXH KDV UHPD|
PLOOLRQ ([SHQVHV KDYH UHPDLQHG EHWZHHQ PLOOLRQ DQG F
EDVHG XSRQ WKH OHYHO RI LQYHQWRU\ SXUFKDVHV E\ FXVWRPHU GH¢
WUDQVDFWLRQV UHODWHG WR &LW\ SURMHFWY ,Q DGGLWLRQ VWDU
WKHLU RYHUKHDG UDWH IURP WR DQG VWDUWLQJ LQ &HQWU
LQFUHDVHG WKHLU RYHUKHDG UDWH IURP WR 7KLY EULQJV WKI

&XUUHQW <HDU 3URMHFWLRQV
JLOQDQFLDO 6QDSVKRW
3XEOLF :RUNV 6WRUHYV )XQG
LQ WKRXVDQGV RI '"ROODUYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



SHYHQXHYV

SHYHQXHV IRU DUH SURMHFWHG DW PLOOLRQ DQ LQFUHDVH R
PLOOLRQ 7KLV LV SULPDULO\ GXH WR DQ LQFUHDVH RI LQ 7UDI
LQFUHDVH LQ &HQWUDO 6WRUHV ZKLFK LV WKH UHVXOW RI DGGLWL
WUDQVDFWLRQV SURFHVVLQJ

([SHQVH

([SHQVHV IRU DUH SURMHFWHG DW PLOOLRQ DQ LQFUHDVH RI
PLOOLRQ 7KLV LQFUHDVH LV PRVWO\ GXH WR KLJKHU FRQWUDFWXDO
IHQFLQJ JDWH FRVWYV DW 7UDIILF 6WRUHV 7KHVH LQFUHDVHV DUH RI
RYHUKHDG FKDUJHYV

1HW 3RVLWLRQ &DVK %DODQFH

7KH IXQGxV SURMHFWHG QHW SRVLWLRQ DW WKH HQG RI LV P

RYHU WKH EXGJHWHG HQGLQJ QHW SRVLWLRQ RI PLOOLRQ 7KLV

VHOOLQJ VFUDS DQG &HQWUDO 6WRUHVx RYHUKHDG FKDUJHV

7KH IXQGxV SURMHFWHG FDVK EDODQFH DW WKH HQG RI LV PLC

RYHU WKH EXGJHWHG HQGLQJ FDVK EDODQFH RI PLOOLRQ 7KLV L

DQG &HQWUDO 6WRUHVx UHYHQXHV LQ

%XGJIHW
S5HYHQXHYV
SHYHQXHV IRU DUH EXGJHWI
PLOOLRQ D VOLJKW LQFUHDVH
WK H EXGJHW DPRXQW RI
7KH LQFUHDVH LQ WKH EXG.
LV GXH WR RYHUKHDG HDUQL(
&HQWUDO 6WRUHV DQG 7UDIILF
UHYHQXH EXGJHW UHIOHFW\
RI IURP WKH SURMHFWH
RI PLOOLRQ 7KLV GHFUHD
SURMHFWHG UHYHQXH LV G

WKDQ H[SHFWHG VDOHV LQ &H
RYHUKHDG HDUQLQJV LQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC
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VHV IRU DUH EXGJHWHG DW
PLOOLRQ D VOLJKW LQFUHDVH RI I[URP WKH

EXGJHW DPRXQW RI PLOOLRQ
SULPDULO\ I[IURP SHUVRQQHO FRVW RI DQG
FRQWUDFWXDO VHUYLFHV RI 7KH
EXGIJHW UHIOHFWV D GHFUHDVH RI

SURMHFWHG H[SHQVHYV RI PLOO GXH
WR KLIJKHU WKDQ H[SHFWHG FRQWUDF O VHUYLFHYV
LQ DV GHVFULEHG DERYH

7UDQVIHUV
7TKHUH DUH QR WUDQVIHUV VFKHGXOHG

'"HEW 6HUYLFH

IRU WKLV IXQG LQ

7KLV IXQG GRHV QRW KDYH DQ\ GHEW VHUYLFH SD\PHQWYV

1HW 3RVLWLRQ &DVK %DODQFH

7KH ILQDQFLDO SROLF\ IRU WKLV IXQG VWDWHYV WKDW WKH IXQG VK
RI WKH RSHUDWLQJ EXGJHW 7KH SURMHFWHG \HDU HQG QHW ¢

PLOOLRQ 7KH SURMHFWHG HQGLQJ EDODQFH H[FHHGV WKH QHW !
PLOOLRQ DQG WKH SURMHFWHG HQGLQJ EDODQFH H[FHHGV WKH
PLOOLRQ

7KH ILQDQFLDO SROLF\ IRU WKLV IXQG VWDWHY WKDW WKH IXQG VKR?>

HTXDO WR RI WKH RSHUDWLQJ EXGJIJHW

7KH SURMHFWHG \HDU HC

PLOOLRQ 7KH SURMHFWHG HQGLQJ EDODQFH H[FHHGV WKH FD'

PLOOLRQ DQG WKH SURMHFWHG
E\ PLOOLRQ

HQGLQJ EDODQFH H[FHHGV WK

3XEOLF :RUNV 6WRUHV )XQG 1HW 3RVLWLRQ &DVK %

LQ WKRXVDQGV RI GROODUYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV

&RXQFLO $GRSWHG % XC



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW

JLODQFLDO 30DQ LQ WKRXVDQGV RI GROODUV

3XEOLF :RUNV 6WRUHV )XQG

% X G JHWW

&KJ
JURP
FORXHGS) H BW R M H

BX G JHWW X BXGJHBWRMH

£ WRHUGH F D)\RW H F D)\RW H F D)\RW H F

6RXUFH RI )XQGV
&KDUJHV IRU 6HUYLFHV
&KDUJHV IRU 6DOHYV

7TRWDO

8VH RI )XQGV

6DODULHY DQG )ULQJHV
&RQWUDFWXDO 6HUYLFHV
ODWHULDOV DQG 2WKHU

7TRWDO

&KDQJH LQ 1HW 3RVLWLRQ

I1HW 3RVLWLRQ

O

7TRWDO &DVK %DODQFH
2SHUDWLQJ &DVK EDODQFH
7TDUJHW &DVK S5HVHUYH

9DULDQFH 2SHUDWLQJ &DV

&DVK 5HVHUYH

K WR 7DUJH

o O

i W

7KLV IXQG LQFOXGHV &HQWUDO 6WRUHYV
7KH FKDQJH LQ QHW SRVLWLRQ DQG QHW SRVLWLRQ IRU

7KH WDUJHW FDVK UHVHUYH LV LQ DFFRUGDQFH ZLWK WKH ILODQFLDO UHVHUYH SROLF\ IRU LQWHUQDQ(
PDLQWDLQHG DW D PLQLPXP RI

R

'"HSDUWPHQW RI )LQDQFH
DQG

WKH RSHUDWLQJ EXGJIJHW

BURSHUW\ 6HUYLFHV DQG 3XEOLH
DUH WKH DPRXQWV UHFRUGHG LQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV

&RXQFLO $GRSWHG %XGJHW

DVW

'RUNV
WKH &$)
VHUYLI



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW
J)LQDQFLDO 30DQ

6HOI ,QVXUDQFH )XQG

 QWURGXFWLRQ

7KH 6HOI ,QVXUDQFH ,QWHUQDO 6HUYLFH )XQG DFFRXQWYV IRU DFFU?
FRPSHQVDWLRQ FLYLO DWWRUQH\ DQG ULVN PDQDJHPHQW VHUYLFH"
WKHVH DFWLYLWLHV $Q DFWLYLW\ EDVHG FRVW DOORFDWLRQ PR
GHSDUWPHQWYV WR SURYLGH IRU VHOI LQVXUDQFH UHODWHG WR WRU
FKDUJHV DUH FDOFXODWHG XVLQJ GDWD GHWHUPLQHG E\ DQ DFWXD
UHVSRQVLELOLW)\ IRU OLDELOLW\ DQG ZRUNHU FRPSHQVDWLRQ H[SH
FKDUJH IRU +5 HPSOR\HH EHQHILW DGPLQLVWUDWLRQ DQG DWWRUQF
-DQXDU\ WKH OHGLFDO 30DQ LV QR ORQJHU LQVXUHG E\ OHGLF
LWV RZQ IXQG WR SD\ IRU HPSOR\HHVXx PHGLFDO H[SHQVHV DQG FF
VHUYLFHV 7KH 'HQWDO ,QVXUDQFH LV DOVR UHFRUGHG WR WKH 6H¢
,Q DGGLWLRQ EHJLQQLQJ LQ +5 HPSOR\HH EHQHILW DGPLQLVWUD
IXQG WR WKH *HQHUDO IXQG

+LVWRULFDO )LQDQFLDO 3HUIRUPDQFH

2YHU WKH ODVW ILYH \HDUV WKH 6HOI LQVXUDQFH IXQG KDG D GHFUI

WKURXJK 7KH GHFUHDVH ZDV SULPDULO\ GXH WR D PLOOLRQ

FDVH LQ 7KH IXQG KDV KLVWRULFDOO\ UHFRUGHG D QHJDWLYH Qf

DFFRXQWLQJ UHFRJQLWLRQ RI OLDELOLW\ IRU XQSDLG FODLPV  7KI

UHSUHVHQWLQJ DQ LQFUHDVH RI PLOOLRQ IURP WKH XQSDLG |

)RU WKH \HDU HQGLQJ WKH FDVK EDODQFH ZDV PLOOLRQ DQ

FDVK EDODQFH RI PLOOLRQ 7KH WDUJHW FDVK UHVHUYH ZD

PLOOLRQ IURP PLOOLRQ LQ 7KH IXQG H[FHHGHG WKH WDUJH
PLOOLRQ IURP PLOOLRQ LQ

,Q WKH IXQG WUDQVIHUUHG D ILQDO SD\PHQW RI PLOOLRQ W

DVVLVW ZLWK SD\PHQW RI GHEW VHUYLFH

,Q WKH 6HOI ,QVXUDQFH IXQG DGYDQFHG LQ FRQQHFWLR

2EOLJDWLRQ 7D[ ,QFUHPHQW %RQGV OLGWRZQ ([FKDQJH DQG PLC

*HQHUDO 2EOLJDWLRQ 7D[DEOH %ORFN ( 5HIXQGLQJ %RQGV

,Q WKH 6HOI ,QVXUDQFH IXQG WUDQVIHUUHG RXW WR WKH *F

RI ERG\ ZRUQ FDPHUDV

,Q WKH 6HOI ,QVXUDQFH IXQG WUDQVIHUUHG RXW WR WKH .

IURQW OLQH RIILFHUV DQG PLOOLRQ WR WKH &LW\ &DSLWDO IX

GHWHUPLQHG E\ WKH XSGDWHG ORQJ WHUP ILQDQFLDO SODQ

,Q WKH 6HOI ,QVXUDQFH IXQG WUDQVIHUUHG RXW WR WKH *|

| ERG\ ZRUQ FDPHUDV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&XUUHQW <HDU 3URMHFWLRQV
JLQDQFLDO 6QDSVKRW

6HOI ,QVXUDQFH )XQG
LQ WKRXVDQGV RI 'ROODUV

SHYHQXHYV

7KH UHYHQXHV IRU WKH 6HOI ,QVXUDQFH )XQG DUH SURMHFWHG
WKDQ WKH EXGIJHWHG UHYHQXH RI PLOOLRQ 7KH SULPDU\ UHD
WUDQVIHU LQ IURP VHOI LQVXUDQFH IXQG WR VLFN OHDYH V

UHFHLYHG IRU PHGLFDO LQVXUDQFH SUHPLXPV 7KH LQFUHDVH LV DO
UHFHLYHG IRU HPSOR\HH VLFN OHDYH DW UHWLUHPHQW DQG D

UHIXQGV IURP PHGLFDO DQG LQGHPQLW\ SD\PHQWYV DQG VXEURJDWL
RIITVHW E\ D GHFUHDVH RI LQ WKH UHYHQXH UHFHLYHG IRU GHQ

([SHQVH

7KH SURMHFWHG H[SHQVHV IRU DUH PLOOLRQ RU PRL
PLOOLRQ 7KH SULPDU\ UHDVRQ LV GXH WR D PLOOLRQ WUDQ
VLFN OHDYH VHYHUDQFH 7KH LQFUHDVH LV SDUWLDOO\ RIIVHW

PHGLFDO LQVXUDQFH FODLPV PLOOLRQ SURMHFWHG GHFUHDVH

FODLPV PLOOLRQ SURMHFWHG GHFUHDVH LQ WKH DPRXQW SDLGC

PLOOLRQ SURMHFWHG GHFUHDVH LQ WKH GHQWDO LQVXUDQFH FOD

HFRQRPLF FULVLY LQGXFHG E\ WKH FRURQDYLUXYV SDQGHPLF

1HW 3RVLWLRQ &DVK %DODQFH

7KH QHW SRVLWLRQ LQ LV SURMHFWHG WR EH D QHIJDWLYH DPRX!
IURP D QHIJIDWLYH EXGJHWHG DPRXQW RI PLOOLRQ DW \HDU HQG
LV SULPDULO\ GXH WR D GHFUHDVH LQ PHGLFDO LQVXUDQFH FODLPV
FODLPV GXULQJ WKH FRURQDYLUXV SDQGHPLF DV GHVFULEH DERYH

JRU WKH \HDU HQGLQJ WKH FDVK EDODQFH LV SURMHFWHG WR EH
IURP WKH EXGJHWHG DPRXQW RI PLOOLRQ 7KH WDUJHW FDVK
DQG WKH IXQG LV SURMHFWHG WR H[FHHG WKLV E\ PLOOLRQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



NWXGIHW

7KH BHOI ,QVXUDQFH IXQG EXGJHW LQFOXGHYV PLOOLRQ RI LQF
EXGJHW /LDELOLW\ H[SHQVHV DUH LQFUHDVHG PLOOLRQ SHU D«
DQDO\]JHG WKUHH ODUJH OLDELOLW\ FODLPV

S5HYHQXHV

7KH EXGJHWHG UHYHQXH LV PLOOLRQ D GHFUHDVH RI
SURMHFWHG DPRXQW RI PLOOLRQ 7KH GHFUHDVH LQ WKH E
WUDQVIHU LQ IURP VHOI LQVXUDQFH IXQG WR VLFN OHDYH
EXGJHWHG IRU 7KLV GHFUHDVH LV SDUWLDOO\ RIIVHW E\ D
'HQWDO LQVXUDQFH SUHPLXPV DQG D LQ UHYHQXH UHFHLYHG IF

7KH UHYHQXH EXGJHW UHIOHFWY DQ LQFUHDVH RI RU PLOO

PLOOLRQ 7KH SULPDU\ UHDVRQ IRU WKH LQFUHDVH LV GXH WR [
UHFHLYHG IRU WRUW OLDELOLW\ SUHPLXPV DQG D PLOOLRQ LQFUF
SUHPLXPV 7KHVH LQFUHDVHV DUH SDUWLDOO\ RIIVHW E\ D PLOOL
%HQHILW DGPLQLVWUDWLRQ IHHV ZKLFK LV QR ORQJHU LQ WKH 6HOI
IXQG

([SHQVH
7KH H[SHQVH EXGJHW IRU LV PLOOLRQ DQ LQFUHDVH RI
HISHQVHV RI PLOOLRQ 7KH SULPDU\ UHDVRQ IRU WKH LQFU}
LQ PHGLFDO FODLPV D PLOOLRQ LQFUHDVH LQ WKH GHQWDO FO
SD\PHQWV 7KHVH LQFUHDVHV DUH SDUWLDOO\ RIIVHW E\ D PLOC
IXQG WR VLFN OHDYH VHYHUDQFH LQ 7KH HISHQVH EXGJ
PLOOLRQ IURP WKH EXGJHWHG H[SHQVH RI PLOOLRQ GXH
FODLPV DQG D LQFUHDVH LQ WRUW VHWWOHPHQW FODLPV 7KHVH
GHFUHDVH LQ +5 %HQHILW DGPLQLVWUDWLRQ DV GHVFULEHG DERYH

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



7UDQVIHUV

7KH UHYHQXH EXGJHW LQFOXGHV D WUDQVIHU LQ IURP WKH
UHQW IRU WKH &LW\ $SWWRUQH\xV 2IILFH 7KH IXQG UHFHLYHYV D WU/
WUDQVIHU WR FRQWLQXH LQ IXWXUH \HDUV

'"HEW 6HUYLFH
7KLV IXQG GRHV QRW KDYH DQ\ ORQJ WHUP GHEW

1HW 3RVLWLRQ &DVK %DODQFH

7KH ILQDQFLDO UHVHUYH SROLF\ UHODWLQJ WR WKH LQWHUQDO VHU

,QVXUDQFH )XQG VKRXOG QRW IDOO EHORZ JHUR 7KH QHW SRVLW
UHSUHVHQWLQJ DQ LQFUHDVH RI IURP WKH SURMH
7KH LQFUHDVH LQ QHW SRVLWLRQ LV SULPDULO\ GXH WR WKH |

7KH ILQDQFLDO UHVHUYH SROLF\ VWDWHYV WKDW WKH 6HOI ,QVXUDQFI

XQSDLG FODLPV OLDELOLW\ EDODQFH SOXV RI WKH DQQXDO RSHU
UHTXLUHPHQW IRU OHGLFDO 6HOI ,QVXUDQFH LV RI FODLPV )RU \F
SURMHFWHG WR EH PLOOLRQ DQ LQFUHDVH RI RU IURF
PLOOLRQ 7KH WDUJHW FDVK UHVHUYH LV SURMHFWHG WR EF
WKH SURMHFWHG DPRXQW RI PLOOLRQ 7KH IXQG LV SURMHF
DQG IDOO EHORZ WKH WDUJHW E\ LQ

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



6HOI ,QVXUDQFH )XQG 1HW 3RVLWLRQ &DVK %DOC
LQ WKRXVDQGV RI GROODUYV

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV &RXQFLO $GRSWHG %XC



&LW\ RI OLQQHDSROLV

$GRSWHG %XGJIJHW

JLQDQFLDO 30DQ LQ WKRXVDQGV RI GROODUYV

BHOI ,QVXUDQFH )XQG

% XGJH®FWX

&KJ
JURP

DOXGCGIHBFWAHDBXGCIHW RMHFWKGIHWURMH

E WRHUGH F D)\RW H F D)\RW H F D)RW H F

6RXUFH RI )XQGV
&KDUJHV IRU 6HUYLFH
2WKHU OLVF 5HYHQXHV
OHGLFDO ,QVXUDQFH 3UH
'"HOQWDO 3UHPLXPYV
2SHUDWLQJ 7UDQVIHUYV

b L X P\O

7RWDO

8VH Rl )XQGYV

+HDOWK DQG :HOIDUH
$WWRUQH\

:RUNHUV &RPSHQVDWLRQ
/LDELOLW\

+XPDQ 5HVRXUFHV

JLODQFH '"HSW 5LVN 0JPYV
$FFRXQWLQJ

OHGLFDO &ODLPV DQG $GP
'HOWD 'HQWDO SD\PHQWYV
7UDQVIHUYV

V )LQDQFH

| Q YHAV
o}

7TRWDO

&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ

7TRWDO &DVK %DODQFH
2SHUDWLQJ &DVK EDODQFH

I U U VY WXL VN

O9DULDQFH 2SHUDWLQJ &DV,|

K WR 7DUJHW

&DVK 5HVHUYH

&KDQJH LQ QHW SRVLWLRQ DQG QHW SRVLWLRQ DUH &$)5 YDOXHV IRU

7KH WDUJHW FDVK UHVHUYH LV LQ DFFRUGDQFH ZLWK WKH ILQDQFLDO UHVHUYH SROLF\ IRU LQW

WKH WRWDO RI WKH XQSDLG FODLPV OLDELOLW\ EDODQFH SOXYV

RI WKH DQQXDO RSHUDWLQJ

DQG

&LW\ Rl OLQQHDSROLV O )LQDQFLDO 30DQV

&RXQFLO $GRSWHG %XGJHW

DVW

HUQT
EXG.



&LW\ Rl OLQQHDSROLYV
$GRSWHG %XGJHW

7DEOH RI &RQWHQWYV

[& L W\ &RXQFI O 2SHUDWI QJ '"HSDUWPHQWYV
[$VVHVVRU

[SWWRUQH\

(&1 W\ &OHUN (OHFWLRQV

1w\ &RXQFLO

(&1 W\ RRRIUGI QDWRU '"HSDUWPHQWYV

ZRWDO &1 W\ &RRUGI QDOWRU 6XPPDU\ 3DJH
(&1 W\ RRRUGI QDWRW $GPLQLVWUDWLRQ
L]

]

(PHUIJHQE\ ODQDJHPHQW

[RRPPXQI FDWLRQV

[RRQYHQWIRQ &HQWHU

DLQDQEH DQG 3URSHUW) 6HUYLFHV
[+XPDQ SHVRXUFHV
LQIRUPDWIRQI7THFKQRORJ\

LQWHUJRYHUQPHIQWDO 5HODWLRQV

MHIJKFRUKRRG DQG &RPIPXQLW\ 5GHODWLRQV

[&1LYIOISLIKWYV
[RRPPXQI W)\ 30DQQI QI DQG (FRQRPLF '"HYHORSPHQW
D1luH
[tHDlO WK
[QWHUQIDO $XGLW
[oDVRU
RRALFH
[RXEQIEI:RUNV
BXFOIF -RUNV $GPLQLVWUDWLRQ
DOHHW 6HUYLFHV
[BROIG -DVWH SHFE\HOLQJ 6HUYLFHV
[EXUIDFH -DWHU 6DQIWDU\ 6HZHU 6DQLWDU\ 6HZHU
[BXUIDFH -DWHU 6DQIWDU\6HZHU 6WRUPZDWHU

[ZUDIIIE 3DUNIIKRJI 6HUYLFHYV

ZUDQVSRUWDWIRQ ODIQWHQDQFH 5HSDLU

[ZUDQVSRUWDWIRQ (QIIIQHHULQJ DQG 'HVLJQ

ZUDQVSRUWDWIRQ 30DQQALQJI DQG 3URJUDPPLQJ
LDWHU ZUHDWPHQW 'LVWULEXWLRQ
[EHIXODWRUN 6HUYLFHV

noooooooood bbobooobobooobbbodd booo

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC
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OLVVLRQ

7KH OLQQHDSROLYV $VVHVVRUXV 2IILFH VHUYHV WKH WD[SD\HUV RI WK
SURSHUW\ LQ DQ DFFXUDWH HWKLFDO HTXLWDEOH DQG GHIHQVLEOH

2UJDQL]DWLRQ &KDUW

$SSUDLVDOV DQG $VVHVVPHQW $GPLQLVWUDWLRHOQHUDO )XQG

7KH $VVHVVRU V RIILFH LV VWDWXWRULO\ PDQGDWHG WR GHWHUPLQ!
DQG LPSURYHPHQWY DQQXDOO\ $Q DQQXDO DVVHVVPHQW LQFOXGHYV
5HOLHI 3URJUDPV 'DWD 5HFRUG ODQDJHPHQW 7D[SD\HU 1RWLILFD
7D[ &RXUW /LWLIJDWLRQ /HJLVODWLRQ 1HLJKERUKRRG DQG &RPPXQl
RIILFH DGPLQLVWHUV SURSHUW\ WD[ SURJUDPV LQ DQ DFFXUDWH H
SUHVFULEHG E\ VWDWH ODZ

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



$VVHVVRU $SGRSWHG &KDQJH ,
$VVHVVRU %DVH &XW

3URJUDBR/ VHVVRU
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH 0o o o @) o

(ISHQGLWXUHYV

3HUVRQQHO o) o) o) o)

7

JOHHW o) o) o) o) o)

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |

3HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV UHGXFLQJ WKH $VVHVVRU GHSDUWPHQW EXG
UHGXFWLRQV RI . DUH GXH WR UHGXFHG H[SHQVHVY RZHG WR LQWHU
GHSDUWPHQWY SURYLGH NH\ VHUYLFHVY WR WKH &LW\ HQWHUSULVH \
, 7 VA\VWHPV DQG VXSSRUW

7KH XQSUHFHGHQWHG SXEOLF KHDOWK UHVSRQVH WR FXUE WKH &29,"
DOO FLW\ UHVLGHQWY DQG VLJQLILFDQWO\ LPSDFWHG FLW\ UHYHQXH
UHVSRQG WR WKH XUJHQW QHHGV RI UHVLGHQWY DQG SRVLWLRQ RX!
KDYH EHHQ DVNHG WR UHGXFH VSHQGLQJ LQ

'"HSDUWPHQWY DUH H[SHFWHG WR SULRULWL]H FRUH VHUYLFHV PLQLI
PLQLPL]H LPSDFWV WKDW ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHV
GHVFULSWLRQ RI WKH UHGXFWLRQV WR WKH GHSDUWPHQWxV EXGJHW

'HVFULSWLRQ RI WKH &KDQJH

7KH $VVHVVRU V 2IILFH ZLOO DFKLHYH D SHUFHQW EXGJHW UHGXFWL
QRQ SHUVRQQHO DQG SURIHVVLRQDO VHUYLFHV UHGXFWLRQV

a $SSUDLVDO 6XSHUYLVRU )7( ZLOO QRW EH ILOOHG

a $VVHVVRU ,, )7( ZLOO QRW EH ILOOHG

a4 (OLPLQDWLRQ RI WKH &$0%$ ODLQWHQDQFH IHH

'LWK HYHU\ DVVHVVPHQW WKH GHSDUWPHQW LV FRPPLWWHG WR GHO
DQG VHUYLFHV WKDW DFKLHYH UDFLDO HTXLW\ DQG DGYDQFH RSSRU\
a4 7KH ORVV Rl WKH 6XSHUYLVRU DQG $VVHVVRU ,, SRVLWLRQ ZLOO VI
DQG OHDGHUVKLS RSSRUWXQLWLHV IRU ZRPHQ DQG %,32& VWDII LQ W
a4 '"HOD\LQJ RU QRW IXQGLQJ D QHZ &$0%$ VI\VWHP LQ ZLOO QHJDWL

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



HITHFWLYHQHVV FRVW DQG WLPH HIILFLHQF\ LQ WKH GHYHORSPHQW
GHSDUWPHQWXV DQQXDO DVVHVVPHQW

4 5GHGXFWLRQ RI QRQ SHUVRQQHO RU SURIHVVLRQDO VHUYLFHV H[SH
ZDV GHGLFDWHG WR SURIHVVLRQDO WUDLQLQJ DQG GHYHORSPHQW R|

7TKH FXUUHQW \HDU ROG &%$0%$ VI\VWHP LV OHJDF\ DQG RXWGDWHG ZK
FDQ ELDV XQLIRUPLW\ LQ WKH FLW\ZLGH DVVHVVPHQW 7KH GHSDUWP
RYHUFRPH SRVVLEOH ELDV SURJUHVVLYH RU UHJUHVVLYH DVVHVVPH
DQG DYDLODEOH

(TXLW\ ,PSDFWV 5HVXOWYV
7TKH GHSDUWPHQW ZLOO FRQWLQXH WR PRQLWRU WKH IROORZLQJ SHL
DVVHVVPHQW LV IDLU DQG HTXLWDEOH LQ HYHU\ QHLJKERUKRRG LQ O

w 6DOHYVY 5DWLR 5DWLR RI $VVHVVHG 9DOXH WR 6DOH 3ULFH

w &RHIILFLHQW RI 'LVSHUVLRQ &2' GHYLDWLRQ RI LQGLYLGXDC
w 3ULFH 5 HODWHG 'LITHUHQWLDO 35' PHDVXUH RI HTXLW\ EHW.
w 3ULFH 5 HODWHG %LDV 35% OHDVXUHV WKH SHUFHQWDJH LQF

UHODWLYH WR SHUFHQWDJH LQFUHDVH LQ SURSHUW\ YDOXHV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



$66(6625
(;3(16( $1' 5(9(18( ,1)250%$7,21
. &RXQFLO 3HUFH
(;3(16¢( $FWXDO $FWXDO $SGRSWHG $GRSWHG&KDQJ§WDQJH
*(1(5%/

6$/$5,(6 $1' :$*(6

)5,1%( % (1(),76

&2175%$&78%/ 6(59,&(6

23(5$7,1* &2676

&$3,7%/ o] ) o) o)

727%/ *(1(5%/

727%/ (;3(16(

&RXQFLO 3HU|:H<|_§f
5(9(18¢( $FWXDO $FWXDO $GRSWHG $GRSWHG &KDQJ WDQJH

*(1(5%/

&+$5*(6 )25 6%$/(6 o] ¢} o] o

27+(5 0,6& 5(9(18(6 o ¢} o o

3523(57< 7%;(6 ¢} ] 0o 0

727$/ *(1(5%/ o] o o] o

727%$/ 5(9(18( 0O 0] 0 0O )

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



$66(6625
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&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



$66(6625
67$)),1* ,1)250%$7,21

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&,7< $77251(<

OLVVLRQ

7KH &LW\ $WWRUQH\ GHSDUWPHQWxV PLVVLRQ LV WR HQKDQFH SX
UHSUHVHQW WKH LQWHUHVWYVY RI WKH &LW\ RI OLQQHDSROLV DQG
DFFRXQWDEOH DQG GHOLYHULQJ WKH KLIJIKHVW TXDOLW\ FRVW HIIHF\

2UJDQL]DWLRQ &KDUW

&ULPLQDO -XVWLFH *HQHUDO )XQG
2WKHU YXQGV

7KH &ULPLQDO -XVWLFH 'LYLVLRQ RI WKH &LW\ $SWWRUQH\xV 2IILFH
E\ XS WR D \HDU LQ MDLO LQFOXGLQJ JURVV PLVGHPHDQRU PLVGF
FRPPLWWHG LQ WKH &LW\ RI OLQQHDSROLYV 3URVHFXWLRQ LV D PD
IXQFWLRQ LV GLYLGHG LQWR IRXU WHDPV 'RPHVWLF 9LROHQFH &RP
7KH RIILFH SODFHVY D VSHFLDO HPSKDVLV RQ GRPHVWLF YLROHQFH
DSSURDFK HQVXULQJ DGYRFDF\ DQG VHUYLFHV IRU YLFWLPV ZKLOH
IXWXUH YLROHQFH 7KH &%$2xV FRPPXQLW\ DWWRUQH\V DUH KRXVHG
SURJUDP HQJDJHV UHVLGHQWY DQG QHLIJKERUKRRG EXVLQHVVHV LQ
SXEOLF VDIHW\ FRQFHUQV RI FRPPXQLWLHY DFURVV WKH &LW\

7KH &%2 KDV EHHQ D OHDGHU LQ FULPLQDO MXVWLFH UHIRUP ZLWKR.
GHYHORSHG XQLTXH SURJUDPV WKDW DFKLHYH PRUH HIITHFWLYH RX\V
RITHQGHUV ZKLOH UHGXFLQJ WKH FROODWHUDO FRQVHTXHQFHV RI
JUHDWO\ LQFUHDVHG GLYHUVLRQ RSSRUWXQLWLHY DQG RIIHUV SUH |
FULPLQDO UHFRUG :H KDYH UHGXFHG WKH QXPEHU RI LQGLYLGXDOYV
EHQFK ZDUUDQWYV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



‘H KDYH D SURYHQ WUDFN UHFRUG RI LQQRYDWLRQ LQFOXGLQJ WK
SURVHFXWLRQV WKH 'RZQWRZQ DQG ,QWHUDFW D UHVWRUDWLYH
MXVWLFH FKDUJHV 2QH Rl WKH PRUH UHFHQW SURJUDPV LV WKH 3D\
FDUU\LQJ D ZHDSRQ ZLWKRXW D SHUPLW ,QVWHDG RI LQFDUFHUDW
DQG LQWHQVLYH FRPPXQLW\ EDVHG WUDXPD LQIRUPHG SURJUDPPLC
DUH PRVWO\ \RXQJ DGXOW PDOHV WR D EHWWHU IXWXUH DQG WR I
DYRLG D FRQYLFWLRQ RQ WKHLU UHFRUG 3ULRU WR WKLV SURJUDP
UHFLGLYLVP DQG RIWHQ IRU YLROHQW IHORQLHV 7KH HDUO\ UHVXO\
SURYLGHV RQJRLQJ IXQGLQJ IRU WKLV QHZ SURJUDP

&LYLO /HIJDO 6HUYLFHYV 2WKHU )XQGV

7KH &LYLO 'LYLVLRQ RI WKH &LW\ $WWRUQH\xV 2IILFH SURYLGHV DOt
&LW\ LQFOXGLQJ LWV HOHFWHG RIILFLDOV GHSDUWPHQWY DQG ERD
SXEOLF ODZ RIILFH 7KH &LYLO 'LYLVLRQ LV GLYLGHG LQWR WZR WH
6HUYLFHV WHDP LV FDOOHG XSRQ WR GUDIW RUGLQDQFHV UHSUH
GHYHORSPHQW PDWWHUV GUDIW DQG UHYLHZ FRQWUDFWV DQG DG
UDQJLQJ IURP JRYHUQPHQWDO DXWKRULW\ DQG FRQVWLWXWLRQDO T
RSHQ PHHWLQJ ODZ DQG GDWD SUDFWLFHV DFW 7KH /LWLJDWLRQ 7t
&LW\ DQG ZKHQ DSSURSULDWH &LW\ HPSOR\HHV DV ZHOO DV EULQJL
,Q DGGLWLRQ WR OLWLJDWLRQ WKH WHDP UHSUHVHQWY WKH &LV
FRPSHQVDWLRQ DQG YHWHUDQxV SUHIHUHQFH SURFHHGLQJV 7KH W
DQG GHSDUWPHQW VWDIl WR LGHQWLI\ LVVXHV WKDW UDLVH D SRWHC
PHDVXUHYV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ $SWWRUQH\ $SGRSWHG &KDQJH ,
&LW\ $SWWRUQH\ %DVH &XW

3URJUMXOWLSOH
)XQGOXOWLSOH

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH 0o o o @) o

(ISHQGLWXUHYV

3HUVRQQHO o) o) o) o)

7

JOHHW o) o) o) o) o)

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |

3HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG
7KH &RXQFLO DSSURYHV D UHGXFWLRQ WR WKH &ULPLQDO 'LYL)
UHGXFWLRQ WR WKH &LYLO 'LYLVLRQxV VHOI LQVXUDQFH IXQG

7KH XQSUHFHGHQWHG SXEOLF KHDOWK UHVSRQVH WR FXUE WKH &29
RI DOO FLW\ UHVLGHQWY DQG VLJQLILFDQWO\ LPSDFWHG FLW\ UHYHC
UHVSRQG WR WKH XUJHQW QHHGV RI UHVLGHQWY DQG SRVLWLRQ RX
KDYH EHHQ DVNHG WR UHGXFH VSHQGLQJ LQ

'"HSDUWPHQWY DUH H[SHFWHG WR SULRULWL]H FRUH VHUYLFHV PLQLI
PLQLPL]H LPSDFWV WKDW ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHYV
GHVFULSWLRQ RI WKH UHGXFWLRQV WR WKH GHSDUWPHQWxV EXGJHYV

$GGLWLRQDO UHGXFWLRQV RI DUH GXH WR UHGXFHG H[SHQVHYV
7KHVH GHSDUWPHQWY SURYLGH NH\ VHUYLFHV WR WKH &LW\ HQWHU S
PDLQWHQDQFH DQG ,7 VIVWHPV DQG VXSSRUW

'"HVFULSWLRQ RI WKH &KDQJH

,Q RUGHU WR DFKLHYH WKHVH VDYLQJY LQ WKH &ULPLQDO 'LYLVLRQ
XQVSHQW GROODUV ZH W\SLFDOO\ KDYH LQ RXU GLYHUVLRQ FRQWUDEF
DGPLQLVWUDWLYH RSHUDWLRQV WDNLQJ IURP RIILFH VXSSOLH\
DQG IURP WKH DXWR DOORZDQFH EXGJHW O6LQFH &$2 KDV DC
WKH :RUNKRXVH IRU OLQQHDSROLYV FDVHV 7KLV KDV FUHDWHG VDYLQ
3DWKzZzD\V SURJUDP ZLWK B8UEDQ 9HQWXUHV IRU ILUVW WLPH JURVV Pl

&29," DQG WKH LQFUHDVHG XVH RI HOHFWURQLF KRPH PRQLWRULQJ
GHFUHDVHG 'H ZLOO FRQWLQXH WR ZDWFK WKH WUHQG LQ WKLV H[S
IRU PXFK RI DOORZLQJ XV WR UHGXFH RXU EXGJHW LQ WKLV OLQH

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



VDYLQJV WRWDO LQ SURJUDPPDWLF RU FRQWUDFWXDO H[SHQVE

, Q &$2xV &ULPLQDO 'LYLVLRQ ZRXOG IUHH]H WKH KLULQJ RI RQH 3
/IHIDO 6 XSSRUW 6SHFLDOLVW RQH $VVLVWDQW &LW\ $SWWRUQH\ DQG ¢
7KH WRWDO VDYLQJV WR WKH &LW\ LV

,Q RUGHU WR DFKLHYH WKHVH VDYLQJV LQ WKH &LYLO 'LYLVLRQ &$2

RXU VXSSO\ EXGJHW E\ DQG RXU VXEVFULSWLRQ EXGJHW I
&LYLO 'LYLVLRQ RQO\ KDV RQH ODUJH VFDOH FRQWUDFW ZLWK :HVW/L
SLIKWV ZKLFK LV FULWLFDO WR RXU OHJDO UHVHDUFK 7KH PDMRUL
EXGIHW

, Q &$2xV &LYLO 'LYLVLRQ ZRXOG IUHH]H WKH KLULQJ RI DQ $&8$,,,
6SHFLDOLVW DQG SDLG ODZ FOHUNV )LQDOO\ ZH ZLOO UHDOL]H D V
YDFDQW $&%,, ZLWK DQ $&%$, IURP WKH &ULPLQDO 'LYLVLRQ 7KH WRW
ZKLOH WKH WRWDO VDYLQJVY RYHUDOO ZRXOG EH

(TXLW\ ,PSDFWV 5HVXOWYV

$SSUR[LPDWHO\ SHUFHQW RI WKH FULPH YLFWLPV &%$2 VHUYHG LQ
R $ VLIQLILFDQW QXPEHU RI RXU YLFWLPV ZLWQHVVHV DUH LPP
GLVDELOLWLHYV FRJQLWLYH RU SK\VLFDO 7KLV PHDQV WKDW E\ OH
LQHYLWDEO\ SHRSOH RI FRORU DUH LPSDFWHG

1RW KLULQJ D &4DVH ,QYHVWLJDWRU ZRXOG EH IHOW E\ YLFWLPV 2XU
FKDUJH LQYHVWLJDWLRQ WKDW LV QRW FXUUHQWO\ FRPSOHWHG E\ W
LOQYHVWLIJDWLRQ PDQ\ RI WKH FDVHV &%$2 FKDUJHV ZRXOG KDYH WR E

&$2 SURVHFXWHY DSSUR[LPDWHO\ FDVHV HDFK \HDU Dww
FDVHV SHU \HDU SHU DWWRUQH\ 1RW KLULQJ DQ $WWRUQH\ SXWV DC

)LQDOO\ ZKLOH WKH WUHQG IRU WKH ZRUNKRXVH LV GHFUHDVLQJ DQ
ZRUNKRXVH EXGJHW WR IRU LV D ULVN ,Q &$2 VSHQW
LQ &$2 LV SURMHFWLQJ

$V DQ LQWHUQDO VHUYLFH GLYLVLRQ &$2 V FLYLO ZRUN LV DQ LQWH.
GLYLVLRQ RXU JRDO LV QRW WR VD\ QR WR RXU FOLHQWYV EXW LQVW
ODZ LQ RUGHU WR DFKLHYH WKH LOQWHQGHG UDFLDO HTXLW\ LPSDFWV
$GPLQLVWUDWLYH $VVLVWDQW DQG SDLG ODZ FOHUNV ZLOO KDPSHU |
WKH DGPLQLVWUDWLYH VODFN ZLOO KDYH WR EH SLFNHG XS E\ HYHU\
LQQRYDWLYH OHJDO DGYLFH

JURP D OLWLJDWLRQ SHUVSHFWLYH ZH PXVW WDNH DQG GHIHQG DQ\V
FKRRVH RXU FDVHV :KDW ZH FDQ GR LV WDNH WKH OHVVRQV OHDUQ
SROLF\ FKDQJHV ZLWKLQ GHSDUWPHQWYV $JDLQ ZLWK WKH UHGXFHG
XS DGGLWLRQDO DGPLQLVWUDWLYH EXUGHQ GHFUHDVLQJ WKH WLPH

JUHH]LQJ KLUHV IRU WKH UHPDLQGHU RI ZRXOG SXW PRUH SUHVVX
PRUH WLPH FRPSOHWLQJ DGPLQLVWUDWLYH ZRUN DQG OHVV WLPH RQ
WKDW WKLV LV GXULQJ D WLPH ZKHQ WKH &LW\ $WWRUQH\xV 2IILFH O
ODZVXLWV DVVRFLDWHG ZLWK WKH PXUGHU RI *HRUJH )OR\G LQ DGGI
ZKLFK DOO KDYH ORQJ OLIH F\FOHV LQ WHUPV RI OHQJWK RI FDVHV
6HUYLFHV 'LYLVLRQ DV WKH\ DUH HIWUHPHO\ EXV\ UHYLHZLQJ 'DWD 31

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&KDUWHU DPHQGPHQW TXHVWLRQV DQG DQDO\]LQJ DOO WKH LPSOLFI
GHIXQGLQJ WKH SROLFH GHSDUWPHQW

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ $SWWRUQH\ $SGRSWHG &KDQJH ,
3LORW 3URJUDPPLQJ )XQG &ULPLQDO -XVWLFH 5HIRUP :RUN

BURJURRULPLQDO -XVWLFH
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv
S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

BHUVRQQHO O O O ¢ ¢
.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV O O ¢ o)
2WKHU O O O ¢ ¢
1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | Ol Ol ol ¢)
BHUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV D RQH WLPH IXQGLQJ LQFUHDVH WR WK
IXQGV ZLOO EH XVHG IRU &UHDWLYH &ULPLQDO -XVWLFH :RUN O VSHF
I[UHH

7KH XQSUHFHGHQWHG SXEOLF KHDOWK UHVSRQVH WR FXUE WKH &29
RI DOO FLW\ UHVLGHQWY DQG VLJQLILFDQWO\ LPSDFWHG FLW\ UHYHC
UHVSRQG WR WKH XUJHQW QHHGV Rl UHVLGHQWY DQG SRVLWLRQ RX
KDYH EHHQ DVNHG WR UHGXFH VSHQGLQJ LQ

'"HSDUWPHQWY DUH H[SHFWHG WR SULRULWL]H FRUH VHUYLFHV PLQL
PLQLPL]H LPSDFWV WKDW ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHYV
GHVFULSWLRQ RI WKH UHGXFWLRQV WR WKH GHSDUWPHQWxV EXGJHYV

'HVFULSWLRQ RI WKH &KDQJH

7KH &ULPLQDO -XVWLFH VIVWHP GRHV QRW EHQHILW DOO UHVLGHQWYV
VWDWXV ,Q RI WKH FDVHV SURVHFXWHG RU UHYLHZHG E\ RXL
SHU &%$2 V &DVH ODQDJHPHQW 6\WWHP ZKHQ %ODFN SHRSOH DQG $IU
WKH SRSXODWLRQ RI OLQQHDSROLY KWWS ZZZ PQFRPSDVV RUJ SUR
WR EH D OHDGHU LQ FULPLQDO MXVWLFH UHIRUP FRQWLQXDOO\ ORR
GLVSDULWLHV ZLWKRXW FRPSURPLVLQJ SXEOLF VDIHW\

2QH ZD\ &%2 ZRXOG OLNH WR H[SORUH IXUWKHU UHGXFLQJ UDFLDO DQ
GLYHUVLRQ SURJUDPV DW QR FRVW WR WKH SDUWLFLSDQW &%$2 ZRX(
LQGLYLGXDOV EXW DW D PLQLPXP ZRXOG OLNH WR RIITHU WKHP ITUHF
7KH SUREOHP ZLWK OLPLWLQJ SD\PHQW WR WKRVH ZKR TXDOLI\ IRU I

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



GLYHUVLRQ SUH FKDUJH D SHUVRQ KDV QRW \HW EHHQ VFUHHQHG IR
RITHULQJ GLYHUVLRQ SUH FKDUJH ZH DUH NHHSLQJ WKH RIIHQVH RII

(TXLW\ ,PSDFWV 5HVXOWYV

, Q RI WKH %ODFN GHIHQGDQWYV ZKR ZHUH RIITHUHG GLYHUVLRQ
GHIHQGDQWY ZKR ZHUH RIIHUHG GLYHUVLRQ DFFHSWHG 7TKH UDWH :
ZLWK RQO\ DFFHSWLQJ GLYHUVLRQ :KLOH WKH FRVW RI GLYHUVLR
GHFOLQH WR SDUWLFLSDWH LQ RQH RI RXU SURJUDPV UHGXFLQJ WKF
SDUWLFLSDWLRQ RYHUDOO HVSHFLDOO\ IRU WKRVH ZLWK HFRQRPLF

&$2xV GLYHUVLRQ SURJUDPV KDYH QRW VHHQ LQFUHDVHG SDUWLFLSL
DW QR FRVW WR WKH SDUWLFLSDQW SDUWLFLSDWLRQ QXPEHUV ZRXC
GLYHUVLRQ SURJUDPV ZRXOG UHVXOW LQ IHZHU FULPLQDO FKDUJHYV
UDFLDO GLVSDULWLHYV LQ WHUPV RI WKRVH DFFHSWLQJ GLYHUVLRQ

&XUUHQWO\ WKHUH LV D EDUULHU WR RXU GHPRJUDSKLF GDWD LQ V
3,06 LQWR RXU &DVH ODQDJHPHQW 6\WWHP 3UDFWLFH ODQDJHU ,W
XQNQRZQ ,Q WKH LQVWDQFH RI RXU GLYHUVLRQ HOLJLEOH FDVHV L

XQNQRZQ

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



$77251(<
(;3(16( $1' 5(9(18( ,1)250%7,21

&RXQFLO3HUFHQW,

(;3(16( $FWXDO  $FWXDO ¢rpcwie $sGRSWHGaKDOJH &KPQIH

*(1(5$/

6$/$5,(6 $1' :$*(6
)5,1*%( % (1(),76
&2175$&78%/ 6(59,&(6
23(5$7,1* &2676

727$/ *(1(5%/
63(&,$/ 5(9(18(

6$/$5,(6 $1' :$*(6

)5,1*( %(1(),76

&2175%$&78%/ 6(59,&(6

23(5%$7,1* &2676 o) o]

727%/ 63(&,$/ 5(9(18(
,17(51%/ 6(59,&(

6$/$5,(6 $1' :$*(6
)5,1*%( % (1(),76
&2175%$&78%/ 6(59,&(6
23(5$7,1* &2676

727$/ ,17(51$/ 6(59,&(

727%/ (;3(16(

&RXQFLO3HUFHQW,

5(9(18¢ $FWXDO  S$FWXDO ¢opswHG $GRSWHG&KDQJIH

KDQJH
*(1(5$/
&+$5*(6 )25 6(59,&(6

),1(6 $1' )25)(,76
27+(5 0,6& 5(9(18(6

727%/ *(1(5%/
63(&,$/ 5(9(18¢(
&2175,%87,216 o] o] o) o]

Y('(5%/ *29(510(17 o)
/2&%$/ *29(510(17

727%/ 63(&,$/ 5(9(18(
,17(518%/ 6(59,&(

&+$5*(6 )25 6(59,&(6 o] o o]
27+(5 0,6& 5(9(18(6 o]

727%/ ,17(51%/ 6(59,&(

727$/ 5(9(18(

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



$77251(<
(;3(16( $1' 5(9(18( ,1)250%7,21

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&,7< $77251(<
6WDIILQJ ,QIRUPDWLRQ

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&,7< &/(5.

OLVVLRQ

7KH 2IILFH RI &LW\ &OHUN LV WKH VHFUHWDULDW RI WKH &LW\ &RX
DGGLWLRQ WKH RIILFH VHUYHV DV WKH RUJDQL]DWLRQDO FHQW!I
DGPLQLVWUDWLRQ DQG YRWHU VHUYLFHVY DQG UHFRUGY DQG LQIRUPLEL

2UJDQL]DWLRQ &KDUW

/IHJLVODWLYH 6XSSRUW DQG 2SHUDWLRQV *HQHUDO )XQG

7KH /HJLVODWLYH 6XSSRUW 2SHUDWLRQV '"LYLVLRQ IDFLOLWDWHYV
SURYLGHV PHHWLQJ PDQDJHPHQW VHUYLFHV IRU WKH &LW\ &RXQF
LQGHSHQGHQW $XGLW DQG ([HFXWLYH FRPPLWWHHV DV ZHOO DV
SXEOLVKHVY DQG SUHVHUYHV WKH &LW\ &KDUWHU DQG &RGH RI 2U
SURFHVV WR &LW\ ERDUGY DQG FRPPLVVLRQVY DQG GHOLYHUV D P\U
GLYLVLRQ LV UHVSRQVLEOH IRU DGPLQLVWUDWLYH RSHUDWLRQV RI W

5HFRUGYV ,QIRUPDWLRQ ODQDJHPHQW 'LYLVLRQHQHUDO )XQG
2WKHU )XQGV

7KH S5HFRUGYV ,QIRUPDWLRQ ODQDJHPHQW 'LYLVLRQ PDQDJHV HQ
LGHQWLILHG OLIHF\FOHV WR HQVXUH EXVLQHVV FRQWLQXLW\ OHJDO
SURSHU GLVSRVLWLRQ SURYLGHV OHDGHUVKLS DQG LQWHUGHSDUW
SROLFLHV DQG VWUDWHJILHV IXOILOOV VWDWXWRU\ GXWLHV DVVLJQ
RINILFLDO DQG RYHUVHHV WKH &LW\xV DUFKLYDO FROOHFWLRQV $
SURGXFWLRQ VHUYLFHV FHQWUDOL]HG LPDJLQJ VFDQQLQJ PDLO F
UHF\FOLQJ WR DOO GHSDUWPHQWYV

(OHFWLRQV 9RWHU 6HUYLFHYV *HQHUDO )XQG

7KH (OHFWLRQV 9RWHU 6HUYLFHV 'LYLVLRQ VHUYHV DV WKH JDWHZ
YRWLQJ ULIJKWV JXDUDQWHHG E\ ERWK IHGHUDO DQG VWDWH FRQVWI

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



FRQGXFW DQ HOHFWLRQ ZKHQHYHU UHTXLUHG WKLV GLYLVLRQ HQV
DFFHVV WR WKH EDOORW ER[ DQG WKDW HYHU\ EDOORW LV DFFXUDW'

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ &OHUN $SGRSWHG &KDQJH ,
&LW\ &OHUN %DVH &XW

3URJUDRJLVODWLYH 6XSSRUW $GPLQLVWUDWLRQ
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH 0o o o @) o

(ISHQGLWXUHYV

3HUVRQQHO o) o) o) o)

7

JOHHW o) o) o) o) o)

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |

3HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG
7KH &RXQFLO DSSURYHV UHGXFLQJ WKH &0OHUN "HSDUWPHQW EXGJHW

7KH XQSUHFHGHQWHG SXEOLF KHDOWK UHVSRQVH WR FXUE WKH &29
RI DOO FLW\ UHVLGHQWY DQG VLJQLILFDQWO\ LPSDFWHG FLW\ UHYHC
UHVSRQG WR WKH XUJHQW QHHGV RI UHVLGHQWY DQG SRVLWLRQ RX
KDYH EHHQ DVNHG WR UHGXFH VSHQGLQJ LQ

'"HSDUWPHQWY DUH H[SHFWHG WR SULRULWL]H FRUH VHUYLFHV PLQLI
PLQLPL]H LPSDFWV WKDW ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHYV
GHVFULSWLRQ RI WKH UHGXFWLRQV WR WKH GHSDUWPHQWxV EXGJHW

$GGLWLRQDO UHGXFWLRQV RI DUH GXH WR UHGXFHG H[SHQVHYV
7KHVH GHSDUWPHQWY SURYLGH NH\ VHUYLFHV WR WKH &LW\ HQWHU S
PDLQWHQDQFH DQG ,7 VIVWHPV DQG VXSSRUW

'"HVFULSWLRQ RI WKH &KDQJH

7KH 2I1ILFH RI WKH &LW\ &OHUN ZLOO OHDYH YDFDQW WKH &OHUN 2SH!
WR LWV EXGIJHW 7KLV SRVLWLRQ FRRUGLQDWHYV &LW\ &RXQFLO D
DFWLYLWLHY DQG VSHFLDO SURMHFWY SHUIRUPVY WHFKQLFDO DQG QI
HTXLSPHQW GDWDEDVH QHWZRUN DQG OHJLVODWLYH QHHGV 7KLV S
7KH GHSDUWPHQW LQWHQGHG WR ILOO WKLV SRVLWLRQ HDUOLHU EXV
ZRXOG KDYH VXSSRUWHG RXU ,7 ODQDJHU ZLWK YDULRXV WHFKQRORJ

7KH GHSDUWPHQW ZLOO ZRUN FORVHO\ ZLWK WKH ,QIRUPDWLRQDO 7H
EXW OHDYLQJ WKLY SRVLWLRQ YDFDQW ZLOO LPSDFW WKH IROOR

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ &RXQFLO 2IILFH

&RRUGLQDWH D YDULHW\ RI ,7 SURMHFWV

O0DQDJH WHFKQRORJ\ LVVXHV

2YHUVHH ZHE DQG FRRUGLQDWH QHWZRUN VXSSRUW

&RRUGLQDWH QHZ VRIWZDUH DQG DSSOLFDWLRQ XSGDWHV WR VXSS
2UJDQL]H DQG RU RYHUVHH WHFKQRORJ\ WUDLQLQJ
7URXEOHVKRRW WHFKQRORJ\ LVVXHV DV WKH\ DULVH

QO D D QO

5SHFRUGYV DQG ,QIRUPDWLRQ ODQDJHPHQW

4 6XSSRUW 5HFRUGY ,QIRUPDWLRQ ODQDJHPHQW WRROV LQFOXGLQJ
VROXWLRQV

/JHILVODWLYH 6XSSRUW DQG $GPLQLVWUDWLRQ
a4 '"HYHORS DQG WHVW OHJLVODWLYH V\VWHP PDQDJHPHQW WRROV
a4 6HUYH DV OLDLVRQ WR LQWHUQDO DQG H[WHUQDO WHFKQRORJ\ SDL

(TXLW\ ,PSDFWV 5HVXOWYV
7KLV FKDQJH ZLOO QRW LPSDFW UDFLDO HTXLW\

7KLV FKDQJH ZLOO KDYH QR LPSDFW RQ WKH GHSDUWPHQWxV SHUIRU

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ &OHUN $SGRSWHG &KDQJH ,
'DWD 5HYLHZ 5SHGDFWLRQ ODVWHU &RQWUDFW

3URJUBMFRUGY ,QIRUPDWLRQ ODQDJHPHQW
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv
S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

BHUVRQQHO O O O ¢ ¢
.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV

2WKHU O O O ¢ ¢
1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |
BHUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG
7KH &RXQFLO DSSURYHV D LQFUHDVH WR WKH &OHUNXxV *HQHUD (
FRQWUDFWXDO VXSSRUW IRU HQWHUSULVH GRFXPHQW UHYLHZ UHGDI

7KH &LW\ LV REOLIDWHG WR UHVSRQG WR UHTXHVWYV IRU SXEOLF UH|

ODUJH LQFUHDVHV LQ WKH QXPEHU RI UHTXHVWV )URP W R w
LQFUHDVHG E\ EXW WKH QXPEHUV KDYH EHHQ VWDELOL]LQJ WKH
EHHQ

7KH &OHUNXV 21ILFH KDV D WHDP RI WKUHH IXO0O WLPH SRVLWLRQV W
H[SDQGHG LQ 4 ZKHQ WKH &OHUNXV 2I1ILFH DEVRUEHG WZR 03' SR
IRU FRQGXFWLQJ UHYLHZ IRU 03' GDWD UHTXHVWV 7KLV H[SDQVLRQ
EHFDXVH 03' ZDV DW PRUH WKDQ IXO0O FDSDFLW\ ,QVWHDG LW LV H[S
UHVRXUFHV WR DOORZ IOH[LELOLW\ LQ HQVXULQJ UHYLHZ FDQ IRFX\
03' RU QRW

$YHUDJH UHTXHVW FORVH WLPH IRU UHTXHVWV UHTXLULQJ UHYLHZ U
UHTXHVWY QRW UHTXLULQJ VLJQLILFDQW UHYLHZ UHGDFWLRQ ,Q

DQG WKUHH FRQWUDFW WHPS UHYLHZHUV LQ ODUJH SDUW WR SURYL
EDFNORJ RI 03" UHTXHVWY LQFOXGLQJ WZR ODZVXLWY DOOHJLQJ IDL!

'"HVFULSWLRQ RI WKH &KDQJH

7KH &0OHUNXxV 2IILFH KDV XWLOL]J]HG WKH VHUYLFHV RI RQH IXOO WLPH
GLVFRYHU\ LQGXVWU\ LQ WR FRYHU VWDII WXUQRYHU DQG WR |
YROXPH 7KLV IXQGLQJ ZLOO FRQWLQXH WKDW SRVLWLRQ IRU RQH TX
a $O0RZ VWDII WR IRFXV RQ WKH H[LVWLQJ EDFNORJ RI 03' GDWD UH"
ZDV QHZO\ FHQWUDOL]HG LQ WKH FOHUNXxV RIILFH

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



a B3ULRULWL]H UHYLHZ GXULQJ KLJK UHTXHVW YROXPH VSLNHV VXFK
a $OORZ &OHUNXxV VWDII WR VXSSRUW DQ LQWHUQDO SURMHFW WR L
UHTXHVW WUDFNLQJ V\VWHP

(IWHQGLQJ WKH FRQWUDFW ZLOO PDLQWDLQ SURJUHVV DW UHVSRQGL
GHWHUPLQH RSWLPDO VWDIILQJ OHYHOV DQG LV D SUXGHQW DOWHUQ
VWDQGDUGYV UHYLHZ UDWHV DYHUDJH EHWZHHQ SDJHV SHU KRXU
FODVVLI\LQJ GRFXPHQWVORXU UHYLHZHUV DUH DOVR UHTXLUHG WR P
DQG FLWH WKH EDVLV IRU HDFK UHGDFWLRQ 7KH WHPSRUDU\ DGGLW!I
UHGDFW PRUH WKDQ SDJHV RI GDWD LQ 4

(TXLW\ ,PSDFWV 5HVXOWYV

7KLV SURSRVDO ZRXOG IRFXV UHYLHZ HITRUWYV RQ UHYLHZLQJ GDWD
LPSDFW DV ZHOO DV WKRVH WKDW HIIHFW SROLFH DQG FRPPXQLW\ UF
JURXSV ,Q SDUWLFXODU WKLV FRXOG DOORZ PRUH UDSLG FORVLQJ F
JHQHUDWHYVY D VSLNH LQ UHTXHVWYV RI ZKLFK KDV QXPHURXV H[DP

7KH &LW\xV UHVSRQVH WR GDWD UHTXHVWV GLUHFWO\ DIIHFWV WKH \
KDV VSHFLILFDOO\ SULRULWL]HG IXOILOOLQJ GDWD SUDFWLFH UHTXH
FRPPLWWHG WR WUDQVSDUHQF\ LQ FLW\ JRYHUQPHQW PHDQV SURPRYV
VWDWHPHQWY RI VXSSRUW IRU WKH LGHD RI RSHQ JRYHUQPHQW 0\ R
ZLWK DOO UHTXHVWV E\ SUHVV DQG RWKHU LQGLYLGXDOV IRU HPDLO)\
UHVRXUFHV U

7KH &OHUN V 2IILFH KDV VHHQ VWHDG\ LQFUHDVHV LQ GDWD UHTXHVV
QXPEHU RI UHTXHVWYV UHFHLYHG LQFUHDVHG E\ DQG LV RQ SDFH V
WHPSRUDU\ DGGLWLRQ RI DQ H[WUD UHYLHZHU IRU RQH TXDUWHU ZLC
SDJHV RI GDWD LQ W ZLOO DOVR DOORZ XV WR SXUVXH HIIR
HINTLFLHQF\ :H H[SHFW WKH SXEOLF LOQWHUHVW LQ JRYHUQPHQW GDWI
WUHQG LQ UHTXHVWYV E\ OHYHUDJLQJ WHFKQRORJ\ DQG SURFHVV LPS|
RFFXUUHG RU DUH XQGHUZD\ LQFOXGLQJ
/IHYHUDJLQJ WKH FHQWUDOL]HG GDWD UHYLHZ SODWIRUP WR UHYLHZ
([SDQRGLQJ WKH HQWHUSULVH UHTXHVW PDQDJHPHQW V\VWHP WKDW D
LQFOXGH PRUH SROLFH GDWD
&RQWLQXLQJ HITRUWYV ZLWK ,7 WR HQVXUH PRUH GDWD LV DYDLODEOH

7TKHVH HIIRUWY DUH FULWLFDO WR PDQDJLQJ WKH GHVSLWH WKH WUH

LQFUHDVLQJ QXPEHUV RI UHTXHVWYV KDV UHGLUHFWHG VWDII IURP RW
ZRXOG UHGXFH WKH EXUGHQ RI SURFHVVLQJ UHTXHVWYV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ &OHUN $SGRSWHG &KDQJH ,
&RPPLWWHH &OHUN 7UDQVIHU

3URJUDRJLVODWLYH 6XSSRUW $GPLQLVWUDWLRQ
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH 0o o o @) o

(ISHQGLWXUHYV

3HUVRQQHO

7 o) o o o) o)
JOHHW o) o) o) o) o)
&RQWUDFWXDO 6HUYLHHV o) o) o o) o)
2WKHU o) o) o) o) o)

I1HW % XGJHWDU\ ,PSDFW

(ISHQGLWXUHV B5HYHQXHV | |

3HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | [ | | |

3URSRVDO 'HWDLO %DFNJURXQG
7KH &RXQFLO DSSURYHV WKH WUDQVIHU RI )7( DQG DVVRFLDWHG IXC
&RPPXQLW\ 30DQQLQJ DQG (FRQRPLF 'HYHORSPHQW &3(' WR &LW\ &C

$GPLQLVWUDWLRQ 'LYLVLRQ HIIHFWLYH -DQXDU\ 7KLY WUDQVIF
/IHIJLVODWLYH 6XSSRUW DQG 2SHUDWLRQV GLYLVLRQ E\ DQG UHC
8VH E\

7KLY DPHQGPHQW LV DQ HIIRUW WR FHQWUDOL]H WKH FOHUN IXQFWL
FRPPLVVLRQV 7KH VSHFLILF )7( WR EH WUDQVIHUUHG LQFOXGH WKH
VXSSRUW IXQFWLRQV IRU WKH +HULWDJH 3UHVHUYDWLRQ &RPPLVVLR
&OHUN ZLOO DVVXPH WKH IXO0 WUDQVIHU RI WKH DERYH QDPHG SRVL
EH EXGJHWHG DFFRUGLQJO\

'HVFULSWLRQ RI WKH &KDQJH

'LWK WKLV DGGHG SRVLWLRQ WKH &OHUNXV 2IILFH ZLOO PDNH HIIRU\
=RQLQJ %RDUG RI &RPPLVVLRQ 30DQQLQJ &RPPLVVLRQ DQG +HULWD
WKH FOHUN VXSSRUW ZH FXUUHQWO\ SURYLGH WR &LW\ &RXQFLO DQG
FDSDFLW\ WR SURYLGH FRQVLVWHQW FOHUN VHUYLFHV WR WKHVH ER
&OHUN V 21ILFH FDQ SURYLGH VHFUHWDULDW VHUYLFHV LQFOXGLQJ !
UHVHDUFK DQG GUDIWLQJ DVVLVWDQFH WR WKH SROLF\ PDNLQJ ERD!
WUDQVDFWLRQ RI PXQLFLSDO EXVLQHVYV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



(TXLW\ ,PSDFWV 5HVXOWYV

7KH &LW\ Rl OLQQHDSROLV KDV RYHU YROXQWHHU EDVHG ERDUGV |
ZLWK RYHU PHPEHUV 7KH &LW\ DFWLYHO\ VHHNV DSSOLFDQWYV ZLW
DQG SHUVSHFWLYHV 7KH &LW\ ZHOFRPHV DQG HQFRXUDJHV SXEOLF S|
SURFHVV $00 WKH SROLF\ PDNLQJ ERDUGY DQG FRPPLVVLRQV PHHWL
OLQQHVRWD 2SHQ OHHWLQJ /DZ 7KLV SRVLWLRQ ZLOO EULQJ FRQVLYV
SROLF\ PDNLQJ ERDUGY DQG FRPPLVVLRQV WR SURYLGH UHVSRQVLYH
GLYHUVH EDFNJURXQGYV WR HQFRXUDJH SXEOLF SDUWLFLSDWLRQ LQ \

7KH SHUIRUPDQFH RI WKLV HIITRUW FRXOG EH PHDVXUHG LQ WKH /HJL)
7KH /HJLVODWLYH 6XSSRUW $GPLQLVWUDWLRQ 'LYLVLRQ IDFLOLWD)
SURYLGHV PHHWLQJ PDQDJHPHQW VHUYLFHV IRU WKH &LW\ &RXQFLO
LQGHSHQGHQW $XGLW DQG ([HFXWLYH FRPPLWWHHYV DV ZHOO DV RW
SXEOLVKHVY DQG SUHVHUYHV WKH &LW\ &KDUWHU DQG &RGH RI 2UGLC
SURFHVV WR &LW\ ERDUGY DQG FRPPLVVLRQV DQG GHOLYHUV D P\UL

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC
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&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC
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&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&,7< &I(5.
6WDIILQJ ,QIRUPDWLRQ

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&,7< &281&,/

OLVVLRQ

7TKH &LW\ &RXQFLO PD[LPL]JHV DFFHVV WR PXQLFLSDO JRYHUQPHQW
DQG VHUYLFH GHOLYHU\ DQG HQDEOHV LQIRUPHG GHFLVLRQ PDNLQJ

2UJDQL]DWLRQ &KDUW

&LW\ &RXQFLO *HQHUDO )XQG

7KH &LW\ &RXQFLO LV WKH OHJLVODWLYH ERG\ Rl WKH &LW\ Rl OL¢
UHVLGHQWY DQG WKH PXQLFLSDO JRYHUQPHQW 7KH &RXQFLO LV FR
IURP VHSDUDWH ZDUGV RI DSSUR[LPDWHO\ UHVLGHQWYV 7KH &RX
WR SURYLGH IRU WKH JHQHUDO KHDOWK VDIHW\ DQG ZHOIDUH RI W
WKH IRUHJRLQJ WKH &RXQFLO KDV WKH SRZHU WR

$GRSW DPHQG DQG UHSHDO SXEOLF SROLFLHYV
/IHY\ DQG DSSRUWLRQ WD[HV PDNH DSSURSULDWLRQV DQG DGRSW &
2YHUVHH RUJDQL]DWLRQDO SHUIRUPDQFH DQG WKH GHOLYHU\ RI PX

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ &RXQFLO $SGRSWHG &KDQJH ,
&LW\ &RXQFLO %DVH &XW

3URJUDBA W\ &RXQFLO
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv

S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

BHUVRQQHO O O O ¢ ¢
7
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV
2WKHU
1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |

BHUVRQQHO ,PSDFWYV
&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG
7KH &RXQFLO DSSURYHV UHGXFLQJ WKH &LW\ &RXQFLO EXGJHW E\

7KH XQSUHFHGHQWHG SXEOLF KHDOWK UHVSRQVH WR FXUE WKH &29,"
DOO FLW\ UHVLGHQWY DQG VLJQLILFDQWO\ LPSDFWHG FLW\ UHYHQXH
UHVSRQG WR WKH XUJHQW QHHGV RI UHVLGHQWY DQG SRVLWLRQ RX!
KDYH EHHQ DVNHG WR UHGXFH VSHQGLQJ LQ

'"HSDUWPHQWY DUH H[SHFWHG WR SULRULWL]H FRUH VHUYLFHV PLQLI
PLQLPL]H LPSDFWV WKDW ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHV
GHVFULSWLRQ RI WKH UHGXFWLRQV WR WKH GHSDUWPHQWxV EXGJHW

$GGLWLRQDO UHGXFWLRQV RI DUH GXH WR UHGXFHG H[SHQVHYV
7KHVH GHSDUWPHQWY SURYLGH NH\ VHUYLFHV WR WKH &LW\ HQWHUS
PDLQWHQDQFH DQG ,7 VIVWHPV DQG VXSSRUW

'"HVFULSWLRQ RI WKH &KDQJH
7KLY UHGXFWLRQ ZLOO EH WDNHQ IURP WKH DOORFDWLRQV IRU ZDUG
FRQGXFWLQJ FRPPXQLW\ RXWUHDFK FRPPXQLFDWLRQV DQG UHODWH

(TXLW\ ,PSDFWV 5HVXOWYV

&RXQFLO OHPEHUV ZLOO QHHG WR UH SULRULWL]H SODQQHG FRPPXQL
FRPPXQLFDWLRQV DFWLYLWLHYV LQ WKH ILQDO \HDU RI WKH FXUUHQW
7TKHVH DGMXVWPHQWY DUH GHWHUPLQHG E\ HDFK ZDUG RIILFH VR WK
WKH LPSDFW RI WKH UHGXFWLRQ

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC
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&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&,7< &281&,/
6WDIILQJ ,QIRUPDWLRQ

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&,7< &225',1%$725

OLVVLRQ

7KH &LW\ &RRUGLQDWRU 'HSDUWPHQW SURYLGHV VWUDWHJILF DGPL
&LW\ LQFOXGLQJ EXW QRW OLPLWHG WR SODQQLQJ EXGJHWLQJ DQ
HYDOXDWLRQ SHUVRQQHO GDWD SURFHVVLQJ DQG SXUFKDVLQJ
HQVXULQJ DOLJQPHQW DQG FRRUGLQDWLRQ DFURVV WKH HQWHUSUL
DQG VXSHUYLVLQJ WKH OLQQHDSROLV &RQYHQWLRQ &HQWHU IHGHU
RWKHU VXFK DFWLYLWLHV DV WKH &LW\ &RXQFLO PD\ GLUHFW

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



2UJDQL]DWLRQ &KDUW

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ '"HSDUWPHQWV &RXQFLO $GRSWHG %XGJHW
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&,7< &225',1%$725
6WDIILQJ

,QIRUPDWLRQ

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

'LYLVLRQ

&LW\ &RRUGLQDWRU $GPLQ
&RPPXQLFDWLRQV

&RQYHQWLRQ &HQWHU

(PHUJHQF\ ODQDJHPHQW

JLODQFH 3URSHUW\ 6HUYLFHV

+XPDQ 5HVRXUFHV

,QIRUPDWLRQ 7THFKQRORJ\
,QWHUJRYHUQPHQWDO 5HODWLRQV
1HLJKERUKRRG &RPPXQLW\ 5HODWLRQYV

NXGIJHW %XGJIJHW

&RXQFL@HUFH%
%XGJHW $GRSWH&KDQJ WDQJH

7TRWDO &LW\ &RRUGLQDWRU '"HSWV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV

&RXQFLO $GRSWHG % XC



&,7< &225',1$725 $'0,1,675%7,21

OLVVLRQ

7KH &LW\ &RRUGLQDWRU 'HSDUWPHQW SURYLGHV VWUDWHJILF DGPL
&LW\ LQFOXGLQJ EXW QRW OLPLWHG WR SODQQLQJ EXGJHWLQJ DQ
HYDOXDWLRQ SHUVRQQHO GDWD SURFHVVLQJ DQG SXUFKDVLQJ 7
HQVXULQJ DOLJQPHQW DQG FRRUGLQDWLRQ RQ D ZLGH YDULHW\ R
HQWHUSULVH IDFLOLWDWLQJ VWUDWHJLF DQG EXVLQHVV SODQQLQ
&HQWHU IHGHUDO SURJUDPV ODUJH FLW\ ZLGH HYHQWV DQG DQ\ R
GLUHFW

2UJDQL]DWLRQ &KDUW

$GPLQLVWUDWLRQ DQG 3DUWQHUVKLSV *HQHUDO )XQG

7KLV SURJUDP HQFRPSDVVHV RYHUVLJKW RI WKH &LW\xV &RRUG
SDUWQHUVKLSV GXO\ DSSURYHG E\ &LW\ &RXQFLO DQG RYHUVLJKW
VWUDWHILF LQLWLDWLYHY DQG VWUDWHILF PDQDJIJHPHQW ,W DOVR
ODUJH HYHQWYVY DV ZHOO DV FRRUGLQDWLRQ RI ODUJH HQWHUSUL
ODQDJHPHQW &RPPLWWHH WKH )DFLOLWLHV 6SDFH DQG $VVHW 0DQ
S5HYLHZ &RPPLWWHH

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



6WUDWHJILF ,QLWLDWLYHYV *HQHUDO )XQG
2WKHU )

7KLV SURJUDP SURYLGHV VWUDWHJ\ EXLOGLQJ RYHUVLJKW DQG SOD
FULWLFDO WR WKH EXVLQHVYV VXFFHVV RI WKH HQWHUSULVH DQG DO\
WKDW HQVXUH DSSURSULDWH SULRULWL]DWLRQ LPSOHPHQWDWLRQ
LQLWLDWLYHV LQ WKH &LW\ &RRUGLQDWRUXxV RIILFH 7KRVH LQLWLD
5DFH (TXLW\ DQG $UWV &XOWXUH DQG WKH &UHDWLYH (FRQRP\ D
SURMHFWYV

6WUDWHJILF ODQDJHPHQW *HQHUDO )XQG

7KLV SURJUDP SURYLGHV WKH PDQDJHPHQW DGPLQLVWUDWLYH DQC
SODQQLQJ DQG LPSOHPHQWDWLRQ RI VWUDWHJILF DQG EXVLQHVV V
LQLWLDWLYHV WKDW LPSURYH WKH GHOLYHU\ RI &LW\ VHUYLFHV DQG
HQWHUSULVH 7KLV LQFOXGHV WKH WHDPV UHVSRQVLEOH IRU HQMW
DQDO\VLVY UHSRUWLQJ LQQRYDWLRQ SROLF\ UHVHDUFK DQG DQDO
ZLGH PDQDJHPHQW IXQFWLRQV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ &RRUGLQDWRU $SGRSWHG &KDQJH ,
&LW\ &RRUGLQDWRU %DVH &XW

3URJUMXOWLSOH
)XQGOXOWLSOH

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

*HQHUDO )XQG

(ISHQGLWXUHYV

3HUVRQQHO

7

JOHHW o) o) o) o) o)

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |

3HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | [ | | |

3URSRVDO 'HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV UHGXFLQJ WKH &LW\ & RRUGLQDWRUXV 21ILFH

DOORFDWLRQ RI WR VXSSRUW IXQGLQJ IRU H[SLULQJ JUDQW SU
DUH GXH WR UHGXFHG H[SHQVHV RZHG WR LQWHUQDO VHUYLFH Gt

NH\ VHUYLFHV WR WKH &LW\ HQWHUSULVH VXFK DV UHQW IXHO DQG

VXSSRUW

7KH XQSUHFHGHQWHG SXEOLF KHDOWK UHVSRQVH WR FXUE WKH &29,"
DOO FLW\ UHVLGHQWY DQG VLJQLILFDQWO\ LPSDFWHG FLW\ UHYHQXH
UHVSRQG WR WKH XUJHQW QHHGV RI UHVLGHQWY DQG SRVLWLRQ RX!
KDYH EHHQ DVNHG WR UHGXFH VSHQGLQJ LQ

'"HSDUWPHQWY DUH H[SHFWHG WR SULRULWL]H FRUH VHUYLFHV PLQLI
PLQLPL]H LPSDFWV WKDW ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHV
GHVFULSWLRQ RI WKH UHGXFWLRQV WR WKH GHSDUWPHQWxV EXGJHW

'HVFULSWLRQ RI WKH &KDQJH

SHGXFWLRQV ZLOO FRPH IURP WKH IROORZLQJ SURJUDP DUHDV WR IL¢
SRVLWLRQV WKURXJK

$GPLQLVWUDWLRQ DQG 3DUWQHUVKLSV

w . RQH WLPH UHGXFWLRQ WR DJUHHPHQW ZLWK OLQQHDSROL
w . RQH WLPH UHGXFWLRQ WR VSHFLDO HYHQWYV

w RQH WLPH UHGXFWLRQ WR VDODULHYVY DQG EHQHILWYV E\
6WUDWHJILF ,QLWLDWLYHV

w RQH WLPH UHGXFWLRQ WR VDODULHYV DQG EHQHILWV E\ (
w RQH WLPH UHGXFWLRQ WR 6XVWDLQDELOLW\ UHQHZDEO

6WUDWHJILF ODQDJHPHQW

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



w . RQH WLPH UHGXFWLRQ WR WKH QHZ &LW\ Rl OLQQHDSROLYV
369%

(TXLW\ ,PSDFWV 5HVXOWYV

7KH HTXLW\ LPSOLFDWLRQV IRU WKH FXWV DUH PRVW QRWHZRUWK\ LC
IRU &LW\ IDFLOLWLHV LV DQ LPSRUWDQW SDUW RI UHGXFLQJ LPSDFW\
*HQHUDOO\ LQ KLVWRULFDOO\ PDUJLQDOL]HG FRPPXQLWLHV WKH LPS
JHQHUDWLRQ RI HOHFWULFLW\ DUH PRUH FRQFHQWUDWHG 7KHUHIRU!
WKH FXW Rl WKHVH SURJUDP GROODUYV SRWHQWLDO GLVSURSRUWLRC
vVDLG WKHUH DUH QR FXUUHQW SODQV IRU DQ H[LVWLQJ SURMHFW ZL

6HYHUDO JUDQW IXQGHG SRVLWLRQV ZKLFK DUH ERWK OHG E\ SHRSOI
DUH VHW WR H[SLUH RU KDYH H[SLUHG LQ DQG 7TKHVH SRVLWL
$GYLVRU IRU +XPDQ 7UDIILFNLQJ BUHYHQWLRQ DQG WKUHH SURJUDP
(TXLW\ 7KURXJK UHSXUSRVHG GROODUV WKRVH SRVLWLRQV ZLOO UH

7KLV FKDQJH ZLOO KDYH D VOLJKW LPSDFW RQ UHVSRQVH WLPHV LQ \
6 XVWDLQDELOLW\ SURJUDP DUHDV DV ZH ZLOO EH GHOD\LQJ ILOOLQJ
HQYLURQPHQWDO VWDWH RI &29,' WKH ZRUN RI RWKHU SURJUDP DU
FXW WKHUHIRUH QR UHDO LPSDFW RQ H[SHFWHG SHUIRUPDQFH PHD)\

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ &RRUGLQDWRU $GRSWHG &KDQJH
$UW *UDQWYV )X0OO )XQGLQJ

BURJUDBRVUDWHJILF ,QLWLDWLYHV
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW \%

S5HYHQXH 6RXUFHV
*HQHUDO )XQG o) o) o) o) o)

(ISHQGLWXUHYV

3HUVRQQHO

7 o) o) o o) o)
JOHHW o) o) o) o) o)
&RQWUDFWXDO 6HUYLFHV O o) o o) o)
2WKHU o) o) o) o) o)

I1HW % XGJHWDU\ ,PSDFW

(ISHQGLWXUHV B5HYHQXHV | |

HUVRQQHO ,PSDFWYV

&KDQJIH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHYV LQ RQH WLPH *HQHUDO )XQG GROODUYV
&LW\xV &UHDWLYH &LW\ODNLQJ SURJUDP WKURXJK WKH 2IILFH RI$UW‘
WKH HQGLQJ RI WKH .UHVJH )RXQGDWLRQ JUDQW LQ 6HSWHPEHU
VDODULHV RI VR WKH &LW\ KDV WKH RSSRUWXQLW\ WR GHFLGH IRL

7KH &UHDWLYH &LW\ODNLQJ &&0 SURJUDP KDV EHHQ LQ RSHUDWLRQ
SDUWQHUVKLS ZLWK ,QWHUPHGLD $UWV 7KH SURJUDP RSHUDWHV E\ ¢
OHG HQJDJHPHQW VHUYLFHV WDUJHWHG WR XQGHUVHUYHG XQGHUUH
SDUWQHUV FRPPXQLW\ DUWLVWYV ZLWK &LW\ VWDII WR UHLPDJLQH FRI
UDFLDO GLVSDULWLHY LQ KRZ WKH &LW\ VHUYHV XQGHUUHSUHVHQWH
HPHUJHQF\ UHVSRQVH IXQGLQJ WR VXSSRUW DUWLVW OHG FRPPXQLW
WR FRPPXQLW\ HPHUJHQFLHYV VXFK DV WKH &29," SDQGHPLF DQG WKH
SURYLGH NH\ VXSSRUW IRU FUHDWLYH HFRQRP\ DQG FRPPXQLFDWLRQ
&UHDWLYH (FRQRP\

7KH SURJUDP PDNHV WDQJLEOH WKH &LW\xV YDOXHV DURXQG HTXLW\
HQJDJHPHQW WR XQGHUVHUYHG SRSXODWLRQV E\ XVLQJ DUWLVWLF S
FXOWXUH JRDO IRU LQFOXVLYH HFRQRPLF GHYHORSPHQW DQG SODFH
SROLF\ DUHDV LQ WKH &LW\xV &RPSUHKHQVLYH 30DQ DV ZHOO DV
%OXHSULQW IRU (TXLWDEOH (QJDJHPHQW

'"HVFULSWLRQ RI WKH &KDQJH

7KLV FKDQJH DGGV IXQGLQJ WR VXVWDLQ WZR )7(6 LQ WKH 2IILFH RI §
7KHVH SRVLWLRQV VXSSRUW WKH &&0 SURJUDP WKH &&0 &UHDWLYH ¢
IXQGHG E\ D JUDQW IURP WKH .UHVJH J)RXQGDWLRQ WKURXJK 6HSWHP

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



FRRUGLQDWH WKH &LW\xV LQWHUQDO DUWLVW HQJDJHPHQW DQG SUR
SHFUXLW LQWHUQDO SURMHFWV

'"HILQH DQG GHYHORS SURMHFW VFRSHYV

SHFUXLW DQG PDWFK FRPPXQLW\ DUWLVWV WR LQWHUQDO SURMHF
3URYLGH DGPLQLVWUDWLYH GLUHFW VHUYLFHV LQ WKH DUHDV RI
DUWLVW FRQWUDFW PDQDJHPHQW

SURMHFW PDQDJHPHQW DQG GHOLYHU\

HYDOXDWLRQ DQG UHSRUWLQJ

DUWV DGPLQLVWUDWLRQ

SURMHFW SHUPLWYV

QO Q-

7KH\ DOVR FROODERUDWH ZLWK H[WHUQDO FRPPXQLW\ VWDNHKROGHL
HQJDIJHPHQW VWUDWHILHY WDLORUHG WR WKH QHHGV RI XQGHUVHUY
7KLV IXQGLQJ ZLOO DOORZ WKH FXUUHQW VWDII WR FORVH RXW DQG |
QHFHVVDU\ SURFHVV DGMXVWPHQWY WR WKH SURJUDP DQG LPSOHPHC(
WR VXSSRUW DUWLVW OHG FRPPXQLW\ UHFRYHU\ DQG KHDOLQJ WKUR

7KH IXQGLQJ ZLOO VWDELOL]H WKH HI[HFXWLRQ DQG GHOLYHU\ RI DUW
UHVLGHQWY DQG LQ RUGHU WR PLWLIJDWH UDFLDO GLVSDULWLHV 6W
$UWV &XOWXUH DQG WKH &UHDWLYH (FRQRP\ KDV VHHQ DW OHDVW D
ZKLOH DOVR VHHLQJ D FXW WR LWV SURJUDPPLQJ EXGIJHW 7KH IXQGL
GHWHUPLQH WKH IXWXUH FRQWLQXDWLRQ RI WKH &UHDWLYH &LW\0DN
UHRUJDQL]DWLRQ ZRUN DQG LW ZLOO DOORZ WKH $&&( RIILFH WR FRQ
UHTXHVWHG DUWLVW OHG HQJDJHPHQW

a SHGLVWULFWLQJ ZLWK WKH 'LYLVLRQ RI 5DFH (TXLW\ DQG 1&5

a $SOWHUQDWLYH WR 3ROLFLQJ ZLWK WKH &RRUGLQDWRUXxV ,QQRYDW
a $UWLVW OHG FRPPXQLW\ KHDOLQJ DQG UHFRYHU\ LQ DUHDV LPSDF\

(TXLW\ ,PSDFWV 5HVXOWYV

a4 7KH &UHDWLYH 5HVSRQVH )XQG VHUYHV WKH IROORZLQJ SRSXODWL
KLVWRULFDOO\ H[SHULHQFHG WKH VWUHVV DQG WUDXPD RI UDFLDO G
4 7TKH XQGHUVHUYHG XQGHUUHSUHVHQWHG FRPPXQLWLHV WKDW KDY
&LW\ODNLQJ SURJUDP DUH /*%74%$, FRPPXQLWLHVY UHQWHUV LPPLJUL
UHVLGHQWY DQG EXVLQHVV RZQHUV RQ WKH 1RUWKVLGH $QDVKLQDD
&HGDU 5LYHUVLGH LPPLJUDQW FRPPXQLWLHYV UHVLGHQWY DQG EXVL(
*UHHQZD\

a4 7KH SURJUDP ZRUNV ZLWK DQG IXQGV WKH ZRUN Rl WKH IROORZLQ.
FUHDWLYH ZRUNHUV FXOWXUH NHHSHUV FUHDWLYH HQWUHSUHQHXU
FUHDWLYH EXVLQHVVHYV

6LQFH WKH &&0 SURJUDP KDV ZRUNHG ZLWK &LW\ GHSDUWPHQW
DUWLVWVY WR FROODERUDWH ZLWK DSSUR] &LW\ VWDIlI 7KH HIIHF
SHUIRUPDQFH LQGLFDWRUYVY DQG TXDOLWDWLYH LQWHUYLHZV XQGHU
a , QWHJUDWH H[SHULHQFHG FRPPXQLW\ DUWLVWV LQWR WKH ZRUN R
a 'HVLIJQ DQG WHVW QHZ DUWV EDVHG DSSURDFKHV WR FRPPXQLW\ H
SURMHFW DQG HQJDJH XQGHUVHUYHG FRPPXQLWLHV ZKR KDYH QRW S
a (QKDQFH &LW\ 6WDII DQG DUWLVWYV DELOLWLHYV WR IDFLOLWDWH FF
ZLWK XQGHUUHSUHVHQWHG FRPPXQLWLHV LQ WKH IXWXUH
a 'RFXPHQW HYDOXDWH GLVVHPLQDWH /HVVRQV /HDUQHG

7R GDWH HIITHFWLYHQHVYV RI WKH SURJUDP FDQ EH VHHQ LQ WKH IROO

a ,Q WKH SURJUDP GHOLYHUHG FRPPXQLW\ HYHQWYV FUHDWHG
UHVLGHQWYV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



a RI FRPPXQLW\ SDUWLFLSDQWY UHSRUWHG LW ZDV WKHLU ILUVW
a %,32& UHVLGHQWY UHVSRQGHG PRUH RIWHQ WR DUWLVW HQJDJHPH
HQJDIJHPHQW PHWKRGYV
UHVSRQVH UDWH WR &LW\xV FRQYHQWLRQDO PHWKRGYV
UHVSRQVH UDWH WR &&0xV DUWLVW OHG HQJDJHPHQW PHWKRG

&LW\ VWDII KDYH UHSRUWHG LQ LQWHUYLHZV

U, WKLQN >&&0° KDV DIILUPHG P\ RZQ EHOLHI WKDW DUWLVWYVY VKRXO
WKDW &&0 LV H{WUHPHO\ LPSRUWDQW :H FDQxW GR LW ZLWKRXW DUV
LwuU

‘H DUH FXUUHQWO\ FRPSOHWLQJ RXU HYDOXDWLRQ RI ZRUN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ &RRUGLQDWRU $GRSWHG &KDQJH ,
&XOWXUDO 'LVWULFWV $UW )XQG ORYH

SURJUDBRNUDWHILF ,QLWLDWLYHYV
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW v
5HYHQXH 6RXUFHYV
*HQHUDO )XQG o) o) o) o o
(ISHQGLWXUHV
SHUVRQQHO o) o) o) o o
7 6 0 6 0 0
YOHHW o o o o o
&RQWUDFWXDO 6HUYLFHV
2WKHU o o o o o]
1HW %XGJHWDU\ ,PSDFW
([ISHQGLWXUHV S5HYHQXHV | | | |
3HUVRQQHO ,PSDFWV
&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG
7KH &RXQFLO DSSURYHG LQFUHDVLQJ WKH &RRUGLQDWRU EXGJHW E\
DUWLVWLF DQG FXOWXUDO H[SUHVVLRQV LQ &XOWXUDO 'LVWULFWV W

7KLY UHFRPPHQGDWLRQ DOLJQV ZHOO ZLWK WKH &LW\xV DGRSWHG SF
SODQ DURXQG &XOWXUDO 'LVWULFWV U$ &XOWXUDO 'LVWULFW LV D F
OLQIJXLVWLF LGHQWLW\ URRWHG LQ FRPPXQLWLHYV VLIJQLILFDQWO\ SR
DQG RU LPPLJUDQWYV U 7KH &LW\ &RXQFLO GHVLJQDWHG GLVWULFWYV
LQFOXGHY DQ DFWLRQ VWHS WR SDUWQHU ZLWK YDULRXVY VWDNHKRO
GLVWULFWxV FXOWXUDO DQG OLQJXLVWLF LGHQWLW\ )RU WKLV UHFR
WKH H[LVWLQJ &UHDWLYH OLQQHDSROLY SURJUDP WR DFWLYLWLHV IR

'"HVFULSWLRQ RI WKH &KDQJH

KLOH WKH &XOWXUDO 'LVWULFWYV GHVLJQDWLRQ LV QHZ WKH &UHDW
VXSSRUWHG DUWLVWLF DQG FXOWXUDO H[SUHVVLRQV WKURXJK DUWYV
FRPPHUFLDO GLVWULFWYV VRPH RI ZKLFK DUH QRZ &RXQFLO GHVLJQD
DFWLYLWLHY DQG HYHQWYVY WKDW VXSSRUWY FROODERUDWLRQ DQG SI
SUDFWLWLRQHUV DQG EXVLQHVVHY DQG KHOSV FUHDWLYH ZRUNHUYV (
LQFOXGHY SURIHVVLRQDO ZRUNVKRSY SDQHOV DQG DUWLVWLF HYHQ
VXSSRUW &XOWXUDO 'LVWULFWV E\ VHHGLQJ SODQQLQJ DQG LPSOHPFE
SURJUDP DFWLYLWLHYVY WKDW VXSSRUW DUWY DQG FXOWXUDO EXVLQH
DUWY DQG FXOWXUDO HYHQWY DQG DFWLYLWLHYVY WKDW SURPRWH WK|
QRQSURILWY LQFOXGLQJ DUWV DQG FXOWXUDO JURXSY ZLOO EH HOI
JURXSV ZLOO UHVXOW LQ VWURQJHU PRUH FRRUGLQDWHG SURSRVDO

(TXLW\ ,PSDFWV 5HVXOWYV

a 7TKH &UHDWLYH 5HVSRQVH )XQG VHUYHV WKH IROORZLQJ SRSXODWL
KLVWRULFDOO\ H[SHULHQFHG WKH VWUHVV DQG WUDXPD RI UDFLDO G
a 7TKH XQGHUVHUYHG XQGHUUHSUHVHQWHG FRPPXQLWLHVY WKDW KDY

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ODNLQJ SURJUDP DUH /*%74%$, FRPPXQLWLHYVY UHQWHUV LPPLJUL
UHVLGHQWY DQG EXVLQHVV RZQHUV RQ WKH 1RUWKVLGH $QDVKLQDD
&HGDU 5LYHUVLGH LPPLJUDQW FRPPXQLWLHYV UHVLGHQWY DQG EXVL(
*UHHQZD\

a4 7KH SURJUDP ZRUNV ZLWK DQG IXQGV WKH ZRUN RI WKH IROORZLQ.
FUHDWLYH ZRUNHUV FXOWXUH NHHSHUV FUHDWLYH HQWUHSUHQHXU
FUHDWLYH EXVLQHVVHYV

6LQFH WKH &&0 SURJUDP KDV ZRUNHG ZLWK &LW\ GHSDUWPHQW
DUWLVWYVY WR FROODERUDWH ZLWK DSSUR] &LW\ VWDII 7KH HIIHF
SHUIRUPDQFH LQGLFDWRUYVY DQG TXDOLWDWLYH LQWHUYLHZV XQGHU
a , QWHJUDWH H[SHULHQFHG FRPPXQLW\ DUWLVWV LQWR WKH ZRUN R
a 'HVLIJQ DQG WHVW QHZ DUWV EDVHG DSSURDFKHV WR FRPPXQLW\ H
SURMHFW DQG HQJDJH XQGHUVHUYHG FRPPXQLWLHV ZKR KDYH QRW S
a (QKDQFH &LW\ 6WDII DQG DUWLVWYV DELOLWLHV WR IDFLOLWDWH FF
ZLWK XQGHUUHSUHVHQWHG FRPPXQLWLHV LQ WKH IXWXUH
a 'RFXPHQW HYDOXDWH GLVVHPLQDWH /HVVRQV /HDUQHG

7R GDWH HIITHFWLYHQHVYV RI WKH SURJUDP FDQ EH VHHQ LQ WKH IROO
a ,Q WKH SURJUDP GHOLYHUHG FRPPXQLW\ HYHQWYV FUHDWHG
UHVLGHQWYV
a RI FRPPXQLW\ SDUWLFLSDQWY UHSRUWHG LW ZDV WKHLU ILUVW
a %,32& UHVLGHQWY UHVSRQGHG PRUH RIWHQ WR DUWLVW HQJDJHPH
HQJDIJHPHQW PHWKRGYV
UHVSRQVH UDWH WR &LW\xV FRQYHQWLRQDO PHWKRGYV
UHVSRQVH UDWH WR &&0xV DUWLVW OHG HQJDJHPHQW PHWKRG

&LW\ VWDII KDYH UHSRUWHG LQ LQWHUYLHZV

U, WKLQN >&&0° KDV DIILUPHG P\ RZQ EHOLHI WKDW DUWLVWYVY VKRXO
WKDW &&0 LV H{WUHPHO\ LPSRUWDQW :H FDQxW GR LW ZLWKRXW DUV
LwuU

‘H DUH FXUUHQWO\ FRPSOHWLQJ RXU HYDOXDWLRQ RI ZRUN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ &RRUGLQDWRU $SGRSWHG &KDQJH ,
(QHUJ\ &OLPDWH 3URJUDPPLQJ

3URJUDBRNUDWHJILF ,QLWLDWLYHV
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv

S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

BHUVRQQHO O O O ¢ ¢
.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV

2WKHU O O O ¢ ¢
1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |
BHUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

3URSRVDO 'HWDLO %DFNJURXQG

7KH FRXQFLO DSSURYHYV LQ RQ JRLQJ IXQGV WR LQYHVW LQ HQH
EXVLQHVVHV VXVWDLQDEO\ DQG FRPPXQLW\ UHFRYHU\ ZLWK D SULRU
DQG JUHHQKRXVH JDV HPLVVLRQV 7KH IXQGLQJ ZLOO OHYHUDJH WKH
LQIUDVWUXFWXUH VXVWDLQDELOLW\ SURJUDPV DQG ORFDO XWLOLW\

‘H KDYH D RQFH LQ D JHQHUDWLRQ RSSRUWXQLW\ WR UHEXLOG D VLJ¢
FRUULGRUV IRU WKH QG FHQWXU\ 7KH WHFKQRORJ\ DYDLODEOH WR(
WR WKH H[LVWLQJ EXLOGLQJ HQHUJ\ XVH DQG VXSSRUW WKH OD\RUxV
, QLWLDWLYH ,W ZLOO KHOS \LHOG LPPHGLDWH DQG ORQJ WHUP HFRQ
OLQQHDSROLV )XQGLQJ IURP VXVWDLQDELOLW\ KHDOWK &3(' XWLOL
OHYHUDJHG WR PXOWLSO\ WKH LQYHVWPHQW LQ OLQQHDSROLV PXOW!

'HVFULSWLRQ RI WKH &KDQJH

7KLV LQLWLDWLYH ZLOO EXLOG RIl WKH VXFFHVVIXO VXVWDLQDELOLW
ZLOO EH XVHG WR UHGXFH WKH XSIURQW FRVWV Rl HQKDQFHG HQHUJ'
VRODU 39 3ULRULW\ ZLOO EH JLYHQ WR SURMHFWY WKDW WDNH SDUV
,QGLJHQRXV DQG 3HRSOH Rl &RORU %,32& RZQHG DQG RSHUDWHG E>
H[LVWLQJ SURJUDPV WR SURYLGH IXQGLQJ GLUHFWO\ WR EXVLQHVVH)
DQG WKH JUHHQ FRVW VKDUH SURJUDP DGPLQLVWHU WKH SURJUDP D¢
ZLWKRXW DQ\ DGGLWLRQDO )7(V ,7 VXSSRUW RU DGPLQLVWUDWLYH F

7KH IXQGLQJ ZLOO EH DYDLODEOH IRU LQYHVWPHQW LQ WKH ILUVW T2
(TXLW\ ,PSDFWV 5HVXOWYV

7KLV IXQGLQJ ZLOO SULRULWL]H FRPPXQLWLHYVY WKDW QHHG IXQGLQJ
DQG LQ FRPPXQLWLHYVY ZLWK D KLJK SHUFHQWDJH Rl %,32& DQG ORZ L

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



5DFLDO DQG (WKQLF *URXSV /HVELDQ *D\ %LVH[XDO 7UDQVJHQGHU
JURXSV 3HUVRQV ZLWK 'LVDELOLWLHV DQG 9HWHUDQV E\ SURYLGLQ.
EXVLQHVVHV 7KH SULRULWLHV RI WKH QHZ IXQGLQJ ZLOO EH GHYHORF
JRUZDUG &RPPXQLW\ 1RZ &RDOLWLRQ

2Q0H RI WKH ELJJHVW EDUULHUV UHEXLOGLQJ LQ D VXVWDLQDEOH ZD\
FDSLWDO 7KLV IXQGLQJ ZRXOG EH XVHG WR EULGJH WKDW EDUULHU °
LPSURYHPHQWY ZLOO QRW EH DQ DGGLWLRQDO FRVW DERYH WKH EDV
FR EHQHILWY DUH ORZHU SROOXWLRQ DQG LPSURYHG DLU TXDOLW\ D
KDYH ORZHU WKDQ DYHUDJH DLU TXDOLW\

,PSURYHG DLU TXDOLW\ DQG FRPPXQLW\ KHDOWK /HYHUDJHG LQYHVW
VWUDWHILHV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ &RRUGLQDWRU $SGRSWHG &KDQJH ,
6WUDWHJLF 3DUWQHUVKLSYV

3URJUDBBPLQLVWUDWLRQ 3DUWQHUVKLSYV
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv
S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

3HUVRQQHO O O O ¢ ¢
.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV O O ¢ o)
2WKHU O O O ¢ ¢
1HW %XGJHWDU\ ,PSDFW

(ISHQGLWXUHV B5HYHQXHV | Ol Ol ol ¢)
3HUVRQQHO ,PSDFWV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV LQFUHDVLQJ WKH &LW\ &RRUGLQDWRUXxV 21IL
WKH JHQHUDO IXQG IRU WKH 3DUWQHUVKLSY SURJUDP

7KH &4RRUGLQDWRUXV 2IILFH KDV EHHQ UHVSRQVLEOH IRU WKH RYHUYV
HQVXUHV WKDW DOO FRQWUDFWY DQG DJUHHPHQWY FRPSO\ ZLWK DS¢
I[URP \HDU WR \HDU 7KLV UHTXHVW ZLOO SURYLGH IXQGLQJ IRU WKRV
EHHQ GXO\ DXWKRUL]JHG DQG DSSURYHG E\ &LW\ &RXQFLO

'HVFULSWLRQ RI WKH &KDQJH
2YHU WKH SDVW VHYHUDO \HDUV WKH &LW\ &RRUGLQDWRUXV 2IILFH K
‘H DUH DVNLQJ WKDW SDUWQHUVKLSY FRQWLQXH WR EH IXQGHG LQ
FRQWLQXH FRQWUDFWLQJ ZLWK SDUWQHUVKLS RUJDQL]DWLRQV VXFK
&HQWHU *UHDWHU 063 .D -RRJ 'RZQWRZQ ,PSURYHPHQW 'LVWULFW +
/IRSSHW OLQQHVRWD +LVWRULFDO 6RFLHW\ 6W $QWKRQ\ )DOOV +HUL)
VXSSRUW WKH &LW\ LQ DGYDQFLQJ LWV JRDOV E\ VXSSRUWLQJ HFRQR
JUHHQVSDFH DQG WKH QDWXUDO HQYLURQPHQW SURYLGLQJ D KXE IR
HPSOR\PHQW RSSRUWXQLWLHY SURPRWLQJ LQWHUSUHWDWLRQ DQG ¢
ULYHUIURQW DQG PRUH

(TXLW\ ,PSDFWV 5HVXOWYV
7KH &LW\ EHQHILWY SRVLWLYHO\ ZLWK UHJDUG WR HTXLW\ WKURXJK 1
&HGDU 5LYHUVLGH OLGWRZQ &RPPXQLW\ :RUNV DQG RWKHUV 6SHFL

.D -RRJ LV D QDWLRQDOO\ UHFRJQL]JHG 6RPDOL QRQSURILW RUJDQL]L
6DPDOL $PHULFDQ \RXWK E\ XWLOL]JLQJ WKH SRVLWLYH HOHPHQWV RI
DUWV .D -RRJxV PLVVLRQ LV WR PRWLYDWH \RXWK WR SXUVXH KLJKH
FRPPXQLW\ WLHY DW HYHQWYV WKURXJKRXW OLQQHVRWD

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&HGDU 5LYHUVLGH LV IRFXVHG RQ \RXWK DQG MREV LQ WKH &HGDU 51
FRPPXQLW\ EDVHG ZRUNIRUFH WUDLQLQJ FHQWHU WKDW KDV GHPRQV
LQFRPH DGXOWV GLVORFDWHG ZRUNHUV DQG \RXWK LQ DFKLHYLQJ
SODFHPHQW DQG MRE UHWHQWLRQ VXSSRUW 7KH\ DOVR SURYLGH UF
SURJUDPPLQJ IRU \RXWK

OLGWRZQ &RPPXQLW)\ :RUNV EULQJV WRJHWKHU D UDQJH Rl SDUWQHU"
*UHHQZD\ DQG WR SODQ IRU DQG OHYHUDJH HFRQRPLF JURZWK LQ WK
Q IRFXV ZDV SODFHG RQ WKH GHVLJQ DQG LPSOHPHQWDWLRQ RI I
IRU WKH *UHHQZD\ DQG VXUURXQGLQJ DUHDV

7TKHVH FRQWUDFWY KHOS NHHS WKH &LW\ FRQQHFWHG WR PDMRU FRP
WKH &LW\xV LQWHUHVWY DUH UHSUHVHQWHG DQG WKDW SURMHFWYV |

YRU H[DPSOH WKURXJK WKH SDUWQHUVKLS ZLWK *UHDWHU 063 0LQQ!
RWKHU UHJLRQDO SDUWQHUV ERWK SXEOLF DQG SULYDWH VHFWRU |
UHJLRQ DQG ZH JDLQ DFFHVV WR WKH UHVHDUFK DQG UHFUXLWLQJ D
7KLV LQFOXGHYV

A3DUWQHULQJ ZLWK WKH &LW\ RQ VXSSOLHU GLYHUVLW\ ZRUN E\ LQFF
A3DUWQHULQJ RQ FXOWXUDO GLVWULFWV EULQJLQJ EHVW SUDFWLFH
RSSRUWXQLWLHYV

A&RQYHQLQJ DQG SDUWQHULQJ LQ RXU ZRUNIRUFH HIIRUWV WKURXJK

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ &RRUGLQDWRU $GRSWHG &KDQJH ,
23, 5BHFRPPHQGDWLRQ &LW\ &RRUGLQDWRU

3URJUDRBPLQLVWUDWLRQ 3DUWQHUVKLSYV
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW v
S5HYHQXH 6RXUFHV
1RW $SSOLFDEOH o) o) o) o o
([ISHQGLWXUHV
3HUVRQQHO
7 o) o o) ) o)
YOHHW 5 5 5 R 5
&RQWUDFWXDO 6HUYLFHV
2WKHU o) o) o) ) o)

I1HW %XGJHWDU\ ,PSDFW

(ISHQGLWXUHV B5HYHQXHV | | | |

3HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | [ | | |

3URSRVDO 'HWDLO %DFNJURXQG

2QJRLQJ LQFUHDVH LQ WKH &LW\ &RRUGLQDWRUXV 2IILFH E\ PLO
,QQRYDWLRQ 23, LQ IDFLOLWDWLQJ WKH SODQQLQJ SLORWLQJ DQC

UHVSRQVH VWXGLHV DQG FRXQFLO DFWLRQV RYHU WKH SDVW WZR \HI

,Q UHVSRQVH WR D VWDII GLUHFWLRQ WKH $OWHUQDWLYHV WR 3R
ZDV IRUPHG WR DQDO\]H GLVSDWFK FDOO FDWHJRULHV WR GHWHUPLC
WKH &LW\xV DELOLW\ WR UHVSRQG WR WKRVH FDOOV EH\RQG WKH 0OLC
IRXU WLPHV GXULQJ WKH )DOO RI FXOPLQDWLQJ LQ D VHW RI UHF
HPHUJHQF\ UHVSRQVH EH\RQG SROLFH

2YHU WKH SDVW \HDU WKH &LW\ &RRUGLQDWRUxV 2IILFH RI 3BHUIRUPD
FRPPXQLW\ FHQWHUHG SURFHVV WR DVVHVV WKH SRWHQWLDO LPSDF\

PHQWDO KHDOWK ('3 FDO SULRULW\ UHSRUWLQJ FDOOV
VHYHUDO UHFRPPHQGDWLROQ! LKOM\E SIMQ /O0LP LOHQQHDSROLVPQ
ILOH EXGJHW PDUNXS QR DPHQGPHQWY SDFNHW GH

SGI WKDW DLP WR SURYLGH WKH ULJKW UHVRXUFHV WR UH\
HILVWLQJ &LW\ UHVRXUFHYV DQG VRXUFLQJ FRPPXQLW\ UHVRXUFHV WF
FXUUHQWO\ H[LVW DV D SDUW RI WKH &LW\xV LQIUDVWUXFWXUH

5HVRXUFHV IURP WKH &LW\ &RRUGLQDWRUxV WKDW ZLOO EH GHYRWH
DQG WKH 'LUHFWRU RI 6WUDWHJLF ODQDJHPHQW 7KLV SURSRVDO LQV
SULRULWLHV

&LW\ *RDOV 3XEOLF 6DIHW\ 3XEOLF 6HUYLFHV 3XEOLF +HDOWK

&LW\ BULRULWLHYV 3XEOLF 6DIHW\

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



'HVFULSWLRQ RI WKH &KDQJH

7KLV FKﬁ_%_JH_iLIWHP LV IRU OHYHUDJLQJ WKH KXPDQ FHQWHUHG GHVLJ
LQ /,06 7KH GHVLJQ SURFHVV LV LQWHQGHG WR SURSHUO\ WF
DUH FRPPLWWHG DQG VKLIWHG 3LORWYV KLJKOLJKW ZKDW ZRUNV DQG
UHFWLILHG EHIRUH IXOO VFDOH 3LORWY DUH IXOO\ IRUPHG DQG GHW
SURMHFW DQG WKHUH LV KLJK FRQILGHQFH LQ WKH UHVXOWV 7KH S
LQFOXGH

w 0+ 3LORW ORELOH OHQWDO +HDOWK &ULVLV 5HVSRQVH 7HDPV
ZLOO GLVSDWFK QRQ SROLFH UHVSRQVH WR HPHUJHQF\ PHQWDO KHD!
LQFOXGH PHQWDO KHDOWK SURYLGHUYV DQG PD\ LQFOXGH (07 (06 7KF
H[SHULHQFLQJ D PHQWDO KHDOWK FULVLY DQ DOWHUQDWLYH WR SRO
DSSURSULDWH FDUH VXSSRUW ZKLOH DYRLGLQJ XQQHFHVVDU\ KRVSL)
w 0+ 3LORW 7UDLQ 'LVSDWFK LQ $VVHVVLQJ OHQWDO +HDOWK
GLVSDWFKHUV VXSHUYLVRUV ZRXOG UHFHLYH DGGLWLRQDO DQG VSHHI
H[SHULHQFH ZRXOG WKHQ EH HYDOXDWHG SULRU WR WUDLQLQJ DOO ¢
IDFLOLWDWHG E\ D WKLUG SDUW\ 7KH JRDO LV WR HTXLS FDOO WD
PHQWDO KHDOWK FDOOV DERYH DQG EH\RQG FXUUHQW WUDLQLQJ VR
UHVSRQVH RSWLRQ DQG SURYLGH UHVSRQGHUV ZLWK KLJK TXDOLW\ L
EHKDYLRUDO LVVXHV

w 0+ 3LORW (PEHG OHQWDO +HDOWK 3URIHVVLRQDOV LQ 7ZR
HPEHGGHG LQ 7KH PHQWDO KHDOWK SURIHVVLRQDOV ZLOO ZRUN F
LPSURYH PHQWDO KHDOWK WULDJH GLYHUW FDOOV IURP 03' DQG LG
PHQWDO KHDOWK FDOOV 7KH JRDO LV WR GLYHUW PHQWDO KHDOW
UHVRXUFHV IRU WKH SHUVRQ LQ FULVLV 7KH 5HVLGHQW 0+3 PD\ DOV
WDNHUV GLVSDWFKHG DOORZLQJ IRU LPSURYHG WULDJH RQ D EURDC
w 5 3LORW 7UDLQ QRQ SROLFH &LW\ VWDII WR WDNH WKHIW SU]
SLORW ZLOO LQYROYH VHQGLQJ RXW D FLW\ HPSOR\HH ZKR LV D QRQ
UHVLGHQWY 7KLV UHVSRQVLELOLW\ FRXOG EH UROOHG LQWR DQ H[L\
SURYLGH UHVLGHQWYV ZLWK DQ LQ SHUVRQ UHVSRQVH RSWLRQ WR DV
7KLV VKRXOG DOVR KHOS IUHH XS 03' WLPH

7KLV IXQGLQJ ZLOO EH XVHG WR SD\ IRU WKH IROORZLQJ LWHPV LQF(
KHDOWK VHUYLFH SURYLGHUV WUDLQLQJ IRU VWDII YHKLFOHV Wt
HTXLSPHQW DQG VXSSOLHV 7KH FRQWUDFWRUV ZLOO SURYLGH FLW\.
FRQWUDFWY DUH 7%' 7KH )7(V IRU 23, ZLOO SURYLGH WKH WHDP ZL\
DGGLWLRQDO ZRUN YROXPH RI WKH SLORWYV

7TKH HTXLSPHQW DQG VXSSOLHV LQ WKLV FKDQJH LWHP ZLOO EH XVHG
GHSDUWPHQWY DQG SLORW DQG WHVW QRYHO SURJUDPV WKDW DUH C

'‘XH WR WKH QRYHO QDWXUH RI WKH LQLWLDWLYHV LQ WKLV FKDQJH L
GHWHUPLQHG KRZHYHU EDVHG RII SUHOLPLQDU\ SODQQLQJ ZH HVWL
UDQJH RI WR

0DQ\ GHSDUWPHQWY DFURVV WKH HQWHUSULVH FROODERUDWHG DW Y
UHFRPPHQGDWLRQV 7KLV QH[W SKDVH ZLOO LQFOXGH FRQWLQXHG SI
DV ZHOO DV +HDOWK 293 :KLOH H[DFW GDWHV DUH VWLOO EHLQJ GHW
EHJLQQLQJ -DQXDU\

30DQQLQJ PRQWKY PRVWO\ WR ILQG WKH DSSURSULDWH SDUWQH!
3LORW PRQWKYV O WKLV ZRXOG DOORZ IRU PXOWLSOH DGMXVWPHQ
$QDO\VLV PRQWKV

&RXQFLO 8SGDWH 5HSRUW WR &RXQFLO LQ 1RYHPEHU

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



(TXLW\ ,PSDFWV 5HVXOWYV

7KH LPSDFWV RI WKHVH LQLWLDWLYHYV ZLOO EH FLW\ZLGH DV 03" ZLOC
XUJHQW PDWWHUV PRVW VSHFLDOL]HG WR WKHLU VNLOOVHW %,32& F
UHGXFHG LQWHUDFWLRQV ZLWK SROLFH DV DOWHUQDWH UHVSRQGHU"
FULVLV FDOOV IRU VHUYLFH DQG UHSRUWLQJ QRQ HPHUJHQF\ LQFLGH

2Q -XO0O\ &LW\ &RXQFLO DSSURYHG D UHVROXWLRQ GHFODULQJ |
$FFRUGLQJ WR WKH UHVROXWLRQ UHVHDUFK KDV VKRZQ WKDW SROL
DGYHUVH HIIHFWV RQ PHQWDO KHDOWK DPRQJ %ODFN $PHULFDQ DG X(
SHRSOH DUH WKUHH WLPHV DV OLNHO\ WR EH NLOOHG E\ SROLFH DV z
GLVSURSRUWLRQDWH DPRXQW RI SROLFH KDUP H[SHULHQFHG E\ %,32.
ZLWK PHQWDO LOOQHVYV H[SHULHQFH KLJKHU UDWHV RI SROLFH YLRO!

7TKHVH UHFRPPHQGDWLRQV FRXOG GHFUHDVH SROLFH LQWHUDFWLRQ\
VSHFLDOL]HG VXSSRUWLYH UHVSRQVH WR PHQWDO KHDOWK FDOOV It
KDQGOH QRQ HPHUJHQF\ LVVXHV ZLWKRXW SROLFH LQYROYHPHQW 7K
>SE@XLOG DQG LPSOHPHQW D FRPSUHKHQVLYH SXEOLF VDIHW\ VA\VWH
FULPLQDOL]DWLRQ DQG LV URRWHG LQ WKH SXEOLF KHDOWK DSSURDI
LPSDFWHG E\ FRPPXQLW\ YLROHQFH VDIH %DVHG RQ 03' GDWD DURX:
IRUP ZDV FRPSOHWHG %,32& UHVLGHQWY DUH RYHUUHSUHVHQWHG PI
UHSUHVHQWLQJ DERXW RI WKH OLQQHDSROLY SRSXODWLRQ ,PSOH
PHQWDO KHDOWK FDOOV PD\ DOVR LQFUHDVH DFFHVV WR DGGLWLRQD
KHDOWK RXWFRPHV IRU %,32& FRPPXQLWLHV

6XFFHVV LQGLFDWRUV DQG SURFHVV EHQFKPDUNV KDYH QRW \HW EHF
UHFRPPHQGDWLRQV 7KLV ZLOO EH D SDUW Rl WKH LPSOHPHQWDWLRC
5HODWHG WR WKH ZRUN Rl WKH QH[W \HDU

3LORWYV RXWOLQHG DUH SODQQHG DQG LPSOHPHQWHG

5HJXODU UHSRUWYV DUH SURYLGHG UHJXODUO\ WR WKH OD\RU DQG &L
$QDO\VLV RI SLORWV DQG LPSOHPHQWDWLRQ DUH FRPSOHWHG LQFO)
ILQGLQJV IRU ZKDW LV ZRUNLQJ DQG ZKDW VKRXOG EH DGDSWHG
)LQDO UHFRPPHQGDWLRQV WR LQIRUP WKH EXGJHW DQG ORQJ WHI
1RYHPEHU RI

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ &RRUGLQDWRU $SGRSWHG &KDQJH ,
7UDQV(TXLW\ 6XPPLW

3URJUDBRNUDWHJILF ,QLWLDWLYHV
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv
S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

BHUVRQQHO O O O ¢ ¢

.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV

2WKHU O O O ¢ ¢

1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |

BHUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)
BURSRVDO 'HWDLO %DFNJURXQG

7KH FRXQFLO DSSURYHYV LQ SURJUDPPLQJ GROODUV IRU WUDQVJ
,Q -XQH &LW\ &RXQFLO 0D\RU DGRSWHG D UHVROXWLRQ VXSSRUW
HTXLW\ LQ WKH &LW\ RI OLQQHDSROLV ,Q )HEUXDU\ &LW\ &RXQFL

(TXLW\ &RXQFLO WR VHUYH DV DQ DGYLVRU\ ERDUG WR WKH &LW\ &RX
7UDQVJHQGHU FRPPXQLW\

+LVWRULFDOO\ WKH RQH WLPH GROODUY DOORFDWHG IRU WUDQVJHQ (
VXSSRUW WKH DQQXDO 7UDQV (TXLW\ 6XPPLW QRZ LQ LWV WK \HDU
DQG HVWDEOLVKHG D SROLF\ DIJHQGD DQG WKH &LW\ QRZ KDV D IX0OO
ERG\ RI ZRUN WKH ILQDQFLDO FRVWYV IDU H[FHHG ,Q RUGHU WR
WKH SODQQLQJ FRPPLWWHH OHG E\ 5DFH DQG (TXLW\ VHFXUHV VSRQ
IHGHUDO JUDQW PDQDJHG E\ WKH GLYLVLRQ

'"HVFULSWLRQ RI WKH &KDQJH
%HILQQLQJ ZLWK WKH ILUVW 7UDQV (TXLW\ 6XPPLW WKH WUDQVJHQG
VHYHQ \HDUV

7KHVH IXQGV ZLOO EH XVHG WR FRYHU FRVWV VXFK DV
4 7TUDQVODWLRQ DQG LQWHUSUHWDWLRQ VHUYLFHV IRU 7(& PHPEHUYV
ZKR DUH GHDI GHDI EOLQG DQG RU VSHDN SULPDU\ ODQJXDJHV RWKI
4 3URYLGH VWLSHQGY DQG FRYHU FRQWUDFWLQJ H[SHQVHV UHODWH
a 2IIVHW VRPH FRQVXOWLQJ VHUYLFHV FRVWY UHODWHG WR VWUI
HTXLW\ LQ JHQHUDO

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



(TXLW\ ,PSDFWV 5HVXOWYV

7KH 7UDQVJHQGHU HTXLW\ ZRUN IRFXVHV RQ 7UDQVJHQGHU DQG *HQG
HPSKDVLV RQ %,32& PHPEHUV Rl WKHVH FRPPXQLWLHV DV ZHOO DV W
GLVDELOLWLHV 7KH 7UDQVJHQGHU HTXLW\ ZRUN LV GHVLJQHG WR HO
HQKDQFH &LW\ SROLF\ DQG SUDFWLFHVY WRZDUGYV PRUH HTXLWDEOH R

/ILVWHG EHORZ LV VRPH DQHFGRWDO GDWD RI WKH SRVLWLYH LPSDFW
3RZHU LQ QXPEHUV JRRG WR VHH D URRP IXOO RI IRONV OLNH PH DQ
a ,QFOXVLYH FRPPXQLW\ ZDUP FHOHEUDWRU\ VHULRXV JUDVVURRW
a $SFWLYLVP LQWHUVHFWLRQDOLW\ ZKDW LQGLYLGXDOV FDQ GR WHF

,PSDFWV RI WKLV FKDQJH LWHP ZLOO EH PHDVXUHG LQ WKH IROORZLC
a ,QFUHDVHG UHJLVWUDWLRQ IRU WKH 6XPPLW

a , QFUHDVHG DWWHQGDQFH DW WKH 6XPPLW

a )HHGEDFN IURP DQ HYDOXDWLRQ IRUP

a 6WHSV WDNHQ LQ UHVSRQVH WR IHHGEDEFN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ &RRUGLQDWRU $SGRSWHG &KDQJH ,
S5DFLDO +HDOLQJ

3URJUDBRNUDWHJILF ,QLWLDWLYHV
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv
S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

BHUVRQQHO O O O ¢ ¢

.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV O O ¢ o)
2WKHU O O O ¢ ¢

1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | Ol Ol ol ¢)
BHUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)
BURSRVDO 'HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV LQ SURJUDPPLQJ GROODUV IRU UDFLD

5DFLDO KHDOLQJ LV FRQVLVWHQW ZLWK OD\RU DQG &LW\ &RXQFLO SU
KHDOLQJ ZRUN DPSOLILHV H[LVWLQJ ZRUN ZLWKLQ WKH 'LYLVLRQ RI 5
XQGHUVWDQGLQJ EHWZHHQ UHVLGHQWY DQG WKH &LW\ HQWHUSULVH
ODUJHO\ IXQGHG WKURXJK D IHGHUDO JUDQW WKDW ZLOO VXQVHW LQ

'HVFULSWLRQ RI WKH &KDQJH

7KH FRQFHQWUDWHG UDFLDO KHDOLQJ SURFHVV ZLOO EH DQ HQKDQF|
7KHVH IXQGV ZLOO EH XVHG WR FRYHU FRVWV VXFK DV

a4 6HFXULQJ DQ RXWVLGH FRQVXOWDQW WR KHOS WKH &LW\ VKDSH D
a4 3URYLGLQJ VWLSHQGY DQG RWKHU FRVW RIIVHWY WR SDUWQHUV L¢
FRPPXQLW\ EDVHG RUJDQL]DWLRQV VHUYLQJ FXOWXUDO FRPPXQLWLH
FRXQFLO

a4 &RQWUDFWHG VHUYLFHV WR VXSSRUW DQG H[SDQG LQWHUQDO HPE
a &RQWUDFWHG VHUYLFHV WR VXSSRUW SURJUDP HYDOXDWLRQ DQG

(TXLW\ ,PSDFWV 5HVXOWYV

:KLOH WKH UDFLDO KHDOLQJ SURFHVYV ZLOO VWULYH WR HQJDJH DOO
OLQQHDSROLV SULRULW\ ZLOO EH JLYHQ WR WKRVH LQGLYLGXDOV ZK
UHVXOW RI &LW\ SROLF\ DQG SUDFWLFH 7KHVH JURXSV DUH GLVSURS

7KH XOWLPDWH REMHFWLYH RI WKH UDFLDO KHDOLQJ SURFHVV LV WR
&LW\ LWV HPSOR\HHVY DQG LWV UHVLGHQWY WKURXJK WKH LGHQWLILE
DQWLFLSDWH WKH UHPHGLDWLRQ WR UHVXOW LQ SROLF\ FKDQJH WKD
HOLPLQDWLQJ GLVSDULWLHYV IRU WKH LGHQWLILHG JURXSV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



7UDQVIRUPDWLYH VWUXFWXUDO FKDQJH WKDW UHVXOWV LQ JUHDWHU
VLQJOH EXGJHW F\FOH 7KHUH LV D VLJQLILFDQW ULVN WR LPSDFWHG
EH VXSSRUWHG ILQDQFLDOO\ DQG SROLWLFDOO\ ORQJ WHUP ,Q WKH
WKH 'LYLVLRQ RI 5DFH DQG (TXLW\ KDV VHHQ VLJQLILFDQW LPSDFWV
SURJUDPPLQJ \HW OLWWOH LQIUDVWUXFWXUH H[LVWV LQ FRPPXQLW\
SURJUDPPLQJ FRQWLQXHV RQFH WKH 5H&$67 OLQQHDSROLV SURJUDP
VXSSRUW ZDQHV ZH DQWLFLSDWH D GHHSHQHG GLVWUXVW EHWZHHQ
LQ D FRQWLQXHG SDWWHUQ RI FLYLO XQUHVW FRPPXQLW\ EDVHG YLF
ZRUNSODFH DQG PRUH

5DFLDO KHDOLQJ WKURXJK WKH 5H&%$67 OLQQHDSROLYV SURJUDP LV PH
PHWULFV ZLWKLQ D QDYLJDWLRQ SODQ :H DQWLFLSDWH WKRVH PHWL
URRP IRU D UHILQHPHQW DQG UHSODFHPHQW Rl WKHVH VXFFHVV PHD'
KHOS JXLGH WKH ZRUN ZLWK WKH &LW\

a ,PSDFW RI WKLV SURMHFW RQ &LW\ VWDII

} 1HDU WHUP

} /RQJ WHUP
1XPEHU RI JRYHUQPHQW SROLFLHY DQG SUDFWLFHV LQIOXHQFHG
(QJDJHPHQW VXUYH\ UHVSRQVHYV
1XPEHU DQG GHPRJUDSKLFV RI &LW\ DQG FRPPXQLW\ PHPEHUV S
*URZWK RI &LW\ HPERGLHG DQWL UDFLVP FRPPXQLW\ LQIUDVWUX
PHDVXUHYV
&DSDFLW\ JURZWK Rl FRPPXQLW\ VHUYLQJ PHQWDO DQG EHKDYLR
SHWHQWLRQ RI %,32& VWDIlI ZLWKLQ WKH &LW\ Rl OLQQHDSROLV 2

QO O Q-

Q. Q-

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC
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&2175%$&78%/ 6(59,&(6 o]
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727%/ 63(&,%/ 5(9(18(¢

727%/ (;3(16(

&RXQFLOSHUFHQW&
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&2175,%87,216 o) o) o)
727%$/ *(1(5%/ o o o o
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&2175,%87,216
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5(9(18(6 o o) o]
67%$7( *5%176 $,'6 o] o]
86( 2) )81" %$/$1&( o o o]
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&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&,7< &225',1$725
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&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&,7< &225',1$725
6WDIILQJ ,QIRUPDWLRQ

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



0,11($32/,6
OLVVLRQ

LV WKH JDWHZD\ WR WKH &LW\ RI OLQQHDSROLYV LQIRUPDWLRQ D
WUDQVSDUHQF\ E\

4 6LPSOLI\LQJ DFFHVV WR FLW\ LQIRUPDWLRQ DQG VHUYLFHV
$OORZLQJ GHSDUWPHQWY WR GHOLYHU VHUYLFHV PRUH HIIH
7UDFNLQJ UHTXHVWYV IRU VHUYLFH GHOLYHU\ IURP LQFHSWLF
3URYLGLQJ SURFHVV VROXWLRQV IRU FLWL]HQ DFFHVYV

D D QO

2UJDQL]DWLRQ &KDUW

OLQQHDSROLV *HQHUDO )XQG

LV WKH JDWHzZD\ WR WKH &LW\ RI OLQQHDSROLV LQIRUPDWLRQ I
H[FHOOHQFH E\ HQDEOLQJ WKH &LW\ WR GHOLYHU VHUYLFHV PRUH I
SURYLGHY DFFRXQWDELOLW\ DQG WUDQVSDUHQF\ WR WKH SXEOLF E\
UHTXHVWYV IRU VHUYLFH E\ FRQQHFWLQJ WKH SXEOLF ZLWK D GHSDL
WHOHSKRQH PRELOH DSS RQOLQH WH[W PHVVDJLQJ HPDLO DQG YR
XVLQJ WKH ODQJXDJH OLQH RU E\ FRQWDFW GLUHFWO\

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



$GRSWHG &KDQJH ,
%DVH &XW

S3URJUDP
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH 0o o o @) o

(ISHQGLWXUHYV

3HUVRQQHO o) o) o) o)

7

JOHHW o) o) o) o) o)

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |

3HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG
7KH &RXQFLO DSSURYHV UHGXFLQJ xV EXGJHW E\ RU

7KH XQSUHFHGHQWHG SXEOLF KHDOWK UHVSRQVH WR FXUE WKH &29,"
RI DOO FLW\ UHVLGHQWY DQG VLJQLILFDQWO\ LPSDFWHG FLW\ UHYHC
UHVSRQG WR WKH XUJHQW QHHGV RI UHVLGHQWY DQG SRVLWLRQ RX!
KDYH EHHQ DVNHG WR UHGXFH VSHQGLQJ LQ

'"HSDUWPHQWY DUH H[SHFWHG WR SULRULWL]H FRUH VHUYLFHV PLQL
PLQLPL]H LPSDFWV WKDW ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHYV
GHVFULSWLRQ RI WKH UHGXFWLRQV WR WKH GHSDUWPHQWxV EXGJHYV

$GGLWLRQDO UHGXFWLRQV RI DUH GXH WR UHGXFHG H[SHQVHYV

7KHVH GHSDUWPHQWY SURYLGH NH\ VHUYLFHV WR WKH &LW\ HQWHUS

PDLQWHQDQFH DQG ,7 VIVWHPV DQG VXSSRUW

'HVFULSWLRQ RI WKH &KDQJH

ZLOO IXOILOO WKH PDMRULW\ Rl WKLY UHGXFWLRQ E\ OHDYLQJ YDF

7KH UHPDLQGHU RI WKLV UHGXFWLRQ ZLOO FRPH IURP D UHG
,76 B6HUYLFHV OLVFHOODQHRXYV DQG E\ UHGXFLQ

VXSSOLHV EXGJHWYV

(TXLW\ ,PSDFWV 5HVXOWYV

ZLOO FRQWLQXH WR VHUYH DOO UHVLGHQWY Rl OLQQHDSROLYV X \
LQFOXGLQJ SXEOLF VDIHW\ UHSRUWYV SDUNLQJ DQG WUDIILF FRQFHU
5HVLGHQWY UHJDUGOHVV RI ORFDWLRQ LQ WKH &LW\ UDFH RU HFRC
JRYHUQPHQW

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



7KLYV UHGXFWLRQ UHVXOWY LQ D OHDQ RSHUDWLQJ EXGJHW IRU E X
WR &LW\ UHVLGHQWYV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



$SGRSWHG &KDQJH ,
BURSHUW\ 'DPDJH 3DUNLQJ 3UREOHPV WR

S3URJUDP
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW Y
5HYHQXH 6RXUFHV

1RW $SSOLFDEOH | O O o o) o)
([SHQGLWXUHYV

3HUVRQQHO

, 7 @) ¢ O 0O 0o
JOHHW 0 @) ¢) 0 0o
&RQWUDFWXDO 6HUYLHHV

2WKHU 0 @) ¢) 0 0o

I1HW % XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |

HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | [ | | |

3URSRVDO 'HWDLO %DFNJURXQG
7KH &LW\ &RXQFLO DSSURYHYV LQ RQJRLQJ IXQGLQJ IRU 7KLV
)7(V LQ RUGHU WR H[SDQG xV VHUYLFH RIIHULQJV WR LQFOXGH SUR

7KH H[SDQVLRQ RI xV SRUWIROLR WR LQFOXGH PRUH SURSHUW\ GDF
SDUW RI DQ HQWHUSULVH ZLGH HIIRUW WR WUDQVIRUP DQG LPSURYH
UHVRXUFHV WR WKH &LW\ FDQ VHUYH LWV UHVLGHQWYV HIILFLHQW

'"HVFULSWLRQ RI WKH &KDQJH

ZLWK WKLV FKDQJH ZLOO WDNH UHSRUWYV RQ SURSHUW\ GDPDJH
IXQGLQJ RI ZLOO VXSSRUW WKUHH )7(V DQG DVVRFLDWHG FRVW
DERXW UHSRUWLQJ RSWLRQV YLD DQG WKH &LW\ ZHEVLWH

$V ZLWK DQ\ QHZ DJHQW WKHUH LV D ZHHN KLULQJ SURFHVV DQG \
RQZDUG WKH FRVWV ZLOO EH DQQXDOO\ LQFOXGLQJ EHQHILW\
SHU HDFK QHZ )7¢( ZLOO ZRUN ZLWK 03' WR WUDLQ DJHQWV RQ

VHUYLFH QHHGY DUH PHW $00 QHZ DIJHQWYV VKRXOG EH UHDG\ WR WEC
0D\

(TXLW\ ,PSDFWV 5HVXOWYV

ZLOO FRQWLQXH WR VHUYH DOO UHVLGHQWY Rl OLQQHDSROLV X \
LQFOXGLQJ SXEOLF VDIHW\ UHSRUWYV SDUNLQJ DQG WUDIILF FRQFHU
5HVLGHQWY UHJDUGOHVV RI ORFDWLRQ LQ WKH &LW\ UDFH RU HFRC
JRYHUQPHQW

7KLY UHGXFWLRQ UHVXOWY LQ D OHDQ RSHUDWLQJ EXGJHW IRU E X
WR &LW\ UHVLGHQWYV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



$SGRSWHG &KDQJH ,
7KHIW 5HSRUW 2QO\ &DOOV IURP 03" WR

S3URJUDP
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW Y

5HYHQXH 6RXUFHV

1RW $SSOLFDEOH | O O o o) o)
([SHQGLWXUHYV

3HUVRQQHO

7 0 0 6 ¢ o
)OHHW 6 6 6 o o
&RQWUDFWXDO 6HUYLHHV 0 6 o o
2WKHU 6 6 6 o o

I1HW % XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | |

HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | [ | | |

3URSRVDO 'HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV DGGLQJ LQ RQJRLQJ IXQGV DQG L
&XVWRPHU 6HUYLFH $JHQW ,V 7KHVH HPSOR\HHV ZLOO DOORZ WKH Gl
SRUWIROLR WR LQFOXGH 7KHIW 5HSRUW 2QO\ FDOOV

7KH DGGLWLRQ RI WKHIW UHSRUWLQJ WR xV SRUWIROLR DOORZV Wl
HITRUW WR WUDQVIRUP DQG LPSURYH SXEOLF VDIHW\ %\ DGGLQJ UH\
PRUH HIILFLHQWO\

'"HVFULSWLRQ RI WKH &KDQJH

$V SDUW RI WKH HIITRUW WR VXSSRUW SXEOLF VDIHW\ VWUDWHJLHV D¢
EXVLQHVYVY OLQHV DQG DUHDV RI H[SHUWLVH ZLOO H[SDQG LWV SR
RFFXU ZKHQ DQ LQGLYLGXDO LV UHSRUWLQJ D WKHIW VXFK DV D VWR
LQVXUDQFH UHSRUWLQJ DIHQWYV FXUUHQWO\ WDNH 03" UHSRUMW
ZRXOG DGG PRUH 7R UHVSRQG WR WKHVH LQFUHDVHG UHSRUWYV
WUDLQLQJ WDNHV VHYHUDO PRQWKY WKHVH &XVWRPHU 6HUYLFH $JHC
WKHLU ILUVW ZHHNV )RU DQG RQZDUG WKH FRVWYVY ZLOO EH
EHQHILWY 2QH WLPH WHFKQRORJ\ QHHGYV DUH IRU HDFK )7¢( Zl
WKLV W\SH RI UHSRUW DQG HQVXUH WKH GHSDUWPHQW KDV SURSHU L
6\VWHP 3,06

(TXLW\ ,PSDFWV 5HVXOWYV

5DFLDO HTXLW\ LV WKH PRWLYDWLRQ IRU WKLV FKDQJH 3URYLGLQJ D
ZKLFK WKHUH LV QRW DQ HPHUJHQF\ KHOSV PDNH WKH VHUYLFHV RI
UHVLGHQWY DQG DOORZV WKH OLQQHDSROLV 3ROLFH '"HSDUWPHQW W
HDUQHG WKH WUXVW RI WKH FRPPXQLW\ DQG E\ H[SDQGLQJ LWV VHUY
PHHWLQJ FRPPXQLW\ QHHGV LQ D QHZ ZD\

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



$GGLQJ WKUHH &XVWRPHU 6HUYLFH $JHQWV ZLOO DOORZ WR UHVSIH
WKHIW UHSRUWYV LQ %ROVWHULQJ WKH FXVWRPHU VHUYLFH FDSD
OLQQHDSROLV E\ DOORZLQJ WKHP WKH RSWLRQ WR PDNH D QRQ HPHU
HQIRUFHPHQW UHVRXUFHV :LWK SURSHU WUDLQLQJ DJHQWYV ZLOO
UHSRUWYV WKDW DUH DGPLVVLEOH LQ OHJDO FDVHV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



(;3(16( $1' 5(9(18( ,1)250%7,21

(;3(16(¢
*(1(5%/

6$/$5,(6 $1°'
)5,1*(6
&2175%$&78%/ 6(59,&(6
23(5$7,1* &2676
&$3,7$/ (48,30(17

:$*(6

$FWXDO

&RXQFLO3SHUFHQW,

SFWXDO ¢GRSWHG $GRSWHG&KDQJH &KPQJIH

727$/ *(1(5$/
63(&,$/ 5(9(18(

&$3,7%/ (48,30(17

727%/ 63(&,$/ 5(9(18(

727$/ (;3(16(

(;3(16( $1' 5(9(18( ,1)250%7,21

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV

&RXQFLO $GRSWHG % XC



6WDIILQJ ,QIRUPDWLRQ

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



OLVVLRQ

OLQQHDSROLV IRUPV WKH YLWDO OLQN EHWZHHQ WKH SXEOLF DQ
VWULYHV WR FROOHFW DQG GLVVHPLQDWH DOO UHTXHVWY IRU VHUY
7KH GHSDUWPHQWxV DFWLRQV KHOS VDYH OLYHVY SURWHFW SURSHUYV

2UJDQL]DWLRQ &KDUW

&D0O0 +DQGOLQJ DQG 'LVSDWFK 2SHUDWLRQHWQHUDO )XQG
2WKHU )XQGV

LV WKH OLQN EHWZHHQ WKH SXEOLF DQG HPHUJHQF\ SXEOLF VDIF
HQJDJHG VWDII UHFHLYH SULRULWL]H GLVSDWFK DQG PDQDJH SXI
SROLFH FDU ILUH WUXFN RU DPEXODQFH UHVSRQGV WR DQ HPHUJHQF
DQVZHUHG DQG SURFHVVHG E\ WKH GHSDUWPHQW

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



$GRSWHG &KDQJH ,
%DVH &XW

S3URJUDP
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH | O O o o) o)

(ISHQGLWXUHYV

3HUVRQQHO o) o) o) o)

7

JOHHW o) o) o) o) o)

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |

HUVRQQHO ,PSDFWYV

&KDQJIH LQ )7( &RXQW | | Ol Ol ol o)

3URSRVDO 'HWDLO %DFNJURXQG
7KH &RXQFLO DSSURYHV UHGXFLQJ 0(&&xV EXGJHW E\ RU
UHGXFWLRQ WKURXJK SHUVRQQHO DQG QRQ SHUVRQQHO UHGXFWLRQ

7KH XQSUHFHGHQWHG SXEOLF KHDOWK UHVSRQVH WR FXUE WKH &29,'
DOO FLW\ UHVLGHQWY DQG VLJQLILFDQWO\ LPSDFWHG FLW\ UHYHQXF
UHVSRQG WR WKH XUJHQW QHHGYV RI UHVLGHQWY DQG SRVLWLRQ RXU
KDYH EHHQ DVNHG WR UHGXFH VSHQGLQJ LQ

'"HSDUWPHQWY DUH H[SHFWHG WR SULRULWL]H FRUH VHUYLFHV PLQLI
PLQLPL]H LPSDFWV WKDW ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHYV
GHVFULSWLRQ RI WKH UHGXFWLRQV WR WKH GHSDUWPHQWxV EXGJHYV

$GGLWLRQDO UHGXFWLRQV RI DUH GXH WR UHGXFHG H[SHQVHYV
7KHVH GHSDUWPHQWY SURYLGH NH\ VHUYLFHV WR WKH &LW\ HQWHUS
PDLQWHQDQFH DQG ,7 VIVWHPV DQG VXSSRUW

'"HVFULSWLRQ RI WKH &KDQJH

0(&& ZLOO DFFRPSOLVK WKLV UHGXFWLRQ E\ OHDYLQJ D SRVLWLRQ YI
VHYHUDO DUHDV 7KH YDFDQW $VVLVWDQW 'LUHFWRU SRVLWLRQ ZLO
2WKHU HPSOR\HHV ZLOO SHUIRUP WKH GXWLHV IURP WKHVH WZR SRVI
DOVR EH UHGXFHG E\

1RQ SHUVRQQHO VSHQGLQJ UHGXFWLRQV WRWDO 7TKHVH DUH FF
FROQOWUDFWXDO VHUYLFHYV DQG HTXLSPHQW 2WK

WUDQVSRUWDWLRQ DQG ,7 PDLOQWHQDQFH 7KHVH UHGXFWLRQV ZLOO

SURYLGH WR WKH &LW\ DQG WKH FRPPXQLW\

(TXLW\ ,PSDFWV 5HVXOWYV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



7TKHVH UHGXFWLRQV ZLOO KDYH QR NQRZQ LPSDFW RQ HTXLW\
,Q OHDYLQJ YDFDQW WKHVH SRVLWLRQV WKH 'LUHFWRU ZLOO SHUIR

WKHLU FXUUHQW UROH 7KH 6XSHUYLVRUV ZLOO SHUIRUP WKH GXYV
EH QR PDMRU LPSDFWV WR WKH GHSDUWPHQWDO IXQFWLRQV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC
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&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV

&RXQFLO $GRSWHG % XC
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&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



6WDIILQJ ,QIRUPDWLRQ

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&20081,&%$7,216 '(3$570(17

OLVVLRQ

7R DFWLYHO\ FRPPXQLFDWH &LW\ JRYHUQPHQW QHZV DQG LQIRUPDW
DQG SOD\ LQ OLQQHDSROLV XQGHUVWDQG DQG EHQHILW IURP WKH ZR
WKH JRYHUQLQJ SURFHVV

2UJDQL]DWLRQ &KDUW

(QWHUSULVH &RPPXQLFDWLRQV *HQHUDO

7KH &RPPXQLFDWLRQV 'HSDUWPHQW GULYHV SURDFWLYH DQG UHYV
VWUDWHILF FRPPXQLFDWLRQV VXSSRUW WR &LW\ GHSDUWPHQWYV VR
QHzZV LQIRUPDWLRQ DQG VHUYLFHV 7KH GHSDUWPHQWxV FRUH .
FRPPXQLFDWLRQV VRFLDO PHGLD LQWHUQDO HPSOR\HH FRPPXQLFD
DQG JUDSKLF GHVLJQ &RPPXQLFDWLRQV DOVR SURGXFHV OLYH DQG
PDQDJHYVY WKH JRYHUQPHQW DFFHVV 79 FKDQQHOV ,Q DGGLWLRQ &RF
IUDQFKLVHV ZLWK &RPFDVW DQG &HQWXU\ /LQN DQG WKH FRQWUDFW

3XEOLF $FFHVV 79 *HQHUDO

7KLV LV GLUHFW IXQGLQJ WKURXJK D FRQWUDFW ZLWK %)5(6+ 3URGXI
FKDQQHOV DQG SURYLGH WKH SXEOLF ZLWK DFFHVV WR WHOHYLVLRQ

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&RPPXQLFDWLRQV $GRSWHG &KDQJH ,
&ERPPXQLFDWLRQV %DVH &XW

3URJUOPWHUSULVH &RPPXQLFDWLRQV
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH | O O o o) o)

(ISHQGLWXUHYV

3HUVRQQHO o) o) o) o)

7

JOHHW o) o) o) o) o)

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |

SHUVRQQHO ,PSDFWYV

&KDQJIH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV UHGXFLQJ WKH &RPPXQLFDWLRQV '"HSDUWPH
IXQG $GGLWLRQDO UHGXFWLRQV RI DUH GXH WR UHGXFHG H[SH
GHSDUWPHQWY 7KHVH GHSDUWPHQWY SURYLGH NH\ VHUYLFHV WR Wtk
YHKLFOH PDLQWHQDQFH DQG ,7 VIVWHPV DQG VXSSRUW

7KH XQSUHFHGHQWHG SXEOLF KHDOWK UHVSRQVH WR FXUE WKH &29,"
DOO FLW\ UHVLGHQWY DQG VLJQLILFDQWO\ LPSDFWHG FLW\ UHYHQXH
UHVSRQG WR WKH XUJHQW QHHGV RI UHVLGHQWY DQG SRVLWLRQ RX!
KDYH EHHQ DVNHG WR UHGXFH VSHQGLQJ LQ

'"HSDUWPHQWY DUH H[SHFWHG WR SULRULWL]H FRUH VHUYLFHV PLQLI
PLQLPL]H LPSDFWV WKDW ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHV
GHVFULSWLRQ RI WKH UHGXFWLRQV WR WKH GHSDUWPHQWxV EXGJHW

'HVFULSWLRQ RI WKH &KDQJH

'LWK WKLV UHGXFWLRQ WKH &RPPXQLFDWLRQV GHSDUWPHQW ZLOO K
SRVLWLRQ 7KLV UHGXFWLRQ ZLOO LPSDFW VRFLDO GLJLWDO PHGLD
ZRXOG EH H[SDQGLQJ HQWHUSULVH GLJLWDO HQJDJHPHQW DQG FRUU
GLJLWDO HQJDJHPHQW FDPSDLJQV DQG RQOLQH FRQWHQW 7KH GDLO
PD\RU FRXQFLO RU FLW\ VWDII GXULQJ DV ZHOO DV WKH . FXW
VHUYLFHV WKDW SURYLGH WKLV LQIRUPDWLRQ DQG GDWD

(TXLW\ ,PSDFWV 5HVXOWYV

7KH KLULQJ IUHH]H LQ PD\ QRW GLUHFWO\ LPSDFW WKH FLW\xV UD
FDSDFLW\ DW D WLPH ZKHQ WKH GHPDQG IRU SXEOLF FRPPXQLFDWLRC(
HVSHFLDOO\ DURXQG WUDQVIRUPLQJ SXEOLF VDIHW\ DQG HFRQRPLF
UHTXLUH WKH &RPPXQLFDWLRQV GHSDUWPHQW WR FRQWLQXH UHSULF

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



ZRUN UHPDLQV DW WKH WRS 7KH GHSDUWPHQWxV RYHUDOO FDSDFLW
EH UHGXFHG DQG SODFH SUHVVXUH RQ UHPDLQLQJ VWDII ZKR DUH LC
SURYLGH LQFUHDVHG HTXLWDEOH DFFHVV WR QHZV DQG LQIRUPDWLR
GLYHUVH FXOWXUDO FRPPXQLWLHV 'LIJLWDO FRPPXQLFDWLRQV LV D .
LQWDNH LQIRUPDWLRQ YLVXDOO\ DQG GLJLWDOO\ L H YLVXDO QHZV
FKDQQHOV RU RQOLQH PHGLD RU VKRUW YLGHR FOLSV YV WUDGLWLR
FRPPXQLFDWLRQV SURJUDPPLQJ VXFK DV FXOWXUDO UDGLR SURGXFW
FRPPXQLWLHV

7KH LQDELOLW\ WR ILOO WKH &RPPXQLFDWLRQV 6SHFLDOLVW UROH L¢
LQ DQG EH\RQG DV WKH SRVLWLRQ HQYLVLRQHG WR UHSODFH WK
KDYH WDNHQ RQ VLJQLILFDQW DQG ORQJ RYHUGXH GXWLHV IRU PDQ
HQJDJHPHQW DQG FRUUHVSRQGLQJ DQDO\WLFV LQFOXGLQJ VRFLDO F
RQOLQH FRQWHQW 7KH &LW\xV DFFRXQWY KDYH DSSUR[LPDWHO\
7ZLWWHU RQ 7LN7RN DQG RQ ,QVWDJUDP 7KH &LW\ DOVR FD
'RUN WKDW ZRXOG EH ORVW LQFOXGHV JURZLQJ DGGLWLRQDO IROOR?:
SRVLWLRQ DOVR KDQGOHV GDLO\ QHZV FOLSV IRU WKH HQWHUSULVH
XQDYDLODEOH JLYHQ WKH UHGXFWLRQ WR ERWK WKH VWDIlI SRVLWLR:
IRU PHGLD PRQLWRULQJ VHUYLFHV WKDW ZRXOG EH FXW 7KH SRVLWL
ZRUN LQFOXGLQJ ZRUN RQ WKH &LW\xV LQWHUQDO HPSOR\HH QHZVOH
FRPPXQLFDWLRQV SURMHFWY ZKHUH DQG ZKHQ QHHGHG LQFOXGLQJ V
SRVLWLRQ DOVR VHUYHV WR KDQGOH DGPLQLVWUDWLYH ZRUN IRU RX

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&RPPXQLFDWLRQV $GRSWHG &KDQJH ,
&EXOWXUDO 5DGLR 3URJUDPPLQJ

3URJUOPWHUSULVH &RPPXQLFDWLRQV
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv
S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

3HUVRQQHO O O O ¢ ¢
.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV

2WKHU O O O ¢ ¢
1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |
3HUVRQQHO ,PSDFWV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

3URSRVDO 'HWDLO %DFNJURXQG

&RPPXQLFDWLRQV UHTXHVWYV LQ JHQHUDO IXQG UHVRXUFHV WR
LQ 6SDQLVK B6RPDOL DQG +PRQJ DV ZHOO DV RXWUHDFK WR D GLYHU
OLQQHDSROLYV 7KH IXQGLQJ UHTXHVW ZLOO FRYHU DQQXDO FRQWUDF
6RPDOL $PHULFDQ 5DGLR .$/< YO /D 5D]D 6SDQLVK UDGLR $0
+PRQJ UDGLR :,;. )0 :H H[SHFW WR PDLQWDLQ H[LVWLQJ SURJUDHF
WZLFH SHU PRQWK RQ .02- HYHU\ RWKHU ZHHN RQ /D 5D]D DQG DQ H|
WZLFH SHU PRQWK RQ .$/< DQG :,;.

ODLQWDLQLQJ WKH &LW\xV IRXU UDGLR SURJUDPV RQ .$/< :,;. /D 5D]L
JRDOV Rl SURYLGLQJ DFFHVVLEOH FXOWXUDOO\ UHOHYDQW LQ ODQJ
FRPPXQLWLHV &RQWLQXDWLRQ RI WKHVH SURJUDPV ZLOO GLUHFWO\
KRXVLQJ HFRQRPLF LQFOXVLRQ DQG SXEOLF VDIHW\ SROLFH FRPPXC
ZLOO FRQWLQXH WR VHUYH DV SURGXFHUV RI WKH PRQWKO\ SURJU
VHUYLFH DQQRXQFHPHQW 36% VSRWV QHJRWLDWHG LQ WKH FRQWUD

'HVFULSWLRQ RI WKH &KDQJH

7KLV IXQGLQJ UHTXHVW ZLOO DOORZ RXU GHSDUWPHQW LQ SDUWQHL
&RPPXQLW\ 5HODWLRQV WR FRQWLQXH SURYLGLQJ RQJRLQJ &LW\ UD
+PRQJ DV ZHOO DV RXWUHDFK WR D GLYHUVH DUUD\ RI FXOWXUDO FR
FRYHU DQQXDO UDGLR FRQWUDFWV ZLWK WKH IROORZLQJ PHGLD RXW
/D 5D]D 6SDQLVK UDGLR $0 .02- )0 DQG +PRQJ UDGLR :,;

ZH ZRXOG DOVR OLNH WR SURYLGH VRPH FRYHUDJH RQ .560 UDGLR
EXW WR EURDGFDVW NH\ DQQRXQFHPHQWYV IURP WKH &LW\ LQ PXOWLS
SURJUDPPLQJ RQ WKHVH VWDWLRQV LQFOXGLQJ WZLFH SHU PRQWK R
RQFH SHU PRQWK RQ .$/< DQG :,;.

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



(TXLW\ ,PSDFWV 5HVXOWYV

7R UHDFK DQG HQJDJH DXGLHQFHV WKDW GR QRW FRPPXQLFDWH LQ (¢
FRPPXQLFDWLRQV RU ZKLFK DUH WUDGLWLRQDOO\ XQGHUVHUYHG E\ |
ORFDO FRPPXQLW\ UDGLR RXWOHWV VHUYLQJ RXU /DWLQR 6RPDOL +
&RPPXQLW\ HQJDJHPHQW VWDII IURP 1HLJKERUKRRG DQG &RPPXQLW\
KRVWV FRQGXFWLQJ LQWHUYLHZV LQ ODQJXDJH DQG KHOSLQJ WR JX
SDUWLFXODU FRPPXQLW\ QHHGV IRU &LW\ LQIRUPDWLRQ L H VHDVRQ

'LWKRXW WKHVH IRUPDWY WKH &LW\ ZLOO KDYH GLPLQLVKHG DELOLYV
LQIRUPDWLRQ GLVSDULWLHV ZKLFK DUH DOUHDG\ SUHYDOHQW ,W LV
ODQJXDJH PHVVDJH FKDQQHOV WR FRQQHFW YLWDO LQIRUPDWLRQ DQ
PDQ\ UHVLGHQWY WKDW VSHDN 6RPDOL RU +PRQJ GR QRW FRQVXPH Z
FRPPXQLFDWH RUDOO\ PDNLQJ UDGLR D KLJKO\ WDUJHWHG DQG HIILF
XWLOL]JHG WKHVH H[LVWLQJ FKDQQHOV WR FRPPXQLFDWH DERXW WKH
WKHVH FKDQQHOV WR GLVFXVV WKH LPSDFW RI WKH 86 &HQVXV F
WKHVH SURJUDPV WR HQVXUH PD[LPXP RXWUHDFK SRWHQWLDO WR RX
DXGLHQFHV ZKR KDYH GLVSURSRUWLRQDWHO\ IHZHU FRQQHFWLRQ SR
DFFHVYV

BKRXOG IXQGLQJ EH JUDQWHG DJDLQ LQ WKH &LW\ ZLOO EH DEOH
GLYHUVH SRSXODWLRQV ZKR DUH GLVSURSRUWLRQDWHO\ XQGHUVHUY
VRXUFHV OHVVDJLQJ UHJDUGLQJ WKH 8 6 &HQVXV WDNLQJ SODFH QH
SXVK RXW YLD WKHVH UDGLR SURJUDPV ZKLFK DOUHDG\ KDYH D EXLC
WR PDLQWDLQ UDGLR SURJUDPPLQJ DQG 36$V VQRZ HPHUJHQF\ HOHI
LQIRUPDWLRQ WKDW UHDFK UHVLGHQWLDO DQG EXVLQHVV DXGLHQFF
DQG +PRQJ )XQGV DFTXLUHG ZLOO EH XVHG IRU WKH IROORZLQJ

&RQWLQXLW\ RI EL ZHHNO\ &LW\ 6SDQLVK UDGLR VKRZ DQG 36%V RC
&RQWLQXLW\ RI PRQWKO\ &LW\ 6RPDOL UDGLR VKRZ DQG 36%$V RQ .S
&RQWLQXH PRQWKO\ &LW\ +PRQJ UDGLR VKRZ DQG 36%$V RQ :,:.
&RQWLQXH EL PRQWKO\ &LW\ UDGLR VKRZ DQG 36$V RQ .02- )0

QO Q-

7KH FRQYHUVDWLRQDO IRUPDWY DOORZ WKH &LW\ WR SURYLGH FXOW
UHVRQDWHY ZLWK QRQ (QJOLVK VSHDNLQJ FRPPXQLW\ PHPEHUV SUR®
&LW\ VHUYLFHVY SURJUDPV DQG SROLFLHV WKDW DIIHFW WKHLU OLYH

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&RPPXQLFDWLRQV $GRSWHG &KDQJH ,
(TXLSPHQW ODLQWHQDQFH 6XSSRUW

3URJUOPWHUSULVH &RPPXQLFDWLRQV
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv
S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

3HUVRQQHO O O O ¢ ¢
.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV

2WKHU O O O ¢ ¢
1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |
3HUVRQQHO ,PSDFWV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

3URSRVDO 'HWDLO %DFNJURXQG

7KH UHFRPPHQGDWLRQ LV IRU LQ RQJRLQJ JHQHUDO IXQG UHVR;
YHQGRUV WR SURYLGH VRIWZDUH DQG KDUGZDUH VXSSRUW RI EURDG
PXVLF OLEUDU\ DQG KRVWLQJ DUFKLYLQJ VWUHDP ZHE FRQWHQW )XQ
FRQQHFWLYLW\ WR /,06 FRQWHQW JRYHUQPHQW FKDQQHO EURDGFDV
VHUYHUV DQG PXVLF OLEUDU\

7KH IXQGLQJ ZRX0OG VXSSRUW DXGLR YLGHR QHHGY DW WKUHH ORFDW
VHUYHU DQG JRYHUQPHQW FKDQQHO SOD\EDFN $XGLR DQG YLGHR HT
HYHU\WKLQJ UXQQLQJ VPRRWKO\ DQG UHSDLUHG TXLFNO\ LQ FDVH R

XQGHU WKHVH FRQWUDFWYV LQFOXGH DXGLR YLGHR HTXLSPHQW VXSSI
HTXLSPHQW UHPRWH DFFHVV VXSSRUW VHUYLFHV DQG HPHUJHQF\ DV
DQG VWUHDPLQJ JRYHUQPHQW FKDQQHO DUFKLYLQJ PHHWLQJV D
PHHWLQJY DQG SUHVV FRQIHUHQFHV IURP D UHPRWH ORFDWLRQ

'"HVFULSWLRQ RI WKH &KDQJH

BURYLGLQJ DFFHVV WR PHHWLQJY DQG RWKHU JRYHUQPHQW SURGXFW
WUDQVSDUHQF\ 7KH &RPPXQLFDWLRQV '"HSDUWPHQW $ 9 HTXLSPHQW
FRQYHQLHQW ZKHQ LW GHFLGHV WR IDLO ,QVWHDG LW ZLOO DOPRVV
LQFRQYHQLHQW 6XSSRUW FRQWUDFWY HQVXUH WKDW RXU HTXLSPHQ
IDLOXUHVY DQG UHGXFLQJ WKH SUREDELOLW\ RI SRVW RXWDJH VFUDPE
DQG VWUHDPLQJ VHUYLFHY DUH DOVR FRQQHFWHG ZLWK WKH &OHUN x
WR SURYLGH VLPSOHU VROXWLRQV

(TXLW\ ,PSDFWV 5HVXOWYV

, ] WKHVH FRQWUDFWY DUH IXQGHG WKH &LW\ ZLOO FRQWLQXH WR SU
OLQQHDSROLVY UHVLGHQWY RI OLYH &RXQFLO DQG FRPPLWWHH PHHWL

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



PHHWLQJV EXGJHW PHHWLQJY DQG DOO RWKHU JRYHUQPHQW SURGXF
WKH DXWRPDWLF FDSWLRQLQJ VI\VWHP WKDW SURYLGHV FORVHG FDSV
FKDQQHOV

] IXQGHG HTXLSPHQW DQG VHUYHUV ZLOO EH VXSSRUWHG E\ RXWVLC
DFFHVVLEOH PXVLF SURGXFWLRQ OLEUDU\ DQG XQOLPLWHG DUFKLYLC
SURGXFWLRQV ,I QRW IXQGHG WKH &LW\ ZRXOG UXQ WKH ULVN RI HT
TXLFNO\ ORVV RI RQOLQH VWUHDPLQJ GLVFRQQHFWLRQ RI FRQWHQW
PXVLF OLEUDU\ IRU JRYHUQPHQW SURGXFWLRQV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&RPPXQLFDWLRQV $GRSWHG &KDQJH ,
7THPS &RPPXQLFDWLRQV SRVLWLRQ

3URJUOPWHUSULVH &RPPXQLFDWLRQV
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW v

SHYHQXH 6RXUFHYV

1RW $SSOLFDEOH O O O o) o)
([ISHQGLWXUHYV

3HUVRQQHO O O ¢) o)
.7 o) O O o) o)
JOHHW O O O ¢) o)
&RQWUDFWXDO 6HUYLHHV o) o) o) ) @)
2WKHU O O O ¢) o)
1HW %XGJHWDU\ ,PSDFW

(ISHQGLWXUHV B5HYHQXHV | Ol Ol ol ¢)
3HUVRQQHO ,PSDFWV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG
7KH FRXQFLO UHFRPPHQGYV LQFUHDVLQJ WKH H[SHQVH EXGJHW LQ WK
WLPH EDVLV E\ WR SURYLGH IXQGLQJ IRU D WHPSRUDU\ )7( DXW
5 LQ VXSSRUW RI SXEOLF VDIHW\ VWUDWHJIJLHY DQG WUDQVIHU!

615 )XQG WR WKH *HQHUDO )XQG

$V WKH &LW\ RI OLQQHDSROLYVY ZRUNV WR WUDQVIRUP FRPPXQLW\ VDIF
YLROHQFH DQG FULPH IRUPXODWLQJ DOWHUQDWLYH UHVSRQVHV DQC
PXVW DOVR ZRUN WR UHGHILQH DQG VWDII SXEOLF VDIHW\ FRPPXQLFI
WKH PRPHQW ,Q PDQ\ ZzD\V WUDQVIRUPLQJ FRPPXQLW\ VDIHW\ VWDU"
QHLJKERUKRRG HQJDJHPHQW O FRPPXQLFDWLRQV WKDW DUH UDFLDO!
REMHFWLYH $V WKH &LW\ VHHNV WR HQJDJH WKH SXEOLF RQ WKHVH
FRPPXQLFDWLRQV OHDG LV UHTXLUHG WR IRFXV DQG FRRUGLQDWH W|
GHYHORSLQJ FRPPXQLFDWLRQV VWUDWHJIJLHY WDFWLFV DQG PHVVDJF
FRPPXQLWLHYVY WKH LQGLYLGXDO SURJUDPV VHUYH

'HVFULSWLRQ RI WKH &KDQJH

7KH IXQGLQJ ZLOO DOORZ IRU WKH FUHDWLRQ RI D QHZ RQH WLPH )7(
FRPPXQLFDWLRQV OHDG SRVLWLRQ ZLWKLQ &LW\ &RPPXQLFDWLRQV 1
WUDQVIRUP SXEOLF VDIHW\ LQFOXGLQJ FRPPXQLFDWLRQV VXSSRUW :
DOWHUQDWLYH UHVSRQVH SLORW SURJUDPV LQYROYLQJ +HDOWK
HQWHUSULVH FRPPXQLW\ VDIHW\ SURJUDPV 7KH &LW\xV JRDO LV WKD
FRPPXQLW\ VDIHW\ VIVWHP WR HQVXUH VDIHW\ IRU HYHU\ PHPEHU RI
ZDV DSSURYHG LQLWLDOO\ E\ &RXQFLO UHVROXWLRQ DV VXSSRUW IR
ZLOO ZRUN FORVHO\ RQ SXEOLF FRPPXQLFDWLRQV DQG HQJDJHPHQW
ZLWKLQ WKH +HDOWK GHSDUWPHQW WKH 3HUIRUPDQFH ,QQRYDWLR
1HLJKERUKRRG DQG &RPPXQLW\ 5HODWLRQV WKH OLQQHDSROLV 3ROl

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



DQG

7KH WHPSRUDU\ DVVLIQPHQW DV D 6WUDWHJLF &RPPXQLFDWLRQV &R
FRPPXQLFDWLRQV SODQV LQ FROODERUDWLRQ ZLWK WKH 'LUHFWRU '
PDQDJHUV DQG HOHFWHG RIILFLDOV DQG ZRUN ZLWK DOO VWDII WR U
SURYLGH PHGLD DQG FRPPXQLFDWLRQ VHUYLFHV WR &LW\ *RYHUQPHC
FUHDWLQJ DQG H[HFXWLQJ VWUDWHJILF FRPPXQLFDWLRQV SODQV UH"
SURDFWLYH PHGLD UHODWLRQV VWUDWHILHY DQG PDQDJLQJ D GLJLV

7KH HIITHFWLYH LPSOHPHQWDWLRQ GDWH ZLOO EHJLQ XSRQ KLUH LQ F
PDQDJHG ZLWKLQ WKH H[LVWLQJ &RPPXQLFDWLRQV GHSDUWPHQW PD(
'"HSXW\ 'LUHFWRU

(TXLW\ ,PSDFWV 5HVXOWYV

7KH &LW\ Rl OLQQHDSROLV VWULYHV WR FUDIW FRPPXQLFDWLRQV DQC
RI WKH FLW\ 7KLV SRVLWLRQ ZLOO EH UHVSRQVLEOH IRU GHYHORSLQ
UHODWHG WR UHLPDJLQJ SXEOLF VDIHW\ 7KH SRVLWLRQ ZLOO EH UH\
DXGLHQFHV WKDW WKHVH QHZ SURJUDP DUHDV DQG SLORWYV VHUYH D
FRPPXQLFDWLRQV VWUDWHJLHY WDFWLFV DQG PHVVDJLQJ WKDW ZLO
LQFOXGLQJ QRQ (QJOLVK VSHDNLQJ FRPPXQLWLHYV DQG FRPPXQLWLH\
IURP PDLQVWUHDP PHGLD

7KH JRDO RI WKH ZRUN LV WR HQVXUH VDIHW\ IRU HYHU\ PHPEHU RI W
ZKR DUH PRVW YXOQHUDEOH DQG IDFH WKH PRVW ULVNV 1R SHUVRQ
XQGHUVWDQG KRZ WR DFFHVV WKH KHOS WKH\ QHHG ZKHQ WKH\ QHH
SURJUDPV VHUYLFHV DQG UHVRXUFHV WKH &LW\ SURYLGHV DUH KHUF}
EHJLQV ZLWK FRPPXQLFDWLRQV DQG DXWKHQWLF HQJDJHPHQW LQFO)
FUHDWLRQ RI QHZ SURJUDPV DQG LQLWLDWLYHYV DQG SURYLGLQJ LPS
LQIRUPDWLRQ WKDW LV UHOHYDQW QRW ZKDW WKH &LW\ WKLQNV VR
FRPPXQLW\ QHHGV ZDQWY WKHPVHOYHV 7KH SRVLWLRQ ZLOO ZRUN \
FRPPXQLW\ ILUVW LQ WKH PHVVDJLQJ GHYHORSHG WKH WUXVWHG PH
FKDQQHOV XVHG

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC
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&$3,7%/ (48,30(17 o o
727%/ *(1(5%/
727%/ (;3(16¢(
&RXQFLOHUFH
5(9(18( $FWXDO $FWXDO SGRSWHG $GRSWH&KDQJ§WDQJH
*(1(5%/
&+$5*(6 )25 6%/(6 o o] o] o} 9
)531&+,6( )((6
5(176 o] o) o) )

7278%/ *(1(5%/

727%$/ 5(9(18(

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV

&RXQFLO $GRSWHG % XC



&20081,&%7,216
(;3(16( $1' 5(9(18( ,1)250%7,21

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&20081,&%$7,216
6WDIILQJ ,QIRUPDWLRQ

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



0,11($32/,6 &219(17,21 &(17(5 '2:172:1 $66(76

OLVVLRQ

7KH OLQQHDSROLV &RQYHQWLRQ &HQWHU ZLOO EH WKH EHVW &RQY
IDFLOLW\ RXWVWDQGLQJ LQWHUQDO DQG H[WHUQDO FXVWRPHU VHUY

2UJDQL]DWLRQ &KDUW

OLQQHDSROLV &RQYHQWLRQ &HQWHU (YHQWYV 3PWREKWDP)XQG

7KH &RQYHQWLRQ &HQWHU (YHQWV 3URJUDP SURYLGHV VDOHV HYH
XWLOLWLHV VHFXULW\ DQG JXHVW VHUYLFHV WR LQWHUQDWLRQDO
DWWHQGHHV 7KLV SURJUDP DOVR LQFOXGHV WKH &LW\ V FRQWUDF
DQG PDUNHWLQJ VHUYLFHV IRU WKH FRQYHQWLRQ FHQWHU DV ZHC
OLQQHDSROLV

&RQYHQWLRQ &HQWHU HYHQWV GULYH HFRQRPLF LPSDFW WR WKH
SXUFKDVH JRRGV DQG VHUYLFHV IURP WKH FRQYHQWLRQ FHQWHU DV
UHWDLO UHFUHDWLRQDO DUWV VXVWDLQLQJ DQ HVWLPDWHG

GRZQWRZQ OHHW OLQQHDSROLV DOVR SXUVXHV OHLVXUH WUDYHOHU

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



OLQQHDSROLV &RQYHQWLRQ &HQWHU )DFLOLWLAHWKIHIR)JXDB

7KH &RQYHQWLRQ &HQWHU )DFLOLW\ 3URJUDP SURYLGHV WKH SK\VLI
&HQWHU DV ZHOO DV WKH VWDII WR PDLQWDLQ WKLV &LW\ DVVHW 7]
KRVW HYHQWY 7KH )DFLOLWLHV 3URJUDP LQFOXGHV UHSDLU DQG P
6HUYLFH FKDUJHYV

7TDUJHW &HQWHU 3URJUDP 2WKHU )XQG

7KH 7DUJHW &HQWHU SURJUDP SURYLGHV DQ RSHUDWRU UHLPEXUVH
IDFLOLW\ WKURXJK D FRQWUDFWXDO DJUHHPHQW ZLWK LWV RSHUDWR

7KH &RPPRQV 3URJUDP 2WKHU )XQG

7KH &RPPRQV 3URJUDP SURYLGHV RSHUDWLQJ IXQGV IRU PDLQWHQL
&LW\ RZQHG DVVHW

SBHDYH\ 30D]D 3URJUDP 2WKHU )XQG
7KH 3HDYH\ 30D]D 3URJUDP SURYLGHYVY RSHUDWLQJ DQG FDSLWDO IXQ

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&RQYHQWLRQ &HQWHU $GRSWHG &KDQJH ,
&RQYHQWLRQ &HQWHU %DVH &XW

3URJUMXOWLSOH
)XQGOXOWLSOH

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH 0o o o @) o

(ISHQGLWXUHYV

3HUVRQQHO o) o) o) o)

7

JOHHW o) o) o) o) o)

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |

3HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

3URSRVDO 'HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV GHFUHDVLQJ WKH FLW\xV EXGJHW DFURVV W
DVVHWV $GGLWLRQDO UHGXFWLRQV RI . DUH GXH WR UHGXFHG H[S
7KHVH GHSDUWPHQWY SURYLGH NH\ VHUYLFHV WR WKH &LW\ HQWHUS
PDLQWHQDQFH DQG ,7 VIVWHPV DQG VXSSRUW

7KH XQSUHFHGHQWHG SXEOLF KHDOWK UHVSRQVH WR FXUE WKH &29,"
DOO FLW\ UHVLGHQWY DQG VLJQLILFDQWO\ LPSDFWHG FLW\ UHYHQXH
UHVSRQG WR WKH XUJHQW QHHGV RI UHVLGHQWY DQG SRVLWLRQ RX!
KDYH EHHQ DVNHG WR UHGXFH VSHQGLQJ LQ

'HSDUWPHQWY DUH H[SHFWHG WR SULRULWL]H FRUH VHUYLFHV PLQLF
PLQLPL]H LPSDFWV WKDW ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHYV
GHVFULSWLRQ RI WKH UHGXFWLRQV WR WKH GHSDUWPHQWXV EXGJHW
'HVFULSWLRQ RI WKH &KDQJH

'XH WR FXUUHQW DQG IRUHFDVW HFRQRPLF FRQGLWLRQV WKH OD\RI
WKURXJK D FRPELQDWLRQ Rl UHGXFWLRQV WR SHUVRQQHO QRQ SHU\
LQWHUQDO VHUYLFH IXQG VSHQGLQJ %HORZ DUH WKH UHGXFWLRQV [

OLQQHDSROLYV &RQYHQWLRQ &HQWHU (YHQWYV 3URJUDP B5HGXFHG HYl
a4 (YHQW GULYHQ SDUW WLPH DQG LQWHUPLWWHQW VWDII UHGXFWLR
RYHUWLPH DQG ZDJH IUHH]HV
4 OHHW OLQQHDSROLYV FRQWUDFW KDV EHHQ UHGXFHG 0 IURP 0
PDUNHWLQJ IRU IXWXUH EXVLQHVV
a4 &RQWUDFWXDO 6HUYLFHV VXSSRUWLQJ HYHQW DFWLYLW\ DUH UHG:
FRQWUDFWYVY LQFOXGHG

(YHQW %XLOGLQJ 6HFXULW\

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



7THPSRUDU\ 6HUYLFHV
(OHFWULFDO 6HUYLFHV

OLQQHDSROLV &RQYHQWLRQ &HQWHU )DFLOLWLHV 3URJUDP O 7KLV SL
RI WKH FRQYHQWLRQ FHQWHUXV H[SHQGLWXUHYV

4 5GHGXFLQJ IDFLOLW\ H[SHQVHV E\ 0

4 &RQWUDFWXDO VHUYLFHV DUH EHLQJ UHGXFHG E\ LQ YDULRX
DUH LQ UHSDLU PDLQWHQDQFH DFFRXQWY GHIHUULQJ UHSDI

4 2SHUDWLQJ FRVWYV DUH EHLQJ UHGXFHG E\ DOVR LQ YDULRX\

HPSOR\HH WUDYHO XQLIRUPV DQG FUHGLW FDUG IHHV FRQVLGHUHG

4 &DSLWDO H[SHQGLWXUHYV DUH EHLQJ UHGXFHG E\ GHIHUUL

7KH &RPPRQV 3URJUDP 7KH GHSDUWPHQW LV UHGXFLQJ DOO IXQGLQ
ZKLFK ZLOO EH SLFNHG XS E\ WKH OLQQHDSROLYV 3DUN %RDUG

7KH 7DUJHW &HQWHU 3URJUDP O 7KLV SURJUDP SURYLGHV DQ RSHUDYV
WKLV &LW\ RZQHG IDFLOLW\ WKURXJK D FRQWUDFWXDO DJUHHPHQW Z
UHGXFLQJ FDSLWDO H[SHQGLWXUHV E\ 0 GHIHUULQJ IDFLOLW\ XSJ

(TXLW\ ,PSDFWV 5HVXOWYV
6LIJQLILFDQW UHGXFWLRQV ZHUH PDGH DFURVY DOO GRZQWRZQ DVVH!
XQIROG LQWR

OLQQHDSROLV &RQYHQWLRQ &HQWHU (YHQWV 3URJUDP $W WKH EHJL
&HQWHU KDG HYHQWYV EXGJHWHG IRU WKH \HDU 21 WKRVH HYHQWYV

RI WKRVH HYHQWY DUH $QQXDO JURXSV WKDW OHHW OLQQHDSRO
FRPPLWWHG WR IXWXUH \HDUV DW WKH OLQQHDSROLV &RQYHQWLRQ &
UHERRNHG RI WKH UHPDLQLQJ FDQFHOOHG HYHQWYV IRU D IXWXUH C
UHERRNLQJ RI RWKHU FDQFHOOHG HYHQWYV

$V IRU WKH IXWXUH &29," KDV LPSDFWHG WKH KRVSLWDOLW\ LQGXV
7KH OLQQHDSROLY &RQYHQWLRQ &HQWHU FRQWLQXHV WR EH D SODFF
WKDW WKURXJK RXU VROLG ERRNLQJV IRU PDQ\ ZKLFK DUH UHERF
ZLOO FRPH GRZQ WR RXU VXFFHVV LQ PDQDJLQJ RU GHIHDWLQJ WKH )

6LIQLILFDQW UHGXFWLRQV ZHUH PDGH WR VWDIILQJ OHYHOV LQ ODWI
EXGIHW ZDV QRW UHGXFHG GXH WR WLPLQJ WKH EXGIJHW LV EHLC
HYHQWY SURJUDP ZDV UHGXFHG IURP WR IRU D UHGXFWLRQ |
LQWHUPLWWHQW WHPSRUDU\ DQG SDUW WLPH VWDII RQO\

7KH OLQQHDSROLY &RQYHQWLRQ &HQWHU (YHQWYV 3URJUDP HPSOR\HG
QXPEHU LV UHGXFHG WR )7(V DQG KDV D GLVSURSRUWLRQDWH LF
GHPRJUDSKLFV LQ VKRZ WKDW ZH HPSOR\HG SHRSOH RI FRORU

&RPPRQV 3URJUDP 7KLV FKDQJH PRYHV WKH IXQGLQJ UHVSRQVLELOL
$VVHWYV )XQG WR WKH OLQQHDSROLY 3DUN %RDUG

OLQQHDSROLV &RQYHQWLRQ &HQWHU )DFLOLWLHV 3URJUDP ,Q W
VXSSOLHUV )XUWKHU WKH FRQYHQWLRQ FHQWHU LV FRPPLWWHG WR
ZKHQHYHU SRVVLEOH ,Q RU O Rl WKH VRXUFHDEOH VSHQG ZD
$Q DQDO\VLV RI RXU VSHQGLQJ LQ VKRZV WKDW RU DOPRVW G

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



SDUW RI DQ 5)3 SURFHVV :KLOH VXEFRQWUDFWRUV IDOO LQWR HVWD
RQ WKLV VHFRQG WLHU VSHQGLQJ 7KH )DFLOLWLHV 3URJUDP HPSOR'
LPSDFW WR )DFLOLW\ B3URJUDP HPSOR\HHYV

7TDUJHW &HQWHU 7KH 7DUJHW &HQWHU SURJUDP SURYLGHV FXOWXUD

FRPPXQLW\ DQG SURYLGHV OLYLQJ ZDJH MREV WKURXJK WKRVH HYHQ
FRQWUDFWRUV :H ORRN IRUZDUG WR VSRUWY DQG HYHQW DFWLYLW\

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&219(17,21 &(17(5
(;3(16( $1' 5(9(18( ,1)250%$7,21

&RXQFLO3HUFHQW,

(;3(16( $FWXDO  $FWXDO ¢opcwie $GRSWHGaKDOJH &KPQIH

63(&,$/ 5(9(18(

6$/$5,(6 $1' :$*(6
)5,1*(6

&2175%$&78%/ 6(59,&(6
23(5$7,1* &2676
&$3,7$/ (48,30(17

727%/ 63(&,%/ 5(9(18(¢

727$/ (;3(16(

&RXQFLO3HUFHQW,

5(9(18( $FWXDO  $FWXDO ¢rpcwie $sGRSWHGaKDOJH &KPQIH

63(&,$/ 5(9(18(

&+$5*(6 )25 6%$/(6 o o 0
&+$5*(6 )25 6(59,&(6

&2175,%87,216 o o
,17(5(67 5(9(18¢( o o] o
12&%$/ 6$/(6 7$;(6 o o o o
0,6&(//$1(286 o o
5(176

86( 2) )81" %$/$1&( o] 0 0

727%$/ 63(&,$/ 5(9(18(

727$/ 5(9(18(

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&219(17,21 &(17(5
(;3(16( $1' 5(9(18( ,1)2508$7,21

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



'2:172:1 $66(76

(;3(16( $1' 5(9(18( ,1)250%7,21

&RXQFLO 3HUFHQW,

(;3(16( $FWXDO $FWXDO $GRSWHC$GRSWHG &KDQJH &KDQJH
63(&,$/ 5(9(18¢(
6(59,&(6
23(5%$7,1* &2676 o)
&$3,7%/ (48,30(17 o)
727%/ 63(&,$/ 5(9(18(
727%/ (;3(16(
5(9(18( $FWXDO $FWXDO $GRSWH%G&RRSXV\?HF('3'O z';gg'jgw&KDQJH
63(&,$/ 5(9(18¢(
12&$/ 6$/(6 7$;(6 o} o}
5(176 o} o} o}
86( 2) )81 %$/$1&( o} o} o}
727%$/ 63(&,$/ 5(9(18¢( o] o]
727%/ 5(9(18( ) )

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV

'2:172:1 $66(76

(;3(16( $1' 5(9(18( ,1)250%7,21

&RXQFLO $GRSWHG % XC



&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&219(17,21 &(17(5
6WDIILQJ ,QIRUPDWLRQ

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



2)),&( 2) (0(5*(1&< 0$1$*(0(17

OLVVLRQ

7KH 2I1ILFH Rl (PHUJHQF\ ODQDJHPHQW 2(0 SURWHFWV WKH SHRSOH
OLQQHDSROLV WKH 6WDWH DQG 1DWLRQ E\ EXLOGLQJ VXVWDLQLQJ
PLWLJDWH DJDLQVW SUHSDUH IRU UHVSRQG WR DQG UHFRYHU IURP
RU PDQ PDGH DQG DFWV RI WHUURULVP

2UJDQL]DWLRQ &KDUW

2IILFH Rl (PHUJHQF\ ODQDJHPHQW *HQHUDO )XQG
2WKHU )XQGV

7KH 2I1ILFH RI (PHUJHQF\ ODQDJHPHQW SURWHFWYV WKH SHRSOH ZKI
OLQQHDSROLV WKH 6WDWH DQG 1DWLRQ E\ EXLOGLQJ VXVWDLQLQJ T
SUHSDUH IRU UHVSRQG WR DQG UHFRYHU IURP WKUHDWHQHG RU DF
DFWV RI WHUURULVP $V DQ HQWHUSULVH RIILFH WKH 2(0 VHUYHV R\
PDQDJHPHQW DQG LQWHUQDO FRQWLQXLW\ RI RSHUDWLRQV ,Q RUGH
RWKHU ORFDO UHJLRQDO VWDWH DQG IHGHUDO JRYHUQPHQW DV Zi
IXQFWLRQV DUH PDQGDWHG E\ OLQQHVRWD 6WDWXWHV DV ZHOO DV Ol

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



(PHUJHQF\ ODQDJHPHQW $GRSWHG &KDQJH ,
(PHUJHQF\ ODQDJHPHQW %DVH &XW

3URJUOPHUJHQF\ ODQDJHPHQW
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH 0o o o @) o

(ISHQGLWXUHYV

3HUVRQQHO

7

JOHHW o) o) o) o) o)

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |

3HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | [ | | |

3URSRVDO 'HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV UHGXFLQJ WKH 2IILFH Rl (PHUJHQF\ ODQDJHP
UHGXFWLRQ UHTXLUHV HOLPLQDWLRQ Rl WKH $GPLQLVWUDWLYH $QDC
DGGLWLRQDO IURP HOLPLQDWLRQ RI WKH %2/' 30DQQLQJ FRQW,

7KH XQSUHFHGHQWHG VRFLDO GLVWDQFLQJ DQG VDIHW\ UHVWULFWLF
R LPSDFWHG WKH OLYHV RI DOO FLW\ UHVLGHQWY DQG GUDPDWLF
PDLQWDLQ HVVHQWLDO FLW\ VHUYLFHV UHVSRQG WR WKH XUJHQW QI
IRU D VWURQJ UHFRYHU\ DOO GHSDUWPHQWV ZHUH DVNHG WR UHGXF

'"HSDUWPHQWY ZHUH DVNHG WR SULRULWL]H FRUH VHUYLFHV DYRLG (
ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHY LQ RXWFRPHV :KDW IROOR
GHSDUWPHQWY EXGJHW LWV LPSDFW WR VHUYLFHY DQG UDFLDO HTX

$GGLWLRQDO UHGXFWLRQV RI DUH GXH WR UHGXFHG H[SHQVHYV |
7KHVH GHSDUWPHQWY SURYLGH NH\ VHUYLFHV WR WKH &LW\ HQWHUS
PDLQWHQDQFH DQG ,7 VIVWHPV DQG VXSSRUW

'"HVFULSWLRQ RI WKH &KDQJH

7KH $GPLQLVWUDWLYH $QDO\VW , KDV WKH DVVLJQPHQW RI $VVLVWD
7KH GXWLHV SHUIRUPHG E\ WKLV SRVLWLRQ DUH RIILFH PDQDJHPHQV
JUDQW PDQDJHPHQW XQGHU WKH VXSHUYLVLRQ RI WKH )LQDQFH 6HFW
UHDVVLIQHG DFURVY WKH WHDP

7KH %2/' 30DQQLQJ VRIWZDUH SDFNDJH KDV VHUYHG LWV SXUSRVH VX
2SHUDWLRQ &223 SURJUDP DQG 2(0 FDQ PDLQWDLQ IXO0 IXQFWLRQI

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



(TXLW\ ,PSDFWV 5HVXOWYV

7KH GHSDUWPHQW GRHV QRW DQWLFLSDWH DQ HTXLW\ LPSDFW IURP \
$QDO\WW , KDV EHHQ DFWLYH LQ &LW\ ZLGH HTXLW\ ZRUN RQ D YROX
H[SHFWDWLRQ Rl WKH SRVLWLRQ 7KH 30DQQLQJ 6HFWLRQ &KLHI KD\
LQWR 2(0 2SHUDWLRQV

7KH ZRUN GRQH E\ WKH $GPLQLVWUDWLYH $QDO\VW , LV SULPDULO\ D
RI RWKHU WHDP PHPEHUV 3HUIRUPDQFH IRU WKH SRVLWLRQ LV PHDV
DIJDLQVW D ZULWWHQ ZRUN DVVLIQPHQW 7KLV ZRUN ZLOO EH UHDVVL
DQWLFLSDWHG LPSDFW RQ RYHUDOO 2(0 SHUIRUPDQFH

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



(;3(16¢(
*(1(5%$/

6$/$5,(6 $1' :$*(6
)5,1*%(6

&2175%$&78%/ 6(59,&(6
23(5$7,1* &2676
&$3,7$/ (48,30(17

(0(5*(1&< 0$1$*(0(17
(;3(16( $1' 5(9(18( ,1)250%$7,21

&RXQFLO3HUFHQW,

$FWXDO $GRSWHG $GRSWHG&KDQJH

$FWXDO

&KDQJH

727$/ *(1(5%/
63(&,$/ 5(9(18(

6$/$5,(6 $1' :$*(6
)5,1*(6

&2175%$&78%/ 6(59,&(6
23(5$7,1* &2676
&$3,7$/ (48,30(17

727%/ 63(&,%/ 5(9(18(¢

727%/ (;3(16(

5(9(18(
63(&,$/ 5(9(18(

&2175,%87,216

)('(5$/ *29(510(17
*5$176

&RXQFLOSHUFHQW&

$FWXDO $GRSWHG $GRSWHG&KDQJH

$FWXDO

KDQJH

727%/ 63(&,%/ 5(9(18(¢

727%/ 5(9(18(

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV

&RXQFLO $GRSWHG % XC



(0(5*(1&< 0$1$*(0(17
(;3(16( $1' 5(9(18( ,1)250%$7,21

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



(0(5*(1&< 0$1$*(0(17
6WDIILQJ ,QIRUPDWLRQ

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



),1$1&( 3523(57< 6(59,&(6 '(3$570(17

OLVVLRQ

SURYLGH HVVHQWLDO ILQDQFLDO UHVRXUFH DQG DVVHW PDQDJHPHQ
GHFLVLRQ PDNLQJ WR XSKROG WKH &LW\xV ODVWLQJ YLEUDQF\ DQG V

2UJDQL]DWLRQ &KDUW

&RQWUROOHU *HQHUDO )XQG
2WKHU )XQGV

7KLV SURJUDP SOD\V D FULWLFDO UROH LQ SURYLGLQJ ILQDQFLDO L
GHFLVLRQ PDNHUV HQDEOLQJ WKHP WR SHUIRUP WKHLU MRE PRUH
UHVLGHQWYV QIRUPDWLRQ DOVR LV PDGH DFFHVVLEOH IRU H[WHU
LQYHVWRUY ERQG UDWLQJ DJHQFLHVY WKH 6WDWH $XGLWRU DQG JUCL
HQVXUH ILVFDO UHVSRQVLELOLW\ WKURXJK PRQLWRULQJ DQG LQWHU
IRU VWUDWHILF GHFLVLRQ PDNLQJ DPRQJ GHSDUWPHQW PDQDJHUV D

.H\ VHUYLFHV SURYLGHG E\ WKLV SURJUDP LQFOXGH PRQLWRU I
H[SHQGLWXUHV WR PDQDJHUV DQG SROLF\ PDNHUV LQFOXGLQJ JUDQ\
WKLV LQIRUPDWLRQ WR JUDQWRUV SURYLGH LQIRUPDWLRQ RQ WKI
&20(7 &LW\ Rl OLQQHDSROLV (QWHUSULVH 7HFKQRORUJ\ SUHSDUH

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&RPSUHKHQVLYH $QQXDO )LQDQFLDO 5HSRUW &$)5 UHVSRQG WR L
DGPLQLVWHU UDWH PRGHOV WKDW DOORFDWH VKDUHG FRVWV IRU L
DQQXDO EXGJHW SURFHVV DQG WR SURYLGH ILQDQFLDO DQDO\VHV D
&LW\ GHFLVLRQV DQG LQYHVWPHQW

BURFXUHPHQW *HQHUDO )XQG
2WKHU )

7KLV SURJUDP PDQDJHV IDFLOLWDWHY DQG RYHUVHHYVY ELGGLQJ DQG
DOO JRRGV DQG VHUYLFHV IRU DOO &LW\ GHSDUWPHQWY DQG LQ
LQGHSHQGHQW ERDUGY UHO\ RQ WKLV SURJUDP IRU REWDLQLQJ JRRC
FRVW HIIHFWLYH SURFHVVHV WKDW UHIOHFW &LW\ YDOXHV VDIH JXD!
YHQGRUYV DUH SDLG LQ D SURPSW PDQQHU 7KURXJK WKLV SURJUDP
HQFRXUDJHG WR ZRUN ZLWK WKH &LW\ DQG HVWDEOLVK SURFXUHPHQ
DFWLYLWLHVY UHODWHG WR JUHHQ SXUFKDVHV DQG VWULYHV WR 1
WKURXJKRXW &LW\ GHSDUWPHQWYVY ZKHUHYHU SRVVLEOH

5HYHQXH &ROOHFWLRQV *HQHUDO )XQG

SWLOLW\ ELOOLQJ D GLYLVLRQ ZLWKLQ 5HYHQXH DQG &ROOHFWLRQ)\
FROODERUDWLRQ EHWZHHQ WKH )LQDQFH DQG 3URSHUW\ 6HUYLFHYV
FROOHFW UHYHQXH DQG SURYLGH VSHFLILF XWLOLW\ FXVWRPHU DFF
ZDWHU VHZHU VROLG ZDVWH DQG VWRUP ZDWHU VHUYLFHV 7KH U}
WKHVH GHSDUWPHQWY PDNLQJ LW LPSHUDWLYH WKDW UHYHQXHV DU
PDQQHU

,Q DGGLWLRQ $FFRXQWYV 5HFHLYDEOH D GLYLVLRQ ZLWKLQ 5HYH
UHFHLYDEOH DFWLYLWLHV IRU QRQ XWLOLW\ VHUYLFHV SURYLGHG E\

3D\UROO *HQHUDO )XQG

7KLV SURJUDP HIIHFWLYHO\ DGPLQLVWHUV WKH SURYLVLRQV RI WZt
UHODWHG SD\ ZRUN UXOHV QXPHURXV IHGHUDO DQG VWDWH ODZzZV C
VRPH &LW\ GHSDUWPHQWYV WR HIILFLHQWO\ DQG DFFXUDWHO\ SD\

WKH QXPEHU RI &LW\ HPSOR\HHV RQ WKH SD\UROO IOXFWXDWHV WK
&LW\ DOVR SD\V YDULRXV EHQHILW UHODWHG SD\PHQWV VXFK DV
FRPSHQVDWLRQ DQG PLQL IOH[ DFFRXQWYV DV ZHOO DV RWKHU SD\PHC

5LVN ODQDJHPHQW &ODLPV 2WKHU )XQGV

7KH JRDOV RI WKLV SURJUDP DUH WKH SUHVHUYDWLRQ RI &LW\ DVVH\
DQG LQMXU\ WR &LW\ HPSOR\HHV DGPLQLVWUDWLRQ DQG PDQDJHPH
FODLPV OLDELOLW\ FODLPV XQGHU XQHPSOR\PHQW SURJUDP
DFWLYLWLHYV ZKLFK LQFOXGH VDIHW\ 26+% HUJRQRPLF SURJUDPV
SLYRWDO UROH LQ VXSSRUWLQJ WKH &LW\ LQ LWV DELOLW\ WR SUR)
DQG VDIHW\ WR WKH ZRUN HQYLURQPHQW HPSOR\HHV DQG LWV FLWL

([HFXWLYH $GPLQLVWUDWLRQ *HQHUDO )XQG

7KH )LQDQFH 2IILFHU &)2 D SRVLWLRQ GHILQHG E\ &LW\ &KDUWHU
ILQDQFLDO KHDOWK VR WKDW LW FDQ FRQWLQXH WR SURYLGH D ZL
YLVLWRUV DQG PDLQWDLQ SXEOLF KHDOWK DQG VDIHW\ ,Q DGGLWLI
FRRUGLQDWLRQ RI WKH GHSDUWPHQW DQG KXPDQ UHVRXUFH DQG D

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



% XGJIHW *HQHUDO )XQG

7KLY SURJUDP LV UHVSRQVLEOH IRU WKH PDQDJHPHQW SODQQLQJ D
DQG FRPPLWPHQWY ,Q GRLQJ VR FLW\ GHSDUWPHQWY DUH FKDOOHC
ZzD\V WR SURYLGH WKHLU VHUYLFHV DQG RSWLPL]H WKH XVH RI WKH
VWDII UHVLGHQWY DQG EXVLQHVVHV UHO\ RQ WKLV SURJUDP IRU LQI
GHYHORSPHQW DQG VWUDWHJILF XVH RI UHVRXUFHYV

,QYHVWPHQWY &DSLWDO DQG 'HEW ODQDJHPHQWQHUDO )XQG

7KLV SURJUDP RYHUVHHY DQG PDQDJHV WKH &LW\xV LQYHVWPHQW L
ILQDQFLDO DVVHWY LV UHVSRQVLEOH IRU OHDGLQJ WKH FDSLWDO EX
FLW\xV GHEW 7KLV SURJUDP LV DOVR UHVSRQVLEOH IRU IDFLOLWI
SD\PHQWY DQG WUDFNLQJ WKH XVH RI ERQG DXWKRULW\

'HYHORSPHQW )LQDQFH *HQHUDO )XQG

7KLV SURJUDP SURYLGHV ILQDQFLDO PDQDJHPHQW DQDO\VLV SOD
&RPPXQLW\ 30DQQLQJ DQG (FRQRPLF 'HYHORSPHQW &3(' 'HSDUV
&RPPXQLW\ 5SHODWLRQV 1&5 'HSDUWPHQW WKH &KLHI J)LQDQFLDO 2
WKH &LW\xV HFRQRPLF GHYHORSPHQW DQG KRXVLQJ SROLFLHV REMH

SURSHUW\ 6HUYLFHV *HQHUDO )XQG
2WKHU )XQGV

7KH SULPDU\ SXUSRVH RI WKLV SURJUDP LV WR FRPSUHKHQVLYHO\ D¢
DQG IXUQLVKLQJ QHHGV Rl &LW\ RZQHG RSHUDWHG DQG OHDVHG IC
SUHYHQWLYH PDLQWHQDQFH DQG FRUUHFWLYH PDLQWHQDQFH URX)
WHQDQW LPSURYHPHQWY VSDFH DQG DVVHW PDQDJHPHQW DQG VHF
FHQWUDOL]HG HQHUJ\ PDQDJHPHQW VHUYLFHV WKDW VXSSRUW HQI
DOWHUQDWLYH IXHOV DQG HPLVVLRQV UHGXFWLRQV $GGLWLRQLE
PDQDJHPHQW VHUYLFHV WKDW UHGXFH ULVN WR WKH &LW\xV 2SHUDW
WR SURYLGH VDIH ZRUNLQJ HQYLURQPHQWYV IRU HPSOR\HHV WKHLU F

3XEOLF 6DIHW\ 6 WDIILQJ 5HVHUYH *HQHUDO )XQG

%HILQQLQJ LQ DQRG KHOG VHSDUDWH IURP WKH UHVW RI WKH GHS
KROG D EXGJHWDU\ UHVHUYH WKDW LV WUDQVIHUDEOH WR WKH 3ROLI

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



JLODQFH 3URSHUW\ 6HUYLFHV $SGRSWHG &KDQJH ,
JLQDQFH 3URSHUW\ 6HUYLFHV %DVH &XW

3URJUMXOWLSOH
)XQGOXOWLSOH

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH 0o o o @) o

(ISHQGLWXUHYV

3HUVRQQHO o) o) o) o)

7

JOHHW

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |

3HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

3URSRVDO 'HWDLO %DFNJURXQG

7KH OD\RU UHFRPPHQGYV UHGXFLQJ WKH )LQDQFH 3URSHUW\ 6HUYLFF
LQ WKH *HQHUDO )XQG RU LQ WKH 6HOI ,QVXUDQFH )X

B3URSHUW\ 6HUYLFHV )XQG ,Q DGGLWLRQ D UHYHQXH LQFUHDVH RI

)XQG UHGXFLQJ WKH GHSDUWPHQWxXxV GUDZ RQ OLPLWHG *HQHUDO )X

7KH XQSUHFHGHQWHG SXEOLF KHDOWK UHVSRQVH WR FXUE WKH &29,
RI DOO FLW\ UHVLGHQWY DQG VLJQLILFDQWO\ LPSDFWHG FLW\ UHYHC
UHVSRQG WR WKH XUJHQW QHHGV Rl UHVLGHQWY DQG SRVLWLRQ RX
KDYH EHHQ DVNHG WR UHGXFH VSHQGLQJ LQ

'HSDUWPHQWY DUH H[SHFWHG WR SULRULWL]H FRUH VHUYLFHV PLQL
PLQLPL]H LPSDFWV WKDW ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHYV
GHVFULSWLRQ RI WKH UHGXFWLRQV WR WKH GHSDUWPHQWXxV EXGJHYV

$GGLWLRQDO UHGXFWLRQV RI LQ WKH *HQHUDO )XQG LQ

LQ WKH 6HOI ,QVXUDQFH )XQG DUH GXH WR UHGXFHG H[SHQVHV F
7KHVH GHSDUWPHQWY SURYLGH NH\ VHUYLFHV WR WKH &LW\ HQWHUS
PDLQWHQDQFH DQG ,7 VIVWHPV DQG VXSSRUW

'"HVFULSWLRQ RI WKH &KDQJH
*HQHUDO )XQG EXGJHW DGMXVWPHQWY DUH DV IROORZV

+ROG YDFDQW *HQHUDO )XQG SRVLWLRQV RSHQ WRWDOLQJ D
&RQWUROOHUxXV 3D\UROO GLYLVLRQ SRVLWLRQV IURP WKH &RQWUF
IURP '"HYHORSPHQW )LQDQFH DQG SRVLWLRQ IURP WKH ,QYHVWPHOQ\
5HGXFH FRQWUDFWXDO VSHQGLQJ E\ ZLWKLQ WKH 8WLOLW\ %LO

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



6FDOH EDFN PDLQWHQDQFH DQG RSHUDWLRQV RI WKH 3XEOLF 6HUYLF
VDYLQJV RI

7R IXUWKHU RIITVHW WKH GHSDUWPHQWxV RQJRLQJ H[SHQVHV LQ L
FDUG IHHV DVVRFLDWHG ZLWK 8WLOLW\ %LOOLQJ VWDUWLQJ PLG

$Q DGGLWLRQDO LQ HOLJLEOH RYHUKHDG FKDUJHV IURP &LW\ (!
WKH 3URSHUW\ 7D[ /HY\ EH UHFRYHUHG LQ UHYHQXH

6HOI ,QVXUDQFH )XQG 7R DFKLHYH D UHGXFWLRQ WDUJHW F
&ODLPV $GMXVWHU SRVLWLRQ ZLOO EH KHOG RSHQ

BURSHUW\ 6HUYLFHV )XQG WKH GHSDUWPHQW ZLOO KROG YDFDQW 2z

DQG GHFUHDVH LWV $VVHW 3UHVHUYDWLRQ SURMHFWY EXGJHYV
GHFUHDVH LWV H[SHQVH DQG UHYHQXH EXGJHW E\ DVVRFLDWHC
PDLOQOWHQDQFH DQG RSHUDWLRQV RI WKH 3XEOLF 6HUYLFH &HQWHU &
WR WKH *HQHUDO )XQG EXW SHUIRUPHG ZLWKLQ WKH 3URSHUW\ 6HUY

(TXLW\ ,PSDFWV 5HVXOWYV
&UHGLW FDUG IHHV WKDW ZHUH SUHYLRXVO\ DEVRUEHG E\ WKH &LW\ .
PD\EH DOUHDG\ LGHQWLILHG LQ RQH RI WKH LGHQWLILHG JURXSV

,PSDFWV ZLOO JHQHUDOO\ EH IHOW E\ )LQDQFH 3URSHUW\ 6HUYLFHYV
FUHGLW FDUG IHHV WKDW PD\ KDYH GLUHFW HTXLW\ LPSDFW WKH GH
DGGLWLRQDO ZD\ WR LQFUHDVH SDWKZD\V WR HPSOR\PHQW IRU SHRS
)36 SSW WKDW LV SURSRVHG WR EH KHOG YDFDQW

7KH *HQHUDO )XQG DQG 6HOI ,QVXUDQFH FXWV WR VWDII DQG FRQWU
FDSDFLW\ WR SURYLGH JHQHUDO ILQDQFLDO VXSSRUW WR RWKHU &L
GHFUHDVH WKH GLYLVLRQxV FDSDFLW\ WR UHVSRQG WLPHO\ WR ORZ
WKDW SUHVHUYH FRQGLWLRQ RI &LW\ IDFLOLWLHY RFFXSLHG E\ RWK
SXEOLF

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



JLODQFH 3URSHUW\ 6HUYLFHV $GRSWHG &KDQJH ,
3XEOLF 6DIHW\ 6WDIILQJ 5HVHUYH

3URJUDBXEOLF 6DIHW\ 6WDIILQJ 5HVHUYH
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv

S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

BHUVRQQHO O O O ¢ ¢
.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV o) O O ¢ o)
2WKHU

1HW %XGJHWDU\ ,PSDFW

(ISHQGLWXUHV B5HYHQXHV | | | |
BHUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | Ol Ol Ol ol o)

3URSRVDO 'HWDLO %DFNJURXQG
7KH &RXQFLO DSSURYHG LQ RQJRLQJ JHQHUDO IXQGV DQG
D 3XEOLF 6DIHW\ 6WDIILQJ 5HVHUYH KRXVHG LQ )LQDQFH 3URSHUW\

7KH 3XEOLF 6DIHW\ 6WDIILQJ 5SHVHUYH LV IXQGHG E\ GLYHUWLQJ IXQGC
EXGJHW DQG RQ DQ RQJRLQJ EDVLV WKH &RPPXQLW\ 6HUYL
UHFUXLWLQJ FODVVHYV

'"HVFULSWLRQ RI WKH &KDQJH
7KH &LW\xV &KLHI )LQDQFLDO 2IILFHU VKDOO KROG WKHVH IXQGV LQ I
WLPH WKDW WKH &LW\ &RXQFLO DXWKRUL]JHV WKHLU WUDQVIHU WR W|
&LW\xV 3ROLFH &KLHI FDQ DFFHVV IXQGV LQ WKH 5HVHUYH E\ VXEPLW
MXULVGLFWLRQ RYHU SXEOLF VDIHW\ RQ FXUUHQW VWDIILQJ OHYHOV
GHSOR\ IXQGV

7KH DLP Rl WKH VWDIILQJ UHVHUYH LV WR HQVXUH WKDW UHFUXLWPH
&LW\ JRDOV ,W JLYHV &LW\ &RXQFLO WKH RSSRUWXQLW\ WR DVN TXH
RSSRUWXQLW\ WR H[SODLQ KLV VWUDWHJI\ IRU WKH GHSDUWPHQW

, Il QRQH RI WKH VWDIILQJ UHVHUYH LV DFFHVVHG WKLV UHGXFWLRQ Z
&RPPXQLW\ 6HUYLFH 2IILFHU &62 SURJUDP DQG WZR SODQQHG UHFU.

7KLY FKDQJH ZLOO UHVXOW LQ D EXGJHW UHGXFWLRQ RI PLOOLRQ
03" ZKLOH DWWHQGLQJ DQ DSSURYHG WZR \HDU ODZ HQIRUFHPHQW S
PXOWLIDFHWHG UROH LQ WKH 03' DVVLVWLQJ SDWURO RIILFHUV LQ Q
UHTXHVWYVY IRU VHUYLFH PDLQWDLQLQJ GHSDUWPHQW HTXLSPHQW D
WDVNV 7KLV UHGXFWLRQ FRPHV IURP VDODU\ DQG IULQJH H[SHQVHYV
RIl GXULQJ WKH EXGJHW UHGXFWLRQV QHFHVVDU\ IRU WKH UHYLV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



UHVXPH WKLV SURJUDP LQ

03' KDG DOVR SODQQHG IRU D WRWDO RI WKUHH UHFUXLWLQJ FODVVH
&LW\ UHGXFHV H[SHQGLWXUHV E\ PLOOLRQ 03" VRXJKW WR WUDLQ
1RW ILOOLQJ WKHVH SRVLWLRQV ZLWK QHZ RIILFHUV GXULQJ WKLV WI
WKH DYHUDJH QXPEHU RI RIILFHUV LQ WKH &LW\xV HPSOR\

7KH VRXUFH RI RQHWLPH IXQGV IRU WKLY DPHQGPHQW LV WKH XQREO
WKH UHTXLUHPHQW XQGHU &LW\ ILQDQFLDO SROLFLHV 7KHVH UHV]
DQWLFLSDWHG 2YHUWLPH H[SHQVH 7KLV IXQGLQJ UHFRJQL]JHV WKH O
WKLV SHULRG RI LQFUHDVHG DWWULWLRQ

(TXLW\ ,PSDFWV B5HVXOWYV

7KH &LW\xV &KLHI )LQDQFLDO 2IILFHU VKDOO KROG WKHVH IXQGV LQ I
WLPH WKDW WKH &LW\ &RXQFLO DXWKRUL]JHV WKHLU WUDQVIHU WR Wi
&LW\xV 3ROLFH &KLHI FDQ DFFHVV IXQGV LQ WKH 5HVHUYH E\ VXEPLW
MXULVGLFWLRQ RYHU SXEOLF VDIHW\ RQ FXUUHQW VWDIILQJ OHYHOV
GHSOR\ IXQGV

7KH DLP Rl WKH VWDIILQJ UHVHUYH LV WR HQVXUH WKDW UHFUXLWPH
&LW\ JRDOV ,W JLYHV &LW\ &RXQFLO WKH RSSRUWXQLW\ WR DVN TXH
RSSRUWXQLW\ WR H[SODLQ KLV VWUDWHJI\ IRU WKH GHSDUWPHQW

, ] QRQH RI WKH VWDIILQJ UHVHUYH LV DFFHVVHG WKLV UHGXFWLRQ Z
&RPPXQLW\ 6HUYLFH 2IILFHU &62 SURJUDP DQG WZR SODQQHG UHFU.

7KLV FKDQJH ZLOO UHVXOW LQ D EXGIJHW UHGXFWLRQ RI PLOOLRQ
03" ZKLOH DWWHQGLQJ DQ DSSURYHG WZR \HDU ODZ HQIRUFHPHQW S
PXOWLIDFHWHG UROH LQ WKH 03" DVVLVWLQJ SDWURO RIILFHUV LQ Q
UHTXHVWYV IRU VHUYLFH PDLQWDLQLQJ GHSDUWPHQW HTXLSPHQW D
WDVNV 7KLV UHGXFWLRQ FRPHV IURP VDODU\ DQG IULQJH H[SHQVHYV
RIl GXULQJ WKH EXGJHW UHGXFWLRQV QHFHVVDU\ IRU WKH UHYLYV
UHVXPH WKLV SURJUDP LQ

03' KDG DOVR SODQQHG IRU D WRWDO RI WKUHH UHFUXLWLQJ FODVVH
&LW\ UHGXFHV H[SHQGLWXUHV E\ PLOOLRQ 03" VRXJKW WR WUDLQ
1RW ILOOLQJ WKHVH SRVLWLRQV ZLWK QHZ RIILFHUV GXULQJ WKLV WI
WKH DYHUDJH QXPEHU RI RIILFHUV LQ WKH &LW\xV HPSOR\

7KH VRXUFH RI RQHWLPH IXQGV IRU WKLY DPHQGPHQW LV WKH XQREO
WKH UHTXLUHPHQW XQGHU &LW\ ILQDQFLDO SROLFLHV 7KHVH UHV]
DQWLFLSDWHG 2YHUWLPH H[SHQVH 7KLV IXQGLQJ UHFRJQL]JHV WKH O
WKLV SHULRG RI LQFUHDVHG DWWULWLRQ

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC
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),1$1&( 3523(57< 6(59,&(6 '(3$570(17
6WDIILQJ ,QIRUPDWLRQ

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



+80%1 5(6285&(6 '(3$570(17 +5

OLVVLRQ

7R DWWUDFW DQG HQJDJH WKH EHVW ZRUNIRUFH WR VHUYH RXU FRPP

+XPDQ 5HVRXUFHV WHDP PHPEHUV GHPRQVWUDWH WKH IROORZLQJ S
EHKDYLRUV

6WUDWRBUIRFYLGH SHRSOH VWUDWHJLHY LQ DOLJQPHQW ZLWK WKH
7TDOHQW GBUHAUKQW DQG UHWDLQ JUHDW SHRSOH WR WKH &LW\ DQ
SDUWQHUW KDQG LQ KDQG ZLWK OHDGHUV E\ SURYLGLQJ LQQRYL
VROXWLRQV

a (WKLFDO DQG 5RWUHDAVMHXSROLFLHY SUDFWLFHVY DQG SURFHVVHV
DQG IDLUQHVY LQ HPSOR\HH GHFLVLRQV

Q@ Q-

2UJDQL]DWLRQ &KDUW

+5 $GPLQLVWUDWLRQ *HQHUDO )XQG
2WKHU )XQGV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



SURYLGHY HQWHUSULVH ZLGH +5 OHDGHUVKLS DQG RYHUVLJKW E\ HC
&LW\ YDOXHVY DQG JRDOV HQVXUHV IDLU +5 SUDFWLFHV LQ KLULQJ
$INLUPDWLYH $FWLRQ JRDOV DUH GHYHORSHG DQG LQWHJUDWHG LQYV
WKH LOWHJUDWLRQ RI UDFLDO HTXLW\ SURFHVVHV LQ +5 SURJUDPV
HQVXUHV WKDW +5 SUDFWLFHY DOLJQ ZLWK ORFDO VWDWH DQG IHGH

+5 %XVLQHVV 3DUWQHU 6ROXWLRQV *HQHUDO )XQG
2WKHU )XQGV

6XSSRUWV WKH &LW\ V JRDOV DQG YDOXHV E\ HQVXULQJ HIIHFWLYH
DOLJQ DQG VXSSRUW EXVLQHVV REMHFWLYHV WKURXJK FROODERUDYV
6HUYLFHY DUH IRFXVHG RQ DWWUDFWLQJ UHWDLQLQJ OHDGLQJ D
ZRUNIRUFH

+5 /HDUQLQJ 'HYHORSPHQW BROXWLRQV *HQHUDO

+HOSV &LW\ HPSOR\HHV GHYHORS WKHLU NQRZOHGJH DQG VNLOO WR
ZKLOH JURZLQJ WKHLU FDUHHUYV ‘H HQJDJH DQG UHWDLQ RXU LQFUHI
Rl SURJUDPY DQG VHUYLFHY GHVLIJQHG WR VXSSRUW WKHLU GHYHOR S

+5 /DERU 5 HODWLRQV *HQHUDO )XQG

&DUULHV RXW WKH &LW\xV OHJDO REOLJDWLRQV XQGHU WKH 0LQQ
3(/5¢ 7KH GLYLVLRQ OHDGV DQG PDQDJHYVY DOO DUHDV RI ODERU UH
DGPLQLVWUDWLRQ DQG LPSOHPHQWDWLRQ RI FROOHFWLYH EDU.
5HODWLRQV 6ROXWLRQV RYHUVHHY DQG LPSOHPHQWYV WKH &LW\xV JU
WKLY SURJUDP DUH QHJRWLDWH FROOHFWLYH EDUJDLQLQJ DJUHLE
EDUJDLQLQJ DIJUHHPHQWYV WR LQVXUH FRPSOLDQFH SURYLGH JXLGD
DQG FRQWUDFW FRPSOLDQFH PDQDJH WKH JULHYDQFH SURFHVV LQ
JULHYDQFHY RYHUVHH FROQWUDFW DGPLQLVWUDWLRQ

+5 7TRWDO &RPSHQVDWLRQ 6ROXWLRQV *HQHUDO
2WKHU )

3URYLGHV OHDGHUVKLS DQG PDQDJHPHQW LQ WKH DUHDV RI FRPSH(
DQG OHDYH DGPLQLVWUDWLRQ 7KH NH\ VHUYLFHV SURYLGHG LQ WKL
VWUDWHJ\ GHVLJQ QHJRWLDWH DQG LPSOHPHQW KHDOWK DQG ZHOC
LQFOXGLQJ OHDYHV &ODVVLILFDWLRQ $GPLQLVWUDWLRQ (YDOXDW}
DQG PDLQWDLQ WKH LQWHJULW\ RI WKH FODVVLILFDWLRQ V\VWHP 0
&RPSHQVDWLRQ $GPLQLVWUDWLRQ ODLQWDLQ FRPSHWLWLYH
FRPSHQVDEOH IDFWRUV 01 6WDWXWHYV DQG 01 5XOHV &KDSW

+5 6HOI ,QVXUDQFH 2WKHU )XQGV

7KH +5 6HOI ,QVXUDQFH )XQG LV D VLQJOH HPSOR\HU VHOI LQVXUHC
UHYHQXHVY DQG SURYLGHV UHVRXUFHV WR SD\ IRU PHGLFDO FODLPYV
H[SHQVHV IRU HPSOR\HHVY DQG WKHLU FRYHUHG GHSHQGHQWYV 7KH )
ZHOOQHVY SURJUDP DQG VWRS ORVV LQVXUDQFH IRU SURWHFWLRQ D

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



DGHTXDWH FODLP UHVHUYHV )XQG GROODUV DUH XVHG VROHO\ IRL
SODQ

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



+XPDQ 5HVRXUFHYV $GRSWHG &KDQJH ,
+XPDQ 5HVRXUFHV %DVH &XW

SURJUDMXOWLSOH
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH ¢ @) ¢ 0o o

([SHQGLWXUHV

3HUVRQQHO

, 7

JOHHW O O O 0O 0O

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW

([SHQGLWXUHV S5HYHQXHV | | | |

3HUVRQQHO ,PSDFWV

&KDQJH LQ )7( &RXQW | | | | |

BURSRVDO '"HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV UHGXFLQJ WKH +XPDQ 5HVRXUFH '"HSDUWPHQ
WKH JHQHUDO IXQG $GGLWLRQDO UHGXFWLRQV RI . DUH GXH WR U
GHSDUWPHQWY 7KHVH GHSDUWPHQWY SURYLGH NH\ VHUYLFHV WR Wtk
YHKLFOH PDLQWHQDQFH DQG ,7 VIVWHPV DQG VXSSRUW

7KH XQSUHFHGHQWHG SXEOLF KHDOWK UHVSRQVH WR FXUE WKH &29,'
DOO FLW\ UHVLGHQWY DQG VLJQLILFDQWO\ LPSDFWHG FLW\ UHYHQXH"
UHVSRQG WR WKH XUJHQW QHHGYV RI UHVLGHQWY DQG SRVLWLRQ RXlI
KDYH EHHQ DVNHG WR UHGXFH VSHQGLQJ LQ

'"HSDUWPHQWY DUH H[SHFWHG WR SULRULWL]H FRUH VHUYLFHV PLQLI
PLQLPL]H LPSDFWV WKDW ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHV
GHVFULSWLRQ RI WKH UHGXFWLRQV WR WKH GHSDUWPHQWxV EXGJHW

'"HVFULSWLRQ RI WKH &KDQJH

7KH +5 GHSDUWPHQW ZLOO FRQWLQXH WR SURYLGH DOO PDQGDWRU\
OLQQHDSROLV LQ DQ HTXLWDEOH IDVKLRQ +5 ZLOO UHPDLQ LQ FRPSC
UHTXLUHPHQWY $00 FKDQJHV WR WKH IRFXV IRU +5 ZLOO EH WR UHV
LPSDFWV RI VHUYLFH GHOLYHU\ UHVSRQGLQJ WR WKH SDQGHPLF DQ
PDQGDWHY 7KH LPSDFWV WR VHUYLFH OHYHOV IRU WKH +XPDQ 5HVR>
WHQ SHUFHQW UHGXFWLRQ WR WKH EXGJHW 7KLV LPSDFW ZRXOG

a (OLPLQDWLRQ RI IDFH WR IDFH FXVWRPHU VHUYLFH DW WKH IURQW
UHJDUGLQJ PHWUR SDVVHVY EHQHILWY UHFUXLWPHQW KLULQJ DQG F

a 60RZHU UHVSRQVH WLPH IRU HPSOR\HHV IRU HPDLO DQG SKRQH LQ
UHFUXLWPHQW KLULQJ DQG RWKHU +5 TXHVWLRQV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



a (OLPLQDWLRQ RI SURIHVVLRQDO RUJDQL]DWLRQ PHPEHUVKLSYV DQG
FRXUVHV +5 WHDP ZLOO QRW EH DEOH WR DWWHQG VHPLQDUYV DQG \
FRQWLQXH WKHLU SURIHVVLRQDO GHYHORSPHQW VSHFLILFDOO\ HPSO

a 3URIHVVLRQDO 6HUYLFHVY O ZRUN LQ WKH 7TRWDO &RPSHQVDWLRQ G
PHDQLQJ WKH +XPDQ 5SHVRXUFHVY GHSDUWPHQW ZRXOG QRW EH DEOH
FODVVLILFDWLRQ FRPSHQVDWLRQ VWXGLHVY RU SURMHFWY WKDW DUH
H[DPSOH WKH +XPDQ 5HVRXUFHV GHSDUWPHQW KDV D FRPSHQVDWLR
VWDWHZLGH FRPSHQVDWLRQ LQLWLDWLYH ZKLFK FRXOG LQYROYH WK
FXUUHQW ZDJH HTXLW\ OHJLVODWLRQ :KLOH WKH 6WDWH RI OLQQHV
PDQGDWHY IRU ZRPHQ LQ WKH SXEOLF VHFWRU WKHUH LV QRW D VLP
ZKLOH WKH FXUUHQW VLWXDWLRQ GRHVY QRW DOORZ IRU LQFUHDVHYV |
DOO IXWXUH 6WDWH OHJLVODWLRQ WKDW VXSSRUWV WKH HOLPLQDWL
RSSRUWXQLWLHYVY WR LOWURGXFH OHJLVODWLRQ LQ IXWXUH \HDUV

a /HDUQLQJ DQG 'HYHORSPHQW 6ROXWLRQV /'6 ZLOO DVVHVV QHHGYV
LOQWHUYHQWLRQV UHO\LQJ DOPRVW H[FOXVLYHO\ RQ LOWHUQDO WDO'
FXOWXUDO DJLOLW\ IRFXV [/'6 ZLOO QR ORQJHU EULQJ LQ FRQVXOWND(
/IHDGHUVKLS 8 DOXPQL RIIHU EXVLQHVV FRXUVHV VXFK DV 3URMHFW
FRDFKLQJ WR OHDGHUV PD\ QRW FRQGXFW WKH O\OLQQHDSROLV OLQL
IDOO 2XU DELOLW\ WR SXUFKDVH DVVHVVPHQWY RU FXUULFXOXP ZLO
VXFK DV 'L6& 6WUHQJWKV)LQGHU DQG WKH DELOLW\ WR RIIHU DQ HJ\
DVVHVVPHQW WR OHDGHUYV

4 7TKHUH ZLOO EH OLPLWHG DGPLQLVWUDWLYH VXSSRUW IXQFWLRQV
EXVLHVW WLPHV RI \HDU IRU WKH EHQHILWY DQG 7TRWDO &RPSHQVDWL
WUDQVLWLRQ WR PRUH DXWRPDWLRQ 8QIRUWXQDWHO\ GXH WR WKH
WKHUH ZLOO EH QR GROODUYV DYDLODEOH IRU &20(7 IXQFWLRQDOLW\
FRQWLQXHG GHYHORSPHQW RI DXWRPDWHG EXVLQHVV SURFHVVHV WF
DFFXUDF\ RI WUDQVDFWLRQDO GDWD $V D UHVXOW WKH +5 IXQFWLR
ZKLFK ZLOO KDYH D PDMRU LPSDFW RQ +5 DQG 3D\UROOxXV DELOLW\ W
FRQWUDFWYV DQG RQJRLQJ FKDQJHV LQ SD\ EHQHILWY DQG OHDYH SU

a 3BROLF\ GHFLVLRQV DQG LWV LPSDFW WR WKH +5 GHSDUWPHQW 7KH
LPSDFW WKH OLQQHDSROLV FRPPXQLW\ LQ WKH DUHDV RI OLQLPXP :DJ
ORVW UHFHQWO\ WKHUH ZDV D VWDII GLUHFWLYH UHJDUGLQJ LGHQWI
&29,' SDQGHPLF DOVR FUHDWHG DGGLWLRQDO ZRUN IRU WKH 7RWDC
%XVLQHVY 3DUWQHU GLYLVLRQ LQ WKH DUHDV RI OHDYH DGPLQLVWUL
ODERU SDUWQHUVY 7KHUH KDV DOVR EHHQ D JUHDW GHDO RI +5 VXSSI
PXOWLSOH PDQXDO V\IVWHPV WKHVH GHFLVLRQV ZLOO FRQWLQXH WR
WKDW WKHUH ZLOO EH D VORZHU UHVSRQVH WLPH DV SULRULWLHV FR

a &RPPXQLFDWLRQV UHJDUGLQJ HPSOR\HH EHQHILWY ZHOOQHVYV DQ
EDVLV PHDQLQJ WKDW ZH PHHW FRPSOLDQFH REOLJDWLRQV EXW ZLO
UHTXLUHG 7KLV PD\ LPSDFW HPSOR\HHVY DQG WKHLU XQGHUVWDQGLC
SURJUDPVY DYDLODEOH WR WKHP

7KH GHSDUWPHQW KHDG DQG GHSXW\ GLUHFWRU MRE VWXG\ DUH LQG
ZH KDG WR HQG WKH VWXG\ GXH WR &29," DQG WKH EXGJHW UHGXFWL
DOLJQ WKHVH MREV DW XSGDWHG DQG FRPSHWLWLYH FODVVLILFDWLFR

+5 $GPLQLVWUDWLRQ O 7KH +5 $GPLQLVWUDWLRQ 'LYLVLRQ ZLOO IRF)
$QWL 'LVFULPLQDWLRQ +DUDVVPHQW 5HWDOLDWLRQ LQYHVWLJDWLR

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



LQFUHDVH LQ GDWD UHTXHVWYV I[URP WKH PHGLD DQG PXOWLSOH ODZ\
GHOLYHU\ IURP LQ SHUVRQ WR WKH GLJLWDO IRUPDW PDQDJLQJ WKH
&223 XQWLO WKH HQG RI WKH SDQGHPLF DGPLQLVWHULQJ ZRUN IRU
GbDWD IRU HQWHUSULVH VWUDWHJILF UDFLDO HTXLW\ DFWLRQ SODQ D

+5 /DERU 5HODWLRQV /5 O 7KH /5 'LYLVLRQ ZLOO IRFXV RQ WKH UHO!
WR UHDFK D WRWDO GHSDUWPHQW UHGXFWLRQ IRU WKH +5 '"'HSDUWPH
RQO\ D IHZ OLQH LWHPV LQ WKH EXGJHW

+5 %XVLQHVV 3DUWQHU 6ROXWLRQV %36 O %36 GLYLVLRQ ZLOO FRQ!
JXLGDQFH WR DOO GHSDUWPHQWY ,Q RUGHU WR UHDFK WKH WHQ SHL
VHUYLFH QHHGY DQG PRYH FDSDFLW\ WR DUHDV RI QHHG %HFDXVH R
WR IRFXV DV PXFK FDSDFLW\ RQ KLULQJ UHFUXLWPHQW DQG RQERDU
LVVXHV WR WKH ZRUNIRUFH UHGXFWLRQ LQ ZRUN IRUFH VWUDWHJ\ L
SULRULWLHV IRU GHSDUWPHQWYV

7KH /'6 GLYLVLRQ ZLOO EH IRFXVLQJ VHUYLFH LQ RQ WKH FKDQJH
RSSRUWXQLWLHY DUH VZLWFKHG WR DQ RQOLQH DQG GLJLWDO OHDUC
SDQGHPLF

+5 7TRWDO &RPSHQVDWLRQ 7& O 7KH +5 7& GLYLVLRQ DQWLFLSDWHV
SDFNDJH DQG KHDOWK LQVXUDQFH IRU +HDOWK LQVXUDQFH DQG

UHTXLUHG E\ IHGHUDO VWDWH DQG ORFDO UHTXLUHPHQWY DQG WKH
OLQQHDSROLVY FRPSOLHV IRU

(TXLW\ ,PSDFWV 5HVXOWV

7KH GHSDUWPHQW IRFXVHG RQ WKH FKDQJLQJ VHUYLFH OHYHOV DQG
WKH SRVLWLRQV LGHQWLILHG IRU OD\RII RU QRW WR EH UHSODFHG
+5 LV .| WKH SODQQHG OD\RIl RFFXUUHG DIWHU WKH OD\RIlI WKH S
UHVRXUFHV ZRXOG ORRN WR ILOO RSHQ QHHGHG SRVLWLRQV ZLWK 32
GHSDUWPHQW DQG RUJDQL]DWLRQ

7KH +5 GHSDUWPHQW ZLOO IRFXV RQ FRQGXFWLQJ VHUYLFHV OLNH W!
QRWLILFDWLRQV DQG RWKHU VHUYLFHV LQWHUQDOO\ 7KH SDQGHPLF
LQFUHDVHG PDQ\ VHUYLFH DUHDV DQG ZRUN IRU WKH GHSDUWPHQW
UHFUXLWPHQW 7KH GHSDUWPHQW UHDVVLJQHG VWDII LQWHUQDOO\ W
VXSSRUW IRU DOO GHSDUWPHQWY ZLWK EXGJHWDU\ OHDYH IXUORXJK
DQ LQFUHDVH LQ EHQHILWY PDQDJHPHQW ZLWK WKH SDQGHPLF DQG |
WKHVH XQSUHFHGHQWHG WLPHV 7KLV UHGXFWLRQ ZRXOG OLPLW WKE
WKHUH LV KRSH WKDW WKH +5 GHSDUWPHQW FDQ WDNH D OHDGHUVKL
SODQQLQJ IRU GHSDUWPHQWVODV ZHOO DV UHLQIRUFLQJ WKH LPSRU\
RI ZRUN +5 ZLOO OHDG DQG FKDPSLRQ UDFLDO HTXLW\ LW LV RXU KF
FUHDWHG RQ DQ HQWHUSULVH OHDGHUVKLS OHYHO

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC
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+80$1 5(6285&(6
6WDIILQJ ,QIRUPDWLRQ

'HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



1)250$7,21 7(&+12/2*<

OLVVLRQ

7KH PLVVLRQ RI ,QIRUPDWLRQ 7HFKQRORJ\ ,7 LV WR GHOLYHU LQQT
VXSSRUW WHFKQRORJ\ LQIUDVWUXFWXUH DQG ZRUNIRUFH HQDEOHP!
LQ VXSSRUW RI WKHLU EXVLQHVV JRDOV DQG REMHFWLWHD QVIRVUW
OLQQHDSROLV WKURXEKK SWRFKQRQRINQQRYDWLYH WHFKQRORJ\ VRO>
FKDOOHQJHY DQG RSSRUWXQLWLHV

2UJDQL]DWLRQ &KDUW

RUNIRUFH (QDEOHPHQW 6HUYLFHYV 2WKHU )XQGV

‘RUNIRUFH (QDEOHPHQW 6HUYLFHV OHYHUDJHV WHFKQRORJ\ WR LQF
SURMHFW PDQDJHPHQW RIILFH FRQWUDFW DGPLQLVWUDWLRQ ,7 VR
DQG SRUWIROLR PDQDJHPHQW IRU HOWHUSULVH UHVRXUFH SODQQLQ.

'"HFLVLRQ 6XSSRUW 6HUYLFHYV 2WKHU )

7KH 'HFLVLRQ 6XSSRUW B6HUYLFHV SURJUDP XWLOL]JHV WHFKQRORJ\ '
NQRZOHGJH IRU EHWWHU GHFLVLRQ PDNLQJ 7KH SURJUDP VXSSRL
PDQDJHPHQW EXVLQHVV LQWHOOLJHQFH DGYDQFHG DQDO\WLFV DQ
VXSSRUW WKURXJK HOHFWURQLF FRPPXQLFDWLRQV

,QIUDVWUXFWXUH 6HUYLFHYV 2ZWKHU )XQGV

7KH , QI UDVWUXFWXUH 6HUYLFHYVY SURJUDP PDLQWDLQV FRPSXWHUYV D (
SHUIRUPDQFH W LQFOXGHV DUFKLWHFW VHUYLFHV VHFXULW\ VHUY
Rl PDQDJHG VHUYLFHY DQG EURDGEDQG VHUYLFHVY FRQWUDFWYV (QW
DSSOLFDWLRQV WHOHFRPPXQLFDWLRQVY DQG QHWZRUN VHUYLFHV LC
SURJUDP

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



,QIRUPDWLRQ 7HFKQRORJ\ $GRSWHG &KDQJH ,
, 7 " HSDUWPHQW %DVH &XW

3URJUDKXOWLSOH
)XQG, QIR 7THFK ,QWHUQDO 6HUYLFH

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH 0o o o

©)
®)

(ISHQGLWXUHYV

3HUVRQQHO

7

ololo
ololo
ololo
ololo
ololo

JOHHW

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW o

([ISHQGLWXUHV B5HYHQXHV | | | |

3HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

3URSRVDO 'HWDLO %DFNJURXQG
7KH OD\RU UHFRPPHQGYV UHGXFLQJ WKH ,QIRUPDWLRQ 7THFKQRORJ\ "HE
WKH ,QWHUJRYHUQPHQWDO 6HUYLFHV )XQG

7KH XQSUHFHGHQWHG SXEOLF KHDOWK UHVSRQVH WR FXUE WKH &29
RI DOO FLW\ UHVLGHQWY DQG VLJQLILFDQWO\ LPSDFWHG FLW\ UHYHC
UHVSRQG WR WKH XUJHQW QHHGV RI UHVLGHQWY DQG SRVLWLRQ RX
KDYH EHHQ DVNHG WR UHGXFH VSHQGLQJ LQ

'"HSDUWPHQWY DUH H[SHFWHG WR SULRULWL]H FRUH VHUYLFHV PLQL
PLQLPL]H LPSDFWV WKDW ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHYV
GHVFULSWLRQ RI WKH UHGXFWLRQV WR WKH GHSDUWPHQWxV EXGJHYV

$GGLWLRQDO UHGXFWLRQV RI DUH GXH WR UHGXFHG H[SHQVHV R
7KHVH GHSDUWPHQWY SURYLGH NH\ VHUYLFHV WR WKH &LW\ HQWHUS
PDLQWHQDQFH DQG ,7 VIVWHPV DQG VXSSRUW

'HVFULSWLRQ RI WKH &KDQJH

%XGIJHW DGMXVWPHQWY ZLOO EH PDGH LQ QRQ SHUVRQQHO DUHDV D\
$ UHGXFWLRQ RI IURP WKH ,7 :RUNIRUFH (QDEOHPHQW 3URJUDP
LQ GLVFUHWLRQDU\ VSHQGLQJ RQ WUDLQLQJV VXSSOLHV DQG IRRG |
SURIHVVLRQDO VHUYLFHV VSHQGLQJ DQG D UHGXFWLRQ LQ VSI
FRQWUDFWVY GXH WR D FRPELQDWLRQ RI SULFH QHJRWLDWLRQV DQG |

$ UHGXFWLRQ RI IURP WKH ,7 ,QIUDVWUXFWXUH 6HUYLFHV 3URJ

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



GULYHQ E\ D UHQHJRWLDWLRQ ZLWK D PDMRU ,7 VROXWLRQV SL

UHGXFWLRQ RI LQ SURIHVVLRQDO VHUYLFHY FRQWUDFWXDO VS|
IXQFWLRQ DQG D UHGXFWLRQ RI LQ VSHQGLQJ RQ ,7 KDUGZDUF
$ UHGXFWLRQ RI IURP WKH ,7 '"HFLVLRQ 6XSSRUW BHUYLFHV 3UR

SURIHVVLRQDO VHUYLFHV FRQWUDFWXDO VSHQGLQJ LQ VXSSRUW RI V
GRFXPHQW PDQDJHPHQW EXVLQHVV LQWHOOLJHQFH DGYDQFHG DQD!

(TXLW\ ,PSDFWV 5HVXOWYV

7TKH GHSDUWPHQW ZLOO QRW EH HOLPLQDWLQJ SRVLWLRQV DV SDUW
UHGXFWLRQV PD\ KDYH DQ LPSDFW RQ FXUUHQW RU SRWHQWLDO IXW
HIDPSOH FRVW UHGXFWLRQV GXULQJ UHVXOWHG LQ UHGXFWLRQV

$V D UHVXOW WKHVH UHGXFWLRQV ZLOO

6LIJQLILFDQWO\ UHGXFH ,7xV DELOLW\ WR DXJPHQW VWDII DQG QLFKH
7KLV LPSDFWV ,7xV DELOLW\ WR TXLFNO\ UHVSRQG WR LVVXHV ZLWK
UDWH

JHVVHQ WKH &LW\xV VHFXULW\ SRVWXUH LH GDWD VHFXULW\ DQG GLC
5HGXFH ,7xV DELOLW\ WR VWD\ FXUUHQW ZLWK WKH LQGXVWU\ DQG H
XSGDWHV XSJUDGHV DOVR NQRZQ DV UWHFKQRORJ\ GHEWU

5HGXFH ,7xV DELOLW\ WR NHHS LWV LQIUDVWUXFWXUH FXUUHQW DQG
KLIJKHU SHUFHQWDJH RI VIVWHP XQDYDLODELOLW\

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC
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,1)250$7,21 7(&+12/2*<
6WDIILQJ ,QIRUPDWLRQ

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



,17(5%29(510(17$/ 5(/$7,216

OLVVLRQ

(IMHFWLYHO\ UHSUHVHQW WKH &LW\ RI OLQQHDSROLY ZLWK LQWHJULW
RI JRYHUQDQFH IHGHUDO VWDWH UHJLRQDO DQG ORFDO LQ RUGHU

2UJDQL]DWLRQ &KDUW

,QWHUJRYHUQPHQWDO 5HODWLRQV ,*5 *HQHUDO )XQG

7KLV SURJUDP SURYLGHV UHVRXUFHV IRU DGYRFDF\ DFWLYLWLHV Z
UHJLRQDO ERGLHV 8QGHU WKH OHDGHUVKLS RI WKH GHSDUWPHQW x\
DW WKH IHGHUDO DQG VWDWH OHYHO DQG HQKDQFHV WKH FLW\ V SC

DQG ORFDO XQLWV RI JRYHUQPHQW DQG WKH OHWURSROLWDQ $LU
SURYLGHV IRU

JHGHUDO *RYHUQPHQW 5HODWLRQV

,*5 DGYRFDWHYV IRU ERWK OHJLVODWLYH DQG DGPLQLVWUDWLYH SR
IHGHUDO DJHQFLHV 7KH ZRUN LQ :DVKLQJWRQ ' & LV FRPSOHWHG E
WKH SURJUDP ORFDOO\ %XVLQHVV SODQ REMHFWLYHV UHODWHG WR
RSSRUWXQLWLHYVY DQG VXSSRUW RI SROLF\ SULRULWLHV WKDW PHHW

6HUYLFHY SURYLGHG XQGHU WKLV SURJUDP LQFOXGH DVVLVWLQJ
IHGHUDO DJHQGD SURYLGLQJ LQIRUPDWLRQ WR FLW\ RIILFLDOV D
IRU PHHWLQJYV ZLWK :DVKLQIJWRQ EDVHG IHGHUDO HOHFWHG RIILFLD
DSSOLFDWLRQV IRU IHGHUDO DVVLVWDQFH DQG SURSRVHG IHGHUDO

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



6WDWH *RYHUQPHQW 5HODWLRQV

,*5 ZRUNV ZLWK WKH OHJLVODWLYH DQG H[HFXWLYH EUDQFKHV RI
GHYHORSPHQW RI WKH FLW\ DQG WKH VWDWH $ OHJLVODWLYH DJHC
QXPHURXV SXEOLF SROLF\ LVVXHV LV DGRSWHG DQQXDOO\ E\ WKH
UHVSRQVLEOH IRU OLDLVLQJ ZLWK VWDWH DIJHQFLHV RWKHU ORFDO
RXWVLGH RUJDQL]DWLRQV WR IXUWKHU &LW\ REMHFWLYHYV

BHUYLFHV SURYLGHG XQGHU WKLV DFWLYLW\ DUH LQIRUPLQJ FI
OHJLVODWLRQ WKDW FRXOG LPSDFW WKHLU UHVSHFWLYH DUHDV RI 2
SXEOLFDWLRQ RI D OHJLVODWLYH QHZVOHWWHU DVVLVWLQJ HOHI

GUDIWLQJ OHJLVODWLRQ DQG VXSSRUWLQJ GREXPHQWYV DGY]
OHJLVODWLRQ DQG SURYLGLQJ LQIRUPDWLRQ WR VWDWH ODZPDNHU)\
DQG PDLQWDLQLQJ FRPPXQLFDWLRQ ZLWK VWDWH DJHQFLHYV

SHIJLRQDO 5HODWLRQV DQG 3DUWQHUVKLSV

,*5 ZRUNV ZLWK WKH LQWHUHVWY RI WKH &LW\ RI OLQQHDSROLV DW !
$LUSRUWYV &RPPLVVLRQ 0%$& ,*5 ZRUNV ZLWK FLW\ RIILFLDOV DQ¢
UHFRPPHQGDWLRQV IRU UHJLRQDO GHYHORSPHQW SROLFLHV DQG SU|
UHYLHZLQJ OHWURSROLWDQ &RXQFLO DQG 0%$& SROLFLHVY DQG SODQV
0$& PHHWLQJV VHUYLQJ RQ ZRUN JURXSV DQG VWDIILQJ WKH FLW\x\
VHUYHV RQ SROLF\ FRPPLWWHHY RI WKH OHWUR &LWLHV RUJDQL]DWLEF

(QWHUSULVH 3ROLF\ 6 XSSRUW

,*5 SURYLGHV VXSSRUW WR FLW\ HQWHUSULVH SROLF\ LQLWLDWLYH
DIJHQGD SULRULWLHYVY EXW DOVR SURYLGHV SROLF\ SODQQLQJ DVVLV\
RSLRLG SROLF\ UHVSRQVH DQG ORFDO VXSSRUW RI LPPLJUDWLRQ 11Ul

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



, QWHUJRYHUQPHQWDO 5HODWLRQV $GRSWHG &KDQJH ,
,*5 % DVH &XW

3URJUDPWHUJRYHUQPHQWDO 5HODWLRQV
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH 0o o o @) o

(ISHQGLWXUHYV

3HUVRQQHO o) o) o) o) o)

7

JOHHW o) o) o) o) o)

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW o

([ISHQGLWXUHV B5HYHQXHV | | | |

3HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | Ol Ol Ol ol o)

3URSRVDO 'HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV UHGXFLQJ WKH ,QWHUJRYHUQPHQWDO 5HODV
JHQHUDO IXQG $GGLWLRQDO UHGXFWLRQV RI DUH GXH WR UHGX
GHSDUWPHQWY 7KHVH GHSDUWPHQWY SURYLGH NH\ VHUYLFHV WR Wk
YHKLFOH PDLQWHQDQFH DQG ,7 VIVWHPV DQG VXSSRUW

7KH XQSUHFHGHQWHG SXEOLF KHDOWK UHVSRQVH WR FXUE WKH &29,"
DOO FLW\ UHVLGHQWY DQG VLJQLILFDQWO\ LPSDFWHG FLW\ UHYHQXH
UHVSRQG WR WKH XUJHQW QHHGV RI UHVLGHQWY DQG SRVLWLRQ RX!
KDYH EHHQ DVNHG WR UHGXFH VSHQGLQJ LQ

'"HSDUWPHQWY DUH H[SHFWHG WR SULRULWL]H FRUH VHUYLFHV PLQLI
PLQLPL]H LPSDFWV WKDW ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHV
GHVFULSWLRQ RI WKH UHGXFWLRQV WR WKH GHSDUWPHQWxV EXGJHW

'HVFULSWLRQ RI WKH &KDQJH

7KLV FKDQJH LWHP LV D UHGXFWLRQ LQ ,*5xV EXGJHW SURSRVD
SURIHVVLRQDO VHUYLFH FRQWUDFWY DQG WKH UHVW WKURXJK SHUVF
VDODU\ Rl WKH QHZ GLUHFWRU SURIHVVLRQDO VHUYLFH FRQWUDFWYV
LWHPV ,*5 UHFRPPHQGVY HOLPLQDWLQJ D VWDWH OREE\LQJ FRQWUDF!
UHPDLQLQJ VWDWH OREE\LQJ FRQWUDFW

&XUUHQWO\ WKH &LW\ KDV WZR VWDWH OREE\LQJ FRQWUDFWYV 7R PHE
HOLPLQDWHG 7KH VHUYLFH OHYHO VWDWXV ZRX0OG GHFUHDVH FDSDF
ZRXOG QHHG WR EH UHGXFHG ,Q VRPH SROLF\ DUHDV ,*5 ZRXOG ZRUN
/IHDJXH Rl OLQQHVRWD &LWLHV DQG RWKHU DGYRFDF\ JURXSV ,W VKR

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



SURSRVHV WR UHWDLQ WKH IHGHUDO OREE\LQJ FRQWUDFW IHGHUDO
ZKHQ WKH G\QDPLFV LQ :DVKLQJWRQ ZDUUDQWHG WKDW DFWLRQ
HFRQRPLF LPSDFWV KDV VLJQLILFDQWO\ LQFUHDVHG WKH QHHG WR H
UHVRXUFHV DUH VOLP EXW WKH GHSDUWPHQW LV ZRUNLQJ WR PD[LP
&RQJUHVVLRQDO 'HOHJDWLRQ DQG LQFUHDVLQJ HQJDJHPHQW ZLWK 11

7TKH SURSRVHG EXGJHW UHGXFWLRQV ZLOO QRW DIIHFW ,*5xV VWDII Z
WKH EXGJHW DOO VWDII SDUWLFLSDWHG LQ WKH EXGJHW UHYLHZ SUR

(TXLW\ ,PSDFWV 5HVXOWYV

JHGHUDO DQG VWDWH UHSUHVHQWDWLRQ LV DQ H[LVWLQJ DFWLYLW\

PHDVXUHG E\ FRPSDULQJ WKH OHJLVODWLYH DFWLRQV WR WKH &LW\x
FORVH RI WKH UHJXODU VHVVLRQ ,*5 SUHVHQWY D GHWDLOHG ZULWMW
UHSRUW LGHQWLILHV &LW\ SROLFLHVY WKDW KDYH EHHQ DFFRPSOLVKF
VXSSRUWHG E\ WKH &LW\ 5HVXOWYV YDU\ E\ VXFK YDULDEOHYVY DV WKH
HIHFXWLYH OHDGHUVKLS DQG ORFDO JRYHUQPHQW RUJDQL]DWLRQV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC
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17(5*%29(510(17%$/ 5(/$7,216
6WDIILQJ ,QIRUPDWLRQ

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



1(,*+%25+22' $1' &20081,7< 5(/$7,216

OLVVLRQ

7KH PLVVLRQ RI 1HLJKERUKRRG DQG &RPPXQLW\ SHODWLRQV 1&5 G
WR WKH &LW\ DQG WKH &LW\ WR WKH FRPPXQLW\ 1&5 IRVWHUV SXEOL
DOO UHVLGHQWY E\ UHPRYLQJ EDUULHUV DQG FUHDWLQJ HTXLWDEC
GHFLVLRQ PDNLQJ SURFHVV

2UJDQL]DWLRQ &KDUW

$FFHVV DQG 2XWUHDFK 6XSSRUW *HQHUDO )XQG
2WKHU )XQGV

$FFHVV DQG 2XWUHDFK SURYLGHV WKH ORJLVWLFDO DQG RIILFH VX
IHGHUDOO\ PDQGDWHG SURJUDPPLQJ 7KH SURJUDP LV DLPHG DW EU
VXSSRUW Rl IHGHUDO PDQGDWHY DQG WKH HOLPLQDWLRQ RI EDUULHL
QHLJKERUKRRG RUJDQL]DWLRQV ERDUGVYV DQG FRPPLVVLRQV DQG &
LQFOXGH $'$ FRPSOLDQFH LPSOHPHQWDWLRQ RI WKH &LW\xV $'$ WU
DFFHVV SODQ LQWHUSUHWDWLRQ DQG WUDQVODWLRQ VHUYLFHV D¢
OLQQHDSROLV )XQG 7KH 2I1ILFH RI ,PPLJUDQW DQG 5HIXJHH $IIDLUV 2
DQG ZHOFRPLQJ FLW\ E\ HQVXULQJ WKDW DOO UHVLGHQWYVY HVSHFLI
REWDLQ LPPLJUDWLRQ OHJDO RULHQWDWLRQ DQG UHSUHVHQWDWLR

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



LQFUHDVLQJ FRPPXQLW\ VWDELOLW\ DV ZHOO DV WKH LQWHJUDWLRQ
UHVLGHQWYV

&RRUGLQDWHG (QJDJHPHQW 6HUYLFHV 2WKHU )XQGV

7KLYV SURJUDP EXLOGYV D FRRUGLQDWHG UHVLGHQW HQJDJHPHQW V
DGRSWHG &RUH 3ULQFLSOHV RI (QJDJHPHQW WKLV SURJUDP SURYLC
VI\IVWHPV QHLJKERUKRRG RUJDQL]DWLRQV ERDUGY DQG FRPPLVVLRC
YDULRXV HIIRUWV XQGHUZD\ DW 1&5 ZLOO EH FRQQHFWHG WR DQG |
DFWLYLWLHV LQ WKH FLW\ DQG ZLWK PXOWLMXULVGLFWLRQDO SDUW
HQJDIJHPHQW ZKLFK LQFOXGHV $PHULFDQ ,QGLDQ OHPRUDQGXP F
&RPPLWWHH VWDII VXSSRUW WR WKH FLW\xV QHLJKERUKRRG RUJD
HQJDIJHPHQW ZLWK FXOWXUDO FRPPXQLWLHYVY GLYHUVLILFDWLRQ RI V
FLW\ $SFDGHP\ DQG VWDII VXSSRUW WR IRXU DGYLVRU\ FRPPLVVLRQV
WKH FLW\xV HIIRUWV WR JHW D FRPSOHWH FRXQW RI DOO UHVLGHQW\

1HLIJIKERUKRRG (QJDJHPHQW DQG 6XSSRUW 2ZWKHU )XQGV

7KLV SURJUDP VXSSRUWV WKH GHSDUWPHQWxXxV VXSSRUW VHUYLFHYV
KHOSV VXVWDLQ D ZRUOG FODVV FRPPXQLW\ HQJDJHPHQW SURJUD
VHWWLQJ SODQQLQJ DQG LPSOHPHQWDWLRQ DQG WKH FRRUGLQDW
SURJUDP DOVR LQFOXGHV WKH GLUHFW DOORFDWLRQV WR QHLJKER
IXQGLQJ SURJUDPV 7KH VHUYLFHV SURYLGHG LQFOXGH &RPPXQLW\
1HLJKERUKRRG 5HYLWDOL]DWLRQ 3URJUDP 153 DOORFDWLRQ &RPP
RWKHU VXSSRUW VHUYLFHV VXFK DV FRQWUDFW PDQDJHPHQW GLUHF
OHJDO VXSSRUW DQG RWKHU UHODWHG DFWLYLWLHYV

2SHUDWLRQV 2WKHU )XQGV

7KLY SURJUDP SURYLGHVY GHSDUWPHQW ZLGH OHDGHUVKLS DQG VX
EXGIJHW EXVLQHVV SODQQLQJ ,7 WHFKQRORJ\ VHUYLFHV DQG V¢
UHVSRQVLEOH IRU FRRUGLQDWLQJ GHSDUWPHQW UHODWHG FRQW
FRPPXQLFDWLRQV WKH GHSDUWPHQW ZHEVLWH DQG FRPPLWWHH DFW

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



1HLIJIKERUKRRG &RPPXQLW\
SHODWLRQV $GRSWHG &KDQJH ,

$JLQJ 6XSSRUW 6HUYLFHV

BURJUDBFEFHVY DQG 2XWUHDFK 6XSSRUW
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW v
5HYHQXH 6RXUFHV

1RW $SSOLFDEOH 0 0 O 0 O
([SHQGLWXUHV

SHUVRQQHO o) o) o) o) o
.7 O O O o) o)
YOHHW o o o o) o)
&RQWUDFWXDO 6HUYLHHV

2WKHU 0 0 O 0 O
1HW %XGJHWDU\ ,PSDFW

([SHQGLWXUHV S5HYHQXHV | | | |
3HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol ¢)

BURSRVDO '"HWDLO %DFNJURXQG

7TKH &RXQFLO DSSURYHV LQFUHDVLQJ WKH 1HLJKERUKRRG DQG &RPPX
E\ LQ RQJRLQJ JHQHUDO IXQGV IRU DJLQJ VXSSRUW VHUYLFHV
FRPPXQLW\ EDVHG DJHQFLHVY WKDW SURYLGH VHUYLFHV FLW\ZLGH WR

1&5 UHTXHVWYV RI RQ JRLQJ IXQGLQJ WR VXSSRUW SDUWQHUVKL
VXSSRUWLYH VHUYLFHV IRU ROGHU DQG DJLQJ DGXOWV VR WKH\ FDQ
FRQWUDFWY VHUYH GLYHUVH HOGHUV ZLWK WKH JRDO RI EHLQJ DEOH
LQFOXGHY HOGHUV LQ KLJK ULVHV VSHFLILFDOO\ VXEVLGL]HG KRXVL
(TXLW\ $FWLRQ 30DQ 65($3 VWUDWHILF QHHG Rl UBXSSRUWLQJ +RXV
FDQ UHPDLQ LQ WKHLU KRPHV LQFOXGLQJ VHUYLFHV WR HQVXUH WK
WKDW

'"HVFULSWLRQ RI WKH &KDQJH

SHVLGHQWY DUH OLYLQJ ORQJHU DQG KHDOWKLHU OLYHY DQG DV D U
FRPPXQLWLHV LV JURZLQJ 7KH OLQQHDSROLV IRU D /LIHWLPH $FWLRC
$JH J)ULHQGO\ $FWLRQ 30DQ LGHQWLI\ WKDW WKH DJLQJ SRSXODWLRQ
WUDQVSRUWDWLRQ DQG KHDOWK DQG ZHOOQHVYV VXSSRUW VHUYLFH)\
DJH

6LQFH 1&5 KDV EHHQ IXQGLQJ FRPPXQLW\ SDUWQHU JUDQWV WR F
VHUYLFHV WR OLQQHDSROLVx DJLQJ FRPPXQLW\ :LWK LW LV H\
EH DEOH WR FRQWLQXH WR SURYLGH VHUYLFHV WR VHQLRUV DQG
EDVLV 6HUYLFHVY ZLOO FRQWLQXH WR LQFOXGH FKRUH VHUYLFHV VXF
UHSDLU KHDOWK DQG ZHOOQHVYV DFWLYLWLHYVY VXFK DV EORRG SUHV\
KHDOWK\ HDWLQJ DQG EDODQFH LPSURYHPHQW LQ KRPH VHUYLFHV V

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



DQG ULGHVY WR PHGLFDO DSSRLQWPHQWY JURFHU\ YLVLWY DQG RWKF
(QJDIJHPHQW 6SHFLDOLVW KRXVHG LQ 1&5 ZLOO PDQDJH WKHVH FRQW
EDVLV ZLWK DQ DQQXDO UHSRUW UHTXLUHG

(TXLW\ ,PSDFWV 5HVXOWYV

, Q WKH OHDGLQJ HGJH RI WKH EDE\ ERRPHUV WXUQHG \HDUV RC
LQFUHDVH GUDPDWLFDOO\ RYHU WKH QH[W WZHQW\ \HDUV 6XUYH\V V
WR UHPDLQ LQ WKHLU KRPHVY DQG FRPPXQLWLHV 7KH &LW\xV HOGHUV
IDPLO\ KRPHRZQHUV UHQWHUV LQ PXOWL XQLW FRPPXQLWLHV DQG D
RXU QRQ ZKLWH HOGHUV UHTXLUH DGGLWLRQDO VXSSRUW GXH WR WHK
GLVFULPLQDWLRQ DQG ZHDOWK GLVWULEXWLRQ

+RXVLQJ VWDELOLW)\ IRU HOGHUV LV QRW MXVW D PDWWHU RI ZDQWLC
PDLQWDLQ SULYDWH RU UHQWDO SURSHUW)\ IRU SHRSOH RQ D IL[HG R
UWKH QXPEHU RI KRPHOHVV VHQLRUV LQ OLQQHVRWD LV ULVLQJ DW D
JURXS U 6RXUFH KWWSV ZZZ PLQQSRVW FRP PHWUR UHSRUW K
KRPHOHVV VHQLRUV LQ PLQQHVRWD 6HUYLFHV SURYLGHG IRU VHQL
DQG HPRWLRQDO VWUHVV IRU HOGHUV WR UHPDLQ LQ WKHLU KRXVLQ.

'LWK D WRWDO IXQGLQJ DOORFDWLRQ RI LW LV HYWLPDWHG Wi
FRQWLQXH WR SURYLGH URXJKO\ VHUYLFHV WR VHQLRUV DQG WK
DQQXDO EDVLV B6HUYLFHV ZLOO FRQWLQXH WR LQFOXGH FKRUH VHUY
KRPH UHSDLU KHDOWK DQG ZHOOQHVV DFWLYLWLHV VXFK DV EORRG
HGXFDWLRQ KHDOWK\ HDWLQJ DQG EDODQFH LPSURYHPHQW LQ KRP}
FDUHJLYHU VXSSRUW DQG ULGHV WR PHGLFDO DSSRLQWPHQWV JURF
VHUYLFH SURYLGHUV UHTXLUH HDFK WR VXEPLW D SHUIRUPDQFH UHS
VHUYHG LPSDFW RI VHUYLFH HOGHUV UHPDLQHG LQ WKHLU KRPHV L

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



1HLIJIKERUKRRG &RPPXQLW\
SHODWLRQV SHFRPPHQGHG &KDQJH

23, SHFRPPHQGDWLRQ 1&5 &ULPH B3UHYHQWLRQ 6SHFLDOLVW ORYH

3URJUDP
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW \Y}

SBHYHQXH 6RXUFHV

1RW $SSOLFDEOH o) o) o) ) o)
([SHQGLWXUHYV

3HUVRQQHO

7 o) o) o) o) o)
YOHHW o) o) o o) o
&RQWUDFWXDO 6HUYLHRHV

2WKHU o) o) o) ) o)

I1HW % XGJHWDU\ ,PSDFW

([SHQGLWXUHV S5HYHQXHV | | | |

3HUVRQQHO ,PSDFWV

&KDQJH LQ )7( &RXQW | | Ol Ol ol ¢)

B3URSRVDO '"HWDLO %DFNJURXQG
7KH &RXQFLO DSSURYHV PRYLQJ DOO &ULPH 3UHYHQWLRQ 6SHFLDOLYV
RQH XQIXQGHG YDFDQW )7( SRVLWLRQ IURP WKH 3ROLFH '"HSDUWPHQ"
5HODWLRQV 'HSDUWPHQW WKURXJK E\ UHGXFLQJ H[SHQVH EXGJHW LQ
)XQG E\N DQG LQFUHDVLQJ WKH 1&5 '"HSDUWPHQW LQ WKH *
DQG UHGXFLQJ WKH H[SHQVH EXGJHW LQ WKH &'%* 8'$* )XQG
LQFUHDVLQJ WKH H[SHQVH EXGJHW LQ WKH 1&5 '"HSDUWPHQW LQ WKH

9LROHQFH DV D SDUW RI RXU GDLO\ OLYHV LV XQDFFHSWDEOH )XUWK
ULVN RI EHLQJ YLFWLPV RI YLROHQFH Rl JXQ YLROHQFH YLFWLPV
QHHG WR WUHDW YLROHQFH ZLWK D SXEOLF KHDOWK DSSURDFK EHFD
EHHQ H[SRVHG WR LW +RZHYHU YLROHQFH LV QRW LQHYLWDEOH LW
FDQ GR WKLV E\ LQYHVWLQJ LQ VFLHQWLILFDOO\ SURYHQ YLROHQFH ¢
FRPPXQLW\ PHPEHUV OHDGLQJ HIIRUWV LQ RXU QHLJKERUKRRGV 3UR
WR RXU &LW\xV IRUPDO QHLJKERUKRRG V\VWHP DQG RWKHU FRPPXQL!
VXFFHVV RI LPSOHPHQWLQJ D QHZ SXEOLF VDIHW\ PRGHO FXUELQJ Yl
FLW\

'"HVFULSWLRQ RI WKH &KDQJH

%\ PRYLQJ WKH &36 VWDII LQWR 1&5 WKH &LW\ ZLOO VXSSRUW PRUH |

QHLIJKERUKRRG RUJDQL]DWLRQV KHOS WUDLQ UHVLGHQWY RQ QHZ PF

EXLOG DQ HTXLWDEOH PRGHO IRU FRPPXQLW\ EDVHG SROLFLQJ 7KH &
IUDPHZRUN DQG SURJUDP JXLGHOLQHV ZKLFK ZLOO WUDQVIRUP KR

RUJDQL]DWLRQV DSSURDFK WKHLU ZRUN IURP DQ HTXLW\ SHUVSHFWL"

SURJUDPPDWLF DVSHFWYV WKDW LQFHQWLYL]H FROODERUDWLRQV DQC

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



RUJDQL]DWLRQV

(TXLW\ ,PSDFWV 5HVXOWYV

7KH &LW\xV QHLJKERUKRRG RUJDQL]DWLRQV KDYH KLVWRULFDOO\ ZR
'"HSDUWPHQW RQ FULPH DQG VDIHW\ LVVXHV 7KH\ KDYH DGRSWHG D C
WKDW LPSDFW WKHLU VSHFLILF FRPPXQLWLHY RIWHQ WLPHV IXQGLQJ
GHWHUUHQW PHDVXUHY DQG RUJDQL]LQJ EORFN FOXE

$V WKH &LW\ WUDQVIRUPV RXU SXEOLF VDIHW\ DSSURDFK E\ FHQWHUL
LQFOXVLRQ LW ZLOO EH LPSRUWDQW WR WUDQVIRUP DOO DVSHFWYV Kk
I1HLIKERUKRRGYV IUDPHZRUN DQG SURJUDP JXLGHOLQHV IRU WKH S

QHLIJIKERUKRRG RUJDQL]DWLRQV DSSURDFK WKHLU ZRUN IURP DQ H-
ERWK D ILQDQFLDO DQG SURJUDPPDWLF DVSHFWV WKDW LQFHQWLYL]I
&%2V DQG QHLJKERUKRRG RUJDQL]DWLRQV

%\ PRYLQJ WKH &36 VWDII LQWR 1&5 WKH &LW\ ZLOO EH SURYLGLQJ F
LQ SXEOLF VDIHW\ LQLWLDWLYHYV 7KH FRQQHFWLRQV EHWZHHQ &%2V
LQFHQWLYL]JHG LQ 1HLIJKERUKRRGV IXUWKHU VXSSRUW DOLJQPHQ

$V WKH &LW\ IXUWKHU GHYHORSV WKH SXEOLF VDIHW\ PRGHO DQG WK
GHYHORSHG SHUIRUPDQFH PHDVXUHV ZLOO EH IRUPDOO\ HVWDEOLVK

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



1HLIJIKERUKRRG &RPPXQLW\
SHODWLRQV SHFRPPHQGHG &KDQJH

I1HLIJKERUKRRGV %DVH )XQGLQJ

SURJUDMLIKERUKRRG (QIDIHPHQW 6XSSRUW
)XQGl&5 6SHFLDO 5HYHQXH

2YHUDOO ,PSDFW Vv
5HYHQXH 6RXUFHYV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

BHUVRQQHO O O O ¢ 0
.7 o) o) O o) o)
)OHHW O O O ¢ 0
&RQWUDFWXDO 6HUYLHHV o) O ¢ ¢
2WKHU O O O ¢ 0
1HW %XGJHWDU\ ,PSDFW

(ISHQGLWXUHV B5HYHQXHV | Ol Ol ol ¢)
BHUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol 0| ol o)

3URSRVDO 'HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV LQFUHDVLQJ WKH H[SHQVH EXGJHW IRU 1HLJ
E\ DQG GUDZ GRZQ WKH XQREOLJDWHG IXQG EDODQFH J

XQVSHQW 153 IXQGV 7KHVH PRQLHV DUH WR EH XVHG WR LQFUHDVH V

1HLJKERUKRRGYV JRUPXOD WR SHU QHLJKERUKRRG SHU \HDU

QHLJKERUKRRG IRU WKH PRQWKV RI -XO\ WKURXJK 'HFHPEHU DV Z

(TXLWDEOH (QJDJHPHQW )XQG RI

,Q VXSSRUW RI WKH &LW\xV JRDO WR HQJDJH GLYHUVH FRPPXQLWLHYV
HTXLWDEOH FLYLF SDUWLFLSDWLRQ V\VWHP WKDW HQIUDQFKLVHV HY
QHLIJKERUKRRG RUJDQL]DWLRQV SURYLGH WR WKH &LW\ DQG EXLOGV
LPSURYH OLYHV DQG QHLJKERUKRRGV

OLQQHDSROLV KDV D QHWZRUN RI QRQSURILW QHLJKERUKRRG RUJD
FLW\ H[FHSW LQGXVWULDO DUHDV 1HLJKERUKRRG OHYHO FRPPXQLW
RUJDQL]DWLRQV WKDW VXSSRUW LW SOD\ D FULWLFDO UROH LQ NHHS
FRPPXQLW\ DQG HPSRZHUHG WR JXLGH DQG LQIOXHQFH GHFLVLRQV W
RUJDQL]DWLRQV KDYH KHOSHG LPSURYH VDIHW\ FHOHEUDWH GLYHUV
SURPRWH HFRQRPLF YLWDOLW\ IRVWHU D VXVWDLQDEOH HQYLURQPH

'"HVFULSWLRQ RI WKH &KDQJH
ZLOO EH XVHG WR LQFUHDVH WKH EDVH IXQGLQJ OHYHO XQC
SHU QHLJKERUKRRG SHU \HDU SUR UDWHG WR SHU QHLJKE
WKURXJK '"HFHPEHU 7KH &LW\ RI OLQQHDSROLY FUHDWHG WKH &LV
VWUHQIJWKHQ WKH &LW\xV QHLJKERUKRRG EDVHG FRPPXQLW\ HQJDJH
DQG HTXLWDEO\ EXLOGV WKH FDSDFLW\ RI UHVLGHQWYV WR LPSURYH V

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



$Q DGGLWLRQDO ZLOO EH DGGHG WR WKH (TXLWDEOH (QJDJHPH
(QJIDIJHPHQW )XQG VXSSRUWYV SURMHFWY DQG SURJUDPV WKDW HQJDJ
HVSHFLDOO\ WKRVH WKDW HQJDJH KLVWRULFDOO\ XQGHUUHSUHVHQW
SROLFLHV SURJUDPV DQG GHFLVLRQ PDNLQJ DW WKH ORFDO OHYHO
WKH JRDOV DQG SULRULWLHV RI WKH &LW\ DV VWDWHG LQ WKH 6WUD\
SROLF\ JRDOV DQG WKH OLQQHDSROLYV &RPSUHKHQVLYH 30DQ 7KF
DYDLODEOH WR HOLJLEOH QHLJKERUKRRG RUJDQL]DWLRQV DQG WKH
SURPRWHY HTXLW\

(TXLW\ ,PSDFWV 5HVXOWYV

7KH 1HLJKERUKRRGYV SURJUDP JXLGHOLQHY DUH FHQWHUHG RQ HT
DOLJQ ZLWK WKH &LW\xV DGRSWHG 6WUDWHJLF 5DFLDO (TXLW\ $FWLR
&RPSUHKHQVLYH 30DQ ZKLFK VWDWHYV WKDW UOLQQHDSROLV ZLOO KI
HQIUDQFKLVHVY HYHU\RQH UHFRJQL]HV WKH FRUH DQG YLWDO VHUYLF
&LW\ RI OLQQHDSROLYVY DQG EXLOGV SHRSOHxV ORQJ WHUP FDSDFLW\
QHLJKERUKRRGV U

7KH 1HLJKERUKRRGYV S
GLVWLQFW UHFRPPHQGDWLR
ORRNHG DW PXOWLSOH GDW
EDVH IXQGLQJ IRUPXOD IURP
URJUDP UHTXLUHV WKDW QH

SUHVHQW :KLOH WKLV KDV

Z SURJUDP UHTXLUHV QHLJ

URJUD
QV
D SR
S
K
H

P IXUWKHUV WKH &LW\xV JRDO RI DGC
JLUVW WKH IXQGLQJ IRUPXOD KDV Et
LQWV ZKHQ FRQVLGHULQJ ZKDW IRUP
DFW IXQGLQJ WKH &LW\ FDQ IXQG DI
ERUKRRG ERDUGY UHIOHFW WKH GHP
HQ D VKDUHG JRDO RI WKH &LW\ DQG

LP
LJ
E

KERUKRRG RUJDQL]DWLRQV WR GHPRQV

QXDO UHSRUWY DQG SDUWLFLSDWH LQ D ERDUG GLYHUVLW\ VXUYH

S
U
Q
1
D
FROOHFW GDWD DERXW FRPSOHWHG DFWLYLWLHY DV ZHOO DV WKH LF

H
H
HLIKERUKRRG RUJDQL]DWLRQV IXQGHG WKURXJK WKH 1HLJKERUKRRC(
Q
R

6XFFHVV LQGLFDWRUV DQG EHQFKPDUNV ZLOO EH LGHQWLILHG GXULQ
LQFOXGHG LQ WKH DQQXDO UHSRUWYV DQG FDQ EH DOLJQHG WKH 65($

8VLQJ D FRPSHWLWLYH DSSOLFDWLRQ SURFHVY ZLOO DOORZ 1&5 WR
DSSOLFDWLRQ SURFHVY DOVR DOORZV IRU VXFFHVV LQGLFDWRUYV DQ(
&LW\xV 65($3 DQG &RPSUHKHQVLYH 30DQ JRDOV DV WKH ZRUN SURJUEG

, Q 1&5 ZLOO XVH D WKLUG SDUW\ WR FRQGXFW DQRWKHU UDFLDO
Rl KLVWRULFDO HQJDJHPHQW SUDFWLFHVY WR WKRVH XQGHU WKH QHZ

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC
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1(,*+%25+22' &20081,7< 5(/$7,216
6WDIILQJ ,QIRUPDWLRQ

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&,9,/ 5,*+76

OLVVLRQ

7KH PLVVLRQ Rl WKH OLQQHDSROLYV '"HSDUWPHQW RI &LYLO 5LJKWV L\
7LWOH QRQ GLVFULPLQDWLRQ 7LWOH &KDSWHU FLYLOLDQ S
VPDOO DQG XQGHUXWLOL]HG EXVLQHVV SURJUDPV 7LWOH &KDS)
ZRUNSODFH UHJXODWLRQV DQG WR SURPRWH XQGHUVWDQGLQJ RI
JRYHUQPHQW

2UJDQL]DWLRQ &KDUW

&RPSODLQW ,QYHVWLJIJDWLRQV *HQHUDO )XQG
2WKHU )XQGV

7KH &RPSODLQW ,QYHVWLJDWLRQ 'LYLVLRQ &," LV UHTXLUHG E\ &LV
DQWL GLVFULPLQDWLRQ ODZV DQG SROLFLHV E\ LQYHVWLJDWLQJ FRI
VKDULQJ DJUHHPHQW ZLWK WKH 8 6 (TXDO (PSOR\PHQW 2SSRUWXQLW
D )DLU (PSOR\PHQW 3UDFWLFH $JHQF\ )(3% LOQYHVWLIDWLQJ HPSOF
DQG RU FDVHV WUDQVIHUUHG IURP WKH ((2& 7KLV SURJUDP DOVF
5HVROXWLRQ $'5 3URJUDP WR UHVROYH FRPSODLQWYV WKDW DOOHJ
WKH OLQQHDSROLV &LYLO S5LIKWV &RPPLVVLRQ

(TXLW\ 'LYLVLRQ *HQHUDO )XQG

7KLV &LYLO 5LIJKWV (TXLW\ 'LYLVLRQ &5(" SURJUDP LQ FROODERUDYV
DQG HQFRXUDJHV HIIRUWYV LQ WKH &LW\ WR GHYHORS SROLFLHV SU
UDFLDO GLVSDULW\ WUHQGY HOLPLQDWH LQVWLWXWLRQDO UDFLVP
SHRSOH DUH QR ORQJHU SUHGLFWDEOH E\ UDFH ,Q VXSSRUW RI WK

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



DQG LQ FRRSHUDWLRQ ZLWK LWV SULYDWH SXEOLF DQG QRQSURIL
RSSRUWXQLWLHY DQG RXWFRPHV IRU DOO SHRSOH 7KH GLYLVLRQ
OHDGHUVKLS GHYHORSPHQW LQWHUQVKLS SURJUDP IRU SRVW VHFRQ
EDFNJURXQGV

&RQWUDFW &RPSOLDQFH *HQHUDO )XQG
2WKHU )

7KLV &RQWUDFW &RPSOLDQFH 'LYLVLRQ &&' HQVXUHV WKDW &LW\ R
DQG GHYHORSPHQW VHUYLFHV FRPPRGLWLHVY DQG VXSSOLHV DQG S
ZRPHQ PLQRULWLHV DQG ORZ LQFRPH ZRUNHUV DQG EXVLQHVVH\
FRQVWUXFWLRQ DQG GHYHORSPHQW SURMHFWY DUH SDLG LQ DFFRU
PRQLWRUV DQG HQVXUHV FRPSOLDQFH LQ IRXU SULPDU\ SURJUDP DU
$FWLRQ OLQRULW\ DQG :RPHQ %XVLQHVV ,QFOXVLRQ /RZ ,QFRPH 5
3UHYDLOLQJ :DJH &RPSOLDQFH

L R 3ROLFH &RQGXFW
HY

2 FH
5 LHZ *HQHUDO )XQG

7KH 21ILFH RI 3ROLFH &RQGXFW 5HYLHZ 23&5 HQVXUHV WKH SURFHYV
IDLU PDQQHU ZLWK D FLYLOLDQ VZRUQ OHDGHUVKLS PRGHO RI RYHU
FRPPXQLW\ PHPEHUVY DQG SROLFH RIILFHUV WR LVVXH UHFRPPHQGDW
WKH 3ROLFH &RQGXFW 2YHUVLJKW &RPPLVVLRQ &RPPLVVLRQ DQ D
SROLF\ DQG WUDLQLQJ WKDW LV SRVLWLRQHG WR FKDQJH D FXOWXU't
RQ WKH SUDFWLFH RI SROLFH RYHUVLJKW 7KH &RPPLVVLRQ SURYL
PHDQLQJIXO SDUWLFLSDWLRQ UHODWHG WR SROLFH FRQGXFW E\ DGY
HQJDJLQJ WKH FRPPXQLW\ LQ GLVFXVVLRQV RI SROLFH SURFHGXUH
EHWZHHQ WKH OLQQHDSROLY 3ROLFH '"HSDUWPHQW DQG DOO SRSXOD\

IDERU 6WDQGDUGV (QIRUFHPHQW *HQHUDO )XQG

7KH /DERU 6WDQGDUGV (QIRUFHPHQW 'LYLVLRQ /6(" RYHUVHHV FR
SHIXODWLRQV RUGLQDQFHV ZKLFK LQFOXGH 6LFN DQG 6DIH 7LPH DQ
WKH GLYLVLRQ LV SHUIRUPHG LQ VXSSRUW RI WKH &LW\ ZLGH JRDO
VDIHW\ ZHOO EHLQJ DQG SURVSHULW\ 7KH SURJUDP DOVR SURYLGH
*URXS DQ DSSRLQWHG JURXS RI DSSUR[LPDWHO\ FRPPXQLW\ VWDN
DQG VHUYHYV DV D UHVRXUFH RQ RXWUHDFK DQG LPSOHPHQWDWLRQ
OXQLFLSDO OLQLPXP :DJH RUGLQDQFHV O6HUYLFHV SURYLGHG E\ W
HGXFDWLRQ DQG RXWUHDFK WR HPSOR\HHV HGXFDWLQJ RI HPSO
REOLJDWLRQV WHFKQLFDO DVVLVWDQFH WR HPSOR\HUV FRPSOD
FRPSOLDQFH UHSRUWLQJ

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LYLO S5LIKWYV $SGRSWHG &KDQJH ,
&LYLO 5LIJKWV %DVH &XW

3URJUDKXOWLSOH
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH 0o o o @) o

(ISHQGLWXUHYV

3HUVRQQHO o) o) o) o)

7

JOHHW o) o) o) o) o)

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |

3HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG
7KH &RXQFLO DSSURYHV UHGXFLQJ WKH OLQQHDSROLY "HSDUWPHQW F

7KH XQSUHFHGHQWHG SXEOLF KHDOWK UHVSRQVH WR FXUE WKH &29,"
RI DOO FLW\ UHVLGHQWY DQG VLJQLILFDQWO\ LPSDFWHG FLW\ UHYHC
UHVSRQG WR WKH XUJHQW QHHGV RI UHVLGHQWY DQG SRVLWLRQ RX!
KDYH EHHQ DVNHG WR UHGXFH VSHQGLQJ LQ

'"HSDUWPHQWY DUH H[SHFWHG WR SULRULWL]H FRUH VHUYLFHV PLQLI
PLQLPL]H LPSDFWV WKDW ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHYV
GHVFULSWLRQ RI WKH UHGXFWLRQV WR WKH GHSDUWPHQWxV EXGJHYV

$GGLWLRQDO UHGXFWLRQV RI DUH GXH WR UHGXFHG H[SHQVHYV
7KHVH GHSDUWPHQWY SURYLGH NH\ VHUYLFHV WR WKH &LW\ HQWHUS
PDLQWHQDQFH DQG ,7 VIVWHPV DQG VXSSRUW

'"HVFULSWLRQ RI WKH &KDQJH

2IILFH Rl $GPLQLVWUDWLRQ 3ROLF\

7KHUH DUH QR UHGXFWLRQV VSHFLILF WR WKH 2IILFH RI $GPLQLVWUD
2$3 EXGJHW ZDV EURNHQ RXW E\ SHUFHQWDJH DFURVYVY GLYLVLRQV %
GLVFUHWLRQDU\ UHGXFWLRQV WR WUDYHO EXGJHWYV

&RPSODLQW ,QYHVWLJIJDWLRQV 'LYLVLRQ

&RPSODLQW ,QYHVWLIJDWLRQV 'LYLVLRQ &," LV UHWXUQLQJ WKH |
DQ DGGLWLRQDO SURJUDP DVVLVWDQW WR DVVLVW ZLWK LQWDNH SUI
UHSUHVHQWY D VDYLQJV RI 7R UHGXFH VSHQGLQJ RQ GLVFUHW|
WKH HPSKDVLY RQ UHPRWH SDUWLFLSDWLRQ LQ FRQIHUHQFHYV WUDL

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



WKURXJK 7KLY DFWLRQ UHVXOWY LQ VDYLQJV RI LQ &,'

&RQWUDFW &RPSOLDQFH

0'&5 SODQV WR HOLPLQDWH WZR YDFDQW SRVLWLRQV ZLWKLQ WKH &

LPSDFW WKH GHSDUWPHQW LV LQ WKH SURFHVV Rl UHVWUXFWXULQJ

HIILFLHQFLHYVY WKURXJK LQFUHDVHG FROODERUDWLRQ 7KHVH WZR SR
DQG D &RQWUDFW &RPSOLDQFH 2IILFHU &&' ZLOO H[WH

SDUWLFLSDWLRQ LQ FRQIHUHQFHV WUDLQLQJV DQG RWKHU HQJDJHP

21ILFH Rl1 3ROLFH &RQGXFW 5HYLHZ

23&5xV UHGXFWLRQ Rl WKH SURIHVVLRQDO VHUYLFHV DOORFDWLRQ E
XVHG IRU WUDQVFULSWLRQ DQG PHHWLQJ PLQXWHV 23&5 ZLOO H[WH(
FRQIHUHQFHV WUDLQLQJY DQG RWKHU HQJDJHPHQW RSSRUWXQLWLF

&LYLO 5LIJKWV (TXLW)\ 'LYLVLRQ

SHGXFLQJ WKH &LYLO 5LJKWV (TXLW\ 'LYLVLRQ 3URIHVVLRQDO 6HUYLF
DQQXDO UHIUHVKHY WR SURJUDP FXUULFXOXP DQG PDWHULDOV LQF
VHUYLFHV DV ZHOO DV FRPPXQLFDWLRQV DQG PDUNHWLQJ HIIRUWV
UHPRWH SDUWLFLSDWLRQ LQ FRQIHUHQFHV WUDLQLQJV DQG RWKHL
VDYLQJV RI

IDERU 6WDQGDUGV (QIRUFHPHQW 'LYLVLRQ
0'&5 LQWHQGV WR H[WHQG WKH HPSKDVLV RQ UHPRWH SDUWLFLSDWLI
HQJDJHPHQW RSSRUWXQLWLHV WKURXJK IRU D VDYLQJV RI

(TXLW\ ,PSDFWV 5HVXOWYV

$FURVVY DOO SURJUDPV 0'&5 DQWLFLSDWHYVY D PLQLPDO HTXLW\ LPSDF
UHPRWH SDUWLFLSDWLRQ RSWLRQV KDYH LQFUHDVHG GUDPDWLFDOO!'
I[URP FRURQDYLUXV

7KH ODFN RI D 3URJUDP $VVLVWDQW LQ &,' VKRXOG KDYH D PLQLPDO
D SXEOLF KHDOWK HPHUJHQF\ &,' KDV EHHQ GHOLEHUDWH DERXW ILC
FRPPXQLFDWLQJ ZLWK UHVLGHQWY 7KHVH FKDQJHV KDYH UHGXFHG |
QHHG IRU LQ SHUVRQ LQWHUYLHZV DQG SK\VLFDO GRFXPHQW SURFHYV
RIIVHW WKH UHGXFHG VWDII FDSDFLW\ WKDW ZRXOG KDYH EHHQ HVW

7KH HTXLW\ LPSDFW Rl UHGXFWLRQV WR SRVLWLRQV ZLWKLQ &RQWUD
GLUHFW LPSDFW RQ PDUJLQDOL]JHG FRPPXQLWLHV %,32& :%( EXVLQH
OLQQHDSROLV &RQWUDFW &RPSOLDQFH KDV D GLUHFW LPSDFW RQ %
LQFOXVLRQ UDWHV RQ FLW\ IXQGHG FRQWUDFWYV 7KH IRUIHLWXUH RI
DGGUHVVHG E\ PHUJLQJ 8RQWUDFW &RPSOLDQFH ZLWK RXU /DERU 6W
LV WKDW E\ PHUJLQJ WKHVH ODERU DQG LQFOXVLRQ IRFXVHG GLYLVL
FDQ EH PLWLJDWHG DV EHVW DV SRVVLEOH ([LVWLQJ GLVSDULWLHYV \
DGGUHVVHG WKURXJK WKH VXSSOLHU GLYHUVLW\ ZRUN EHLQJ GRQH L
XVH RI WKH LQ GHSWK GLVSDULW\ VWXG\ UHVHDUFK UHSRUWY HQOLV

5HGXFWLRQV LQ 23&5 VKRXOG KDYH PLQLPDO HTXLW\ LPSDFW VLQFH |
RSWLRQV LQFOXGLQJ WKH XVH RI DXGLR UHFRUGLQJV LQ SODFH RI HJ
WUDLQLQJ WR SURYLGH LQWHUQDO UHVRXUFHV IRU WUDQVFULSWLRC

7KH HTXLW\ LPSDFW RI WKH SURSRVHG UHGXFWLRQ WR WKH SURIHVVI
(TXLW\ 'LYLVLRQ VKRXOG EH PLQLPDO WR QRQH IRU SURJUDPPLQ.

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



ZLWK WKH UHVXOWV RI SURJUDP HYDOXDWLRQ DQG UHFRPPHQGH«
R \WH HYDODVRQ DQG VDMI IE SOQQQ) Z LQEH DSSTHG\R Z NRXDGGAMRCDOFRN -

&," PDLQWDLQV GHWDLOHG PHWULFVY UHODWLQJ WR FDVH SURFHVVLQ.
LPSDFW RI WKLV FKDQJH VKRXOG EH QHJOLJLEOH GXH WR WKH LQFUF
UHDFKLQJ UHVLGHQWYV

TKURXJK WKH HITRUWYV WR UHVWUXFWXUH WKH &RQWUDFW &RPSOLDQ
PXFK RI ZKDW LV PHDVXUHG UHODWLQJ WR &RQWUDFW &RPSOLDQFH L
YROXPH IRU D JLYHQ \HDU &&' LV VWLOO DEOH WR PHDVXUH WXUQDU!
SURMHFWY DQG FDQ FRPSDUH WKDW GDWD WR SUHYLRXV \HDUV

23&5 UHGXFWLRQV VKRXOG KDYH PLQLPDO LPSDFW WR UHVXOWYV RU D

,Q &5(' WKHUH ZLOO EH PLQLPDO LPSDFW WR SURJUDPPDWLF UHVXOYV
\HW EHJIXQ

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LYLO S5LIKWYV $SGRSWHG &KDQJH ,
2IILFH Rl 3ROLFH &RQGXFW 5HYLHZ ,QFUHDVH

BURJUBMROLFH &RQGXFW 5HYLHZ
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH 0o o o @) o

(ISHQGLWXUHYV

3HUVRQQHO
7 o) o) o) ) o)
YOHHW o) o) o) ) o)
&RQWUDFWXDO 6HUYLHHV

2WKHU o) o) o) ) o)

I1HW % XGJHWDU\ ,PSDFW

(ISHQGLWXUHV B5HYHQXHV | | | |

3HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | [ | | |

3URSRVDO 'HWDLO %DFNJURXQG
7KH &RXQFLO DSSURYHV IRU )7( &DVH ,QYHVWLJDWRU SRVLWL
IXQGLQJ

7KH 2IILFH Rl 3ROLFH &RQGXFW 5HYLHZ 23&5 HQVXUHV SROLFH FRQ
RUGHU WR IRVWHU PXWXDO UHVSHFW EHWZHHQ WKH OLQQHDSROLYV 3
WKH &LW\ RI OLQQHDSROLV 7KHVH HIIRUWY DUH D FRUQHUVWRQH RI (
UHODWLRQV DQG HQVXUH WKH HIITHFWLYH RSHUDWLRQV RI WKH &LW\:

23&5 UHFHLYHG D UHFRUG QXPEHU RI FRPSODLQWYV LQ DQG WKDYV
&RPSDUHG WR ODVW \HDU 4 RI vDzZ D LQFUHDVH LQ FRPSODLQ

'KHQ 23&5 LV RYHUORDGHG ZLWK FRPSODLQWY LQYHVWLJIJDWLRQV WD
IDVWHU GHFLVLRQVY DQG FRUUHFWLYH DFWLRQ LV OHVV OLNHO\ WR R
IRU VSHHG EXW ZH ZLOO KLW D EUHDNLQJ SRLQW

&RPPXQLW\ PHPEHUV ILOLQJ FRPSODLQWY DOVR IUHTXHQWO\ UHTXHY
DUH QHHGHG WR PHHW WKLV JURZLQJ QHHG

7KH VKLIW WR FLYLOLDQ LQYHVWLJDWLRQV GHFUHDVHV WKH UHVRXU
IXQFWLRQ ZKLOH DOVR SURYLGLQJ LQFUHDVHG WUDQVSDUHQF\ WR P

'HVFULSWLRQ RI WKH &KDQJH
7KLV FKDQJH LWHP LV DQ DGGLWLRQ WR DQ H[LVWLQJ IXQFWLRQ RI W

7KLY SURSRVHG UHTXHVW ZLOO DOORFDWH DQ DGGLWLRQDO )7( &D
DVVRFLDWHG IXQGLQJ IRU WKH FUHDWLRQ DQG RSHUDWLRQ RI WKHVE

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



GHGLFDWHG FLYLOLDQ &DVH ,QYHVWLJDWRUYV 'DWD DQDO\VLV IURP
LQFUHDVH LQ FRPSODLQWYV ILOHG FRPSDUHG WR WKH VDPH SHULRG |
FRPSODLQWY ILOHG OHDG WR IXOO0 LQYHVWLIJDWLRQV WKLV UHSUHVF
4 RI KDV VKRZQ D LQFUHDVH IURP WKH VDPH SHULRG LQ

7KH ZRUN EHLQJ SHUIRUPHG E\ 23&5 LQYHVWLJDWRUV SURYLGHV GLU
OLQQHDSROLV 3ROLFH '"HSDUWPHQW :KLOH UHGXFLQJ WKH QHHG IRL
DOVR SURYLGHYVY LQFUHDVHG WUDQVSDUHQF\ DQG DFFRXQWDELOLW\ Z

23&5 DOUHDG\ KDV WKH VWUXFWXUH DQG SURFHGXUHV LQ SODFH IRU
WUDLQ DG LPSOHPHQW VWDII DV VRRQ DV DOORFDWLRQV DQG UHVRX

(TXLW\ ,PSDFWV 5HVXOWYV

$FURVVY DOO SURJUDPV 0'&5 DQWLFLSDWHYVY D PLQLPDO HTXLW\ LPSDF
UHPRWH SDUWLFLSDWLRQ RSWLRQV KDYH LQFUHDVHG GUDPDWLFDOO!
I[URP FRURQDYLUXV

7KH ODFN RI D 3URJUDP $VVLVWDQW LQ &,' VKRXOG KDYH D PLQLPDO
D SXEOLF KHDOWK HPHUJHQF\ &,' KDV EHHQ GHOLEHUDWH DERXW IL(
FRPPXQLFDWLQJ ZLWK UHVLGHQWY 7KHVH FKDQJHV KDYH UHGXFHG |
QHHG IRU LQ SHUVRQ LQWHUYLHZV DQG SK\VLFDO GRFXPHQW SURFHYV
RIIVHW WKH UHGXFHG VWDII FDSDFLW\ WKDW ZRXOG KDYH EHHQ HVW

7KH HTXLW\ LPSDFW Rl UHGXFWLRQV WR SRVLWLRQV ZLWKLQ &RQWUD
GLUHFW LPSDFW RQ PDUJLQDOL]JHG FRPPXQLWLHV %,32& :%( EXVLQH
OLQQHDSROLV &RQWUDFW &RPSOLDQFH KDV D GLUHFW LPSDFW RQ %
LQFOXVLRQ UDWHV RQ FLW\ IXQGHG FRQWUDFWYV 7KH IRUIHLWXUH RI
DGGUHVVHG E\ PHUJLQJ 8RQWUDFW &RPSOLDQFH ZLWK RXU /DERU 6W
LV WKDW E\ PHUJLQJ WKHVH ODERU DQG LQFOXVLRQ IRFXVHG GLYLVL
FDQ EH PLWLJDWHG DV EHVW DV SRVVLEOH ([LVWLQJ GLVSDULWLHYV \
DGGUHVVHG WKURXJK WKH VXSSOLHU GLYHUVLW\ ZRUN EHLQJ GRQH L
XVH RI WKH LQ GHSWK GLVSDULW\ VWXG\ UHVHDUFK UHSRUWY HQOLV

5HGXFWLRQV LQ 23&5 VKRXOG KDYH PLQLPDO HTXLW\ LPSDFW VLQFH |
RSWLRQV LQFOXGLQJ WKH XVH RI DXGLR UHFRUGLQJV LQ SODFH RI HJ
WUDLQLQJ WR SURYLGH LQWHUQDO UHVRXUFHV IRU WUDQVFULSWLRC

7KH HTXLW\ LPSDFW RI WKH SURSRVHG UHGXFWLRQ WR WKH SURIHVVI
(TXLW\ 'LYLVLRQ VKRXOG EH PLQLPDO WR QRQH IRU SURJUDPPLQ.
ZLWK WKH UHVXOWYV RI SURJUDP HYDOXDWLRQ DQG UHFRPPHQGH(

R \WH HYDODMRQ DQG VDMI IE SOQQQ) Z LQEH DSSTHG\R Z NRDGGAMRQDOFRN -

&," PDLQWDLQV GHWDLOHG PHWULFV UHODWLQJ WR FDVH SURFHVVLQ.
LPSDFW RI WKLV FKDQJH VKRXOG EH QHJOLJLEOH GXH WR WKH LQFUF
UHDFKLQJ UHVLGHQWYV

TKURXJK WKH HITRUWYV WR UHVWUXFWXUH WKH &RQWUDFW &RPSOLDQ
PXFK RI ZKDW LV PHDVXUHG UHODWLQJ WR &RQWUDFW &RPSOLDQFH L
YROXPH IRU D JLYHQ \HDU &&' LV VWLOO DEOH WR PHDVXUH WXUQDU!
SURMHFWY DQG FDQ FRPSDUH WKDW GDWD WR SUHYLRXV \HDUV

23&5 UHGXFWLRQV VKRXOG KDYH PLQLPDO LPSDFW WR UHVXOWYV RU D

,Q &5(" WKHUH ZLOO EH PLQLPDO LPSDFW WR SURJUDPPDWLF UHVXOW

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC
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&,9,/ 5,*+76
6WDIILQJ ,QIRUPDWLRQ

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&20081,7< 3/$11,1* $1' (&2120,& '(9(/230(17

OLVVLRQ

*URZ D YLEUDQW OLYDEOH VDIHO\ EXLOW FLW\ IRU HYHU\RQH

2UJDQL]DWLRQ &KDUW

$GPLQLVWUDWLRQ DQG 6XSSRUW *HQHUDO )XQG
2WKHU )XQGV

7KLV GLYLVLRQ SURYLGHVY GHSDUWPHQW ZLGH OHDGHUVKLS DQG VXS
WHFKQRORJ\ VHUYLFHV EXVLQHVV SURFHVV LPSURYHPHQWYV ILQDQF
IOHHW PDQDJHPHQW VSDFH PDQDJHPHQW HPSOR\HH HQJDJHPHQW L
HQJDIJHPHQW RXWUHDFK ,W LV DOVR UHVSRQVLEOH IRU RYHUVLJK
DGPLQLVWUDWLYH HQIRUFHPHQW 7KH GLYLVLRQ VWULYHV WR LPSU
WKURXJKRXW LWV GLYLVLRQV SURYLGLQJ DQDO\VLVY DQG ORQJ UDQ
PDNLQJ ,W LV DOVR UHVSRQVLEOH IRU FRRUGLQDWLRQ RI SURMHF
FRPPLWWHH DFWLRQV DQG FRXQFLO SURFHVYV

+RXVLQJ 3ROLF\ 'HYHORSPHQW *HQHUDO )XQG
2WKHU )XQGV

+RXVLQJ 3ROLF\ '"HYHORSPHQW HVWDEOLVKHV KRXVLQJ SROLF\
PXOWLIDPLO\ UHVLGHQWLDO UHDO HVWDWH WR VWLPXODWH SULYDW
KHDOWK\ KRXVLQJ PDUNHW

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



$IIRUGDEOH +RXVLQJ '"HYHORSPHQW *HQHUDO )XQG
2WKHU )XQGV

7KLV SURJUDP SURYLGHV QHFHVVDU\ ILQDQFLQJ IRU WKH GHYHORSES
DIIRUGDEOH DQG PL[HG LQFRPH UHQWDO KRXVLQJ WR PHHW FXUUHQ\
LQYHVWPHQW LQFUHDVH WD[ EDVH DQG VXVWDLQ D KHDOWK\ KRXVL!

+RPHRZQHUVKLS 6 XSSRUW 'HYHORSPHQW *HQHUDO )XQG
2WKHU )XQGV

7KLV SURJUDP LV GHVLIJQHG WR DVVLVW ZLWK WKH GHYHORSPHQW
KRXVLQJ RI XQLWYV 7KH ZRUN LV FULWLFDO WR SURPRWH KLJK °
DITRUGDEOH VXVWDLQDEOH KRPHRZQHUVKLS ZLWK D VWURQJ IR
KRPHRZQHUVKLS UDWHYV 7KH PDMRU VXE SURJUDPV LQFOXGH 0LQQ
2ZQHUVKLS :RUNYV +RPHRZQHUVKLS 2SSRUWXQLW\ OLQQHDSROLYV
(GXFDWLRQ +RPHRZQHU 5HKDE 9DFDQW DQG %RDUGHG SURJUDP D
SURSHUWLHYV

(FRQRPLF 3ROLF\ '"HYHORSPHQW *HQHUDO )XQG

(FRQRPLF SROLF\ '"HYHORSPHQW VXSSRUWY LQYHVWPHQW WKDW Jl
EDVH DQG ZRUNV WR HQVXUH WKDW OLQQHDSROLYV UHVLGHQWY DUH I

%XVLQHVV '"HYHORSPHQW *HQHUDO )XQG
2WKHU )XQGV

%XVLQHVV "HYHORSPHQW KHOSV EXVLQHVVHV WR VWDUW VWD\ DQG
EXVLQHVYVY RZQHUVKLS wD[ EDVH DQG FRPPHUFLDO YLWDOLW\ S
QHLJKERUKRRGV WKDW KDYH EHHQ GLVHQIUDQFKLVHG 7R DFFRPSOL
DUUD\ RI SURJUDPV DQG SURMHFWY LQFOXGLQJ VPDOO EXVLQHVV O
DVVLVWDQFH VLWH VHDUFK DVVLVWDQFH DQG FRPPHUFLDO UHDO HYV

$GXOW :RUNIRUFH '"HYHORSPHQW <RXWK 7UDL®IQMUDO )XQG
2WKHU )XQGV

)XQGLQJ IRU WKH &LW\ V OLQQHDSROLV :RUNV &DUHHU 3DWKZD\V DQ
'RUNHU 3URJUDP DQG <RXWK 3URJUDPV 6WHS 8S DQG <HDU 5RXQG :,
FRPPXQLW\ EDVHG SURYLGHUV KHOS ,Q WKURXJK LWV YDULRXV S
'HYHORSPHQW SURJUDPV DVVLVWHG RYHU OLQQHDSROLYV UHVLGH !
QDYLJDWLRQ DQG MRE FRXQVHOLQJ VHUYLFHV RYHU JDLQHG HP
WUDLQLQJ KXQGUHGY FRQWLQXH LQ WUDLQLQJ LQWR DYHUDJH Z

%XVLQHVV /LFHQVLQJ *HQHUDO )XQG

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



7KLV SURJUDP UHJXODWHV EXVLQHVV OLFHQVLQJ IRU OLTXRU HVW
EXVLQHVVHV  %XVLQHVV /LFHQVLQJ DQQXDOO\ OLFHQVHYV EXVI
LQFOXGH DVVLVWLQJ EXVLQHVV RZQHUV WKURXJK YDULRXV VWDJHV |
VWDJHV LQFOXGH OLFHQVH DSSOLFDWLRQ UHYLHZ EDFNJURXQG FKH
UHQHZDO ELOOLQJ VIVWHP DQG RQVLWH IDFLOLW\ LQVSHFWLRQV 20Q
WR YHULI\ WKDW WKH EXVLQHVV GHOLYHUV RQ WKH OHYHO RI VHUY
OLFHQVH DJUHHPHQW DQG VHUYHV DV DQ RSSRUWXQLW\ WR SURYLC
EXVLQHVV VXFFHHG LQ WKH &LW\

6PDOO %XVLQHVYV 3URJUDP *HQHUDO )XQG

6PDOO %XVLQHVYV SURYLGHV GLUHFW RQH RQ RQH DVVLVWDQFH W
QDYLJIJDWLQJ &LW\ UHTXLUHPHQWY UHJXODWLRQV DQG UHVRXUFHYV
FRQGXFWY VPDOO EXVLQHVYVY RXWUHDFK DQG HQJDJHPHQW ZLWK D S
VXSSRUWV &LW\ LPSURYHPHQW HIIRUWV WR PDNH OLQQHDSROLV D
EXVLQHVVHV

&3(' /RQJ 5DQJH 30DQQLQJ 'LYLVLRQ *HQHUDO )XQG
2WKHU )

/RQJ 5DQJH 30DQQLQJ 'LYLVLRQ KDV WKUHH NH\ FRPSRQHQWYV

&RPSUHKHQVLYH 30DQQLQJ DFWLYHO\ DOLJQV WKH &LW\xV SOI
GHYHORSPHQW DQG WUDQVSRUWDWLRQ SODQQLQJ IXQFWLRQV
PDQDJHG JURZWK RYHU WKH QH[W JHQHUDWLRQ

5HVHDUFK DFWLYLWLHV JXLGH DQG LQIRUP RXU SODQQLQJ ZRU
DSSOLHG UHVHDUFK GHULYHG IURP TXDQWLWDWLYH DQG TXDOLW
7KH $UW LQ 3XEOLF 30DFHV SURJUDP LV FRPSULVHG RI VL[ DUHLE
WKH FRPPLVVLRQLQJ DQG FUHDWLRQ RI DUW LQ SXEOLF SODFHYV
DJHQFLHV SXEOLF DUW SROLF\ SURSRVDOV IRU DUW RQ FLW\ Sl
DQG ZRUNLQJ ZLWK FXOWXUDO FRPPXQLWLHV

'"HYHORSPHQW 6HUYLFHYVY 3ROLF\ 'HYHORSPHQWHQHUDO )XQG

'HYHORSPHQW 6HUYLFHV PDQDJHV ]J]RQLQJ DGPLQLVWUDWLRQ ODQ
FRQVWUXFWLRQ FRGH VHUYLFHV DQG WKH FXVWRPHU VHUYLFH FHQV
FRQVROLGDWHG GHYHORSPHQW DFWLYLWLHV

'HYHORSPHQW 6HUYLFHV 3ROLF\ 'HYHORSPHQW QKRUYDWRREG 6HUYLF
&HQWHU

7KH &XVWRPHU 6HUYLFH &HQWHU VHUYHVY DV WKH IURQW GRRU DQG
GHYHORSPHQW DFWLYLWLHYVY DQG IRFXVHVY RQ FRQVLVWHQW VWUHDF
GHYHORSPHQW ZKLOH UHTXLULQJ WKDW EXLOGLQJ FRQVWUXFWLRC
VWDQGDUGY LQ WHUPV RI VDIHW\ OLYDELOLW\ DQG KHDOWK DQG HQ
OLFHQVHVY DQG FULWLFDO SDUNLQJ SHUPLWYV PD\ DOVR EH REWDLQHG

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



/IDQG 8VH 'HVLJQ DQG 3UHVHUYDWLRQ *HQHUDO )XQG
2WKHU )XQGV

7KH /DQG 8VH 'HVLJQ 3UHVHUYDWLRQ DQG =RQLQJ GHSDUWPHQW J
KHOSLQJ UHVLGHQWY DQG SURSHUW\ RZQHUV LQYHVW LQ WKH &l
FRPSUHKHQVLYH SODQ DQG GHYHORSPHQW UHJXODWLRQV 7KH G
UHYLHZLQJ DQG HQIRUFLQJ ODQG XVH ]JRQLQJ SUHVHUYDWLRQ DC
GHSDUWPHQW VWDIIV DQG DGPLQLVWHUV SXEOLF SURFHVVHV LQFC
&RPPLVVLRQ +HULWDJH 3UHVHUYDWLRQ &RPPLVVLRQ DQG =RQLQJ !
SHUIRUPV DGPLQLVWUDWLYH UHYLHZV DQG SUHVHUYDWLRQ SHUPLW
JXLGLQJ RQJRLQJ UHJXODWRU\ UHIRUP DIIHFWLQJ ODQG XVH DQG GH)

&ERQVWUXFWLRQ &RGHYV 6HUYLFHV *HQHUDO )XQG

&RQVWUXFWLRQ &RGH 6HUYLFHV &&6 HQVXUHV WKH FRPSUHKHQVL
%XLOGLQJ &RGH DQG DSSOLFDEOH FLW\ RUGLQDQFHV &&6 FRQVLVW
SODQ UHYLHZ FRQVWUXFWLRQ LQVSHFWLRQV DQGFSHERMIW DR D&
IRU EXLOGLQJ HOHYDWRU PHFKDQLFDO DQG SOXPELQJ ZRUN WKDW
UHYLHZHG DQG SHUPLWYV DUH LVVXHG IRU WKHVIEHBWURMAVFW/O O 8R)
LOQVSHFWLRQV IRU EXLOGLQJ HOHYDWRU PHFKDQLFDO DQG SOXPELC
WR FRPSODLQWYV UHJDUGLQJ BR®YWFWIORF® XS8R NHKOHWW W RU UHJL
LOQVSHFWLRQV FRGH FRPSOLDQFH WUXWK LQ VDOH RI KRXVLQJ FHU\

&3(" '"HEW 6HUYLFH 7TUDQVIHUYV 2WKHU )

7KLV SURJUDP UHODWHYVY WR WKH DGPLQLVWUDWLRQ DQG PDQDJHPH(
ZLWK H[WHUQDO SDUWQHUV DQG EHWZHHQ &3(' IXQGV 7KLV SURJU
QHFHVVDU\ WR SD\ DQQXDO GHEW VHUYLFH RQ ERQGYVY DQG RWKHU F
YDULRXV &3(' DFWLYLWLHYV DV ZHOO DV WKH LQWHUQDO WUDQVIHU RI
DFWLYLWLHV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&3 (" $GRSWHG &KDQJH ,
&3(" %DVH &XW

3URJUDKXOWLSOH
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH

(ISHQGLWXUHYV

3HUVRQQHO

7

JOHHW

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |

3HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | [ | | |

3URSRVDO 'HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV D GHSDUWPHQWDO UHRUJDQL]DWLRQ VWDII
DFKLHYH D JHQHUDO IXQG UHGXFWLRQ WDUJHW $GGLWLRQDO UHG)
RZHG WR LQWHUQDO VHUYLFH GHSDUWPHQWY 7KHVH GHSDUWPHQWYV
VXFK DV UHQW IXHO DQG YHKLFOH PDLQWHQDQFH DQG ,7 VIVWHPV D

7KH XQSUHFHGHQWHG SXEOLF KHDOWK UHVSRQVH WR FXUE WKH &29,"
DOO FLW\ UHVLGHQWY DQG VLJQLILFDQWO\ LPSDFWHG FLW\ UHYHQXH
UHVSRQG WR WKH XUJHQW QHHGV Rl UHVLGHQWY DQG SRVLWLRQ RXU
KDYH EHHQ DVNHG WR UHGXFH VSHQGLQJ LQ

'"HSDUWPHQWY DUH H[SHFWHG WR SULRULWL]H FRUH VHUYLFHV PLQLI
PLQLPL]H LPSDFWV WKDW ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHV
GHVFULSWLRQ RI WKH UHGXFWLRQV WR WKH GHSDUWPHQWxV EXGJHW

'HVFULSWLRQ RI WKH &KDQJH

7KH SURSRVDO IRU UHGXFWLRQV GHVFULEHG EHORZ LQFOXGH GHSDU'
IRU FXWV ZLWK WKH REOLJDWLRQ WR GHOLYHU RQ GHSDUWPHQWxV F
DGGUHVVHV EDVLF QHHGYV RI FRPPXQLW\ WKURXJK WDUJHW FXWV DQC
GHSDUWPHQW KDV SULRULWL]HG LQYHVWPHQWY LQ DIIRUGDEOH KRXV
LQ KRXVLQJ DQG HPSOR\PHQW DQG WUDLQLQJ WHDPV

&3(' SURSRVHG EXGJHW UHGXFWLRQV DQG UHRUJDQL]DWLRQ ZHUH GH

w &HQWHU UDFH HTXLW\ LQ RXU ZRUNIRUFH DQG RXU VHUYLFHYV
w 8SGDWH RUJDQL]DWLRQDO VWUXFWXUH WR EHWWHU UHVSRQG
w $ELOLW\ WR UHVSRQG ZLWK DJLOLW\ WR FRPPXQLW\ QHHGV LC
UHVSRQVH

w $ELOLW\ WR PDUVKDO DQG SULRULWL]H UHVRXUFHV WR DGGUF

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



LQYHVWPHQWYV

w ,QFUHDVH FDSDFLW\ WR UHVSRQG WR KLJKHU SULRULW\ ZRUN
FDQ EH GRQH LQ WKH VKRUW DQG PHGLXP WHUP ZLWK PLQLPDO SURJI
w &UHDWH HIILFLHQFLHVY DQG VIQHUJ\ WKURXJK LPSURYHG FROC
w ,PSURYH WKH ZD\ WKDW ZH WHOO RXU VWRU\ O SURDFWLYHO\
&3("' OHG RXWFRPHV DQG H[SDQG RSSRUWXQLWLHV IRU WKH SXEOLF W
w $FKLHYH EXGJHW UHGXFWLRQ ZLWK PLQLPDO LPSDFW RQ UDFF

VHUYLFHV WR WKH FRPPXQLW\ $Q\ UHGXFWLRQV LQ ZRUNIRUFH VKRX

&3('xV SURSRVDO IRU *HQHUDO )XQG UHGXFWLRQ WDUJHW RI
SHUVRQQHO FRVWV KLULQJ IUHH]H HOLPLQDWLRQ RI YDFDQW SRV
ILOOHG SRVLWLRQV DQG D FXW LQ GLVFUHWLRQDU\ VSHQGLQJ
GHVFULSWLRQ RI WKH SURSRVDO IROORZV

&3(' /RQJ 5DQJH 30DQQLQJ 'LYLVLRQ

&3(' UHFRPPHQGYV HOLPLQDWLRQ RI WKH /RQJ 5DQJH 30DQQLQJ /53 |
UHRUJDQL]DWLRQ SODQ OLQQHDSROLYV LV DGRSWHG DQG LQ HIIH
UHJXODWLRQV SROLF\ DQG RWKHU LPSOHPHQWDWLRQ VWUDWHJILHV \
PXVW EH GHYHORSHG DQG RSHUDWLRQDOL]HG ZLWK LQWHQWLRQDO S
LQWHJUDWHG LQ ZRUN JURXSV WKURXJKRXW WKH 'HSDUWPHQW 8QGH
SRVLWLRQ LV HOLPLQDWHG DQG WKH &RPPXQLW\ 30DQQLQJ WHDP PR’
ZLWK RWKHU SODQQLQJ ZRUN XQLWV 7KLV DSSURDFK ZLOO DFKLHYH
OHYHO SRVLWLRQ ZLWKRXW QHJDWLYHO\ LPSDFWLQJ UDFH HTXLW\
LQWHJUDWLQJ /RQJ 5DQJH 30DQQLQJ VWDII H[SHUWLVH ZLWKLQ &3(' \
WR VXSSRUW DQG DGYDQFH JRDOV 7KLV UHRUJDQL]DWLRQ ZLOO E

UHGXFWLRQ LQ GLVFUHWLRQDU\ VSHQGLQJ

$GPLQLVWUDWLRQ DQG 6XSSRUW

7KH QHZ RIILFH EXLOGLQJ ZLOO DOVR DOORZ UHRUJDQL]DWLRQ DQG L
RSHUDWLRQV ZLWKLQ WKH GHSDUWPHQW WR FUHDWH HIILFLHQFLHV Z
UHFRPPHQGVY WKH HOLPLQDWLRQ RI RQH SRVLWLRQ DQG D FXW |
$GPLQLVWUDWLRQ DQG 6XSSRUW WHDP EXGJHW

+RXVLQJ 3ROLF\ DQG 'HYHORSPHQW

&3(" UHFRPPHQGYVY UHGXFLQJ WKH G EXGJHW E\ TKHVH IXQGV [
UHODWHG WR SD\PHQW RI GRFXPHQW UHFRUGLQJ IHHV DQG /RZ ,QFRP
IHHV WR OLQQHVRWD +RXVLQJ , Q DQG WKHVH FRVWYV ZHUH O]

UHGXFWLRQ LV QRW H[SHFWHG WR UHGXFH VHUYLFH OHYHOV LQ WKH
GLVFUHWLRQDU\ VSHQGLQJ IURP WKH +RXVLQJ 3ROLF\ DQG '"HYHORSP

(FRQRPLF 3ROLF\ 'HYHORSPHQW

&3(' ZLOO JDLQ HIILFLHQFLHV ZKHQ LW PRYHV LQWR WKH QHZ 3XEOLF
WHFKQRORJLHV KDV FUHDWHG GLIIHUHQW EXVLQHVV QHHGV IRU VRPH
WKH QHHG WR FXW FRVWV WKH GLYLVLRQ ZLOO UHRUJDQL]H DQG UH(
WKH HOLPLQDWLRQ RI SRVLWLRQV DQG D FXW LQ GLVFUHWLRQ
'HYHORSPHQW WHDP EXGJHW

'HYHORSPHQW 6HUYLFHV
&3(' UHFRPPHQGV WKH HOLPLQDWLRQ RI SRVLWLRQV LQFOXGLQJ Y
GLVFRQWLQXDWLRQ RI D EXVLQHVV OLQH XQGHU FRQVWUXFWLRQ FRG
WR GHOLYHU EHFDXVH Rl FKDOOHQJHV ZLWK UHFUXLWLQJ DQG UHWDL
6WDWH WR HQVXUH WKH VHUYLFHY DUH SURYLGHG &3(' DOVR UHFRPF

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



VSHQGLQJ I[IURP '"HYHORSPHQW 6HUYLFHV EXGJHW

(TXLW\ ,PSDFWV 5HVXOWYV

&3('xV EXGJHW UHGXFWLRQ SURSRVDO ZDV GHYHORSHG ZLWK WKH JR
HTXLW\ 7KH SURSRVDO

w FHQWHUYV UDFH HTXLW\ LQ RXU ZRUNIRUFH DQG RXU VHUYLFH\
w VWULYHV WR PDLQWDLQ FDSDFLW\ LQ DIIRUGDEOH KRXVLQJ D¢
WKDW WKHVH DUH KLJK LPSDFW LQYHVWPHQWY LQ HOLPLQDWLQJ UDF
HPSOR\PHQW DQG LQFRPH

w LQFOXGHV OD\RIIV MRE HOLPLQDWLRQV DW DOO OHYHOV RI Wi
w LQFUHDVHVY RXU FDSDFLW\ WR UHVSRQG WR %,32&, FRPPXQLW
LQFOXGLQJ FULVLV UHVSRQVH

w LQFUHDVHY RXU FDSDFLW\ WR UHVSRQG WR KLJKHU SULRULW\
GLVSDULWLHV DQG

w ,PSURYHV WKH ZD\ WKDW ZH WHOO RXU VWRU\ O SURDFWLYHO

&3("' OHG RXWFRPHV DQG H[SDQG RSSRUWXQLWLHV IRU WKH SXEOLF W
&3('xV ZRUN SULPDULO\ VXSSRUWYV %,32& FRPPXQLWLHY DQG WKHUHIF
UHGXFWLRQ ZLWKRXW DIIHFWLQJ RXU DELOLW\ WR DGYDQFH UDFH HT
PD\ DIIHFW %,32& VWDII 5HGXFWLRQV LQ VWDIILQJ DQG WKHUHIRUH
WR UHVSRQG WR FRPPXQLW\ QHHGYV WKURXJK HFRQRPLF GHYHORSPHC
DIITHFW VPDOO %,32& RZQHG EXVLQHVVHV RU DVSLULQJ EXVLQHVVHYV
UHVSRQG WR QHZ RSSRUWXQLWLHYVY WR UHGXFH UDFLDO GLVSDULWLH

&3(" ZLOO FRQWLQXH WR SURYLGH DGHTXDWH EDVHOLQH VHUYLFH OH
SURFHVV FKDQJHV WR PLQLPL]H LPSDFWV KRZHYHU WKHVH FXWV ZL(
UHTXLUH SULRULWL]DWLRQ RI ZRUN RQ LPSOHPHQWLQJ H[LVWLQJ SUF
7TKHVH FXWV ZLOO LQFUHDVH WKH LPSRUWDQFH RI WKH &LW\xV UHOD\
GHOLYHU RXWFRPHV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&3 (" $SGRSWHG &KDQJH ,
$IIRUGDEOH +RXVLQJ 7UXVW )XQG

BURJUDHRXVLQJ 3ROLF\ 'HYHORSPHQW
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv

S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

BHUVRQQHO O O O ¢ ¢
.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV O O ¢ o)
2WKHU

1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |
BHUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

3URSRVDO 'HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV LQFUHDVLQJ WKH GHSDUWPHQW V EXGJHW E
DQG EH\RQG LQ RQJRLQJ JHQHUDO IXQGLQJ WR LQFUHDVH WKH EDVH
)XQG $+7) DQG RI 7D[ ,QFUHPHQW )LQDQFLQJ 7,) IRU D RQH
SURYLGHV JDS ILQDQFLQJ IRU WKH SURGXFWLRQ DQG SUHVHUYDWLRC

7KLV UHFRPPHQGDWLRQ GLUHFWO\ DGGUHVVHV WKH OD\RUxV SULRUL
DQG WKH 65($3 JRDO WR UHGXFH LQYROXQWDU\ GLVSODFHPHQW LQ U
3HRSOH Rl &RORU %,32& FRPPXQLWLHV OLQQHDSROLV UHQWHUV DU
GHFUHDVLQJ LQFRPHV DQG WKH FLW\ KDV IHZHU DIIRUGDEOH KRXVLQ
JOREDO SDQGHPLF KLIJKOLJKWY KRZ GLVSDULWLHV LQ KRXVLQJ TXDOI
HVSHFLDOO\ FKLOGUHQ DQG WKH HQHUJ\ FRVW EXUGHQ LV GLVSURSF
$+7) LV RQH RI WKH SULPDU\ WRROV IRU SURYLGLQJ ILQDQFLQJ WR K}
SURYLGH GHFHQW VDIH KRXVLQJ DQG ZKDW ORZ LQFRPH UHVLGHQWYV
$+7) ZKLFK LQFUHDVHV WKH QXPEHU Rl SURMHFWV WKDW FDQ EH IXO
WLPHOLQH LV D FULWLFDO VWUDWHJ\ WR H[SDQG DFFHVV WR DIIRUGI

'HVFULSWLRQ RI WKH &KDQJH
7KLV UHFRPPHQGDWLRQ LV DQ H[SDQVLRQ RI DQ HVWDEOLVKHG SURJ!I
PLOOLRQ LQ EDVH EXGJHW ZLOO FUHDWH DQ PLOOLRQ $+7) EDVH E
SURGXFWLRQ DQG RU SUHVHUYDWLRQ RI DGGLWLRQDO XQLWV D
XQLW $Q DGGLWLRQDO RQH WLPH LQYHVWPHQW RI PLC
IRU WRWDO LQYHVWPHQW RI PLOOLRQ LQ WKH $+7) VXSSRUWLQJ D
KRXVHKROGV ZLWK LQFRPHVY DW RU EHORZ $0, $ PLOOLRQ LQYH
WR DFKLHYH WKH DQQXDO JRDO DVVLIJQHG E\ WKH OHWURSROL
XQLWV DW $0,

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



7KH $+7) FRPSOHPHQWY RWKHU HQWHUSULVH ZRUN WKDW DGGUHVVH\
GLUHFWO\ RYHUODSV ZLWK WKH IHGHUDO /RZ ,QFRPH +RXVLQJ 7D[ &U
%RQG SURJUDP DQG LV LQ VRPH ZD\V FRQVWUDLQHG E\ WKH UHVRXU
WKH FRVWY DVVRFLDWHG ZLWK KRXVLQJ GHYHORSPHQW LW LV UDUH«
ERQGVY WD[ FUHGLWYV DQG RU 7,) LQ DGGLWLRQ WR $+7)

7KH &LW\ UHOLHV RQ PXOWLSOH SDUWQHUV WR H[HFXWH WKH $+7) SU
IRU SURILW DQG RWKHU IXQGLQJ SDUWQHUYV IHGHUDO VWDWH UHJL
DIIRUGDEOH KRXVLQJ 2WKHU FKDOOHQJHV OLVWHG LQ WKH EDFNJUR:
UHTXLUHPHQWY UHODWHG WR DIIRUGDELOLW\ OHYHO DQG WHUP JUHI
ORFDWLRQDO FKRLFH LQFHQWLYHYV

(TXLW\ ,PSDFWV 5HVXOWYV
%,32& FRPPXQLWLHYV DUH GLVSURSRUWLRQDWHO\ LPSDFWHG E\ KRXVL
DIIRUGDEOH UHQWDO KRXVLQJ LQFOXGLQJ UHQW DQG HQHUJ\ FRVW E

7KH $+7) LV D FULWLFDO WRRO WKH &LW\ XVHV WR LPSOHPHQW LWV G
DUH PDQ\ UHTXLUHPHQWY LQ WKH $+7) GHVLJQHG WR UHGXFH GLVSDU
DFFHVV WR VDIH KHDOWK\ DQG DIIRUGDEOH KRXVLQJ

$+7) UHVRXUFHV ZLOO EH XVHG ZLWK RWKHU ILQDQFLDO WRROV KRX\
LQFUHPHQW ILQDQFLQJ DQG WR OHYHUDJH RWKHU IXQGLQJ VRXUFHYV
+HQQHSLQ &RXQW\ SULYDWH SKLODQWKURS\ HWF WR LQFUHDVH WK
DQG SUHVHUYHG 3URMHFWYV IXQGHG WKURXJK WKH $+7) DUH UHTXLUH
\HDUV +LVWRULFDOO\ &3(' UHSRUWHG RQ XQLWV SURGXFHG DQG SUF
$0, DQG EHORZ RI $0, ,Q &3(' EHJDQ UHSRUWLQJ RQ RXWFRPF
$0, FRQVLVWHQW ZLWK OHW &RXQFLO DQQXDO JRDOV %\ SURJUDP UX
EHORZ $0, DQG SULRULW\ LV JLYHQ WR XQLWV DIIRUGDEOH WR KR!
$0,

$Q $+7) LOYHVWPHQW RI PLOOLRQ ZLOO VXSSRUW WKH SURGXFWLR
KRXVLQJ XQLWV 7KLV IXQGLQJ OHYHO ZLOO HQDEOH WKH &LW\ WR PF
OHWURSROLWDQ &RXQFLO XQLWYV DW $0, DQG XQLWV DW $

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&3 (" $SGRSWHG &KDQJH ,
&RPPHUFLDO 3URSHUW\ '"HYHORSPHQW )XQG

3URJUOPFRQRPLF 30DQQLQJ 'HYHORSPHQW
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv

S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

3HUVRQQHO O O O ¢ ¢
.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV o) O O ¢ o)
2WKHU

1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |
3HUVRQQHO ,PSDFWV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV LQFUHDVLQJ WKH &3(' GHSDUWPHQW EXGJHW
IXQGLQJ DQG LQ RQJRLQJ JHQHUDO IXQGLQJ LQWR WKH &RPPHLU
&3") 7KLV IXQG SURYLGHY SDWLHQW GHEW FDSLWDO RQ IDYRUDEOH
ORFDWHG LQ HFRQRPLFDOO\ FKDOOHQJHG DUHDV 7KHVH IXQGV ZLOO
WKH &LW\ LGHQWLILHG LQ SDUW E\ WKH OLQQHDSROLV )RUZDUG &RP

7KLY UHFRPPHQGDWLRQ DOLJQV ZHOO ZLWK WKH OD\RUxV SULRULW\ I
DGRSWHG (FRQRPLF '"HYHORSPHQW JRDO WR JURZ %,32& RZQHG EXVLC
(FRQRPLFDOO\ FKDOOHQJHG QHLJKERUKRRGV IDFH EDUULHUV LQ DWW
SURSHUW\ GHYHORSPHQW 7KHVH EDUULHUV LQFOXGH EXW DUH QRW

6LJQLILFDQW GHIHUUHG PDLQWHQDQFH RQ WKH LQYHQWRU\ RI FRP
SHOXFWDQFH RI OHQGHUV WR VXSSRUW SURMHFWY DW OHYHOV QHI
IDFN Rl JHQHUDWLRQDO ZHDOWK DQG GHYHORSPHQW H[SHULHQFH |
/JRZHU UHQWY DYDLODEOH WR SURMHFWYV LQ FKDOOHQJHG FRPPXQL
6PDOOHU FRPPHUFLDO VSDFHV UHTXLUHG E\ SRWHQWLDO WHQDQW!
FRVWV

4 7KH SHUFHSWLRQ DQG RU UHDOLW\ RI KLJKHU FULPH UDWHV ZKLFK
GHYHORSHUV IURP XQGHUWDNLQJ SURMHFWV

QO Q-

'HVFULSWLRQ RI WKH &KDQJH

'KLOH WKH &LW\ KDV SURYLGHG ILQDQFLQJ IRU FRPPHUFLDO SURSHUYV
*UHDW 6WUHHWYVY 5HDO (VWDWH *DS )LQDQFLQJ ORDQV WKH VFDOH DC
UHFRPPHQGDWLRQ LQFUHDVHVY WKLV VXSSRUW 7KH &3') ZLOO SURYLC
DPRXQWV WKDQ RWKHU H[LVWLQJ ILQDQFLQJ WRROV ,W ZLOO DOVR R
SD\PHQWV Rl LQWHUHVW DQG SULQFLSDO LQVWHDG WKH ORDQV ZLOC

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



DFFUXH LQWHUHVW ([DPSOHV RI SURMHFWYV WKDW UHFHLYHG &3') VX
%URDGZD\ DQG %DOGZLQ 6TXDUH &LW\ VWDIlI ZLOO VHHN WR XVH WKEF
FRQWULEXWLRQV IURP RWKHU FRPPXQLW\ GHYHORSPHQW RULHQWHG
FRPPLW DQG GLVEXUVH WKH ORDQ IXQGVY RQ VFKHGXOHV GHWHUPLQH
UHFRPPHQGDWLRQ WKH )XQG FRXOG SURYLGH DQG FDWDO\]H ILQDQF

(TXLW\ ,PSDFWV 5HVXOWYV

7KH &3') LV WDUJHWHG WR EHQHILW UHDO HVWDWH SURMHFWY ORFDW
VHIJUHIJDWHG DUHDV ZLWK FRQFHQWUDWHG SRYHUW\ 7KH SURMHFWYV
SURSHUWLHYV DQG SURYLGH FRPPHUFLDO DQG RU VRFLDO VHUYLFHV V
SURFHVV &RPPXQLW\ 1RZ VWDNHKROGHUV QHLJKERUKRRG JURXSV D
SURYLGH LQSXW RQ WKH SURMHFW

)XQGLQJ ZLOO DOORZ FRPPHUFLDO UHYLWDOL]DWLRQ SURMHFWYV WR |
VWUHQJWKHQHG FRPPHUFLDO HFRV\WVWHPV LQ D FRPPXQLW\ MRE RSS
FRQGLWLRQV DQG DQ HQKDQFHG WD[ EDVH 3URMHFWV FDQ VWDUW Z
VRRQHU XOWLPDWHO\ VXSSRUWLQJ WKH &LW\xV JRDOV RI JURZLQJ E.
WKH OD\RUxV JRDO RI LPSOHPHQWLQJ HFRQRPLF LQFOXVLRQ

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&3 (" $SGRSWHG &KDQJH ,
&XOWXUDO 'LVWULFWV $UW )XQG

3URJUOPFRQRPLF 30DQQLQJ 'HYHORSPHQW
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv
S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

3HUVRQQHO O O O ¢ ¢
.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV

2WKHU O O O ¢ ¢
1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |
3HUVRQQHO ,PSDFWV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV LQFUHDVLQJ WKH &3(' GHSDUWPHQW EXGJHW
LQFUHDVH DUWLVWLF DQG FXOWXUDO H[SUHVVLRQV LQ &XOWXUDO 'L\
SURJUDPPLQJ DFWLYLWLHYV

7KLYV UHFRPPHQGDWLRQ DOLJQV ZHOO ZLWK WKH &LW\xV DGRSWHG SF
SODQ DURXQG &XOWXUDO 'LVWULFWV U$ &XOWXUDO 'LVWULFW LV D F
OLQJXLVWLF LGHQWLW\ URRWHG LQ FRPPXQLWLHYV VLIJQLILFDQWO\ SR
DQG RU LPPLJUDQWYV U 7KH &LW\ &RXQFLO GHVLJQDWHG GLVWULFWYV
LQFOXGHY DQ DFWLRQ VWHS WR SDUWQHU ZLWK YDULRXY VWDNHKRO
GLVWULFWxV FXOWXUDO DQG OLQJXLVWLF LGHQWLW\ )RU WKLV UHFR
WKH H[LVWLQJ *UHDW 6WUHHWY SURJUDP DQG FDQ GHYRWH VRPH RI \
SURJUDPV WR DFWLYLWLHV IRFXVHG LQ &XOWXUDO 'LVWULFWYV

'"HVFULSWLRQ RI WKH &KDQJH

KLOH D IRFXV RQ &XOWXUDO 'LVWULFWYVY GHVLJQDWLRQ LV QHZ WKH
VXSSRUWHG DUWLVWLF DQG FXOWXUDO H[SUHVVLRQV WKURXJK PXUD!
GLVWULFWYV VRPH RI ZKLFK DUH OLNHO\ WR EH &XOWXUDO 'LVWULFW
SURYLGHY PDWFKLQJ JUDQWY WR EXVLQHVV DQG SURSHUW\ RZQHUV |
FRPPHUFLDO EXLOGLQJV 7KH EXVLQHVYVY GLVWULFW VXSSRUW SURJUD
FRPPXQLW\ EDVHG RUJDQL]DWLRQV IRU D UDQJH RI DFWLYLWLHV WKD
QHLJKERUKRRG FRPPHUFLDO GLVWULFWYV $UWLVWLF RULHQWHG HYHC
KDYH EHHQ HOLJLEOH DFWLYLWLHYV 7KLV IXQGLQJ ZRXOG VXSSRUW W
&HGDU $YHQXH DQG (DVW /DNH 6WUHHW

*UHDW 6WUHHWY ZRUNV WKURXJK ORFDO FRPPXQLW\ EDVHG RUJDQL]
GLVEXUVH IXQGLQJ 6WDII ZLOO bDGG D FDWHJRU\ WR WKH UHTXHVWYV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



EXVLQHVV GLVWULFW VXSSRUW IRFXVHG RQ PXUDOV DQG DUWLVWLF !
'LVWULFWV 7KH IXQGLQJ ZLOO VHHG SODQQLQJ DQG LPSOHPHQWDWL
QRQSURILWY LQFOXGLQJ DUWV DQG FXOWXUDO JURXSV DUH HOLJLE!
LQYROYLQJ PXOWLSOH JURXSV RIWHQ UHVXOW LQ VWURQJHU PRUH F

(TXLW\ ,PSDFWV 5HVXOWYV

7KH &XOWXUDO 'LVWULFWV SROLF\ LV URRWHG LQ WKH JRDO WR VWU
GLYHUVLW\ DQG XSOLIW WKH FXOWXUDO LGHQWLW\ RI WKH FLW\xV DU
FRPSULVHG RI %ODFN ,QGLJHQRXV DQG LPPLJUDQW SHRSOH RI FROR
IXQGLQJ WR &XOWXUDO 'LVWULFWV WR VXSSRUW WKHLU FXOWXUDO L
FRPPXQLW\ EDVHG RUJDQL]DWLRQV DV *UHDW 6WUHHWYV LV ZLOO KH
SHRSOH OLYLQJ DQG ZRUNLQJ LQ WKH GLVWULFWYV

7KLY UHFRPPHQGDWLRQ ZLOO VXSSRUW DQG FDWDO\]H JUHDWHU DUW
'LVWULFWV SDUWLFXODUO\ DORQJ :HVW %URDGZD\ &HGDU $YHQXH L
DZDUGHG DQG GLVEXUVHG IRU WKHVH DFWLYLWLHV FRXOG EH WUDFN
FRPPXQLW\ SDUWQHUVKLSY LQYROYHG WKH QXPEHUV RI SDUWLFLSDC
I[URP WKH DFWLYLWLHV ZLWK WKH KHOS RI WKH ORFDO DGPLQLVWHUI

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&3 (" $SGRSWHG &KDQJH ,
OLQQHDSROLV )RUZDUG

3URJUOPFRQRPLF 30DQQLQJ 'HYHORSPHQW
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv
S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

BHUVRQQHO O O O ¢ ¢
.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV O O ¢ o)
2WKHU O O O ¢ ¢
1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | Ol Ol ol ¢)
BHUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV LQFUHDVLQJ WKH &3(' GHSDUWPHQW EXGJHW
LQWR WKH OLQQHDSROLV )RUZDUG ,QLWLDWLYH 7KLV IXQG SURYLGH\
UHFRPPHQGDWLRQV IURP WKH OLQQHDSROLYV )RUZDUG &RPPXQLW\ 1Rz
DGGUHVYVY HLJKW DFWLRQ DUHDV ZLWK VWUDWHJILHY DQG WDFWLFV WHE
FRPPXQLW\xV SDWK WR UHFRYHU\ IURP &29," DQG WKH HYHQWYV DIW

7KLV UHFRPPHQGDWLRQ DOLJQV ZHOO ZLWK WKH OD\RUXV SULRULW\ I
DGRSWHG (FRQRPLF '"HYHORSPHQW JRDO WR JURZ %ODFN ,QGLJHQRX
IRU WKH %XLOW (QYLURQPHQW OLQQHDSROLYV )RUZDUG FHQWHUV YR
H[FOXGHG IURP GHFLVLRQ PDNLQJ LQ WKH LGHQWLILFDWLRQ RI QHHG
UHVLOLHQW FRPPXQLW\

'HVFULSWLRQ RI WKH &KDQJH
7KH OLQQHDSROLV )RUZDUG &RPPXQLW\ 1RZ &RDOLWLRQ KDV SURGXF
UHFRPPHQGDWLRQV DQG WDFWLFV LQ HLJKW DFWLRQ DUHDV
%XVLQHVV 5HWHQWLRQ
BULRULWL]H %ODFN ,QGLJHQRXV 3HRSOH Rl &RORU OLQRULW)\ 2ZQ
BXSSRUWLQJ (QWUHSUHQHXUV ZKR ,QYHVW LQ WKH &RPPXQLW\
5HDO (VWDWH 2ZQHUV 7HQDQWV
+RXVLQJ 3UHVHUYDWLRQ
,QFOXVLYH (FRQRPLF 6ROXWLRQV
,PPHGLDWH 1HHGV Rl ,PSDFWHG 5HVLGHQWYV
5HLPDJLQLQJ 3XEOLF 6SDFHV

7KH PHPEHUV RI WKH &RPPXQLW\ 1RZ &RDOLWLRQ UHSUHVHQW LPSDF

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



LQVWLWXWLRQV EXVLQHVV DQG HFRQRPLF GHYHORSPHQW SDUWQHU\
FRPPXQLW\ %ODFN ,QGLJHQRXV DQG 3HRSOH Rl &RORU OHDGHUVKL
IRU WKH HQWLUH FLW\ 7KH UHFRPPHQGHG VWUDWHJILHY DQG WDFWLF
FRPPXQLW\xV DQG RWKHU SDUWQHUVx ZRUN WR EXLOG D PRUH LQFO
VXSSRUW WKH &LW\xV DFWLYLWLHVY WKDW DGGUHVV WKH VWUDWHJLH

(TXLW\ ,PSDFWV 5HVXOWYV

OLQQHDSROLV )RUZDUG FHQWHUV YRLFHVY DQG H[SHULHQFHV Rl FRPP>
PDNLQJ LQ WKH LGHQWLILFDWLRQ Rl QHHGY DQG DFWLRQV WR HPHUJ
7KHVH YRLFHV VHW WKH DJHQGD RI DFWLRQV XQHGLWHG E\ WKH &LW
FRPPXQLW\ DQG RWKHU SDUWQHUV WR DGGUHVV WKHVH DFWLRQV LQ
&RORU LQ OLQQHDSROLV DV WKH SULPDU\ EHQHILFLDULHV

)XQGLQJ OLQQHDSROLV )RUZDUG ,QLWLDWLYH ZLOO DOORZ WKH &LW\
LGHQWLILHG VWUDWHILHY DQG WDFWLFV 2XU ZRUN FDQ DGGUHVYV DC
DUHDV RI QHHG DQG UHGXFH WKH GLVSDULWLHV EHWZHHQ ZKLWH DQ(
SDUWQHUVKLS ZLWK WKRVH PRVW LPSDFWHG E\ WKHVH GLVSDULWLHYV
HFRV\VWHPV LQ WKH FRPPXQLW\ MRE RSSRUWXQLWLHY LPSURYHG O]
7TKHVH IXQGV VXSSRUW WKH &LW\xV JRDOV RI JURZLQJ EXVLQHVVHV R
&RORU FRPPXQLWLHY DQG WKH OD\RUxV JRDO RI LPSOHPHQWLQJ HFR(

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&3 (" $GRSWHG &KDQJH
OLQQHDSROLV +RPHV

BURJUDHRXVLQJ 3ROLF\ 'HYHORSPHQW
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv
S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

3HUVRQQHO O O O ¢ ¢
.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV o) O O ¢ o)
2WKHU

1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |
3HUVRQQHO ,PSDFWV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

3URSRVDO 'HWDLO %DFNJURXQG
7KH OD\RU UHFRPPHQGYV LQFUHDVLQJ WKH &3(' GHSDUWPHQW EXGJHW
IXQGLQJ IRU OLQQHDSROLV +RPHV SURJUDP

OLQQHDSROLV KDV RQH RI WKH ZRUVW KRPHRZQHUVKLS GLVSDULW\ JI
WKH FRXQFLO DQG PD\RUDO SULRULW\ RI SURPRWLQJ LQFOXVLYH DQGC
SULRULW\ UHFRPPHQGDWLRQ RI WKH +RPHRZQHUVKLS 5RXQGWDEOH F
&RPPLWWHH 7KH SURSRVHG DFWLYLW\ RI SURYLGLQJ GHYHORSPHQW
RSSRUWXQLWLHV IXUWKHUV &LW\ JRDOV WR JURZ WKH SRSXODWLRQ

DQG SURYLGH D GLYHUVLW\ RI KRXVLQJ VWRFN WR PHHW SRSXODWLR

'"HVFULSWLRQ RI WKH &KDQJH

7KH UHFHQWO\ DSSURYHG &LW\ &RXQFLO DFWLRQ UHODWHG WR WKLYV
RZQHG ODQG 7KLV SRVLWLRQ H[SDQGV RSSRUWXQLW\ WR FUHDWH PR
XQLWYV LQ DUHDV RI WKH FLW\ ZKHUH &LW\xV ODQG LQYHQWRU\ LV D C
DUH PRUH WKDQ ZKDW WKH\ ZLOO VHOO IRU VR WKHUH LV D QHHG WHR
DVVLVWDQFH )XQGV ZLOO EH XVHG WR VXSSRUW GHYHORSPHQW RI D
EHLQJ SHUSHWXDOO\ DIIRUGDEOH KRPHRZQHUVKLS XQLWYV GHYHORSH

OLQQHDSROLV +RPHV EXLOGV RIl KLVWRULF LQYHVWPHQWYV )URP

IRUHFORVXUH UHFRYHU\ HIIRUWYV DQG GLVDVWHU UHOLHI IURP WKH 11
&3(' RZQHG YDFDQW ORWY DUH FRQFHQWUDWHG LQ WKH JHRJUDSKLF
PRVW DIIHFWHG E\ SDVW GLVFULPLQDWRU\ SROLFLHV ,Q WKHVH JHRJ
GLVLQYHVWPHQW DQG KLJK FRQFHQWUDWLRQ RI UHVLGHQWYV LQ SRYF
WKHVH DUHDV LV UHVLGHQW GLVSODFHPHQWOGLVWUHVVHG RZQHUVK
WR UHQWDO DQG UHQWDO UDWHV DUH LQFUHDVLQJ IDVWHU WKDQ WK

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



(TXLW\ ,PSDFWV 5HVXOWYV

7KH &LW\ RI OLQQHDSROLY DQG 7ZLQ &LWLHV UHJLRQ KDYH WKH ZRUV
QDWLRQ &RPPXQLWLHV RI FRORU LQ WKH &LW\ RI OLQQHDSROLYV DUH
KLIJKHU HQHUJ\ FRVWYV OLQQHDSROLV +RPHV VHHNV WR PLWLJDWH Wk
KRPHRZQHUVKLS

+LVWRULFDOO\ DSSUR[LPDWHO\ RI KRPHEX\HUV Rl OLQQHDSROLV +
KRXVLQJ XQLWV KDYH EHHQ H[LVWLQJ UHVLGHQWYV Rl WKH &LW\ RI OL
DURXQG RI DUHD PHGLDQ LQFRPH $0, *LYHQ WKH LQFUHDVLQJ PD
H[LVWLQJ UHVLGHQWY WKH FRQWLQXDWLRQ DQG H[WHQVLRQ RI WKLV
RSSRUWXQLW\ ZDV FULWLFDO 7KH PRVW UHFHQW SURJUDP FKDQJH Z|
DYHUDJH KRXVHKROG LQFRPH EHFDXVH WKH FDS LV FKDQJHG IURP
+RPHV SURJUDP KDV D VWURQJ KLVWRU\ RI D KLJK UDWH RI VHUYLFH
$PHULFDQ KRXVHKROGYV

7KH SURSRVHG DFWLYLW\ ZLOO LQFUHDVH WKH QXPEHU RI KRXVLQJ X
WR KRXVHKROGV RI FRORU ZKLOH VHUYLQJ D ORZHU LQFRPH EUDFNH
XQLWY FUHDWHG WKURXJK WKH SURJUDP ZLOO UHVXOW LQ PRUH XQL)\
ZKLFK LV D PHDVXUH LQ WKH GHSDUWPHQWxXxV 5HVXOWY OLQQHDSROL)
WKH KRPHEX\HUxV GHPRJUDSKLF LQIRUPDWLRQ DW FORVLQJ 7KLV LQ
RXU UHVXOWV /DVWO\ E\ FRQVROLGDWLQJ SURJUDPV WR VLPSOLI\ W
VXEVLG\ QHHG IRU KRXVLQJ XQLWV DQG SURYLGLQJ SDWKZD\V IRU R:
&LW\ ODQG DQG ILQDQFLQJ RSSRUWXQLWLHYV LW LV EHOLHYHG WKH F
FRPPXQLW\ OHG GHYHORSHUV WR SDUWLFLSDWH LQ WKH SURJUDP

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&3 (" $GRSWHG &KDQJH ,
063 7THFK+LUH

3URJUOPFRQRPLF 30DQQLQJ 'HYHORSPHQW
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv
S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

BHUVRQQHO O O O ¢ ¢
.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV

2WKHU O O O ¢ ¢
1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |
BHUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV LQFUHDVLQJ WKH &3(" '"HSDUWPHQW EXGJHW
WR IXQG DGGLWLRQDO VFKRODUVKLSV WXLWLRQ VXSSRUW DQG ZUD.
063 7T HFK+LUH DQG DWWUDFW QHZ SDUWQHUY DQG LQFUHDVH RSSRUW
WHFK FDUHHU SDWKZD\

7KH WHFKQRORJ\ VHFWRU KDV IRU \HDUV ODJJHG LQ UHFUXLWLQJ SHF
ZLWKLQ WKH EURDG GHILQLWLRQ RI , 7 5 HFHQW GHYHORSPHQWYV ZLWEk
WKH VHFWRU WR QHZ DQG GLYHUVH WDOHQW 063 7THFK+LUH ZDV GHVI
DFFHVV SRLQWYV IRU GLYHUVH WDOHQW 7KLV SURMHFW ZRUNV WR FU
VNLOOV WKDW DOORZ IRU DFFHVV WR FDUHHU RSSRUWXQLWLHYV LQ W

Q DQG (PSOR\PHQW DQG 7UDLQLQJ KDV EHHQ OHYHUDJLQJ HJI
DQG IHGHUDO WR PDWFK FXUUHQW 063 7THFK+LUH IXQGLQJ ,Q WRWDC
FRPPLWPHQW RI ILQDQFLDO VXSSRUW LQ WKH EXGJHW

'HVFULSWLRQ RI WKH &KDQJH

063 THFK+LUH LV DQ RQJRLQJ LQLWLDWLYH VWDUWHG LQ ZLWK VX
FRQWLQXHV WR RSHUDWH ZLWK D PL[ RI IHGHUDO DQG ORFDO GROOD!
LQFOXGH

a 2Q JRLQJ LQYHVWPHQW ZLOO VXSSRUW FRQWUDFWYV ZLWK FRPPXQL
DURXQG VHUYLFHV WR MRE VHHNHUV LQWHUHVWHG LQ ,7 FDUHHUYV DC
LQGLYLGXDOV WR UHGXFH WKH EDUULHU WR HQWU\ LQWR TXDOLW\ W
ZLOO VXSSRUW WKH DGPLQLVWUDWLYH GXWLHY DVVRFLDWHG ZLWK R

a 7KLV LV SDUW RI D EURDGHU FDUHHU SDWKzZD\V VWUDWHJ\ WKDW E

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



HPSOR\HU LQSXW DQG FRPPLWPHQWY DQG FRPPXQLW\ EDVHG ZRUNIR

a 7R EH GHOLEHUDWH ZLWK RXU FDUHHU SDWKZD\V VWUDWHJILHV (PS¢
PDQ\ HIWHUQDO SDUWQHUV FRPPXQLW\ EDVHG RUJDQL]DWLRQV EXVI
SURYLGHUV DQG &3("' EXVLQHVV GHYHORSPHQW

a (TXLW\ DQG LQFOXVLRQ LV D SULPDU\ JRDO DQG ZH ZRUN ZLWK D C
FRPSHWHQW RUJDQL]DWLRQV WR IXUWKHU WKLV JRDO &XUUHQWO\ SI
6HUYLFHV $PHULFDQ ,QGLDQ 2,& 7DNRGD ,QVWLWXWH 3ULPH '"LILWDC
6FKRROV &RPS7,$ 7THFK $FDGHP\ DQG PRUH WKDQ HPSOR\HU WKDW

(TXLW\ ,PSDFWV 5HVXOWYV
063 THFK+LUH ZDV GHVLJQHG EDVHG RQ WKH QDWLRQDO VWUDWHJ\ W
FRORU DQG ZRPHQ WZR NH\ GHPRJUDSKLF JURXSV ZHOO XQGHUUHSU|

6LQFH WKH LQLWLDWLYH KDV JUDGXDWHG VWXGHQWYV IURP DI
FRORU DQG DUH ZRPHQ ZHOO DERYH WKH LQGXVWU\ DYHUDJHV
SRVLWLRQV ZLWK DQ DYHUDJH ZDJH JDLQ RI SHU KRXU 063 7HFK:

DFURVV D UDQJH RI LQGXVWULHY DOO ZLWK ,7 ZRUNIRUFH QHHGYV

7TKH UHFRPPHQGHG ZLOO HQDEOH WKH GHSDUWPHQW WR UHDFK
SDUWLFLSDQWY DQG WR GLYHUVLI\ WKH WUDLQLQJ RITHULQJV WR DW)\
UDQJH RI MRE W\SHV $00 063 7THFK+LUH SDUWLFLSDQWY VXSSRUWHG
LQWR RXU SHUIRUPDQFH WUDFNLQJ VA\VWHP :RUNIRUFH 2QH DOORZL(
DFFHVV UHDO WLPH SURJUDPPDWLF XSGDWHV DQG SHUIRUPDQFH PHW

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&3 (" $SGRSWHG &KDQJH ,
12$+ 3UHVHUYDWLRQ

BURJUDHRXVLQJ 3ROLF\ 'HYHORSPHQW
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv
S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

BHUVRQQHO O O O ¢ ¢
.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV o) O O ¢ o)
2WKHU

1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |
BHUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG
7KH &RXQFLO DSSURYHV LQFUHDVLQJ WKH GHSDUWPHQW V EXGJHW E'
SURJUDPV VXSSRUWLQJ SUHVHUYDWLRQ RI 1DWXUDOO\ 2FFXUULQJ $1lI

7KLY SURSRVDO LPSDFWV WKH &LW\ JRDO RI SURPRWLQJ +RXVLQJ 6W|
XQVXEVLGL]HG PXOWLIDPLO\ &0ODVV & UHQWDO KRXVLQJ SURMHFWYV V
DIIRUGDEOH WR KRXVHKROGV ZLWK LQFRPHY DW RU EHORZ RI WKH
KDV DSSUR[LPDWHO\ &ODVYV & XQLWYVY LQ EXLOGLQJV RI RU PRUFL
XQLWYV KDYH UHQWY DIIRUGDEOH WR KRXVHKROGY ZLWK LQFRPHV DW
SURSHUWLHYV LV D FULWLFDO LVVXH JLYHQ WKH JURZLQJ RYHUDOO VK
UHPDLQ DWWUDFWLYH WR ORFDO DQG QDWLRQDO VSHFXODWRUV LQW
KLIJIKHU UHQWYV 2QFH D 12%$+ SURSHUW\ LV XS VFDOHG RU WRUQ GRZQ

'"HVFULSWLRQ RI WKH &KDQJH
7KLV LV D FRQWLQXDWLRQ RI RQH WLPH EXGJHW VXSSRUW RI H[LVWL(

12$+ 3UHVHUYDWLRQ )XQG O WR DVVLVW HOLJLEOH SUHVHUYD
12$+ UHQWDO SURSHUW\ LQ OLQQHDSROLY WKDW LV DW ULVN RI LQFU
RFFXS\LQJ VXFK KRXVLQJ WKDW DUH DW ULVN RI LQYROXQWDU\ GLVS(
ZLOO VXSSRUW DFTXLVLWLRQ RI DQ DGGLWLRQDO XQLWYV

6PDOO DQG OHGLXP OXOWLIDPLO\ /RDQ 3URJUDP O ODQG EDQN
EXLOGLQJV ZLWK RU PRUH XQLWV WKDW DUH RFFXSLHG E\ ORZ WR P
VXVFHSWLEOH WR PDUNHW SUHVVXUH UHVXOWLQJ LQ SURSHUW\ VDOF
SURJUDP JRDO LV WR UHPRYH WKHVH SURSHUWLHY IURP WKH VSHFXO
IRU WKH ORQJ WHUP $W XQLW IXQGV ZLOO VXSSRUW DFT
FRVWY IRU DQ DGGLWLRQDO XQLWYV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ SDUWQHUV IRU WKH 12$+ 3UHVHUYDWLRQ )XQG LQFOXGH H[SHUL
SXEOLF DJHQFLHV WKH /DQG %DQN 7ZLQ &LWLHY DQG ORFDO &RPPXQ
&),V &LW\ SDUWQHUV IRU WKH 600) /DQG %DQNLQJ 3LORW 3URJUDP
6XSSRUW &RUSRUDWLRQ /,6& WKH /DQG %DQN 7ZLQ &LWLHV H[SHUL
EDVHG ORQJ WHUP RZQHUV DQG WHQDQW RUJDQL]LQJ DQG FRRSHUD\

(TXLW\ ,PSDFWV 5HVXOWYV

$FFRUGLQJ WR WKH &LW\xV 6WUDWHJILF 5DFLDO (TXLW\ $FWLRQ 30DQ
IRXQGDWLRQ IRU %,32& FRPPXQLWLHV %,32& FRPPXQLWLHV LQ OLQQF
GLVSODFHPHQW DW D KLJKHU UDWH WKDQ ZKLWH FRPPXQLWLHV 7KH
VWDEOH UHQWDO KRXVLQJ VLWXDWLRQV %\ VXSSRUWLQJ DFTXLVLWL
12$+ ZH FDQ KHOS %,32& UHQWHUV DFFHVV WKH KRXVLQJ WKH\ QHH

12$+ SUHVHUYDWLRQ ZLOO KHOS WR UHGXFH KRXVLQJ GLVSDULWLHV
FKRLFH DQG DFFHVV WR GHFHQW VDIH DIIRUGDEOH KRXVLQJ 7KH 60
VSHFLILFDOO\ GHVLJQHG WR VXSSRUW DFTXLVLWLRQ RI VPDOO VFDOF}
GLVSRVLWLRQ VWUDWHJILHYV SULRULWL]H H[SDQVLRQ RI FRPPXQLW\ EI
ZRUNV ZLWK SURJUDP SDUWQHUYV WR VHOO 600) SURSHUWLHV WKUR X\
LQYHVWRUV DQG FRPPXQLW\ EDVHG RUJDQL]DWLRQV ZLWK WLHV WR
SURSHUW\

7R GDWH WKH 12$+ 3UHVHUYDWLRQ )XQG KDV VXSSRUWHG WKH DFTXL
XQLWYV DQG WKH 600) SURJUDP KDV OHG WR DFTXLVLWLRQ RI DSDU
%DQN 7ZLQ &LWLHV DQG ,QTXLOLQ[V 8QLG[V 3RU -XVWLFLD 8QLWHG
JURXS

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&3 (" $SGRSWHG &KDQJH ,
6WDEOH +RPHV 6WDEOH 6FKRROV

BURJUDHRXVLQJ 3ROLF\ 'HYHORSPHQW
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv
5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O o o
([SHQGLWXUHV

BHUVRQQHO o O O ¢ O
7 O O O ¢ o)
)OHHW o O O ¢ O
&RQWUDFWXDO 6HUYLHHV

2WKHU o O O ¢ O
1HW %XGJHWDU\ ,PSDFW

([SHQGLWXUHV B5HYHQXHV

BHUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG
7KH &RXQFLO DSSURYHV LQFUHDVLQJ WKH &3(' GHSDUWPHQW EXGJHW
IXQGLQJ IRU 6WDEOH +RPHVY 6WDEOH 6FKRROV SURJUDP

,Q OLQQHDSROLY 3XEOLF 6FKRROV 036 SHUFHQW RI VWXGHC
WKH VFKRRO \HDU 1HDUO\ KDOI RI bOO HOHPHQWDU\ VWXGHQW

036 VFKRROV ,QFUHDVLQJ UHQWV DQG UHFRUG ORZ YDFDQF\ UDWH
EDUULHUV IRU VRPH ORZ LQFRPH IDPLOLHV WR ILQG DIIRUGDEOH KRX

$ VLIQLILFDQW EDUULHU WR VWXGHQW VXFFHVV LV D ODFN RI ORQJ W
VWXGHQWYV ZKR KDYH H[SHULHQFHG KRPHOHVVQHVY DUH OHVV OLNHO
DWWHQG VHFRQGDU\ OHYHO HGXFDWLRQ SURJUDPYV $00 VWXGHQWYV I
WHUP KRXVLQJ VWDUWLQJ IURP WKH HOHPHQWDU\ VFKRRO \HDUV

7KLV IXQGLQJ VXSSRUWYV WKH &LW\ JRDO RI SURPRWLQJ KRXVLQJ VWL
LQ UHQWDO KRXVLQJ IRU %YODFN ,QGLJHQRXV 3HRSOH RI &RORU DQG

'HVFULSWLRQ RI WKH &KDQJH
BWDEOH +RPHV 6WDEOH 6FKRROV EHJDQ DV D SLORW LQLWLDWLYH Z}
EXGJHWYV LQFOXGHG PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\
DOORFDWLRQ SURYLGHV RQJRLQJ IXQGLQJ RI PLOOLRQ DQQXDOO\
FKDQJH SURYLGHY PRUH FHUWDLQW)\ IRU SURJUDP SDUWQHUV DQG SD
DQG ULJKW VL]HV WKH SURJUDP WR PDLQWDLQ FXUUHQW VHUYLFH OH

7KH SURJUDP LV D FROODERUDWLYH HIIRUW ZLWK OLQQHDSROLV 3XEC
3XEOLF 6FKRROV 036 +HQQHSLQ &RXQW\ DQG WKH 3RKODG )DPLO\ )

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



7KH SURJUDP IRFXVHV RQ WKH 036 HOHPHQWDU\ VFKRROV WKDW IDFH
LQLWLDO FRKRUW RI VFKRROV KDV EHHQ H[SDQGHG WR VFKRROV

7KH LQLWLDWLYH VXSSRUWY FKLOGUHQ DQG IDPLOLHV LQ WZR ZD\V

a )Luvw WKH +RXVLQJ 6WDELOLW)\ )XQG SURYLGHYVY ORZ EDUULHU IXC
KRXVLQJ LQVWDELOLW\ RU HYLFWLRQ 7KHVH IDPLOLHVY DUH HOLJLEO|
VHFXUH WKHLU KRXVLQJ E\ SD\LQJ RIl WKHLU RXWVWDQGLQJ UHQW X
JRXQGDWLRQ KDV FRPPLWWHG RYHU WKUHH \HDUV IRU WKLV SD
&RXQW\ ZDV DZDUGHG IXQGV IURP WKH 6WDWH RI OLQQHVRWD +RPHZF
VXSSOHPHQW WKH SUHYHQWLRQ GROODUV IURP WKH 3RKODG )DPLO\ )
IDPLOLHYV

a 6HFRQG WKH UHQWDO DVVLVWDQFH SURJUDP VXSSRUWYV IDPLOLHV
ZKR DUH GRXEOHG XS )DPLOLHV UHFHLYH D \HDU FRPPLWPHQW RI U
VXSSRUWLYH VHUYLFHV WR KHOS DFKLHYH ORQJ WHUP KRXVLQJ VWDE

7KH &LW\ FRQWUDFWYV ZLWK 03+$ WR DGPLQLVWHU WKH UHQWDO DVVL
WR DGPLQLVWHU D WKLUG SDUW\ VHUYLFHV FRQWUDFW 7KH WKLUG S
IXQGV DUH XVHG WR VXSSRUW KRXVLQJ VXEVLGLHV VXSSRUWLYH VH!L
HYDOXDWLRQ 03+$ IXQGV SHUFHQW Rl WKH UHQWDO DVVLVWDQFH I
VHFXUHG IURP WKH 3RKODG )DPLO\ )RXQGDWLRQ +HQQHSLQ &RXQW\ .
IURP OLQQHVRWD +RXVLQJ )LQDQFH $JHQF\ WR SURYLGH DGGLWLRQDC
IRU D VFKRRO VWDELOLW\ VSHFLDOLVW DW 036 $GGLWLRQDOO\ +HQC
SURJUDP LPSOHPHQWDWLRQ

7KH SURSRVDO FRPSOHPHQWY WKH &LW\xV VXSSRUW IRU +HDGLQJ +R
+HQQHSLQ 2IILFH WR (QG +RPHOHVVQHVV JRDOV RI HQGLQJ DQG SUHY
FRPSOHPHQWY ZRUN RI &LW\ GHSDUWPHQWYV Rl &3(' 5HJXODWRU\ 6HU
KRXVLQJ KHDOWK\ KRPHV DQG DIIRUGDEOH KRXVLQJ IRU ORZ LQFRPH

(TXLW\ ,PSDFWV 5HVXOWYV

/IRZ LQFRPH IDPLOLHV ZLWK FKLOGUHQ H[SHULHQFLQJ KRPHOHVVQHV\
GLVSURSRUWLRQDWHO\ SHRSOH RI FRORU +RPHOHVVQHVV FDXVHV W
+RXVLQJ LQVWDELOLW\ QHJDWLYHO\ LPSDFWV WKH KHDOWK DQG VXFF
LQFRPH DQG ZHDOWK LQHTXDOLW\

$V RI $XIXVW

a RI HOLJLEOH UHIHUUHG IDPLOLHV IRU WKH +RXVLQJ 6WDELOLW\
%,32& LQFOXGLQJ %ODFN $IULFDQ $PHULFDQ DQG ,QGLJHQRXV
a RI HOLJLEOH UHIHUUHG IDPLOLHV LQ WKH 5HQWDO $VVLVWDQFH
LQFOXGLQJ %ODFN $IULFDQ $PHULFDQ DQG ,QGLJHQRXYV

6WDEOH +RPHVY 6WDEOH 6FKRROV EHJDQ RQ $SULO DQG WKH VWI
UHVXOWY )URP $SULO WKURXJK -X0O\ FKLOGUHQ LQ
SURJUDP PHDQLQJ WKH IDPLOLHVY HLWKHU UHFHLYHG KRXVLQJ VWDEI
WKH UHQWDO DVVLVWDQFH SURJUDP OLQQHDSROLV 3XEOLF 6FKRROV
IDPLOLHV LQ WKH SURJUDP PHHW WKH RXWFRPHV RI

6FKRRO VWDELOLW\

,PSURYHG VFKRRO DWWHQGDQFH
,PSURYHG EHKDYLRU DW VFKRRO
,PSURYHPHQW LQ DFDGHPLF LQGLFDWRUYV
,QFUHDVHG SDUHQW HQJDJHPHQW

QO QD QD

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



(DUO\ UHVXOWYV IURP WKH VFKRRO \HDU VKRZ WKDW IDPLOLHYV
6FKRROV KDG D KLJKHU SHUFHQWDJH RI HQUROOPHQW LQ DQ 036 VFK
FRPSDUHG WR RWKHU +RPHOHVY DQG +LJKO\ ORELOH VWXGHQWYV DQG
DOVR KLJKHU IRU VWXGHQWY UHFHLYLQJ UHQWDO DVVLVWDQFH IURP
RWKHU +RPHOHVY DQG +LJKO\ ORELOH VWXGHQWYV

7TKH SURMHFW WHDP ZLOO DOVR EH ZRUNLQJ ZLWK UHVHDUFKHUV DW
HYDOXDWLRQ RI WKH LQLWLDWLYH WKDW WUDFNV ERWK WKH KRXVLQ.

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&3 (" $SGRSWHG &KDQJH ,
7THQDQW 5HVRXUFH &HQWHU

BURJUDHRXVLQJ 3ROLF\ 'HYHORSPHQW
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv
S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

BHUVRQQHO O O O ¢ ¢
.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV

2WKHU O O O ¢ ¢
1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |
BHUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

3URSRVDO 'HWDLO %DFNJURXQG

7KH &RXQFLO DSSURYHV LQFUHDVLQJ WKH &3(' '"HSDUWPHQW EXGJHW
IXQGLQJ IRU WKH 7HQDQW 5HVRXUFH &HQWHU /DXQFKHG LQ -DQXDU\
LV D FROODERUDWLYH UHVRXUFH IRU +HQQHSLQ &RXQW\ WHQDQWV 7
ZKR DUH DW ULVN RI HYLFWLRQ RU KRPHOHVVQHVV WKURXJK D FROOL
SURILWY DQG JRYHUQPHQW 7KH JRDO RI WKH 75& LV WR KHOS SHRS(
DQG DYRLG WKH UVHUYLFH UXQ DURXQGU WKDW VRPHWLPHV FRPHV Z
UHVRXUFHV WR HQVXUH VWDELOLW\ LQ KRXVLQJ

6LQFH LWV LQFHSWLRQ WKH 75& KDV VHUYHG RYHU UHVLGHQWYV P
SDQGHPLF WKH FHQWHU KDV VHUYHG DV D FHQWUDO UHVRXUFH IRU ¢
7KH JRDO LV WR KHOS WHQDQWY QDYLJDWH WKH VI\VWHPV DQG DFFHYV
KRXVLQJ VLWXDWLRQ DQG LPSURYH KRXVLQJ VWDELOLW\ 7KLV SURSF
VWDELOLW\

'HVFULSWLRQ RI WKH &KDQJH

7KLV DOORFDWLRQ SURYLGHV DQ LQIXVLRQ RI IXQGV LQWR WKH
H[SHQVHV LQFOXGLQJ LWHPV VXFK DV IXUWKHU GHYHORSPHQW RI D Y
ZKHUH WKH 75& LV ORFDWHG 3DUWQHU DJHQFLHV FRQWULEXWH VWDI
DIJHQFLHV LQFOXGH OLG OLQQHVRWD /HJDO $LG &RPPXQLW\ OHGLDWL
5HVROXWLRQ &HQWHU +HQQHSLQ &RXQW\ (FRQRPLF 6XSSRUWV DQG F
SUHYHQWLRQ DJHQFLHYV

7KH ODXQFK RI WKH 75& LQ DOORZHG RXU FRPPXQLW\ WR KDYH D \

&29," 7KH SDUWQHUVKLSY ZH KDG IRUJHG DQG WKH UHVRXUFHV ZH
WKH 75& ZHUH LQVWUXPHQWDO LQ RXU DELOLW\ WR LQIXVH &29,"' Ut

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



7KH 75& RSHUDWLRQV DUH VXSSRUWHG E\ PXOWLSOH &LW\ GHSDUWPH
LQ WKH 75& ERDUG DQG UHQWHU UHIHUUDOV DURXQG VDIHW\ KDELWL
UHWDOLDWLRQ

(TXLW\ ,PSDFWV 5HVXOWYV

5HVHDUFK OHG E\ 'U %ULWWDQ\ /HZLVY DW WKH 8QLYHUVLW\ RI OLQQH
GLVSURSRUWLRQDWHO\ DIITHFW UHVLGHQWY RI 1IRUWK OLQQHDSROLYV I
PRWKHUV )URP 'U /HZLVx VWXG\ HQWLWOHG WKH ,O00XVLRQ RI &KRLF

U)URP DSSUR[LPDWHO\ RI UHQWHU KRXVHKROGYV LQ 1RUWK
RQH HYLFWLRQ ILOLQJ D UDWH WKDW LV DOPRVW KLJKHU WKDQ W|
KLJKHVW UDWH RI HYLFWLRQ ILOLQJV LQ WKH FLW\ RI OLQQHDSROLV

WHH \RR] IS FRGHV FRQEIQMWY R DOUHQEOKQW IQ \KH AW

7KH 7THQDQW 5HVRXUFH &HQWHU ZDV GHVLJQHG E\ 1IRUWK OLQQHDSRO
D SURPLQHQW 1RUWKVLGH ODQGORUG ORVW KLV UHQWDO OLFHQVH &
UHYLHZ RI WKH 75& ZKHUH GHFLVLRQV DERXW KRZ WKH FHQWHU LV U>
H[SORUHG

$FFHVV WR WKH 75& LV ORZ EDUULHU 3KRQH FDOOV DUH UHWXUQHG
DSSURSULDWH UHVRXUFHV 7KHUH LV QR FRVW IRU WKH VHUYLFH 7ULIL
WR &29,' WKH 75& ZDV YHU\ FRQYHQLHQW IRU UHVLGHQWYV RI 1RUW
,Q LWV FXUUHQW YLUWXDO VWDWH DFFHVV WR WKH FHQWHUXxV UHVR
WHQDQWYV IURP DFURVYV OLQQHDSROLVY WR XVH WKH 75&

7KH SULPDU\ RXWFRPH RI WKH 75& LV WR DYRLG HYLFWLRQ 'XULQJ R}
KDV RSHUDWHG ZLWK WKH VDPH LOQWHQW KHOSLQJ WHQDQWV XQGHU
HYLFWLRQ PRUDWRULXP DQG KHOSLQJ WKHP QDYLJDWH HPHUJHQF\ U]
ZRUNLQJ WR PLQLPL]H WKH HYHQWXDO LPSDFW RQ UHQWHUV ZKHQ HY
7KH PRUDWRULXP RQ HYLFWLRQ KDV DOORZHG WKH 75& WR EXLOG UH
IRU WKHLU WHQDQWV

&LW\ VXSSRUW RI WKH 75& VXSSRUWV WKH &LW\xV 65($3 KRXVLQJ JRD
65($3 UHSRUW WR &RXQFLO

75& JXHVWV UHVSRQGHG ZHOO WR WKH KXPDQ FHQWHU DSSURDFK WR
FRXOGQxW VROYH WKHLU FULVLV JXHVWV IHOW WKH\ ZHUH WUHDWHOC
SUDFWLFHG DW WKH 75& ZLOO KHOS LQIRUP WKH FRXQW\xV LQFOXVLR
HPHUJHQF\ DVVLVWDQFH

6HUYLFH SDUWQHUY DSSUHFLDWHG FR ORFDWLRQ DQG WKH DELOLW\
UHODWLRQVKLSY KDYH DOORZHG WKH FRXQW\ WR PDNH PRUH H[SHGLI
HPHUJHQF\ DVVLVWDQFH DQG WKH FRRUGLQDWLRQ RI KRPHOHVV SUH"

7KH 75& KDV GHYHORSHG D 5SHVLGHQW )JHHGEDFN 7RRO WKDW ZLOO EF}
TXDUWHU DQG RQJRLQJ LQ 7ZR UHVLGHQW IHHGEDFN WRROV Z
WKH LQLWLDO LQWHUDFWLRQ ZLWK WKH 75& DQG RQH DIWHU WKH UH\
LPSDFW ZLOO LQFOXGH WUDFNLQJ LQGLFDWRUV VXFK DV LQLWLDO W
WLPH VSHQW LQWHUDFWLQJ ZLWK WKH UV\VWHPU QXPEHU RI IRUPV R
FRPSOLDQFH EXUGHQ RQ WKH UHVLGHQW UHVROXWLRQ RI LQLWLDO \
UHVRXUFHYV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



‘H H[SHFW WKH 75& WR FRQWLQXH WR VHUYH DERXW SHRSOH HDFK

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&3 (" $SGRSWHG &KDQJH ,
7THQDQW 6WDELOLW\ +RWOLQH

BURJUDHRXVLQJ 3ROLF\ 'HYHORSPHQW
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv

S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

BHUVRQQHO O O O ¢ ¢
.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV

2WKHU O O O ¢ ¢
1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |
BHUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG
7KH &RXQFLO DSSURYHV LQFUHDVLQJ WKH GHSDUWPHQW EXGJHW E\
VXSSRUW IUHH DQG FRQILGHQWLDO OHJDO LQIRUPDWLRQ DQG UHIHUL

7KLV UHFRPPHQGDWLRQ DGGUHVVHVY WKH OD\RUDO SULRULW\ RI SURW
UHFRPPHQGHG DV D SULRULW\ LQ WKH +RXVLQJ 6WDELOLW\ 5RXQGWD

&RPPLWWHH LQ HDUO\ 7KH HVYWLPDWHG FRVW RI SURYLGLQJ WKLYV
SHU \HDU EDVHG RQ WKH FRVW RI VHUYLQJ OLQQHDSROLYV |
LQFUHDVHG WR UHQWHUYV LQ

'"HVFULSWLRQ RI WKH &KDQJH

7KLV VHUYLFH KDV EHHQ VXSSRUWHG E\ WKH &LW\ LQ WKH DPRXQW R
EXGIJHWYV W ZDV LQFUHDVHG WR LQ FROQWLQXLQJ ZLWK D
EXGJIHW

OLQQHDSROLV LV QRZ D PDMRULW\ UHQWHU FLW\ IDFLQJ LQFUHDVLQJ
ORZ LQFRPH UHQWHUV ZKR DUH GLVSURSRUWLRQDWHO\ SHRSOH RI F
LPSRUWDQFH Rl UHQWHU SURWHFWLRQV VWDII UHFRPPHQGYV WUDQVL
RQ JRLQJ EXGJHW LWHP

7KH FLW\ FRQWUDFWV ZLWK D QRQ SURILW VHUYLFH SURYLGHU IRU W
+20( /LQH 7KH &LW\ LVVXHG DQ 5)3 IRU WKLV VHUYLFH LQ HDUO\ '
FRQWUDFW ZLWK +20( /LQH $ FRQWUDFW ZLWK +20( /LQH ZDV DSSURY

W LV H[SHFWHG WKDW DW OHDVW OLQQHDSROLV WHQDQWYV Z
FRPPRQ LVVXHV DGYLVHG RQ LQFOXGH UHSDLUV UHWXUQ RI VHFXUL
QRWLFHV DQG OHDVHV LQIHVWDWLRQV EHG EXJV DQG SULYDF\ LQWL

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



7KLV VHUYLFH FRPSOHPHQWY KRXVLQJ LQVSHFWLRQ DQG UHQWDO OL
IXUWKHUV WKH JRDOV RI WKH 5HQWHUV )LUVW +RXVLQJ 3ROLF\ DGRS

(TXLW\ ,PSDFWV 5HVXOWYV

7KH +RWOLQH VHUYLFH LV DYDLODEOH LQ WKH IROORZLQJ ODQJXDJH\
YDVW PDMRULW\ RI FOLHQWY VHUYLFHG DUH ORZ RU H[WUHPHO\ (
JXLGHOLQHV ,Q UHQWHU KRXVHKROGYV ZHUH VHUYHG ZHU
ZHUH %,32& EODFN LQGLJHQRXV DQG SHRSOH RI FRORU LQFOXGLQ.
IDWLYH $PHULFDQ $VLDQ 3DFLILF ,VODQGHU RWKHU

Q OLQQHDSROLYV UHQWHU KRXVHKROGY UHSUHVHQWLQJ
VHUYLFH 7KLV LV QHDUO\ D LQFUHDVH LQ KRXVHKROGV VHUYHG FI
VHUYHG $Q HVWLPDWHG LQ GDPDJH GHSRVLWYV DQG UHQW DED

UHQWHUV DQG WKH VHUYLFH KHOSHG SUHYHQW HYLFWLRQV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&3 (" $GRSWHG &KDQJH ,
(DVW $IULFDQ +RPHRZQHUVKLS (GXFDWLRQ

3URJUDHRXVLQJ 3ROLF\ 'HYHORSPHQW
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH o o o o o

(ISHQGLWXUHYV

3HUVRQQHO

7

ololo
ololo
ololo
ololo
ololo

JOHHW

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW

([ISHQGLWXUHV BS5HYHQXHV | | | |

SHUVRQQHO ,PSDFWYV

&KDQJIH LQ )7( &RXQW | | Ol 0Ol ol o)

3URSRVDO 'HWDLO %DFNJURXQG

7KLV SLORW SURJUDP LV LQWHQGHG WR SURYLGH FXOWXUDOO\ VSHFL
$IULFDQ UHVLGHQWY WR DVVLVW ZLWK KRPHRZQHUVKLS DQG WHQDQV
LV DQG ZLOO EH FRQWUDFWHG ZLWK D QRQ SURILW RUJDQL]DWL

7KH &LW\ Rl OLQQHDSROLV KDV RQH RI WKH KLIJKHVW KRPHRZQHUVKLS
KRPH WR WKH KLJKHVW (DVW $IULFDQ SRSXODWLRQ LQ WKH &LW\ DQG
ODQJXDJH DQG XQIDPLOLDULW\ ZLWK PHDQGHULQJ WKURXJK WKH KR X
SRSXODWLRQ VHFXULQJ VXVWDLQDEOH DIIRUGDEOH KRPHRZQHUVKLS
KRXVLQJ

'"HVFULSWLRQ RI WKH &KDQJH

7KLV SLORW LV DQ HIWHQVLRQ RI DQ H[LVWLQJ DFWLYLW\ WKDW SURY
%ODFN ,QGLJHQRXV 3HRSOH RI &RORU DQG ,PPLJUDQW %,32&, FRPF
WZR IROGOWHQDQW DGYRFDF\ DQG VSHFLILF WR D JHRJUDSK\O:DUG
7R HQVXUH WKH VXFFHVVY RI WKH SLORW WKH LQWHQW LV WR UHOHD\
WR UHVSRQG $V WKH IRFXV LV GHOLYHU FXOWXUDOO\ VSHFLILF VHUY
WKH VHOHFWHG YHQGRU LV WUXVWHG E\ WKH FRPPXQLW\ DQG KDV Wtk
RXWFRPH 7KH VHOHFWHG YHQGRU ZLOO SHUIRUP RXWUHDFK HIITRUWYV
&3(' DQG 5HIXODWRU\ 6HUYLFHV VWDII WR VKDUH KRPHRZQHUVKLS RS
EH LQWHUHVWHG LQ SXUFKDVLQJ D KRPH RU PDLQWDLQLQJ WKHLU HII
UHQWHUYV 7KH VHUYLFHV ZLOO LQFOXGH

+RPHEX\HU FRXQVHOLQJ
SBURYLGLQJ RSWLRQV WR ILQDQFLQJ WKH SXUFKDVH RI D QHZ K
&RQGXFWLQJ WHQDQW ULJKWV ZRUNVKRSY VHPLQDUV VR WKDW

=

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



ULJKWV DQG HQVXUH WKH\ DUH VXFFHVVIXO WHQDQWYV

(TXLW\ ,PSDFWV 5HVXOWYV

7KLV SURJUDP LV GHVLIJQHG WR WDUJHW :DUG UHVLGHQWYV ZLWK VS|
ZKLFK DUH SUHGRPLQDQWO\ (DVW $IULFDQ FRPPXQLWLHV ,W LV KRSH
WKDW WKH &LW\ FXUUHQWO\ XQGHUWDNHY WR DGGUHVV WKH KRXVLQ
YDFDQF\ UDWHV VRPH UHQWHUV DUH SD\LQJ PRUH IRU UHQW WKDW W
7KLV SLORW ZLOO DVVLVW WKH WDUJHWHG FRPPXQLW\ XQGHUVWDQG
WKHLU JRDO RI VHFXULQJ D VXVWDLQDEOH DIIRUGDEOH KRXVLQJ IRU

$V WKLV LV D SLORW WKH YHQGRU ZLOO EH DVNHG WR WUDFN WKH Q
GHOLYHUHG E\ HDFK LQWHUDFWLRQ

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC
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&20081,7< 3/$11,1* (&2120,& '(9(/230(17
6WDIILQJ ,QIRUPDWLRQ

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



). 5(

OLVVLRQ

7KH OLQQHDSROLV )LUH '"HSDUWPHQW LV WKRURXJKO\ WUDLQHG DQ
HQYLURQPHQW E\ UDSLGO\ UHVSRQGLQJ WR HPHUJHQFLHV DQG KL

FRPPLWWHG WR SUHYHQWLRQ E\ SURDFWLYHO\ ZRUNLQJ ZLWK WKH FI
HQYLURQPHQW

2UJDQL]DWLRQ &KDUW

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



JLUH 6 XSSUHVVLRQ (PHUJHQF\ OHGLFDO 6HUY{H@HLDP® 7THFKQLFDO 5H

JLUH 6 XSSUHVVLRQ (PHUJHQF\ OHGLFDO 6HUYLFH DQG 7HFKQLFDO 5]
IRU VHUYLFHV E\ FURVV WUDLQHG SHUVRQQHO ZKR SHUIRUP PXOWLS
VXFK DV )LUH 5HVSRQVH (PHUJHQF\ OHGLFDO 6HUYLFHV +D]DUGR
:0' 5BHVSRQVH 7HFKQLFDO 5HVFXH &RPPXQLW\ 2XWUHDFK DQG 3UHYF

7UDLQLQJ BS5HFUXLWPHQW *HQHUDO )XQG

7KH 7UDLQLQJ SURJUDP LV IXQGDPHQWDO LQ EXLOGLQJ DQG PDLQWD
DQG GHYHORSLQJ D KLJK SHUIRUPLQJ GLYHUVH ZRUNIRUFH ZKHUH
LQGLYLGXDO GLIIHUHQFHV DUH UHVSHFWHG 7KH DLP LV WR FUHDWH
H[WHUQDO DQG FURVV GLVFLSOLQDU\

&RPPXQLW\ 5LVN 5HGXFWLRQ DQG &RPPXQLW)\ 2HQHBIDGK X QG

3UHYHQWLRQ LV WKH EHVW IRUP Rl VXSSUHVVLRQ 7KH &RPPXQLW\ !
SURJUDP SURPRWHY SUHYHQWLRQ FRPPXQLW\ ULVN UHGXFWLRQ E\ S
WR VXSSRUW FKDQJHV WKDW ZLOO SUHVHUYH OLIH SURSHUW\ DQG
WKURXJK FRPPXQLW\ HGXFDWLRQ FRDFKLQJ RUJDQL]JDWLRQV IRF»>
LOQWHUYHQWLRQV DQG SURYLGLQJ ZDUQLQJ HTXLSPHQW WR UHVLG
MXYHQLOHV QRQ (QJOLVK VSHDNLQJ UHVLGHQWY ORZ LQFRPH DQG R

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



JLUH '"HSDUWPHQW $SGRSWHG &KDQJH ,
JLUH '"HSDUWPHQW %DVH &XW

3URJUDIRIDLQLQJ BS5HFUXLWPHQW
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH 0o o o @) o

(ISHQGLWXUHYV

3HUVRQQHO o) o) o) o)

7

JOHHW

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |

3HUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG
7KH &RXQFLO DSSURYHV UHGXFLQJ WKH )LUH '"HSDUWPHQW EXGJHW E

7KH XQSUHFHGHQWHG SXEOLF KHDOWK UHVSRQVH WR FXUE WKH &29,"
RI DOO FLW\ UHVLGHQWY DQG VLJQLILFDQWO\ LPSDFWHG FLW\ UHYHC
UHVSRQG WR WKH XUJHQW QHHGV Rl UHVLGHQWY DQG SRVLWLRQ RXU
KDYH EHHQ DVNHG WR UHGXFH VSHQGLQJ LQ

'"HSDUWPHQWY DUH H[SHFWHG WR SULRULWL]H FRUH VHUYLFHV PLQLI
PLQLPL]H LPSDFWV WKDW ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHV
GHVFULSWLRQ RI WKH UHGXFWLRQV WR WKH GHSDUWPHQWxV EXGJHYV

$GGLWLRQDO UHGXFWLRQV RI DUH GXH WR UHGXFHG H[SHQVHYV
7KHVH GHSDUWPHQWY SURYLGH NH\ VHUYLFHV WR WKH &LW\ HQWHUS
PDLQWHQDQFH DQG ,7 VIVWHPV DQG VXSSRUW

'"HVFULSWLRQ RI WKH &KDQJH

7KH UHGXFWLRQ LQ QRQ FRQWUDFWXDO RYHUWLPH RI SDLUHG .
VWDIILQJ VKRUWDJHV WKDW FRXOG FDXVH WKH WHPSRUDU\ FORVLQJ
UH HYDOXDWH RXU PLQLPXP GDLO\ VWDIILQJ OHYHO

7KH RWKHU QRQ SHUVRQQHO UHGXFWLRQV WRWDOLQJ ZRXOG K
OHYHOV 7KH UHGXFWLRQ LQ WKH DQQXDO KHDOWK IDLU ZRXOG EH L
26+$ PDQGDWHG WHVWV RQO\ 7KH UHGXFWLRQ LQ WKH VWRUHV EXGJ
VWDWLRQ VXSSOLHV

7TKHVH FKDQJHV ZRXOG RQO\ LPSDFW WKH )LUH 6XSSUHVVLRQ (06 7F

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



/IHDYLQJ YDFDQW WKH 2IILFH 6XSSRUW 6SHFLDOLVW SRVLWLRQ LQ

(TXLW\ ,PSDFWV 5HVXOWYV
7TKHUH ZLOO EH OLWWOH WR QR LPSDFW RQ HTXLW\ 7KHVH FRVW VDY

$ VWDIILQJ VKRUWDJH WKDW FDXVHV WKH FORVLQJ RI DSSDUDWXV DQ
E\ SURGXFW DQ LPSDFW RQ UHVSRQVH WLPH

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC
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), 5(
6WDIILQJ ,QIRUPDWLRQ

'"HWDLOHG LQIRUPDWLRQ RQ GHSDUWPHQW VWDIILQJ FDQ EH IR>
6FKHGXOHV VHFWLRQ DW WKH HQG RI WKLV EXGJHW ERRN

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



+($/7+ '(3$570(17

OLVVLRQ

7KH OLQQHDSROLV +HDOWK 'HSDUWPHQW LPSURYHV WKH TXDOLW\ RI
HQYLURQPHQW SUHYHQWLQJ GLVHDVH DQG LQMXU\ SURPRWLQJ KHI
KHDOWK\ SODFH WR OLYH ZRUN DQG SOD\

2UJDQL]DWLRQ &KDUW

)DPLO\ DQG (DUO\ &KLOGKRRG *HQHUDO )XQG
2WKHU )XQGV

3URJUDPV DQG VHUYLFHV SURPRWH KHDOWK\ ELUWK RXWFRPHV SR’
DQG GHYHORSPHQW IDPLO\ VHOI VXIILFLHQF\ QXWULWLRQ HGXFDWL
FKLOGKRRG HGXFDWLRQ $GGLWLRQDO SURJUDPV SURPRWH VFKRRO

6FKRRO %DVHG &OLQLF 3URJUDP *HQHUDO )XQG
2WKHU )

7KH '"HSDUWPHQW RSHUDWHYV 6FKRRO %DVHG &OLQLFV 6%& LQ VL[ O
HGXFDWLRQ DQG VFUHHQLQJ VHUYLFHY DW RQH DOWHUQDWLYH VFK
FOLQLF VHUYLFHV DUH SURYLGHG E\ PHGLFDO EHKDYLRUDO KHDOWK
LV RQ DGROHVFHQW KHDOWK VHUYLFHV LQFOXGLQJ DFXWH LOOQHVYV
HGXFDWLRQ LPPXQL]DWLRQV LQGLYLGXDO DQG JURXS KHDOWK H
GLDIJQRVWLF DVVHVVPHQWY DQG FRXQVHOLQJ

*HQHUDO
2WKHU )

7KLV SURJUDP LQFOXGHV SROLF\ ZRUN DQG RXW RI VFKRRO WLPH VI
SDUWQHUVKLSV ZLWK VFKRROV FRXQW\ DQG FRPPXQLW\ EDVHG DJH

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



\RXWK ZRUNHUV WHDFKHUV DQG YROXQWHHUV FRPSUHKHQVLYH VH|
WKH &LW\xV SUHYHQWLRQ UHVSRQVH WR WKH 6DIH +DUERUV $FW

2IILFH RlI 9LROHQFH 3UHYHQWLRQ *HQHUDO )XQG
2WKHU )XQGV

7KH +HDOWK 'HSDUWPHQW OHDGYV DQG FRRUGLQDWHY FLW\ZLGH HIIR!
ZRUN SODQQLQJ FRPPXQLW\ VXSSRUW DQG SURJUDPPLQJ $FWLY
MXULVGLFWLRQDO SDUWQHUV FDSDFLW\ EXLOGLQJ ZLWK VPDOO FF
FRPPXQLW\ HQJDJHPHQW DFWLYLWLHV 0+' SURJUDPPLQJ LQFOXG}H
FROODERUDWLRQ ZLWK WKH OLQQHDSROLV 3ROLFH '"HSDUWPHQW KRV
ZLWK +&0& DQG 1RUWK OHPRULDO WKH -XYHQLOH 6XSHUYLVLRQ &H
RIIHQGHUV DORQJVLGH +HQQHSLQ &RXQW\ DQG OLQQHDSROLV 3XEOLTF
DQG PHQWRULQJ IRU \RXWK DW ULVN RI LQYROYHPHQW ZLWK YLROHQ
\RXWK HQJDJHPHQW DQG LPSOHPHQWDWLRQ RI D WHHQ GDWLQJ YLRC

6HQLRU 6HUYLFHYV *HQHUDO

7KH OLQQHVRWD 9LVLWLQJ 1XUVH $JHQF\ SURYLGHV KRPH KHDOWK F
ULVN DQG ORZ LQFRPH VHQLRUV DJH DQG ROGHU ZKR ODFN PHGLFI
VNLOOHG QXUVLQJ DQG WKHUDS\ YLVLWY DQG KRPH KHDOWK DLGH
LQWHUSUHWHU VHUYLFHV

/JHDG 3RLVRQLQJ DQG +HDOWK\ +RPHV *HQHUDO
2WKHU )

7KH /HDG 3RLVRQLQJ 3UHYHQWLRQ DQG +HDOWK\ +RPHV LQLWLDWLY
OHDG KD]DUGV E\ FRQGXFWLQJ LQVSHFWLRQV IRU FKLOGUHQ ZLWK G|
OHDG KD]DUGV WR SURWHFW FKLOGUHQ IURP H[SRVXUH WR OHDG ZK
FULWLFDO VWDJH OLQQHDSROLV FXUUHQWO\ LQVSHFWYVY KRPHV RI FK
$ )HGHUDO JUDQW DOVR VXSSRUWV HIIRUWV WR DGGUHVV RWKHU KH
WULJJHUV DQG VOLS WULS IDOO KD]DUGYV

(PHUJHQF\ 3UHSDUHGQHVV DQG ,QIHFWLRXV 'LV HHDY HUDUH YHDW LR Q
2WKHU )XQGV

7TKH OLQQHDSROLY +HDOWK '"HSDUWPHQW LV UHTXLUHG E\ OLQQHVRYV
KHDOWK DQG VDIHW\ RI UHVLGHQWY DQG YLVLWRUV IURP LQIHFWL
HPHUJHQFLHVY DQG DVVLVW WKH FRPPXQLW\ LQ UHFRYHU\ 7KH 'HS|
FRQWUDFWY DQG SDUWLFLSDWLRQ LQ D FRPPXQLW\ ZLGH FRQWLQX:
URXWLQH SUHYHQWLRQ DQG LOQOWHUYHQWLRQ DFWLYLWLHY SURYLGH(
WR VPDOO HYHQWYV VXFK DV PHDVOHY DQG IRRG ERUQH LOOQHVYVY SO
DV WKH 6XSHU %RZO DQG 1&%$% )LQDO )RXU VXSSRUW IRU UHVLGHQW\
DV WKH 1RUWKVLGH WRUQDGR DQG UHVSRQVH WR ODUJH SXEOLF KH

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



JRRG /RGJLQJ DQG 3RROV *HQHUDO )XQG

7KH )RRG /RGJLQJ DQG 3RROV SURJUDP HQVXUHV FRPPHUFLDO DQC
FRPSOLDQFH ZLWK VWDWH DQG ORFDO KHDOWK FRGHV E\ FRQGXFWL

IDFLOLWLHY LQFOXGLQJ UHVWDXUDQWY VFKRROV ERDUG DQG Ol
DUWV HVWDEOLVKPHQWY GD\ FDUH FHQWHUV IDUPHUV PDUNHWYV JL
LQYHVWLIJDWH DOO IRRG DQG ZDWHU ERUQH LOOQHVYV RXWEUHDNV W
EHFRPH D QDWLRQDO OHDGHU LQ SURYLGLQJ RXWUHDFK HGXFDWLRC
EXVLQHVVHV ZLWK D VSHFLDO IRFXV RQ SURYLGLQJ FXOWXUDOO\ DQ
PDQDJHUV DQG ZRUNHUYV

(QYLURQPHQWDO 6HUYLFHV *HQHUDO )XQG

(QYLURQPHQWDO 6HUYLFHV SURWHFWV HQYLURQPHQWDO DQG SXEOL
WKURXJK WZR VWDWHVY GHOHJDWHG ZHOO SURJUDPV RQH IHGHUDOC
HQYLURQPHQWDO SHUPLWVY DQG LPPHGLDWH UHVSRQVH WR VSLOOV I
EHFRPH D SURJUHVVLYH OHDGHU LQ ORFDO HQYLURQPHQWDO ZR
PDQDJHPHQW RI WKH OLGZHVWxV ILUVW HQHUJ\ GLVFORVXUH SROLF\
DQ\ FLW\ LQ WKH FRXQWU\ DQG QDWLRQDOO\ UHFRJQL]HG SDUWQHUV
QHLJKERUKRRG HQYLURQPHQWDO TXDOLW\

OLQQHDSROLVY +HDOWK\ /LYLQJ ,QLWLDWLYH 2ZWKHU )XQGV

7KH +HDOWK\ /LYLQJ ,QLWLDWLYH LV D FROOHFWLRQ RI SURMHEFYV
SDUWQHUV WR LQFUHDVH RSSRUWXQLWLHYV IRU KHDOWK\ HDWLQJ S
KRXVLQJ VFKRROV QHLJKERUKRRGV FOLQLFV IRRG VKHOYHVY VWRL
7KH JRDO RI WKHVH VWUDWHJLHYV LV WR UHGXFH WKH EXUGHQ RI WRI
LQGLYLGXDOV FRPPXQLWLHV HPSOR\HUV DQG WKH KHDOWK FDUH V\

&RUH 3XEOLF +HDOWK ,QIUDVWUXFWXUH *HQHUDO
2WKHU )XQGV

$V D ORFDO SXEOLF KHDOWK HQWLW\ RSHUDWLQJ XQGHU D &RPPXQL\
LV PDQGDWHG E\ OLQQHVRWD 6WDWXWHY FKDSWHU $ WR SURYLC
KHDOWK VHUYLFHV IRU OLQQHDSROLY UHVLGHQWY $Q DGHTXDWH SXE
VWUXFWXUH DVVHVVLQJ FRPPXQLW\ KHDOWK QHHGV VHWWLQJ K
UHTXLUHPHQWY HQJDJLQJ WKH FRPPXQLW\ DGYRFDWLQJ IRU SROLF
DQG HQVXULQJ WKDW VWDIILQJ UHIOHFWV WKH GLYHUVLW\ RI WKH
ZULWLQJ WR DGGUHVYV SULRULW\ QHHGV LV DOVR DQ HVVHQWLDO FRP

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



+HDOWK '"HSDUWPHQW $GRSWHG &KDQJH ,
+HDOWK 'HSDUWPHQW %DVH &XW

3URJUDKXOWLSOH
)XQG*HQHUDO )XQG

2YHUDOO ,PSDFW \%

SHYHQXH 6RXUFHV

1RW $SSOLFDEOH o o o @) o

(ISHQGLWXUHYV

3HUVRQQHO o) o) o) o)

7

JOHHW

&ERQWUDFWXDO 6HUYLHHV

2WKHU

I1HW % XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |

HUVRQQHO ,PSDFWYV

&KDQJIH LQ )7( &RXQW | | Ol Ol ol o)

BURSRVDO '"HWDLO %DFNJURXQG
7KH &RXQFLO DSSURYHV UHGXFLQJ WKH OLQQHDSROLYVY +HDOWK 'HSDU

LQ
7KH XQSUHFHGHQWHG VRFLDO GLVWDQFLQJ DQG VDIHW\ UHVWULFWLF
R LPSDFWHG WKH OLYHV RI DOO FLW\ UHVLGHQWY DQG GUDPDWLF

PDLQWDLQ HVVHQWLDO FLW\ VHUYLFHV UHVSRQG WR WKH XUJHQW QI
IRU D VWURQJ UHFRYHU\ DOO GHSDUWPHQWV ZHUH DVNHG WR UHGXF

'"HSDUWPHQWY ZHUH DVNHG WR SULRULWL]H FRUH VHUYLFHV DYRLG (
ZRXOG H[DFHUEDWH UDFLDO GLVSDULWLHY LQ RXWFRPHV :KDW IROO
GHSDUWPHQWY EXGJHW LWV LPSDFW WR VHUYLFHY DQG UDFLDO HTX

$GGLWLRQDO UHGXFWLRQV RI DUH GXH WR UHGXFHG H[SHQVHYV
7KHVH GHSDUWPHQWY SURYLGH NH\ VHUYLFHV WR WKH &LW\ HQWHUS
PDLQWHQDQFH DQG ,7 VIVWHPV DQG VXSSRUW

'"HVFULSWLRQ RI WKH &KDQJH

JRRG /RGJLQJ DQG 3RROV

7KLV FXW RI ZLOO UHGXFH RXU DELOLW\ WR FRQWUDFW ZLWK IF
EXVLQHVVHYVY HVSHFLDOO\ HWKQLF DQG PLQRULW\ JURXSV ,W GHHSO\
HGXFDWLRQ DQG WUDLQLQJ WR SRRUO\ SHUIRUPLQJ IRRG EXVLQHVVI
GLITHUHQW ODQJXDJHV ,Q -XO\ WKH GHSDUWPHQW WUDLQHG FRQ
BUHSDUHGQHVY 30DQ VR WKH\ FRXOG ZRUN ZLWK EXVLQHVVHV 7KH I
&29," DQG KHOSLQJ IRRG EXVLQHVV RZQHUV ZULWH WKHLU &29,' 3UHS
ZRUNHUV DQG FXVWRPHUYV VDIH 7KLY RSSRUWXQLW\ ZLOO EH ORVW

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



DUH ZRPHQ DUH 6SDQLVK VSHDNLQJ DQG RQH LV 6RPDOL VSHDNLQ.

(QYLURQPHQWDO 3URJUDPYV
(QYLURQPHQWDO 3URJUDPV LV EXGJHWHG WR KLUH WZR (QYLURQPHQ
ZLOO KLUH RQH VXFK SRVLWLRQ DQG OHDYH WKH RWKHU YDFDQW LQ
ZRXOG VXSSRUW WKH <RXWK 'HYHORSPHQW DQG 67(0 SDWKZD\V SURJ

7TKHVH FXWV ZLOO UHGXFH RXU FDSDFLW\ WR FRQWUDFW ZLWK FRPPX
RXWUHDFK RQ HQHUJ\ VRODU LQ DIIRUGDEOH KRXVLQJ VPDOO EXVLQ
FKLOGUHQ LPSDFWHG E\ OHDG SRLVRQLQJ DQG DVWKPD :H KDYH VSU
6HUYLFHVY DQG /HDG DQG +HDOWK\ +RPHV WR UHGXFH WKH DPRXQW R
VWLOO KDYH IXQGLQJ ZH FDQ RSHUDWH ZLWK LQ WKHVH DUHDV LQ

$ FXW WR 3URIHVVLRQDO 6HUYLFHV ZLOO UHVXOW LQ UHGXFHG
, QLWLDWLYH 1HLJKERUKRRG +XE &HQWHU IRU (QHUJ\ DQG (QYLURQP
GHOLYHU VHUYLFHV WR VPDOO EXVLQHVVHYVY DQG QRQ SURILWYV

$ FXW WR WKH 091% FRQWUDFW UHVXOWY LQ OHVV FRQWDFW WL
OHDG H[SRVXUH

$ UHGXFWLRQ WR WKH RXWUHDFK EXGJHW ZLOO UHVXOW LQ IHZ]
DGYHUWLVLQJ VRFLDO PHGLD OHVV WUDQVODWLRQ LWHPV WR HQFF

(QYLURQPHQWDO 6HUYLFHV ZLOO QRW SDUWLFLSDWH LQ WHFKQLFDO
LQVSHFWLRQ WUDLQLQJ OHDG DVVHVVRU WUDLQLQJ DQG HURVLRQ F
WUDYHO EXGJHW JLYHQ WKH OLPLWHG RXW RI FLW\ WUDLQLQJV LW Z

‘H ZLOO DOVR EH OLPLWHG LQ WKH DPRXQW RI DLU TXDOLW\ WHVWLQ
VDPSOLQJ :H W\SLFDOO\ XVH DOO WKH IXQGLQJ IRU WKLV SURJUDP
SDUWQHUV OLNH WKH 8QLYHUVLW\ RI OLQQHVRWD OLQQHVRWD 3ROOY
RI +HDOWK 6DYLQJV WRWDO

,Q WKH /HDG DQG +HDOWK\ +RPHV SURJUDP VWDII ZLOO UHGXFH ODEI
HITHFW ZLOO EH D UHGXFHG DELOLW\ IRU WHVW IRU DQG FOHDQ XS Ol
GHWHFWHG :H DUH HYDOXDWLQJ ZzD\V WR RIITVHW WKHVH EXGJHWDU\

ODWHUQDO &KLOG DQG $GROHVFHQW +HDOWK

7KH &LW\ RI OLQQHDSROLY FRQWUDFWV ZLWK +HQQHSLQ +HDOWKFDU
VHUYLFHV WR KLJK ULVN DQG ORZ LQFRPH VHQLRUV DJH DQG RYHU
LQGLYLGXDOV DQG IDPLOLHV ZKR DUH ZLWKRXW PHGLFDO UHLPEXUV
ZHOO DV SHUVRQV ZKRVH FDUH QHHGV DUH EH\RQG ZKDW LQVXUDQF!
$VVLVWDQFH 7KHVH DFWLYLWLHV DUH SDUW Rl WKH +HDOWK GHSDU
DFFHVV WR QHHGHG PHGLFDO VHUYLFHV IRU WKH HOGHUO\

7KH UHGXFWLRQ WR EXGIJHW ZLOO HOLPLQDWH WKH 6HQLRUV KR
UHVRXUFHV FXUUHQWO\ DYDLODEOH WR SURYLGH WKLV VHUYLFH

OLQQHDSROLV +HDOWK\ /LYLQJ

7KH OLQQHDSROLV +HDOWK\ /LYLQJ ,QLWLDWLYH ZLOO VKLIW e
WR JUDQW IXQGV 7KH 6WDWHZLGH +HDOWK ,PSURYHPHQW 3DUWQHUYV
HISHQVHV RI DQG WKH /RFDO 3XEOLF +HDOWK JUDQW ZLOO FRY

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



UHGXFHV *HQHUDO )XQG VSHQGLQJ LQ WKLV SURJUDP ZKLOH DOORZL

&RUH 3XEOLF +HDOWK ,QIUDVWUXFWXUH
&RUH 3XEOLF +HDOWK ,QIUDVWUXFWXUH ZLOO UHGXFH LWV SHUVRQQI
DQG PRYLQJ VRPH *HQHUDO )XQG SHUVRQQHO H[SHQVHV WR JUDQW I

& SRVLWLRQ ZLOO EH OHIW YDFDQW LQ 9DFDQF\ VDYLQJ\
LQ WKH JUDQW ZLOO EH XVHG WR PRYH SHUVRQQHO H[SHQVHV IU
*HQHUDO )XQG 7KLV DFWLRQ VDYHV IURP WKH *HQHUDO )XQG )

ZLOO UHVXOW LQ SDUWLDO \HDU VDYLQJV RI

6FKRRO %DVHG &OLQLFV
7ZR YDFDQW OHGLFDO $VVLVWDQW SRVLWLRQV ZLOO UHPDLQ XQILOOF
IRU VDYLQJV RI LQ WKH *HQHUDO )XQG

7KHVH SURJUDPV ZLOO QRW EH H[SHULHQFLQJ DQ\ UHGXFWLRQV LQ
a4 +RPHJURZQ OLQQHDSROLV

a 2I1ILFH Rl 9LROHQFH 3UHYHQWLRQ

a4 (PHUJHQF\ 3UHSDUHGQHVYV

a4 2SLRLG 5HVSRQVH

(TXLW\ ,PSDFWV 5HVXOWYV

YRRG /RGJLQJ DQG 3RROV IRRG LQGXVWU\ FRQVXOWLQJ RIWHQ VHUYF
ZKHUH (QJOLVK LV D VHFRQG ODQJXDJH RU WKHUH DUH PDUJLQDO (C
WR KHOS EXVLQHVVHV EH VXFFHVVIXO DQG UHVXOWHG LQ D LQFUF
$GGLWLRQDOO\ WKH FRQVXOWDQWY KDYH EHHQ WUDLQHG WR ZRUN Z
3UHSDUHGQHVV 30DQV 7KH SURJUDP ZLOO EH UHYDPSHG ZLWK WKH L
FRQVXOWLQJ YLVLWV SHU EXVLQHVV WR PDLQWDLQ WKH &LW\xV (FRQ
IURP WKH 6WUDWHJLF DQG 5DFLDO (TXLW\ $FWLRQ 30DQ 65($3

(QYLURQPHQWDO SROOXWLRQ GLVSURSRUWLRQDWHO\ LPSDFWV %,32&
SUHGRPLQDWHO\ %,32& PHPEHUV RI RXU FRPPXQLWLHV IURP 9LHWQD
SHUFHQWDJH RI %,32& SHRSOH LQ QHLJKERUKRRGYV VXUURXQGLQJ $X\
WHVWLQJ RU ILQH SDUWLFXODWH WHVWLQJ LQ KLJK WUDIILF DUHDYV

7TKH QHLJKERUKRRGV ZLWK WKH KLIJIKHVW OHYHO RI OHDG SRLVRQLQJ

FRPPXQLWLHV 5HGXFHG VSHQGLQJ RQ WHVWLQJ DQG PLWLJDWLRQ Zl
FRPPXQLWLHV

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



+HDOWK '"HSDUWPHQW $GRSWHG &KDQJH ,
*URXS 9LROHQFH ,QWHUYHQWLRQ *9,

3URJUDRRILFH RI 9LROHQFH 3UHYHQWLRQ
YXQG*HQHUDO )XQG

2YHUDOO ,PSDFW Vv
S5HYHQXH 6RXUFHV

1RW $SSOLFDEOH O O O ¢ ¢
([ISHQGLWXUHV

BHUVRQQHO O O O ¢ ¢
.7 o) O O o) o)
)OHHW O O O ¢ ¢
&RQWUDFWXDO 6HUYLHHV

2WKHU O O O ¢ ¢
1HW %XGJHWDU\ ,PSDFW

([ISHQGLWXUHV B5HYHQXHV | | | |
BHUVRQQHO ,PSDFWYV

&KDQJH LQ )7( &RXQW | | Ol Ol ol o)

3URSRVDO 'HWDLO %DFNJURXQG

7KH OD\RU UHFRPPHQGV LQ RQJRLQJ IXQGLQJ IRU FRQWLQXHG F
,QWHUYHQWLRQ *9, VWUDWHJI\ *9, LV DQ HYLGHQFH EDVHG DSSURDF
FRPPXQLW\ PHPEHUV VRFLDO VHUYLFH SURYLGHUV DQG ODZ HQIRUF
DGGUHVV WKH DFWLRQV RI JURXSVY PRVW UHVSRQVLEOH IRU GULYLQ.
SUHPLVH WKDW D UHODWLYHO\ VPDOO QXPEHU RI LQGLYLGXDOV GUL

DQDO\VLV IURP -RKQ -D\ &ROOHJH LQ URXJKO\ RI VKRRWLQJV |
JDQJV

Q WKH 21ILFH Rl 9LROHQFH 3UHYHQWLRQ 293 ODXQFKHG WKH *9
YLROHQFH ,Q HITRUWYV EHJDQ WR H[SDQG *9, WR 6RXWK OLQQHDS

FHPHQW WKH DSSURDFK ZLWKLQ 6RXWK OLQQHDSROLV 2QH WLPH IXQ
GHYHORSPHQW DQG LPSOHPHQWDWLRQ HIIRUWY EHFDXVH RI WKH XQF
SRWHQWLDO SDUWQHUV DQG FRPPXQLW\

*9, DGGUHVVHV WKH PD\RUDO SULRULWLHYV RI SXEOLF VDIHW\ DQC
WKH &LW\ JRDOV RI SXEOLF VDIHW\ DQG SXEOLF KHDOWK ([LVWLQJ 2
LPSOHPHQWDWLRQ ([LVWLQJ 293 SURJUDPPDWLF UHVRXUFHV 1H[W 6"
, QLWLDWLYH FDQ EH OHYHUDJHG WR SURYLGH FRPSOHPHQWDU\ VHUY
LQLWLDWLYH

'"HVFULSWLRQ RI WKH &KDQJH
7KLV LV D FKDQJH WR DQ H[LVWLQJ DFWLYLW\ PDNLQJ RQH WLPH IXQ

7KH FRUH HOHPHQWYV RI WKH *9, DSSURDFK LQFOXGH PRUDO HQJDJHP

VXSSRUW DQG VHUYLFHYV IRU WKRVH ZLVKLQJ WR PDNH D FKDQJH DQ
WKRVH ZKR FRQWLQXH WR FDXVH YLROHQFH

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC



)XQGV ZLOO EH XVHG IRU FRQWUDFWV ZLWK LQGLYLGXDOV DQG RU R
LQGLYLGXDOV ZKR DUH WU\LQJ WR H[LW D OLIH RI YLROHQFH BHUYLI
DQG VWDEOH KRXVLQJ DGGUHVVLQJ WUDXPD HQJDJLQJ ZLWK SRVLW
WUDGLWLRQDO VRFLDO VHUYLFHV DQG DFFHVVLQJ FUXFLDO UHDO WL
NHHSLQJ VRPHRQH RQ D SRVLWLYH SDWK $GGLWLRQDOO\ IXQGV PD\
DQG KRVW UFDOO LQVU WR GHOLYHU WKH PHVVDJHV RI *9, WR SRWH(
UHVHDUFK DQG HYDOXDWLRQ VXSSRUW DQG RU WUDLQLQJ DQG WHF
FRQWLQXXP Rl FRPPXQLW\ RULHQWHG YLROHQFH SUHYHQWLRQ LQW!
VHUYLFHV IRFXVHG WRZDUG WKH VPDOO QXPEHU RI JURXS LQYROYHC
YLFWLP RU SHUSHWUDWRU Rl VHULRXV YLROHQFH

(TXLW\ ,PSDFWV 5HVXOWYV

6SHFLILF QHLJKERUKRRGY DQG FRPPXQLWLHVOSDUWLFXODUO\ %,32&
EXUGHQ Rl YLROHQFH 7KH KRPLFLGH UDWH IRU %ODFN $PHULFDQV LC
WKDQ WKDW IRU ZKLWH $PHULFDQV &'& ODQ\ XUEDQ DUHDV DQ
WKH PRVW JXQ YLROHQFH DOVR IDFH VLIJQLILFDQW SRYHUW\ LQHTXI

293 VWUDWHILHVY LQFOXGLQJ *9, DUH GHVLIJQHG WR DFNQRZOHGJH
7KURXJK *9, SDUWLFLSDQWVOWKH YDVW PDMRULW\ RI ZKRP LGHQWL
LQFUHDVHG DFFHVV WR UHVRXUFHV DQG VHUYLFHV ,Q WKDW ZD\ *9,
E\ ORQJVWDQGLQJ VWUXFWXUDO LQHTXLWLHYV

$GGLWLRQDOO\ SHRSOH IURP %,32& FRPPXQLWLHYVY KDYH WUDGLWLRC
RYHUUHSUHVHQWHG LQ WKH FULPLQDO MXVWLFH V\VWHP *9, SOD\V D
IXUWKHU VA\VWHP LQYROYHPHQW WKHUHE\ KHOSLQJ WR LQWHUUXSW \
DOO RI WKH FROODWHUDO FRQVHTXHQFHVY DVVRFLDWHG ZLWK MXVWL

,PSOHPHQWDWLRQ RI *9, EHJDQ LQ OLQQHDSROLV LQ %HFDXVH *9
WKH VXPPHU PRQWKY 0D\ O 6HSWHPEHU LV XVHG DV WKH SHULRG IRL
Q SULRU WR *9, WKHUH ZHUH JDQJ JURXS PHPEHU LQYROYHG
EHWZHHQ OD\ O 6HSWHPEHU

Q WKH ILUVW \HDU RI *9, LPSOHPHQWDWLRQ WKH QXPEHU RI JD
VKRRWLQJV EHWZHHQ 0D\ O 6HSWHPEHU GURSSHG WR

Q WKH QXPEHU GURSSHG DJDLQ WR IRU WKH VDPH SHULRG

Q WKHUH ZHUH GXULQJ WKH SHULRG

$GGLWLRQDOO\ *9, KDV OHG WR EHWWHU XQGHUVWDQGLQJ Rl WKH RQ
OLQQHDSROLYVY DQG EHWWHU HVWDEOLVKHG UHODWLRQVKLSV ZLWK NH
OLQQHDSROLV FRPPXQLW\

OHDVXUHV XVHG WR DVVHVV WKH VXFFHVV Rl *9, LQFOXGH SROLFH Gl
VHYIFH DQG SDIMFSDQABURI UMW RXWRP HV SURVIGHG B\ FRQUDFWG SDUZHY DQG FRP P XQW [HHGEDAN -

&LW\ Rl OLQQHDSROLYV O 2SHUDWLQJ 'HSDUWPHQWYV &RXQFLO $GRSWHG %XC
























































































































































































































































































































































































































































































































































































































































































































	Letter of Transmittal

